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• World News 


Colombian 
airliner 
explodes 
killing 107 

Colombian Boeing 727 Jetliner 
exploded in mid-air miruitps 
after it took off from Bogota 
on a domestic flight to 
killing all 107 people on board. 
Police were investigating to 
see if the crash was doe to a 
“terrorist act." Page 10 

Aoun ready for fight 

Gen Michel Aoon, leader of 
Christian forces in. East Beirut, 
said he was prepared for “the 
fin al battle for the HafewrB of 
Lebanon.” Page 6 

EC aid deal agreed 

EC foreign ministers agreed 
on aid package by pTwftgftw 
SI3L2bn to G6 of the world’s 
poorest countries. Page 10 

Baltic freedoms won 

The Soviet parliament 
approved a law granting eco- 
nomic autonomy to the Baltic 
republics of Estonia. Latvia 
and Lith uania Page 3 


Radicals win vote 

Hungarian voters, in a victory 
for opposition patties, opted 
by a narrow margin to delay 
the election of the country's 
next President. Page 3 


French NF gains 

Prance's right-wing Na tional 
Front won a breakthro ug h in 

the first round of voting In two 
parliamentary by-elections. 
Page 3 

President elected 

Rafael Callejas, US-trained 
agronomist who fa v o u rs an 
open market economy, rfatmwrf 
victory in the Honduran presi- 
dential election. Page 10 


IRA bombs factory 

Two Irish Republican Army 
bombs exploded at the newly 
privatised Short Brothera air- 
craft factory inBelfast, North- 
ern Ir eland, seriously damag- 
ing a commuter aircraft; there 
were no reports of casualties. 


Whites back ANC 

A group of influential white 
South Africans joined anti- 
apartheid activists and the 
African National Congress in 
a French-sponsored conference 
seeking to speed political 
change in Pretoria. Page 6 


Blanco wins vote 

Luis Alberto LacaUe, main can- 
didate of the opposition Fartido 
National (Blanco Party), won 
Uruguay’s presidency and top- 
pled the ruling Colorado Party. 
Page 10 

Comoros leader shot 

President Ahmed Abdallah 
Abderrabmane off the Comoros 
Republic, a group of islands 
between Africa and Madagas- 
car, was assassinated amid 
reports of lighting in the capi- 
tal Moroni Page 0 

Fresh ethnic dash 

Soviet troops sealed off Tskhin- 
vali, in the Caucasus Moun- 
tains, after clashes between 
Georgians and Ossetians in 
the country's newest ethnic 
trouble spot 

Brady takes leave 

US Treasury Secretary Nicho- 
las Brady will take medical 
leave from December 14 until 
early January to have a hip 
replacement operation. 

Magnum for $2,600 

A 1946 magnum of Chateau 
Mouton-RothschUd, one of 
France's most celebrated red 
Bordeaux grand eras, set a 
world record price of FFr16,000 
($2,600) at an auction. 


Business Summary 


Peru agrees 
to IMF debt 
and inflation 
programme 

PERU has agreed to resume 
payments to the International 
Monetary Fund, to which It 
owes $800m, and to accept a 
shadow economic programme 
aimed at curbing its raging 
inflation - according to Presi- 
dent Alan Garda. Page 26 

UK gilts: Falls in UK govern- 
ment bond prices yesterday, 
amid worries that sterling’s 
weakness could be inflation- 
ary, have capped a lacklustre 
gilt market performance over 


UK Gilts 


FT-A A4 Stocks Index 



November. The market has 
given no message of confidence 
in the twflaMnnjRghriwg Mai 
professed by the new Chancel- 
lor of the Exchequer, who took 
office on October 26. Capital 
Markets, Page 32 

PEBEJN-HUHER, leading US 
manufacturer of advanced 

lithography equipment for 
semiconductor chip production 
is reported to be in talks with 
Japanese companies about the 
possible »»ie of its semiconduc- 
tor manufacturing equipment 
division. Page 27 

US Treasury bonds slipped 
after the Federal Reserve 
drained liquidity from the 
banking system, casting doubt 
on whether it had eased mone- 
tary conditions last week as 
had been thought. Page 32 

FOUND fell by nearly s pfen- 
nigs against a strung Deutsche- 
mark raising fresh fears that 
the Government may have to 
raise bank base rates a gain. 
Page 26 

PARIBAS, French investment 
banking group, triggered a 2 
per cent rise in Its offer for 
Compagnie de Navigation 
Mixte, food to financial ser- 
vices conglomerate, by moving 
into the market to boy shares 
above its previous bid price. 
Page 27 

THE Ferranti International 
Signal affair claimed its latest- 
victims when it emerged that 
Sir David Checketts and Mr 
Joseph ZUligen, both former 
main board directors of Inter- 
national Signal & Control 
Group, had resigned. Page 27 

JAPAN: The profits of Japa- 
nese trust banks are being 
squeezed by rising interest 
rates. In the six months to the 
end of September, the pre-tax 
profits of seven trust banks 
rose by 9.6 per cent to Y366bn 
($2JS5bn). Page 30 

BRITISH Island Airways, char- 
ter airline quoted on the 
Unlisted Securities Market, 
has flown into major financial, 
turbulence because of the rfae 
in UK interest rates and the 
slump in the b oij^y charter 
market Page 27 

GAS: West German chemicals 
company BASF Is considering 
connecting to East Germany 
a DM750m ($42Qm) pipeline 
it is planning to carry North 
Sea natural gas to southern 
West Germany. Page 2 

SOUTH Korea is to provide 
$4bn in aid to its textile indus- 
try, with the aim of becoming 
the world's biggest textile 
exporter. Page s 

CARLSBERG, Danish bever- 
ages group, forecast a short 
term decline in profits as a 
result of investments and other 
adjustments necessary to meet 
intensifying international com- 
petition. Page 28 
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Y22S.75 (224.25) 

£ index 062 (66.7) 
GOLD 

Now York: Comex Doc 
$414.1 (419.3) 

London: 

$415.25 (416.25) 
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FT-SE 100: 
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Kohl to detail three-stage plan towards German unity 


By David Goodhart in Bonn 

MR Helmut Kohl, the West 
German Chancellor, will today 
spell out a three-stage plan 
towards German reunification, 
which would involve a stage of 
loose “confederation’' before 
full unity. 

His speech during the Bund- 
estag debate on the budget will 
lay down three steps to unity; 
free elections in East Germany; 
the upgrading of the existing 
intergovernmental committees 
grouping the two Germanys 
and the creation of some new 
ones; full unification. 

Currently some 22 commit- 


tees bring together officials 
from Bonn and East Berlin, 
with the most important cover- 
ing transport, the environment 
and telecommunications. 

The idea of working towards 
a confederation by strengthen- 
ing these committees has 
already teen floated by Mr 
Hans -Dietrich Genscher, the 
Foreign Minister. 

While the path envisaged by 
Bonn remains nuclear, the 
present structure would pre- 
sumably have to be crowned 
by a “super-committee'’ deal- 
ing with overall political rela- 


tions between the two states. 

Mr Kohl outlined his three- 
stage plan to a meeting of the 
Christian Democrat/Christian 
Social Union Bundestag com- 
mittee, stressing that the goal 
of eventual unification could 
only be fulfilled after free deci- 
sions in both Germanys. 

His speech is unlikely to go 
beyond laying down a path 
which has been openly dis- 
cussed in Bonn since the open- 
ing of the Berlin WalL 

He is unlikely to provide any 
details of the envisaged time- 
scale and will stress, for the 


benefit of interested allies, that 
unity is envisaged only within 
the context of a united Europe. 

He is not expected to call for 
a conference of the US, the 
Soviet Union, Britain and 
France which still have legal 
veto over unific ation. 

The idea oT working towards 
a loose “confederation" 
through the committees is 
understood to be acceptable to 
the East German reformist 
leadership and could be formal- 
ised In a matter of months. 

In Bonn and East Berlin, it is 
envisaged that the two Ger- 


manvs will remain members of 
opposing security pacts, so the 
committees would not discuss 
foreign policy or security 
issues. 

The East German leaders 
remain in principle opposed to 
full unification, except in the 
distant future, but it is by no 
means certain that this will 
remain so after free elections. 

The main right-of-centre par- 
ties in West Germany are in 
favour, as is the left-of-centre 
SPD, but with greater reserva- 
tion. 

EC trade concessions, Page 26 


Morgan Grenfell agrees to 
£950m Deutsche Bank offer 

By David Lascelles, Banking Editor, in London 



Deutsche Bank chief Alfred Herrhansen in London yesterday 

Herrhausen swallows a 
bank before lunch 

By Andrew Fisher and David Laseelles in London 


DEUTSCHE BANK yesterday 
proposed one of Europe’s most 
high-powered banking combi- 
nations by launching an 
agreed E950m ($L48bn) bid for 
Morgan Grenfell, the City of 
merchant hank 

The bid, which had been 
widely expected, will link West 
Germany's largest bank with 
one of the top names in corpo- 
rate finance. It will also pro- 
duce an asset management 
group controlling a total of 
£48bn of fluids. 

Deutsche Bank's move came 
in response to an attempt by 
Banqne Indosnez of France to 
buy 25 per cent of Morgan 
GrenfelL Indosnez is expected 
to announce today it is 
withdrawing from the fray. 
Willis Faber, the insurance 
broker which owns 10 per cent 
of Morgan and was due to vote 
on a proposed sale to Indosnez 
tomorrow, said It would pro- 
pose an adjournment to con- 
sitter Deutsche’s offer. 

Mr Alfred Hen-hausen, Deut- 
sche Bank chief executive, and 
Mr John Craven, Morgan chair- 
man, both described the deal 
as ‘historic.” For Deutsche, it 
marks its first move into the 
merchant banking business, 
and for Morgan it will be the 
end of 151 years as an indepen; 
dent house. 

1 The bid values Morgan 
shares at 550p each, which was 
viewed as generous by City of 
London analysts. Morgan 
gharaa, which have been bat- 
tered by a series of losses and 
scandals, have never traded 
above 500p, the price at which 
they were issued when Morgan 
became a listed company more 
than three years ago. Recently, 
they have strengthened on 
Morgan’s much improved prof- 
its and bid speculation. 

Mr Herrhausen said: 
“Together we will form an 


unrivalled and powerful team, 
and give the enlarged Deutsche 
Rank group a leading position 
In Europe.” Deutsche has 
owned 43 per cent of Morgan 
since 1984, but Mr Herrhausen 
said that until now the time 
Hnrf not been right to make an 
all-out bid. He had began to 
consider the bid last April, he 
said. 

Morgan Grenfell will r emain 
an Independent unit within the 
Deutsche Group, with four 
Deutsche Bank directors on its 
board Mr Craven will also join 
Deutsche's main board, where 
he will become the first foreign 
member. Arrangements are 
being proposed for profit-shar- 
ing incentives in order to 
retain Morgan staff Mr Craven 
ffl iH the deal “had the fan and 
enthusiastic support” of Mor- 
gan employees. 

Phoenix Securities, Morgan’s 
subsidiary specialising in 
ftwanriai institutions, will be 
bought out by its management. 
Phoenix was founded by Mr 
Craven and sold to Morgan 
when he became chief execu- 
tive. A listing may also be 
sought for Morgan’s asset man- 
agement business within two 
or three years. 

The deal, for which share- 
holders can choose cash or 
inoTi notes, will top Mor- 
gan staff to cash in a profit of 
£27m on their stock options. 
Mr Craven will receive several 
million pounds for convertible 
loan stock he owns in the 
bank. 

The foreign takeover of a 
leading City merchant bank, 
inconceivable 10 years ago, is 
unlikely to face any regulatory 
obstacles from the Bank of 
England 

Slow to strike bat sore of aim. 
Page 24; lex, Page 26; London 
Stock Exchange, Page 41 


MR Alfred Herrhausen 
lunched in London yesterday 
after swallowing Morgan 
GrenfelL Looking slim, ele- 
gant, and younger than his 59 
years, he ate a decent meaL 

Was Deutsche Bank expand- 
ing a bit too quickly? “No,” he 
replied. “You have got to be 
quick. The big ones will swal- 
low the small ones, and the 
fast ones win swallow the slow 
ones.” 

He was particularly pleased 
to announce that Mr John Cra- 
ven will become the first for- 
eign member of Deutsche’s 
board, scotching ^peculation 
that tiie Morgan chief might 
move on. “People were always 


asking me, ‘When will you 
have a foreigner on the 
board?* I said, when the time 
is right. Now it is.” 

Mr TfarriianaiMi, chief execu- 
tive (speaker) of Deutsche 
Bank, evokes respect, envy, 
and plenty of irritation among 
fellow German bankers and 
industrialists. The respect 
conies from the bank’s size, 
success and status, while ttm 
envy and irritation stems from 
the fact that he often seems to 
be the German financial com- 
munity’s sole spokesman on 
matters as diverse as Third 
World debt, the ethics of busi- 
ness and German reunification 
Continued on Page 26 



may toe PM 

By David Housego 
in New Delhi 

THE Indian Parliament was 
dissolved last night after the 
severe losses suffered by Mr 
Rajiv Gandhi's ruling Congress 
Party in the general election, 
raising the prospect that Mr 
Viahwanath Pratap Singh, the 
opposition leader, would be 
named as the country's next 
Prime Minister. 

Mr Gandhi, however, 
remains as caretaker Prime 
Minister and held consulta- 
tions with several Congress 
members of parliament. He 
also called chief ministers of 
Congress-led state administra- 
tions to a meeting in Delhi. 

The Congress Party took 
about 200 seats making it the 
largest single party. Its 
chances of fa rmin g a govern- 
ment virtually disappeared, 
however, when the Hindu mili- 
tant BJP and the Marxists said 
they would refuse to back the 
Congress Party. 

These two groups will have a 
pivotal role In the new parlia- 
ment, with the BJP holding 
close to 80 seats. Both con- 
firmed that they would support 
a minority National Front 
administration. Meanwhile, 
colleagues said that Mr Singh 
would be confirmed as the 
leader of the National Front, a 
grouping of five opposition par- 
ties. and its choice as Prime 
Minister, at a meeting of its 
elected parliamentary mem- 
bers tomorrow. 

The opposition leadership is 
increasingly convinced that 
following the election results 
President Ramaswamy Venka- 
taram will turn to Mr Singh to 
form the next government. But 
having won only an estimated 
150 of the 525 seats contested 
the National Front would be a 
minority administration 
Continued on Page 26 
Details. Page 4 


Komarek 
emerges as 
new star 
of Czech 


By John Lloyd, Leslie t 

Cofitt and Judy Dempsey 

in Prague > 

CZECHOSLOVAK workers 
went on strike for two hours 
yesterday in a resounding 
response to opposition calls for 
a vote of no confidence in the 
country's Communist Party 
leaders. 

The strike was observed in 
most of the country, particu- 
larly Prague, where streets 
were teeming with half a mil- 
lion marchers, hooting cars, 

Czech flags and a carnival air. 

The protest, called by the 
Civic Forum movement as a 
virtual referendum on ending 
one-party rule, took place only 
hours after the Communist 
leadership carried out its sec- 
ond reshuffle in three days, 
dropping three more hardli- 
ners. 

The tumultuous day also 
saw the emergence of a new 
opposition star with the poten- 
tial to become the most serious 
challenger yet to the faltering 
Communist regime. 

Dr Valtr Komarek. who 
heads the Economic Forecast- 
ing Institute, was hailed by the 
crowd in Wenceslas Square 
yesterday when he called for 
the formation of a coalition 
government of experts. 

Dr Komarek, 59, told the 
cheering protesters that “if it 
is true that good nations have 
good governments, then Czech- 
solo vakia should have the 
best" He may lead the opposi- 
tion Civic Forum team which 
will today press its demands 
for an end to the Communists’ 
leading rote, free elections, a 
market economy and a new 
constitution. 

In a rush of other develo- 
pents: 

• The political censorship 
laws were scrapped. 

• The head of Czech TV. Mr 
Jan Baterla, resigned and was 
replaced by the government 
spokesman, Mr Miroslav PaveL 

• Special hospitals reserved 
for the party and government 
elite were promised to be 
handed over to the health min- 
istry for general use by Febru- 
ary. 

G Mr Adamec asked Mr Gus- 
tav Husak, the president, to 
examine all cases of political 
prisoners, believed to be 18. 

• The Socialist Party, after 40 
years’ of virtual subservience 
to the ruling Communists, • 
called for free elections soon- 
after a period of genuine coali- 
tion government. 

Czech pen defies party 
sword, Page 2; Moscow may 
reassess 1968 invasion. Page 3. 


Norgren dismissed over alleged 
involvement in insider dealing 

By William DuIBorce in Geneva and Janet Bush In New York 


MR Christian Norgren, 
chairman of Bank in Liechten- 
stein and president of the foun- 
dation that administers the 
princely house of Liechten- 
stein's wealth, was dismissed 
from both positions yesterday 
for alleged involvement in an 
insider trading affair. 

The boards of the hawk and 
the foundation said in a joint 
communique that suspicions 
had been confirmed that the 
48-year-old Swedish banker had 
misused information he had 
received as a board member of 
Asea Brown Boveri, the electri- 
cal engineering group. 

The information was used, 
they said, to buy shares and 
options in Combustion Engi- 
neering before ABB's takeover 
offer for the US power and pro- 
cess engineering company had 
been officially announced. 

Mr Norgren has had a mete- 
oric career as an international 
banker, starting with seven 
years at the Wallenberg-con- 
trolled Skandinaviska Rnalrilda 
Banken in Stockholm, moving 
on to the Scandinavian Bank, 


CONTENTS 



Christian Norgren: meteoric 


London. 

As head of the foundation, 
which handles the royal fam- 
ily's financial affairs, and 
chairman of its bank, Norgren 
supervised assets including 
palaces, vineyards, forests, rice 
fields, art collections and secu- 
rities worth billions of dollars. 

Liechtenstein has no law 


against insider trading under 
which US authorities could 
seek legal aid in unravelling 
the details at the deal. But they 
can ask for the co-operation of 
the Liechtenstein Government, 
if they can show a criminal 
offence has been committed. 

Mr Norgren could not be 
reached for comment yesterday 
at his home in Vaduz, the capi- 
tal of the tiny principality. 

From its Zurich headquar- 
ters, ABB said Mr Norgren had 
resigned from its board. In 
Stockholm, Asea, the Swedish 
company which merged with 
Switzerland's Brown Boveri to 
form ABB in 1987, said it bad 
also received Mr Norgren’s res- 
ignation from the board. 

ABB disclosed its $L6bn bid 
for Combustion Engineering on 
November IS. Three days later 
the US Securities & Exchange 
Commission (SEC) charged 
that Finacor Anstalt, a Lie- 
chtenstein company, had used 
inride information to buy call 
options in Combustion Engi- 
neering between November 9 
Continued on Page 26 


FLN sHH looks to the past as 
Algeria seeks way forward 

A year after the Octo- 
ber 1988 riots, Alger- 
ia's Front de 
Liberation National 
seems incapable of 
deciding whether to 
fight for reforms pro- 
moted by President 
Chadli Bendjedid (left) 
or to go on living in its 
glorious past 
Page 6 
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FIDELITY INTERNATIONAL 


GLOBAL 
INVESTMENT 
MANAGEMENT 
AT I TS 
BEST. 


Fidelity is one of the world's leading investment 
management organisations with a network of strategically 
placed fond management operations covering the globe. 

Single-minded dedication to providing superior 
investment performance is the foundation of our buriness. 
With one of the largest buyside research teams in the world, 
the resources we commit to generating sound, original 
investment ideas ate probably unsurpassed in the fund 
management business. 

And, because Fidefiiy is a privately-owned company, 
we're better able to invest in the people and systems to extern 
the future - a paramount consideration when choosing an 
investment manager. 

It's no wonder companies within the Fidelity ' 
Organisation together manage over $115 billion. 
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EUROPEAN- NEWS 


Yugoslavia seeks 
more EC aid to 
reform economy 


The Czechoslovak pen defies the party sword 


By David Buchan in Brussels 


THE YUGOSLAV Government 
yesterday made renewed prom- 
ises about political pluralism 
as it sought fresh European 
Community help to create a 
market economy. 

Speaking before a format 
Co-operation Council meeting 
with his EC counterparts, Mr 
Budimir Loncar, Yugoslavia’s 
Foreign Minister, stressed the 
Belgrade Government’s belief 
that “political pluralism and a 
market economy are inter-re- 
lated”. But, he said, it was not 
decided whether political 
reform should take the form of 
"a multi-party system or direct 
democracy". 

At present, the country has 
one party, the League of Com- 
munists whose leadership and 
that of the state presidency 
rotates between appointees of 
the country’s eight republics 
and provinces. 

Mr Loncar said certain 
republics had prejudged the 
issue, notably Slovenia which 
now permitted free political 
association, but the Commu- 
nist congress nest January 
would have to take a national 
view. 

The dramatic events in East- 
ern Europe have shandy raised 


EC expectations of political 
change in the Communist 
world as a whole, and Yugo- 
slavia may come under some 
pressure to reform its political 
system as the price of further 
aid. On the other hand, the | 
Community will be wary of ! 
creating instability in a coun- 
try with such wide economic 
and ethnic differences. 

Yugoslavia would like to 
become a full member, if not of 
the EC itself, then of the 
broader market embracing the 
EC and the European Free 
Trade Association in the 
"European Economic Space". 

Though welcoming the fact 
that various East European 
countries were now "on the 
reform course which Yugo- 
slavia had long followed", Mr 
Loncar admitted anxiety about 
competition for EC attention. 

Yugoslavia has asked the 
European Commission and EC 
governments for various sup- 
plements to its 1980 Co-opera- 
tion Agreement Inr-truHm con. 

trib^uTtoT$Sn]®^ 
loan fund to "recapitalise” the 
banking system and a further 
$lbn in European Investment 

Bank Trans (half fin hanking 

and half for indnstryX 


A T THE Czech School of 
Applied Art on People’s 
Militia Avenue, the stu- 
dents who occupy the high-ceil- 
inged studios by night and day 
are working in teams on post- 
ers, stickers and banners. 

Every day, explains Ivan 
Adam, a strike committee 
leader, they react to the flow of 
events. Whatever message 
must be put out, they stencil or 
paint on paper or doth. Run- 
ners then post it about town. 

To an even greater extent 
than the political struggles of 
other East European countries, 
the battle for Czechoslovakia Is 
being fought out through the 
media, in the broadest sense. 

On Saturday, the student 
poster-makers had to react to 
the claim on television by the 
Education Mmintor that their 
strike would end on Monday. 
Hundreds of stickers were 
reproduced saying: "TV lies: 
the strike wont end on Mon- 
day.” 

Outside, half a dozen stu- 
dents pasted them on cars and 
trucks as they stopped at the 
lights, with the amiable agree- 
ment of drivers. 

Down by the river, in the 
Manes exhibition hall, the 
unofficial artists committee 
formed only a week ago is in 
constant session. 

They send out teams to 
regions starved of news. "We 
are trying to set up informa- 
tion centres wherever we can. 


and equip them with video 
machines and put up posters,” 
says Zdenek Rajms, an archi- 
tect 

A 20-minute video showing 
police brutalities of the Novem- 
ber 19 demonstration plays 
continuously to a large crowd 
outside. The tape is being cop- 
ied for distribution every- 


After party power in 
Hungary, workers 
power in Poland and 
peoples power m East 
Germany, Eastern 
Europe witnesses 
media power. John 
Uoyd and Jody 
Dempsey report 


where. Two photocopiers have 
broken down: a service engi- 
neer, tinkering with them in 

his own time, begs not to be 
named: “It’s too soon for that" 

The Prague theatres have 
been on strike since last week- 
end. Actors, inspired by the 
November 19 events and the 
fact that drama students were 
the first to protest, have 
scrapped their plays in favour 
of nightly agitprop. 

On Saturday night, the 
Vinohradske Theatre was 
packed, with hundreds outside. 


A leading actor, explains in 
his dressing room how "we use 
poetry, songs, letters, hits of 
plays which are appropri- 
ate — " 

"We always offer people 
their money back because they 
are not seeing the play they 
paid for <it was Bulgakov’s 
Master and Margarita) but no 
one has ever taken it" 

The entire company comes 
an stage when the lights go 
down. A screen above the stage 
shows television film of Mr 
Miroslav Stepan, the Prague 
party chief, being shouted 
down by workers; the audience 
roars with laughter. 

The press Is cautiously free- 
ing itself. Svobodne Slovo, the 
Socialist Party newspaper 
lUCky pnnq gti to have nfffol P fl 
on Wenceslas Square, thus 
offering a podium for Alexan- 
der Dubcek and Vaclav Havel, 
has in the last 10 days 
switched from slavish tacking 
erf the regime to support for the 
Civic Forum. So has Lidova 
Demokrade, the paper of the 
other legal non- Communist 
grouping, the People’s Party. 

But television, which beams 
into nearly every Czech living . 
room, has been the nwfa bat- 
tleflront. Just as television 
came to play a vital part in the 
events of summer 1968, so too 
over the past few days, it has 
suddenly assumed a crucial 
role in informing the public of 
the wave of protest 
It Is a dramatic change. 

Until recently, television 





Eager Czechoslovak hands reach out for the latest information 


Journalists faced a whole series 
of censorship hurdles. Any 
Idea fora programme had to be 
vetted by the chief editor, in 
the studio, the audience was 
vetted, the technicians and 
cameramen told, what to do: 
The censor’s scissors followed 
the programme into the editing 
room. 

Even If the producers had. 
managed to overcome these 
hurdles, they stiff had to face 
the final one: "Our progr a mme 
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could be simply canned. Con- 
signed to the archives. Never 
used,* me edi tor 

Pent-up frus tra tion among 
broadcasters at feat burst out 
an Saturday, November 19. the 
day after hundreds of students 
were beaten up by the police. 

Television staff fought back. 
They -had been ordered to 
repea t only reports issued by 
« 7i~K the wtfWai news agency, 
about the demonstrations. 
They were told to report *h«t 
the de mo n s tr a tions -had been 
organised by a group of teenag- 
ers who had no support. 

But the staff knew better. 
Many bad been on the streets 
the previous Friday. They also 
had at their disposal a film, 
made by students, of what had 
really happened. ' 

Mr Mr Libor Batria, deputy 
head of television, at first 
refused to lift the ce ns orship. 
Then on the Sunday, edftons 
tele ph one d each other. 

A meeting was haM on the 
Monday at the television cen- 
tre. Other meetings were hrid 
by the local party and trade 
union organisations* They all 
demanded that the public 
should be informed; that the 
students tit™ be broadcast; 
that the truth be toil ■ 

As Wenceslas Square 
became the meeting point for 
more mass demonstrations, 
television staff issued a 
three-paint programme which 
demanded that the public be 
told about the police repres- 
sion. And they expressed no 
confldmue in the leadership of 
the Czechoslovak Communist 
Party. - 


The die had been cast. Last 
Wednesday, a 120-man strike 
committee was set up In the 
television ce n tre. Fearing that 
television would move over to 
the side of the streets, the 
party leadership agreed that 
television could broadcast, live, 
the We dn esd a y e v e ning desn- 
- anstration. 

But the transmission was 
repeatedly- in te rrupted. And 
then, as the camera recorded 
live a -worker, who was hi ghly 
critical ortho regime, fheptag 
was suddenly puffed. He had 
mentioned ana man: Dubcek. 

The next day, the strike com- 
mittees applied more pre ssu re. 
So did the party. Over L00Q 
police were sent to Televirion 
Centre to "protect" it - 

“But we needed no protec- 
tion," a technician explained. 
"This is a peaceful revolution. 
There is ho violence here." 

Fbllowliiga hastfly-oonveaed 
meeting of local Communist 
Party organisations, control of 
television was tra nsfe rr e d from 
the control of the party's cen- 
tral committee to the Govern- 
ment . 

■ From Own on; tetsviafon was 
almost freed form the shackles 
of censorship, it showed work- 
ers shouting down Mr Stepan; 
it also broadcast live the phe- 
nomenal meeting' on. Saturday 
in which Mr Dubcek and Mr 
Havel addressed H alf a milUon 


-That same evmmig, the peo- 
ple saw Mr Havel rafrng Inter- 
viewed on television. The next 
day, they saw Prime Minister 
Ladislav Adamec, Mr Dubcek 
and Mr Havel share a platform. 
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BASF may 
pipe gas to 
E Germany 

By Potor Manta 

THE BIG West German 
chemicals, company BASF is 
constdering connecting to East 
Germany a DM750m (E270m} 
pipeline tt is planning to carry 
North Sea natural gas to 
southern West Germany. . 

Mr Ronaldo Schmitz, BASF’s 
board member for finance, said 
hi an interview that West Ger- 
many’s ch em ical industry had 
much to offer in efforts to 









Irish plan 
for 1992 on 
a big scale 

By Kleran Cooke in Dublin 

WHAT IS being described as 
the biggest single development 
programme in the history of 
the Irish state was outlined 
yroterday by Mr Albert Reyn- 
olds, the Finance Minister. 

It involves .-a. total of 
I£8-69bn (£7A5bn) over the 
MW* period, ma i* aimed 
mainly at infrastructural 
development to enuhle Ireland 
to compete In the post-1992 
stagl® European market. Brus- 
sels Is co n tri butin g i ggAB frn fl f 
“S®** 1 *! fahds, the state 
KW? the private sector 
hoped) » farther ».«■ 
Will not solve all 
of peripher- 
aHJywithbi the EC bat tt will 
make a significant contrfbn- 
tton," said Mr Reynolds. 
ZreZand is « <■ ]«< 

developed or Objective One 

rogou within the Community. 

_ “ r Reynolds said that 

X2£ d £? 1 “V* 8 *™ c *SSl 

funds from Brussels had 
exceeded that of all other 
regtons in the lees developed 
categi toy. “Ireland's popula- 
tion represents about 5 






You don’t have to stop to keep going 


When you’re flying highthe last thing you need 
is to be brought down to earth by routine 
maintenance. Especially in business. 


At Bank Xerox we understand the problems 
that can be caused through photocopiers being 
ut of service. And we’re doing all we can to 
keep it to a minimnni 


Wefll arrange for you to have everything you 
need, where you need it Which means that you 
can keep going without having to wait around 
for supplies. This is made possible through 


Customer Replacements Units (CRU) 


All the components that are most likely to 
need attention are housed within the copier in 
a single module - the CRU. Spare units axe 
kept in the office. 


At the first sign of trouble the whole module 
can be simply replaced - in a matter of a 
few minutes - by a member of your staff. 

Your office can keep going with barely a 
hiccup — and therefe no need to call an engineer 


Each CRU is guaranteed for thousands of 
ccpies(^eudmgonth£C(pier)andisavailalde 
on our m e dium sized copiers. 


CRU is another example of our efforts to help 
your, office defy gravity. 



waste recycling. 

The three campanfes plan to 
bnlld In the next year a demon- 
Stra tton plant that can sepa- 
rate different types of plastic 
from domestic waste and repro- 
cess this into raffiMw matw^j [ 

Only about half a million 

tminas of the 12m tonnes of f rent of total rLiTIL" 

plastic thrown away each year * Wsh team 

m .Western Europe Is recycled. 

Most of the material is put _ 

with other rubbish into landfill 1 financial TiMra 
sites which are rapidly beoom- 1 . 

hag filled up. SJSS 1 & ^RnwcUi un* 

Europe’S big tVi gmW T SOBpli^ (Giuan.,w«- II BniJKh 

era at present have only a 
small degree erf involvement in 
pasties recycling. 

Under the plans for the Geap- 
man project the three compa- 
nies, would each contribute a 
share of /the DM20m-DU50m 
the, recycling plants, would cost 
- it would recycle about 15,000 
tonnes a year of plastics and be 

sited- in - , a large city such as . . . .. 

and holidays, us 


Lyil[|;-,iTiJW^V;i t l:nTT, 




rTST***** 


ftulw, ILAJ. 


The office according to RankXmrox 


XbrDcA Rank Jtorax uc KtiMered mdMlsrka of Rank Xnrox Umlced. 
Rank Xerox (UK) Limited, Bfidee lfeuM, Osfenl Rout. Uxbridge UBS IRS. 


Although the size of the 
plants would be relatively mod- 
est, Hoechst, Bayer and BASF 
fiael it could give a" powerful 
boost to recycling and encour- 
age others. 
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EUROPEAN NEWS 



Hungarians 
opt to delay 
presidential 
election 

By Judy Dempsey 

HUNGARIAN VOTERS, in a 
victory for radical opposition 
parties, have opted by a very 
narrow margin to delay the 
election of the country's next 
President until after next 
year's free parliamentary elec- 
tions. 

The final tally has yet to be 
officially confirmed, but Mr 
Imre Pozsgay, the would-be 
president from the ruling 
Socialist (formerly Commu- 
nist) Party, admitted that the 
results of Sunday’s plebiscite 
were a defeat for him. 

Voters were asked to choose 
between presidential elections 
by universal suffrage on Janu- 
ary 7 - which would have 
favoured Mr Pozsgay - or elec- 
tion of the head of state by a 
parliamentary ballot following 
the legislative elections in 
which the ruling party is 
expected to be humiliated. 

Mr Pozsgay said yesterday: 
U I have to concede that if par- 
liament chooses the president, 
then my chances of being 
elected are much reduced." 

Hungary’s Free Democratic 
Party, the second largest of 
the non-Communist political 
groups, had mounted an effec- 
tive campaign against the idea 
of an early presidential poll. 

It had argued that the oppo- 
sition would have insufficient 
time to prepare, and the 
Socialists would have an 
unfair advantage. 

In addition, they maintained 
that the idea of a president 
elected by the new parliament, 
or at least made more account- 
able to it, was more demo- 
cratic. 

Commentators said the 
Socialist Party, already facing 
a straggle to attract new mem- 
bers, can now almost certainly 
give np the idea of gaining the 
presidential mantle. 


By Ian Davidson in Paris 

PRANCE’S EXTREME 
right-wing National Front has 
achieved a spectacular and 
unexpected breakthrough in 
the first round or voting in two 
parliamentary by-elections 
over the weekend. 

The two contests, which 
were required to Dll vacancies 
caused by elections to the Sen- 
ate earlier this year, will be 
settled in a run-off next Sun- 
day. between the National 
Front and one of the conven- 
tional conservative parties. In 
both cases the Socialist candi- 
dates came a poor third. 

The results, which are a seri- 
ous setback for the Socialist 
Government, recall the shock 
of the first round in last year's 
presidential elections, in which 
Mr Jean-Marie Le Pen, leader 
of the National Front, unex- 
pectedly broke through with a 
score or over 14 per cent. 

Sunday's poll undoubtedly 
owes a great deal to the recent 
eruption of controversy over 
the relationship between 
French society and the large 
Moslem immigrant commu- 
nity, which has fuelled 
demands for a parliamentary 
debate on immigration. 

The immediate cause of the 
controversy was the demand 
by three Moslem schoolgirls 
that they be allowed to wear 
their traditional head-scarves 
in school, in the face of strong 
legal and historical tradition 
that schools are lay institu- 
tions. in which religious 
emblems may not be worn. 

But it seems clear that this 
particular case has released 
pent-up anti-immigrant feel- 
ings of a more general kind. 

Mr Lionel Jospin, the Educa- 
tion Minister, has adopted a 
muddled pragmatic posture, 
opposing the wearing of head- 


scarves in class, but taking the 
view that Moslem children 
should not be excluded from 
school for wearing head- 
scarves. 

The latest opinion poll shows 
that his attitude is unpopular 
with two- thirds of the French 
population. But it also suggests 
that many Frenchmen are less 
concerned with the question of 
religious emblems in France's 
lay schools, than with the mere 
presence of the Moslem com- 
munity: nearly half of those 
questioned would wish the 
immigrants to "go home". 

Mr Jospin sought a way out 
of bis dilemma, by referring 
the matter to the Conseil d'E- 
tat, the supreme arbiter of 
administrative law. But the 
Conseil yesterday issued a 
judgment of Solomon, which 
effectively leaves the matter 
unresolved. 

It said the wearing of a 
head-scarf was not in itself 
incompatible with the lay prin- 
ciples of the school system, 
provided it was not worn in an 
ostentatious manner, "so as to 
constitute an act of provoca- 
tion, proselytisra or propa- 
ganda". 

In Marseilles, Mrs Marie- 
Claude Roussel, of the National 
Front, won more than 33 per 
cent of the vote, not far behind 
Mr Jean-Francois Mattel, of the 
UDF centre-right grouping, 
who won 39 per cent. The 
Socialist Mrs Michele Poncet- 
Ramade scored 13 per cent. 

In the constituency of Dreux, 
west of Paris, Mrs Marie- 
France Stirbois. of the National 
Front, came out on top with 
more than 42 per cent, followed 
by Mr Michel Lethuillier, for 
the Gaullists, with 24 per cent. 
The Socialist candidate won 
only IS per cent. 


Moscow shows willingness to 
reassess part in 1968 invasion 


By Quentin Peel in Moscow 

THE Soviet Union, appears to 
be moving rapidly towards a 
reassessment of its part in the 
invasion of Czechoslovakia in 
1968, thanks to the overthrow 
of the hardline Communist 
Party leadership in Prague. 

However, the far more sensi- 
tive question of German reuni- 
fication is still causing 
soul-searching throughout the 
Soviet establishment and 
extreme caution in treating the 
parallel reform process in East 
Germany. 

Within days of the upheaval 
in the Czechoslovak party 
ranks, several top Soviet fig- 
ures have already admitted 
that the brutal termination of 
the Prague Spring should now 
be condemned. 

However, the official attitude 
remains that it is not just the 
Soviet Union, but the whole 
Warsaw Pact, which must now 
admit the error of its 
ways. 

"Probably we do have to 
reassess something,” Mr Yuri 
Gremitskikh. a Soviet Foreign 
Ministry spokesman, said yes- 
terday. "We are not alone. In 
Czechoslovakia they have to 
review the question, especially 
those who applied to the coun- 
tries of the Warsaw Pact [for 
military assistance].'' 

His comments came on a day 
when Pravda, the official organ 
of the Soviet Communist Party 
central committee, directly 
linked the overthrow of the 
Czechoslovak leadership with 
the events of 1968 and blamed 
the old guard for "stagnation 
which was suffocating soci- 
ety." 

"One thing is dear," Prav- 
da's correspondent in Prague 
reported. “For the Communist 
Party of Czechoslovakia, and 


Czechoslovak society, the page 
dividing them from the events 
of 1968 has been turned." 

In Rome, Mr Andrei 
Grachev, a top official of the 
Soviet Communist Party cen- 
tral committee, said that the 
Soviet leadership "solemnly 
declares that freedom of choice 
is one of the primary principles 
of our foreign policy." Insisting 
that the Soviet Union would 
not interfere in Czechoslo- 
vakia, any more than it had in 
Poland or East Germany. 

His remarks come only days 
after Mr Daniil Granin, a lead- 
ing Soviet author, denounced 
the invasion of Czechoslovakia 
in an open letter to Czechoslo- 
vak friends, published in the 
weekly Moscow News. 

- That was the first peres- 
troika in the socialist coun- 
tries. and we crushed it and 
slandered it It was collective 
murder,” he said. 

The contrast between appar- 
ently eager Soviet press cover- 
age of Czechoslovakia, and 
much more cautious treatment 
of the mass demonstrations 
and reforms in East Germany, 
is obvious. 

However, at the weekend - 
for the first time in years - a 
leading newspaper dared to 
publish an article called The 
German Question. 

“Yesterday the German 
question was a taboo subject 
for our institutions and for the 
press, since the end of the 
1960s, and has continued to 
remain a blank spot in the 
knowledge of most Soviet citi- 
zens,” said the Bonn correspon- 
dent of Izvestia, the Govern- 
ment's official newspaper. 

“The question of a united 
Germany, which was consid- 
ered pure propaganda, is now 


being discussed in the Federal 
Republic, England, France, the 
US and elsewhere as a possible 
reality of the ftiture." 

Despite that daring publica- 
tion, Soviet officials remain 
adamant that the question of 
German reunification is simply 
not on the political agenda and 
insist that there can be no 
reconsideration of Europe’s 
post-war borders. 

That desire was one impor- 
tant factor behind the warm 
welcome given last week to Mr 
Tadeusz Mazowiecki, the Pol- 
ish premier, who is equally 
adamant th a t borders must not 
be tampered with - for fear of 
German pressure on his West- 
ern frontier along the Oder- 
Nlesse line. 

The common fear of too 
rapid German reunification is 
also likely to be a leading issue 
- if publicly unstated - at the 
meeting between Mr Mikhail 
Gorbachev and President Fran- 
cois Mitterrand of France, to be 
held in Kiev an December 6. 
The meeting comes three days 
after the US-Soviet summit in 
the Mediterranean. 

President Mitterrand’s per- 
sonal envoy, Mr Jacques 
Attali, was in Moscow last 
week for top-level talks, cover- 
ing both the French leader's 
plan for an East European 
development bank and the pos- 
sibility of Soviet membership 
of the Council of Europe. 

Western diplomats in 
Moscow see the sudden Hurry 
of French activity as a clear 
sign of France's nervousness 
about the upheaval In East 
Germany and the perception 
that France and the Soviet 
Union have a common interest 
in maintenance of the status 
qua 


Breakthrough for republics 


By Quentin Peel 

THE Soviet parliament 
yesterday approved a law 
granting economic autonomy 
to the three Baltic republics of 
Estonia, Latvia and Lithuania, 
giving them effective indepen- 
dent control of their land and 
natural resources. 

The law still caused stormy 
debate in the Supreme Soviet, 
where deputies warned of the 
"disintegration of the union" 
if it was allowed to pass 
unchanged. 

It means that Moscow will 
keep half the taxes paid by 
state enterprises in the Baltic 
republics, but the republican 
governments will have control 
of their own economic develop- 
ment plans. 

The law was greeted with 
enthusiasm by Baltic deputies 
as an acceptable compromise. 


"We did not get all we 
wanted, like complete control 
over credit and monetary pol- 
icy.” said Ms Kazhnlra Prun- 
skene, a leading economic 
expert In the Lithuanian popu- 
lar front, Sgjudis. "But this 
will help us boild a union of a 
new sort with Moscow, and 
help ns pull the entire country 
out of crisis.” 

Dr Leonid Abalkin, the dep- 
uty Prime Minister in charge 
of economic reform, said the 
experience of the Baltic repub- 
lics would ease the transition 
to economic autonomy for all 
the union republics, which is 
supposed to take place from 
January Z 1991- The Baltic 
republics will have their own 
autonomy from January 1 
1990. 

<9 Nationalists In the Soviet 


republic of Azerbaijan yester- 
day launched a new republic- 
wide strike, including both oil 
refineries and railways, in pro- 
test at continued Moscow rale 
of the disputed region of 
Nagorno-Karabakh. 

The Azerbaijan Popular 
Front said the indefinite strike 
had gone ahead because of 
Moscow's refusal to disband 
its special administrative com- 
mittee which rules the enclave 
where the Armenian majority 
is demanding transfer to 
Armenian rule. 

An earlier strike and rail 
blockade by Azerbaijani wink- 
ers caused a shortage of both 
fuel and industrial supplies in 
Armenia and serious delays in 
the rebuilding programme fol- 
lowing last year's Armenian 
earthquake. 


mass response of “too late, too 
late." 

Most workers at the sprawl- 
ing Poldi Kladno steelworks, 
one of the country's largest, 
remained inside the factory 
gates where entire depart- 
ments baited work from noon 
till 2pm. Younger steel work- 
ers, their familie s, apprentices 
and secondary school pupils 
made up the majority of those 
assembled on the theatre 
square. 

The arguments of the 
reform-minded intellectuals, 
led by the playwright Vaclav 
Havel and transmitted by 
aroused young people, were 
gradually breaking down the 
wall of weariness and appre- 
hension surrounding the 


Jnst any business computer is 
do match fur a Mitsubishi. 


Ib a market where miner 
differences pass as ‘break- 
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CZECHOSLOVAKIA’S FACTORY WORKERS JOIN THE RANKS OF THOSE CAMPAIGNING FOR CHANGE 

Plant tries to exorcise an evil memory 


By John Lloyd in Prague 

AT 9.30 yesterday morning a tractor 
driver named Kos attached chains to a 
desk which, curiously enough, bad been 
ce m ented into a. factory office wall He 
then rippe d it out. It was one of the 
more symbolic acts of the Prague day. 

The desk has a history, of coarse. On 
it, 21 years ago, 99 workers from the 
foct qry - the Praga plant, part of the 
big CKD engineering group — wrote a 
letter to the Soviet authorities asking 
them to safeguard socialism in Czecho- 
slovakia. It gave the invasion its essen- 
tial proletarian excuse. 

On the fifth anniversary of this act, 
the desk was embedded in a wall out- 
side the main entrance in honour of the 
39; it has been there ever since. In the 
past 10 days, this bizarre monument 
had become very vulnerable. 

It was removed, however, not by the 
will of Praga 'e workers, bnt on the 
order of the director, Mr Miroslav 
Kolar. He sent Mr Eos with his tractor 
to wrench it off the walL 

The workers were upset about 
Gathering in the main yard at noon for 
their symbolic strike — they decided to 
make it only half an hour, rather thaq 


the two hours recommended by the 
Civic Forum - they heard Mr Kos say 
he was ordered to do it "Maybe it was 
too soon, but anyway, it should go.” 

The strike committee, in command of 
the microphones in the yard, were 
determinedly democratic. They brought 

The desk, said the plant 
director, had been removed 
for its own protection 

Director Kolar to the little podium; a 
big man, his stomach straining at a 
hopelessly inadequate suit, he talked 
about a "complicated situation”, hoped 
that the strikes would not make the 
workers forget how to work and men- 
tioned that they were behind time with 
400 gearboxes. An instant chant "Who 
is guilty?" "Well we don’t need to talk 
about that," he said and left the micro- 
phone to tepid applause. 

The Praga meeting made the capital’s 
mood crystal dear. All speakers who 
called for support for Civic Forum and 
for free elections were cheered. The one 


or two who tried to cut against the 
mood were booed and whistled. One 
man, 40 years at the plant, played the 
honest fooL “Speeches are for philoso- 
phers, politics for the Prime Minister. 
Tm a worker and I know about my 
work,” he said; he went down badly. 

A young woman bellowed into the 
microphone that she would never sup- 
port the Civic Forum because it was led 
by Vaclav HaveL a “provocateur”; she 
went down very badly. 

But Mr Rudolf Mikes, a technician, 
was cheered when, following his direc- 
tor, he said: “We haven’t got production 
problems, we've got political problems. 
We must talk about free elections and 
the end of the one party state." 

At the end of the meeting, the strike 
committee were talking excitedly 
among themselves about the possibility 
of sending a new letter to the Soviet 
authorities, this time demanding that 
they apologise for the 1968 invasion. 

Later, the director held a little meet- 
ing in a down-at-heel halt. The strike 
committee, politely, came too. Mr Kolar 
said he had had the desk removed 
because he feared it would become a 


focus for unruly behaviour. Asked if he 
thought workers felt pride or shame 
about the desk, he said it was a historic 
thing, it should be kept and put in the 
works museum where, after all, there 
were Nazi weapons on show as well as 
mementoes of the Czech resistance. It 
had been moved, he said, for its own 
protection. Except that Mr Kos bad bro- 
ken it when he wrenched it off the wait 

Mr Rudolf Piverka, a strike commit- 
tee member, courteously disagreed. “We 
were really ashamed of that desk. We 
were going to negotiate it away. But." 
he said reasonably, 'It's history and we 
should solve other more important 
things than desks." 

Outside, workers from other CKD 
plants had blocked the broad thorough- 
fare and were listening to a speech 
denouncing Mr Bratislav Benda one of 
their number who on Sunday had been 
elevated to the Communist party pre- 
sidium in a transparent effort to win 
over this crucial section of the capital's 
working class. “He's a careerist", 
shouted the speaker. 

His comrades in the Praga plant have 
a desk for him. 


‘Eggheads’ and steelmen discover a common cause 


By Leslie Colllt in Kladno 

THE “eggheads" of Prague 
came to the striking steel 
workers in the grimy indus- 
trial town of Kladno 
welcome they got would have 
turned Western intellectuals 
green with envy. 

Writers, actors, economists 
and a deputy to Mr Alexander 
Dubcek, were wildly cheered 
by a crowd of more than io,000, 
including many young workers 
and their families. But the 
demonstrators jeered and whis- 
tled at a Communist party offi- 
cial who addressed them as 
“comrades." 

The writers and actors were 
repeating what the Czech liter- 
ary and theatrical elite did 
more than a century ago when 
they united a people against a 
common danger. In those days 
it was the German lan g ua g e 
which threatened to eliminate 
the Czech tongue from public 
life. Today it was a badly weak- 
ened Communist party which 
people feared could still la«h 
out in desperation. 

Clad in proletarian khaki, 
the intellectuals stood on the 
balcony of Pruchy Theatre in 
Kladno, a steel town of 80,000 
22km from Prague. They and 


the roaring, clapping crowd 
below had at last found a com- 
mon language signalling a new 
turn in the remarkable politi- 
cal upheaval sweeping Czecho- 
slovakia. 

Mr Ifia Prachar, director of 
Prague's renowned Vinohrady 
Theatre, called for the Commu- 
nist party to quit power and 
was greeted with a roar of 
approval from below. The 
crowd held up banners and 
placards waning for “free elec- 
tions" and an end to “only one 
party." 

Mr Vladimir Dlouhy, an eco- 
nomic adviser to the opposition 
Civic Forum, got a huge hand. 
The crowd listened raptly as he 
told it that Communist Czecho- 
slovakia had thrown the mar- 
ket “out of the window" and It 
had returned via the “back 
door” in the form of the black 
market, a shadow economy 
and speculators. 

“We want good money so 
that we do not have to feel like 
poor people when we go 
abroad," he to enthusias- 
tic applause. 

Mr Zdenek Silhani, who led 
the 14th emergency party con- 
gress held after Mr Dubcek 


was spirited off to Moscow fol- 
lowing the 1968 invasion, said 
the party bad forfeited its 
i-hawng to do something for the 
people. “It slipped through 
their fingers," he declared. “We 
must now build our society on 
democratic foundations." 

His call for party reformers 
to join the democratic opposi- 
tion movement met with 
repeated chants of “strength in 
unity” from the crowd. 

It was incredible, he said, 
that parliament had not 
uttered a word on the political 
crisis. “Shame, shame,” the 
people rejoined in one voice. 

His greetings to the crowd 
from “Comrade Dubcek,” who, 
he noted, supported the Civic 
Forum movement, met with 
choruses of “Thank you, thank 
you." 

But a hapless party member 
of the factory strike committee, 
was deluged with whistles and 
catcalls when he addressed the 
demonstrators as "comrades. 
He said the crisis could only be 
overcome by “political action" 
and evoked even more jeering 
from the strike supporters. His 
final remark railing for a “long 
life for socialism” triggered a 


workers. 

Older men especially were 
afraid of the instability inher- 
ent in economic reforms. The 
noxious black smoke pouring 
from the Poldi I and II plants 
were to them a guarantee of 
work and security. It mattered 
little that much of the steel 
produced here merely added to 
a mountain of overproduction 
and could only be dumped at 
lower than cost prices in the 
West 

Their children, however, 
were hammering home the 
message that Czechoslovakia 
must return to its traditional 
values of democracy and indus- 
trial innovation if it is to 
regain its place among 
advanced European nations. 


k 
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As the Indian opposition sets about forming a minority government, FT writers assess how the country’s electoral map has changed 


Congress reflects ruefully on 
impact of ‘north-south’ divide 


INDIAN politicians yesterday began 
taking stock of the dramatically 
changed political landscape tbat has 
emerged from the general election. 

Apart from Congress's loss of over 
half the seats It had in the last Farha- 
ment - bringing its total to around 200 
of the 525 seats contested - the most 
striking trend in the results is the 
resurfacing of the “north-south" divide 
that marked the 1977 elections. 

Congress has emerged much stronger 
in the south, which will be the new 
heartland of the party, while it has 
been routed in the north, its tra di ti on al 
bastion. , , , 

In the south. Congress gained control 
of virtually all the seats in Andhra Pra- 
desh, Kerala. Karnataka and Tamil 
Nadu (in alliance with the local 
regional party the AIADMK). 

In Andhra, where simultaneous elec- 
tions were held for the state assembly, 
it ousted the government of Mr N.T. 
Rama Rao, the bead of the regional 
Telegu Desam party and chairman of 
the National Front group of opposition 
parties. Mr Rama Rao pointedly 
announced his Government’s resigna- 
tion early yesterday as a hint to Mr 
Rajiv G andhi to do the same in New 
Delhi 

In Karnataka . where simultaneous 
ejections were also held to the state 
assembly, Congress gained a two-thirds 
majority - thus Imposing a humiliating 
defeat on Mr Ramakrishna Hegde, 
wnnthw senior Front leader and one 
strongly disliked by Mr Gandhi 
The results in the south reflect both a 


disenchantment with the poor perfor- 
mance of non -Congress governments in 
Andhra and Karnataka 

They also reflect the south’s tradi- 
tional anxiety to see a strong govern- 
ment in Delhi in the interests of 
national Unity. 

By contrast the wave against Con- 
gress enveloped the populous Hindi 
speaking states of the north, but more 
surprisingly Gujarat In the west and 
Orissa in the east Congress also did 
much less well than expected in Mahar- 
ashtra In the west where it seemed 
likely to win only 27 seats as against 
forecasts of up to 36. In Orissa, Gujarat 
and Madhya Pradesh the local Congress 
leaders handed in them- resignations to 
Mr Gandhi yesterday. 

The National Front, likely to emerge 
with about 150 seats in the new Parlia- 
ment, picked up the bulk of its seats in 
Uttar Pradesh, Bihar, Rajasthan. Hary- 
ana and Orissa. These were seats won 
by the Janata Dal, the major constitu- 
ent of the Front led by Mr Vi*. Singh. 
With the southern regional parties mak- 
ing only a minim al contribution of 
about two seats to the Front’s total, the 
Front in effect becomes the Janata Dal 
— and thus a grouping of northern 
fanning interests, socialists and dissi- 
dent Congressmen like Mr Singh him- 
self 

I mportant for the Janata Dal in terms 
of governing the country is that it 
seemed to be heading for an absolute 
majority in the state assembly of Uttar 
Pradesh, the other big province in 
which state elections coincided with the 


general election. 

On the opposition aide, the most sur- 
prising feature of the results was the 
surge in strength of the BJP, the mili- 
tant Hindu party that has campaigned 
in favour of Hindu revivalism, ‘the BJP, 
paining about 80 seats, did well in Mad- 
hya Pradesh, Rajasthan, Delhi, Gujarat 
- and in alliance with the extremist 
Shiv Sena - in Maharashtra. 

The opposition gains across the north 
and in tiie east and west seemed to 
reflect a rejection of Mr Gandhi and a 
disenchantment with the government 
over a host of issues including inflation, 
corruption and a lose of touch of the 
leadership with grass roots opinion in 
the country. 

But a feature that emerges strongly 
from this poll as it does from other 
other recent elections in India is the 
volatility of the Indian electorate. 

At the national level, governments 
have now been overthrown in three out 
of the last four elections. In Tamil 
Nadu, the DMK regional party which 
won the state assembly election in Feb- 
ruary. failed to get a single seat only 
nine months later to the parliament. 

The one state that has gone against 
this trend is West Bengal where the 
CPM, the Marxist party of Mr Jyoti 
Basu, improved its performance. 

The election saw most opposition, 
leaders win their seats. But on the gov- 
ernment side several ministers, includ- 
ing some dose to Mr Gandhi, failed to 
get returned. 

Among them was Mr Bata Singh, the 
Home Minister, Mr Jagdish Tytler, the 



Hindu militants back from 
the political wilderness 


Ra(}iv facing disenchantment 

over a host of issues including inflation 

Minister for Food Processing, Mr K-Na- 
twar Singh, Foreign Minister, and Mr 
Rajesh Pilot, Minister for Surface 

Tl F0r*botii the Janata pal and the Con- 
gress, tfw election the num- 

ber of contenders for the leadership of 
the two parties. On the Janata Dal side, 
the poor showing of both Mr Rama Rao 
in Andhra and — to a lesser ex t en t — 
Mr Devi Lai in Haryana leaves the field 
much clearer for Mr VP. Singh. 

On the Congress side.the party’s poor 
showing in Uttar Pradesh weakens the 
chances of Mr NT). Tiwari, the Chief 
Minister of the state and long thought 
the most likely successor to Mr Gandhi, 
of taking over the leadership of the 
party. A front-runner now is Mr Nara- 
gtmhft Rao, the for External 

Affairs, and an MP from the south 

David Housego 


THE performance of the 
Bharatiya Party, which 
has a block of around 80 seats 
in the new Lok Sabha, or lower 
House, has more than fulfilled 
the expectations d its Hindu 
militant leaders. 

The BJP, having increased 
its strength from two seats, is 
now in a strong bargaining 
position in relation to the 
National Front of opposition 
parties. 

Mr LJL Advani, the party 
president, was aware of this 
yesterday as he triumphantly 
led a colourful victory proces- 
sion of his jubilant, applauding 
supporters through New DelhL . 

Mr Advani proclaimed as 
long ago as July that the BJFs 
priorities were to oust Mr Rajiv 
Gandhi’s Congress Govern- 
ment and acquire “a sizeable 
presence” in the Lok Sabha to 
enable it to play the “role of a 
s tabilising nucleus in Indian 
politics”. 

Now that the National Front 
needs BJP support to foam a 
government, BJP leaders are 
preparing to extract a price. 
They are keeping their options 
open. They are willing both to 
take part in a coalition govern- 
ment - provided it does not 
Include the Marxists - or sup- 
port the National Front freon 
outside. 

The only point cm which Mr 


Advani Is firm is that the BJP 
will have no track with Con- 
gress. That Mr Advani means 
to extract the maximum 
age is also clear from his state- 
ment that '“until sow, the Jan- 
ata Dal {a central plank of the 
National Front] has not been 
able to inspire trust and confi- 
dence in me”. 

As the party's president Mr 
Advani can be expected to 
have a big say in formulating 
the BJP’s post-election strat- 

The BJP gains are 
largely due to the 
anti-Congress vote 
and only partly 
inspired by Hindu 
revivalism 

egy. But the BJP is a disci- 
plined, cadre-based party with 
an organised set-up and its 
leaders will take their line 
from the national executive 
meeting planned for December 
1 to 3. 

The BJP is the only one of 
the non-Congress parties that 
has been part of a cen tral g ov- 
fl mm fint in twtifl. It draws its 
ancestry from the former J&na 
Sangh which merged with four 
other parties to form the Jan- 
ata Government in 1977. When. 


broke 


in 

in 


the Janata 
1989, the party 
its present garb. 

The BJP has dime less wen 
In Uttar Pradesh in the Hindi- 
speaking north t h an it expec- 
ted and most of its new 
strength comes from states 
such as Rajasthan, Madhya 
Pradesh, Gujarat and On alli- 
ance with the Shiv Sena, a 
local Hindu nationalist group) 
Maharashtra. Much of its gains 
is due to the anti-Congress 
vote and only partly due to its 
stand on Hindu revivalism. 

The BJP’s strength fell to a 
dismal two in the Lok Sabha 
formed alter the 1384 elections. 
Since then, its leaders have 
been planning a national 
revival based on distinctive 
policies and aim ed at what 
many see as a narrow pro- 
Hindu orientation. 

Such policies will obviously 
be the BJFs priority as part of 
its stand for “justice for all and 
appeasement of none” - a 
euphemism that emphasises 
the rights of the majority Hin- 
dus against the minority Mos- 
lems. Most recently, this took 
the form of active support to 
the Hindu fundamentalist 
Vishwa Hindu Faii&had in lay- 
ing the foundations of a temple 
at Ayodhya. 

KXSbarma 



Fly TWA to the States, and 
you’ll be on your way to picking up a 
portable phone for free. (Typical retail value ^500 plus.) 

Between 17th November 1989 and 30th April 1990, 
are giving away one free Motorola phone with every First or 
Business Class round trip ticket 

The phone model is the 4800X Transportable Cellphone, 
with all the features that make it easy to use either in or out 
of your car 

And if you're a frequent flyer to the States, you can get 
an even better deal. 

If you take two First or Business Class trips, well give 
you the 5800X Transportable Cellphone. A mobile phone with 
even more features than the 4800X. 

lake four flights, First or Business, and you get the 
8500X Transportable Cellphone. 

Fly six round trips. First or Business, and you'll pick up 
the ultimate personal phone. The 9800X Personal Cellphone. 

The offer is open to passengers buying their tickets 
in the UK, who reside and commence their journey here. 

For full details call your nearest travel agent or TwA 
on 439 0707. 

Or to put it another way, to pick up your phone, pick 
up the phone. 

TWA 

For the best of America 


Ms latest 
free offer 
will set people 
talking: 


Connection. line rented and air doc duiget will be levied in Accordance with Marorok standard terms and coodtrioco. Offer cannot be combined with any other pmmadoa Or discount. 


Indian vehicle maker 
emerges bruised from 
Pune labour dispute 

By R.C. M urthy In Bombay 

BOMBAY Tata Engineering 
and Locomotive Company 
(Telco), India's largest vehicle 
manufacturer and part of the 
Thta empire, its bruised by six 
months of labour agitation at 
its Pune plant which ended 
last week. The company will 
probably take a couple of years 
to recover. 

However, Mr Rajan Nair, 
who led the campaign which 
culminated in a 30-day strike 
from October 24, may be rele- 
gated to oblivion. EBs dreams 
of organising the 200^00-stztmg 
industrial labour force in 
Pune’s industrial belt in 
Maharashtra lies shattered, at 
least for the present. 

The Telco Kamgar Sangha- 
tana (Telco workers union) 
which be heads, «»Hwi off the 
strike last Wednesday uncondi- 
tionally as disenchanted work- 
ers trekked back to work. Mr 
Nair says he has taken a step 
backward in the interest of the 
workers. 

In the war of wits, the TKS 
is dearly the loser. None of its 
demands has been met The 
management refused to hold 
talks with Mr Nair, whom it 
did not recognise as the leader 
of the union. Mr. Ratan Tata, 

Telco chairman, says the 8,500 
workers at the Pune plant are 
divided nearly equally between 
two unions and the industrial 
court is to dete rmin e which of 
the two is the larger. Further- 
more, Telco refused to revoke 
the suspension of 10S employ- 
ees, many of whom are TKS 
activists, on charges of indisci- 
pline. An independent panel is 


reviewing their cases. 

Mr Nair gambled when he 
escalated the agitation late last 
month arid blocked the entry 
of Tata products into Pune 
hoping to politicise the labour 
dispute and capitalise on the 
eagerness of political parties to 
jump into the fray on the eve 
of general elections. That did 
not happen. 

The labour problem at Telco 
is the first big test for Mr Tata, 
who became chairman in the 
teeth of oppos i tion within the 
group. Sales , of Telco went up 
by a sixth to RsTbn (£265m) in 
the first half to September but 
Mr. Tata says safes would have 
been higher by Rs2bn bad the 
company been able to produce 
according to plan. 

Truck production was 
affected at Pune, one of the 
two Telco plants with a com- 
bined capacity of 100,000 
vehicles. The other, at Jam- 
shedpur in the northern state 
of Bibar, does not have any 
labour problem. 

Mr Tata has an uphill task to 
build bridges with the employ- 
ees, who are among the high- 
est paid workers in Pune, and 
instil a sense of confidence In 
the « i?ma gi«n eTTt_ 

When the dust settles. Telco 
wants to encourage more 
worker /participation along Jap- 
anese lines and establish an 
effective communication sys- 
tem. Mr Tata has ambitious 
plans. His priority is to make 
good the lost production and 
accelerate the work on a new 
car that is scheduled to be on 
the road in 1991. 


Kuwait's dialogue towards 
democracy stuck in the sand 

By a Special Correspondent In Kuwait 

A DIALOGUE between the 
Emir of Kuwait and citizens 
calling for the restoration of 

parliamentary democracy has 
come to a standstill after the 
ruler declined to accept a peti- 
tion asking him to bring back 
the suspended national assem- 
bly. 

Sheikh Jaber al-Ahmad al- 
Sahah suspended the assembly 
at the height of the Gulf war in 
1986. The group of 50 leading 
citizens behind the petition 
drive is said to have collected 
more than 25,000 signatures 
comprising nearly a quarter of 
the Kuwaiti electorate. 

Discreet contacts between 
the ruling Al-Sabah family and 
proponents of a restored 
assembly halted after three 
emissaries were asked to 
attend an audience with the 
Emir without presenting the 
petition. 



“Now that the Gulf war is 
over and the security sit u a tion 
has relaxed, we feel it is time 
for the Emir to restore the 
national assembly” said one 
Kuwait investment banker 
who spake an condition of ano- 
nymity. 

The Emir suspended the 
assembly for a second time in 
the summer of 1986, citing ten- 
sions generated within Kuwaiti 
society as a result of the Iran- 
Iraq war. While most Kuwaitis 
are Sunni Moslems, Shias 
over a third of the 


However, one local political 
scientist cites investigations 
launched by the parliament 
into the affairs of government 
ministries run by the ruling 
family as the key reason for 
the dfeqnfottah 
A dispute over the constitu- 
tionality of parliament’s inves- 
tigations is said to have fed tin 
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accept petition. 

ruling family to belfere the leg- 

emerged as a 

wttwtfty. Many 
Kuwaitis believe that the par- 
liament was too 
considering the 
democracy in the j 
“The problem v 
Majlis [assembly] I 
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Around the world, wherever the sun 
rises on a new business day, there’s a 
' Dresdner Bank office 


Take advantage ready to serve you - in the 
of our worldwide Near, Middle, or Far East; 
presence and in Europe, Africa, or the 
100 yeans of Americas. That’s because 
banking Dresdner Bank is at home 

experience. in over 50 countries, in- 

' eluding ail the world's 


major financial centers. 

You'll find Dresdner Bank providing 


in-depth market analysis as well as trade 
and investment financing, purchasing 
and selling foreign currencies, and 
ensuring a smooth transfer of funds - 
24 hours a day. 

In fact, about one fifth of West 
Germany's foreign trade transactions 
are processed through the Dresdner 
Bank Group. And during the course of 
a year, the total of af! the domestic and 
international transactions handled by 
Dresdner Bank add up to $131 billion. 


Which makes us one of the world’s 
largest and most experienced inter- 
national banks. 

Yet, Dresdner Bank's help extends 
beyond just saving you time and money. 
Thanks to our Electronic Banking 
Services and, extensive correspondent 
banking network, we can help you do 
business profitably in every comer of 
the globe. 

Your success in each market 
requires a unique approach and thor- 


ough understanding of local customs, 
thereby helping you formulate and 
implement clear-cut goals. You can rely 
on Dresdner Bank’s highly regarded and 
sophisticated financial packages as well 
as our knowledgeable assistance in the 
complex, often time-consuming process 
of establishing new business ventures. 

When could we discuss your special 
requirements in detail? 

Dresdner Bank has all the time in 
the world for you. 



Dresdner Bank AG, Head Office: Jurgen-Ponto-Platz 1. D-6000 Frankfurt/Main, Federal Republic of Germany. 
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Palestinian leaders chafe at invisible’ role in peace process 


By Lamls Adoni and Tony Walker in Tunis 


PALESTINIAN leaders are 
expressing increasing frustra- 
tion at what they regard as 
attempts by both the US and 
Egypt to pressure them into 
accepting an almost invisible 


role in preliminary steps 
towards the resumption of a 
Middle East peace process. 

Mr Abu Iyad, number two in 
the Palestine Liberation Organ- 
isation leadership said that the 
FLO was willing to show “cau- 
tious g pd conditional flexibil- 
ity” on US proposals for pre- 
liminary peace talks between 
non-PLO Palestinians and 
Israelis, but it would not 


accept being excluded from 
this initial process altogether. 

The FLO official also indi- 
cated that there was growing 
pressure from within the 
organisation for a sharper 
response to what are seen as 
attempts by both Washington 
and Cairo to manoeuvre the 
PLO into accepting a ‘'Palestin- 
ian Camp David. 17 

This was a reference to the 
1978 agreement under which 
Egypt made a separate OS- 
sponsored peace with Israel. 
Stage two of Camp David, 
which called for negotiations 
on greater autonomy for Pales- 


tinians living under occupa- 
tion, was never implemented. 

' The PLO was also consider- 
ing a number of other options. 
These include a drive to 
involve Western Europe and 
Moscow more vigorously in 
efforts to promote a Mideast 
peace settlement. There are 
also Indications that the FLO 
may be planning a fresh phase 
in the intifada or uprising in 
West Bank and Gam Strip. 

FLO leaders acknowledge 
they are engaged in a “battle Of 
tactics" with Israel over a five- 
point plan advanced by Mr 
James Baker, the US Secretary 


of State, for an opening round 
of discussions on Israeli-pro- 
posed elections for the occu- 
pied territories. 

Neither side wishes to be 
held responsible for the failure 
of the Baker plan. Thus, both 
the FLO and the Israelis are 
involved in elaborate attempts 
at least to n vr tofarcn an Illusion 
that the proposals might pro- 
vide the possible basis for the 
beginning of a dialogue. 

The PLO is continuing to 
seek clarifications of the US 
plan, and to offer suggestions 
m an effort to overcome proce- 
dural deadlocks, but there is 


tittle optimism in Tunis about 
the possibility of a break- 
throw as long as Mr Yitzhak 
S hamir , the Israeli Premier, 
remains in power, and as long 
as the US is unwilling to exert 
real pressure on Israel. 

Mr Shamir has rejected any 
dealing s with Hie FIX), and is 
opposed to exchanging land for 
peace In the Occupied- Territo- 
ries. “Mr Shamir wants to have 
a dialogue with himself In the 
mirror, 0 said Mr Abu Iyad. 

The FLO lftadffpdtip la insist- 
ing that it be involved In nam- 
ing the delegation to meet the 
Israelis. It is also demanding 


that there hen an open agenda. 
Israel, however, has said that it 
will not accept any PLO 
involvement, and it also wants 
to confine any discussion in 
Cairo to technicalities for hold- 
tog elections. 

“We would not even be 
addressed as a party," said Mr 
Abu Iyad. "And we're also 
being asked to forego our right 
to select the Palestinian repre- 
sentatives." He said his organi- 
sation was concerned about 
the legal precedent that might 
be established if, after 25 years 
of struggle for independence, 
the PLO yielded Its right to 


name Palestinian representa- 
tives. “After aU,” he said, 
“what was our battle with 
Syria all about, which tried for 
all those years to form a paral- 
lel PLO.” 

He said the US was trying to 
find ways around the impasse, 
but It was not prepared to 
acknowledge publicly that the 
FLO was a party principal. 
“The Americans are dealing 
with us in an jntefflgpnt way” 
he declared, "batfn a conspira- 
torial manner. 0 

“They want us to accept ft 
(the Baker plan) secretly, and 
to reject it publicly.” 


Israelis 
prepare way 
to privatise 
five banks 


Moscow sees 
Korean 

rapprochement 

By Maggie Ford In Seoul 


BLOODY AFTERMATH OF DISPUTED REFERENDUM 


Comoran president shot dead 


By Our Foreign Staff 


Whites join 
ANC at Paris 
conference 


Aoun ready for ‘final 
battle 9 for Lebanon 


THE Soviet Union believes that 
both North and Sooth Korea, 
want a rapprochement and is 
working hard to assist in nego- 
tiations, according to the chief 
Soviet representative In Seoul. 

Mr Valery Nazarov, who also 
holds the position of Vice 
Chairman of the Soviet Cham- 
ber of Commerce and Industry, 
said that changes on the Kor- 
ean p eninsula involved several 
countries. Moscow established 
economic relations with Seoul 
year in the wake of 
President Roh Tae Woo's 
“Nardpolitik” policy of improv- 
ing relations with communist 
countries. 

Addressing the Seoul For- 
eign Correspondents' dub, Mr 
Nazarov said that the first 
“joint venture" between North 
and South Korea might be to 
despatch one team to the [ 

Peking Aslan Games next Sep- 
tember. Hie Soviet represents- 
five’s comments are the first 
concrete indication that Pyon- 
gyang is beginning to respond 
to South Korea’s “Nardpolitik 0 
initiatives. 


PRESIDENT Ahmed Ahdahah 
Abderrahmane of the Comoro 
Republic, a group of islands 
between Africa and Madagas- 
car, was assassinated on Sun- 
day night, the state-run radio 
reported yesterday. 

■ The president, said to have 
died in an attack on his palace 
led by a disgruntled army offi- 
cer, had survived at least three 
coup attempts since taking 
office in 1972. Three weeks ago 
he won a disputed referendum 
that would have allowed him 
to stay in office pnff7 the mid- 
1990s. 

Mr Harfirau Chebani, the 
Supreme Court President, has 
taken over as president, the 
state radio 

The rebels launched their 
attack in the capital of Moroni, 
on the main Island of Grande 
Comare, just before midnight 
Sunday. The president, who 
was 70, died in the ensuing bat- 
tle with the 300-strang presi- 
dential guard. Radio Comoro 
said. 

Political tension in the three 
independent Comoros tabnviB. 
which unilaterally declared - 




Abda llah; s urv ived three other 
coup attempts 


independence from France in 
1975, has been growing. The 
opposition accused President 
Abdallah of rigging the refer- 
endum. 

Mr Ah«ta?l«h was initially 
elected president by the 
islands' legislature in 1975, but 
he was deposed after throe 
weeks and arrested with the 


help of a group of European 
mercenaries led by the French- 
man Bob Denard. 

M r All Soitth, a radical left- 
winger took over the govern- 
ment, prompting France to 
withdraw fin«wri«i support. 
Denard led and Invasion of 
about 50 European mercenaries 
in 1978 to depose - Mr Soilih 
and restore Ur Abdallah to 
power. 

Mr Abdallah ruled the 
islands, which have a popula- 
tion of 500,000, in authoritarian 
fashion, relying on his merce- 
nary-led bodyguard to retain 
power. He reconciled the Com- 
oros with France, which Is the 
Islands’ main aid donor, ana 
developed close links with 
South Africa, which has helped 
to equip and pay for Ids secu- 
rity and has invested in the 
construction of a new tourist 
hotel 

The islands' economy 
depends on the export of 
vanilla, cloves and ylang 
ylang, an essential oil used 
in the manufacture of per- 
fume. 


A GROUP of influential white 
South Abrams joined anti- 
apartheid activists and the 
African National Congress yes- 
terday in a French-sponsored 
conference seeking to speed 
political change in Pretoria, 
Reuter reports from Paris. 

More tfiflii too businessmen, 
politicians, i* nr di mWi bade 
mriflm leaders and ANC offi- 
cials were brought together by 
Mrs Danielle Mitterrand, the 
wife of the French president, 
who heads the influential 
human rights group France- 
Ubertis. 

A leading participant said 
that delegates - whose names 
have not been made pub- 
lic — ji uflaiiwi members of the 
Broederbond, a secretive Afri- 
kaner society which has 
exerted a powerful influence 
on pw M w nm mt since the Afri- 
kaner-based National Party 
ami to power in 1948. 

Also fallring part were top 
white businessmen with influ- 
ence on. the go ve rnm ent and 
on South Africa’s economy, hit 
by international sanctions 
aimed at forcing an end to 
apartheid. 


By Lara Martowo in Beirut 



GEN MMid Aoun, the i«»d pr 
of Christian forces in East Bei- 
rut, said yesterday he was pre- 
pared for “the final battle for 
the defence of Lebanon”. 

At a ewsi c on faem ce in Hs. 
bunker at Haahdfl, the general 
spoke of “troop movements 
and the reinfor ce me nt of Syr- 
ian positions.” However 
re p ea ls of a build-up of Syrian 
troops and armour around 
Baaboa appear to -have been 
much exaggerated. 

Newly elected President 
Kites Brawl has made it clear 
that he will not accept the con- 
tinuation of a separate gov er n- 
mantled by Gen Aoun and has 
giv en Mm nn»n today to 
down or face the possibility of 
attacks on the presidential pal- 
ace that be occupies. 

Moslem army officers were 
reported to be holding urgent 
with their Chris- 
tian counterp arts yesterday. 
The inter-army and mflftfo 
security committee that was 
formed by Mr Lakhdar Ibra- 
bfnd, the Arab League's special 
envoy to Lebanon, to oversee 
the September 23 ceasefire is 
also believed to have 
at te mp te d to secure the sup- 
port of the Christian Phalange 
Twffltin for the raxtdflcatlan of 
the army under a new com- 
mander. 

The Phalange h ad fought 
alongside Gen Aoun's army 


units- in artillery Hwt 

killed 1,000 people between 
March and September of this 
year. 

A meeting of the cabinet 
formed after President Hrawfs 
election on Friday night is 
e x p ect ed to appoint Brig Gen 

Btnflw falwnJ, fan ne r 

de camp to-the minister of 
as MJmmandaran-cbtaf 
of the army today- Gen Lateral 
has been in the Bekaa Valley, 
where President Brawl and 
Prime Minister Sefim el Boss’s 
government are temporarily 
located, for several days. The 
yiBnwft of BaMm Hajje, tfw for- 
mer air force commander who 
Is dose to President Brawl, is 
also being mentioned. 

Gen Aoun earlier told a 

French utatlnn flwt *im . 

fromtation is weft near if none 
of the great powers i nterve n es 
today or to m orrow”. 

He also said that Us own 
and the new government could 
co-exist peacefully. Having 
failed to exert his authority 
over aQ of Lebanon, the gen- 
eral would now be content to 
rule the Christian enclave. 

But President Hrawi and his 
Syrian allies appear deter- 
mined to uproot the general 
who called on the young men 
of East Beirut to vol u n t e e r at 
army recruitment centres yes- 
terday and vowed to fight to 
the death to defend himself. 


By Eric Si Ira in Jerusalem 

THE Israeli Government has 
cleared five way for privatisa- 
tion of the country’s five lead* 
ing early In tb® 5** 
year. It will begin offering 
shares as soon as the necessary 
w j giarirm has been passed. 

The Ministerial Economics 
Commit tee decided cm Suiway 

fo send a bill equalising voting 

rights in the bank shares to 
nariiament It is expected to be 
i wymi by the end of the 5®w- 

Mr Shimon Peres, the 
Finance Minister, said that 
once legislation had been 
approved, the Government 
would take steps to sell its 
majority holdings, which at 
present cany no voting rights. 
The first to be sold would be 
Union Bank, a subsidiary of 
fanlf Leumi. 

A spokesman for MIL Bidd- 
ings, the company hand l i n g 
the sales, said this would be 
followed in turn by the 
m»r«hi. Discount. Bapoalim 
and Leumi banks. Thirty 
Jaraell and foreign investors 
have already expressed an 
interest. 

The Government owns about 
95 per cent of the banks’ 
shares, which it bought after 
the 1988 collapse of the Td- 
Avtv stock exchange. As part 
of the rescue operation, it left 
control of the banks with 
minority shareholders. The 
new measure would gi ve a ll 
shares equal rights, thus trans- 
ferring control to the Govern- 
ment. 

- . The ministerial committee 
was told that negotiations with 
the controlling shareholders 
. turf ftrfiHii- The fo rme r Finance 
Minister, Moshe Nisshn, com- 


ptittiMyf- "They just want to 
stay in central with no money. 


stay in central with no money, 
no capital and no economic 
responalbflily.” 

. Professor Michael Bruno, the 
Go vernor of the Bank of Israel, 
metere d to continne negotia- 
tions, but acknowledged that 
without legislation there was 
no hope cf making progress in 
the talks. Both Liked and 
labour whigs of -the national 
unity coaBtfon agreed that leg- 
islation was the only option. * 


UK minister to visit South Yemen 
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By Victor Mallet 


A UK minister is to visit 
Marxist South Yemen for the 
first time since the country's 
independence from Britain in 
1967, the Foreign Office 
announced in London yester- 
day. 

It was the latest acknowl- 
edgement that President Mik- 
hail Gorbachev’s reforms in 
the Soviet Union are reaching 
beyond eastern Europe to the 


remotest comers of the Soviet 
sphere of influence. Mr Wil- 
liam Waldegrave, . Foreign 
Office Minister of State; is due 
to arrive in Aden on December 
3. He will go on to North 
Yemen and Oman. 

This year South Yemen 
- the only Communist state in 
the Arab world - has been 
wooing the West and its con- 
servative Arab neighbours. 


Renewal of relations between 
tiie US and South Yemen, 
which occupies the strategic 
tip of tte Arabian peninsula at 
the mouth of the Red Sea, is 
thought to be imminent. 

The Soviet Union remains an 
important ally and military 
supplier for Aden, but Moscow 
is becoming increasingly impa- 
tient with its old-fashioned 
Third World «nian 
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FLN still looks backwards as 
Algeria seeks a way forward 

Francis Ghiles on today’s r uling party congress 

A LGERIA is adrift. More earthquake In the coastal town played recently by the Minis 
than a year an frctm the of Ttpena where the local gov- erf Economic Affairs, Mr Gb 
riots of October 1988, emor seemed more intent on TBAmra 
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A lgeria is adrift. More 
than a year an from the 
riots of October 1988, 
which saw the worst violence 
since this former French col- 
ony won independence in 1962, 
the Front de Liberation 
National seems incapable of 
T fcckftog whether to fight for 
the reforms President Chadli 
Bendjedid is seeking to pro- 
mote or to snlk and recount 
tales of its long-last glorious 


- ■ 

' A -r - v‘ : ' 

. , . . 

. < • 

. 


The meetings held by the 
FLN before its extraordinary 
party congress today suggest 
that many have not forgiven 
the head of state for hfaming 
them for the violence last year. 


earthquake in the coastal town 
of Ttfktza where the local gov- 
ernor se emed more intent on 
deploying riot police against 
the protesting victims. 

Last summer, in the nearby 
town of Ain Benian, the nfflrfni 
list of people entitled to new 
houses was rewritten by the 
FIS, whose views eventually 
prevailed. An attempt to call 
an all-out strike at the begin- 
ning of the school year a 
month ago, however, proved a 
dismal failure. 

The other parties, which 
have wan legal status since the 
spring, notably the communist 
rati de I'Avant Garde de la 
Revolution and Socialiste or 




loss of power in the wake of a 
r e fe rendum last February that 
prepared the way for a new 
constitution, the National 
Assembly - all of whose mem- 
bers still belong to the FLN 
— has been emasculating trills 
on the press, joint ventures 
and other issues submitted by 
the President In July toe depu- 
ties saw fit, in dosed session, 
to vote themselves high sala- 
ries, many perks and a string 


semblement Constitutionel 
Democratique suffer from an 
important handicap: nnwim the 
FUV and the FES, which can 
often use the local mosque, 
they have no ready-made net- 
work throughout Algeria. 


M eanwhile, the con- 
tinuing shortages of 
consumer goods and 
foodstuffs, large quantities of 
which disappear In the various 
distribution networks, will find 
their way to the recently- 


The Front felamlque de Soli- 

Hnribt I'PIS'l hnvn moonnrTtlla 




lyBiUrlRWfi 


played recently by the Minister 
of Economic Affairs, Mr ffluwi 
HLdoucL 

However, there have been 
some successes. The Hyatt 
hotel company has been able to 
sign a joint venture with a pri- 
vate businessman, the first of 
Its kind. More recently another 
private company, Alfreix, 
which specia li ses in car brake 
linings, has been allowed to set 
UP a joint venture with a s»™u 
company, where it will hold 25 
per cent of the csudtaL 

Thus, despite toe imwfn w . 
ness of deputies to write a lib- 
eral joint venture bill, the 
authorities are slowly, deliber- 
ately, moving ahead. However. 


" BUM DU UIUUU 

Hamrouche, the Prime Minin , 
ter, have r ema in ed discreet on 
most issues. 

Stri kes, meanwhile, seem 
never ending, some motivated 
byreal grievances, others 
much more political. 

The intense resentment, 
recorded week after week in 
columns the press and on 
radio, is fuelling a growing 
sense among Algerians that 
they have been betrayed by 
their rulers since 1982. An 
mrawwing uxmber see little 
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Peter Booth is marketing director of the 
telecommunications company Geemarc and chose Jaeger. 
Keeping in touch with pure new wool. 
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a whole new floor for men 


K. N ; o Y 1 . r S B S I J G £ c O N D O ‘-i 5 W ; 0 • ? 5 b 5 0 0 0 


Annaba was leading a cam- 
paign against FIS pressure to 
impose “Sharia” law. They 
have also smashed the win- 
dows of hare which serve wine 
and questioned university lec- 
turers about the content of 
what they teach in histoay and 
literature. The courts daze not 
react 

The FIS ato -appeared better 
organised than tod state, when, 
last month, it rushed tents and 
blankets to the victims at an 


ing at a fraction of t*u»h» real 


Figures for the first seven 
months of the year show that 
the value of Imports increased' 
by nearly 50 per cent, 
reflecting the decline in the 
value of the dinar and rising 
world prices. The shortage 
spare parts is in dmiger of 
torottong the economy. 

Opening toe private sector in ■ 
foreign trade will be no easy 
task despite the op timism din - 
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be said of Algeria jn 

stabler, a deficit of BnSSl 
and commercial knowied^ 
S^snen a *adt 

fan *** *** President 

real deeds soon, the m ts&nt 
confashm wfluSd to 
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The team and the technology have triumphed. 
And automotive progress is the winner. 


After more than 30 years, Mercedes-Benz have 
once more taken up the challenge of motorsport - 
and their reward has been to win the 1989 World 
Sports Car Championship. 

It's a result that reinforces the great racing 
tradition of Mercedes-Benz. 

It's a thoroughly convincing demonstration 


and inspired the most innovative solutions to 
enormous technical problems, and the proof of the 
effectiveness of the Sauber-Mercedes team's work 
is in the results: seven victories in an eight- race 
season. The Silver Arrows have also demanded 
Mercedes-Benz's quickest-ever research effort - in 
the interests of both production related technology 


of mechanical fitness, efficiency, economy and 


as well as new concepts. 


reliability. And valuable lessons for the future Mercedes-Benz are now fully committed to next 

Engineered Like No Other Car 

development of Mercedes-Benz .production cars IN THE WORLD. season - not only on the racetrack, but also, more 

have- been learnt. importantly, in the production of the cars they offer 

The World Sports Prototype campaign demanded their customers. 
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OVERSEAS NEWS 


Population boom seen as a drain by Iran 


I n its new-found mood of 
realism, the Iranian Gov- 
ernment is gradually wak- 
ing up to one of the country's 
most severe problems: its phe- 
nomenally high population 
growth rate. It is an issue that 
lies at the root of the economic 
difficulties Iran Is likely to 
encounter in coming years, yet 
as the authorities are already 
discovering, there are no easy 
answers. 

Iran’s population today 
stands at an estimated 53m, 
against just over 37m at the 
beginning of the revolution 10 
years ago. 

The average rate of growth 
of 3.9 per cent over the past 
decade is among the highest in 
the world, and very close to 
the biological maximum of just 
over 4 per cent 
Even by the standards of the 
Middle East, which Is used to 
rapidly rising populations, 
Iran's boom is exceptional 
A majority of Iranians Is 
younger than 17, and at the 
present rate, the population 
will double to over 100m by 
2010. 

The present numbers are 
based on the country’s most 
recent census in 1986, which 
put the population at a suspi- 
ciously exact 48,181,463. 

The Government's selective 
release of census material has 
marU» it difficult to make an 
objective assessment of its 
accuracy. 

But the margin of error is 
not thought to be much more 
than 5 per cent Even at the 
lower end this would leave 
Iran with a population of 50m 
and a growth rate of about 3.6 
per cent compared to 2.4 per 
cent before the revolution. 

There was a time when the 
population boom was seen by 
Iran’s revolutionary authori- 
ties as an unmixed blessing. 
When the census was released 
three years ago, Mr Mir Hus- 
sein Moosavi, then Prime Min- 
ister, appeared to be over the 
moon. 

Some 11m Iranians have 
been bom since the revolution, 
he said on Iranian TV, and 
have been brought up with the 
cries of "Death to America” 
and “Allah-o akbar” (God la 
great). 

More Iranians meant more 
resources to build the country 
into an rsfamfe model he said, 
and would ensure that the 
country became powerful, 
wealthy and prosperous. 

Mr Moosavi said that he 
therefore saw no reason why 


birth control should be encour- 
aged. 

Such ideological perspectives 
now seem a thing of the past 
Greater realism and a preoccu- 
pation with the economy have 
been hallmarks of Hojatoles- 
lam Ali Altiiar Hash em i Raf- 
sanjani, who become president 
in early August 

He and those who think like 
him recognise that current 
rates of population growth are 
likely to be a serious drag on 
Iran's economy for the foresee- 
able future. 

Even before he was elected, 
ministers had taken to calling 
for effective population con- 
trol 

“The phenomenal growth of 
the population during these 
years coants among the nega- 
tive factors in the development 
of the economy,” said Mr 
Mohammad Javad Iravani, the 
former Economics Minister, in 
July. 

“Great stress” would be put 
on discouraging large families 
but even if government control 
policies are implemented, 
added Mr Iravani in some 
despair, the government expec- 
ted the population to grow to 
90m in the next two decades. 

It Is clear why the govern- 
ment is worried. The country's 
foreign exchange income oil 
fails far short of its present 
requirements and any future 
Improvements in oil revenues 
will be more than offset by the 
increase in the population. 

The Government is having 
the greatest difficulty simply 
keeping up with demand for 
basic services. Most parts of 
the country, tn ^iiiding Tehran, 
experience daily power cuts 
and shortages of clean water 
supplies. 

Food imports account for as 
much as a third of total 
imports. Unemployment is 
growing, particularly now that 
the war is over. 

And the Government Is faced 
with an additional problem in 
the burgeoning population of 
Tehran, which has doubled in 
the past 10 years to an esti- 
mated 8m-9m, or around one- 
sixth of the total 

Housing is desperately short 
and an allocation of $280m in 
foreign exchange to build 12 
new townships looks like a 
drop in the ocean. 

While the government is 
now aware of the population 
problems, little has been 
revealed about wbat form 
“government control policies' 
might take. So far the leader of 


A bridge between 

Africa 

and the world 



In these days of rneraising globalisation - call it 
genemlisation - it is heartening to know that there are 
Banks still committed to specialisation. At Meridkn 
International Bank Limited we have concentrtfed our 
energies on developing and providing services second 
to none when it comes to doing business with Africa. 
Africa’s future lies with its expanding in tra- regional 
trade and economic co-operation and Mendies 
International Bank Limited has been in the 
fore- front of promoting these achievements. 

Among the projects we have financed are: 

□ Liberian iron ore toll-processed in 
Nigeria for export to Europe... 

D Mining development in Angola... 

□ Dutch buses assembled in Malawi 
for services in Zambia... 

□ Aircraft for Zambia... 


Through our network of subsidiaries and affi li ate d 
o Mpmeirwl banks now operating in West, East, 
Southern and Central Africa we have mobilised die 
resources from the international financial markets and 
donor agencies to finance these and many more 
equally innovative transactions. 

Our credentials go further. As a subsidiary of a group 
of companies tracing its origins to Africa for more 
than thirty years and engaged in aviation, 
agriculture, construction, mining, transport 
and trade, our collective African experience 
is vast. 

You can benefit from this experience. 
Contact die specialists in Africa for 
i ▼ tx r-n-vr your contractor, leasing, project, 

MERIDIEN p “ 0 ” 1 

INTERNATIONAL BANK LIMITED 



With the population boom, most ports of Iran experience shortages of dean water supplies 


the republic, Ayatollah Ali 
Khamenei has said that birth 
control is not contrary to 

Mam 

Islam , he said; does not cate- 
gorically encourage people to 
have large families; moreover, 
fewer children would make it 
easier for parents to taka-caze 
of the needs of their children.- 

Coutracep tives, when avail- 
able, are relatively inexpensive 
but axe in short supply. 

A major obstacle to more 
effective population control is 
posed by changing social con- 
ditions. Islamidsation has. laid 
greater stress than -before on 
early marriage and the wom- 
an's role as wife and mother. 


The number of marriages 
doubled from 4 JB per thousand 
in 1975 to 9.8 in 188$ polygamy . 
is legal Moreover, increased 
poverty, the war and of 
entertainment outside the 
home have -all played their 
part 

But same observers believe , 
that while. Islam may. be a.Eao- ■■ 
tor, such a steep increase in- 
tbe population could not have 
occurred In the relatively short 
period of a decade had there 
not been an underlying trend 
towards high rates. 

According to Dr Keith 
McLachlan of London Univer- 
sity’s School of Oriental and 
African Studies, the fortuity 


pattern can be traced back to 
the 1960s with the govern- 
ment's relatively successful 
health campaigns. Fertility 
increased xapfrDy in the 1970s 
leading to the acceleration in 
' births hi the 1980s. 

“Whet we ere teeing is Iran's 
late entry Into the population 
hi» yld. 

/Slttwfng down again is an' 
enormous problem: no country 
- has been able to force down 
the rate of population growth 
. significantly within a short 
period. 

The lack of a serious-birth 
-control programme can only 
compound Iran’s economic dif- 
ficulties. 


Iran losing 
revenue to 
E Europe 

re*N is missing its chance cf 
SSctag desperately needed 
western capital, now that 
financiers are being .attracted 
by newly democratising East- 
ern Europe, Iranian econo- 
mists and Western bankers *n 

nake a PoUdr 

cal peace with the West or pr®* 
vide a cohesive cemwnue Pga 
to guarantee western m vest- 
ments will seriously jeopardise 

Its reconstruction after eight 

rears of war with Iraq, they 
8 dld« 

Eastern Europe’s rapM move 
toward economic and pojjw** 
liberalisation* has sparked tbe 
Interest of Western business in 
a region which is already cul- 
turally and socially closer 
than countries such as Iran 
and China. 

The US government invest- 
ment insurance agency OP!C 
said on Friday that recent US 
direct investment interest 
alone amounted to $l.lbn for 
Poland and $700m for Hun- 
gary. 

Independent economists said 
trail needs a mi w ^ mnm 
hard currency a year to jefSec* 
tively repair the devastation of 
war basic economic mis- 
management. But the only! 
sources -in the West, and in 
Japan, which could provide 


cat off, bankers said. 

*. Iran claims as much it 
$12bn from the United 'State# 
in assets it said were frozen fry 
Washington following Che 
Mamie revolution In Iran -in 
1979. Iran has tried to link the 
freeing of these assets with the 

release of Western *■ — ‘ 

held by pro-Iranian 
is Lebanon. 


Africa is our business 
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A worldwide group of companies goes public. 


WHERE IS GEA? 


GEA n already well-placed for th® forth- 
coming single European market. 

Since the T960's we have been establishing 
close relations with our customers abroad, through 
companies we have either founded or acquired in 
foreign countries in order to manufacture and sell 
our machines and systems of energy, environmental 
and process technology. These countries include 
amongst others France, the UK, Spain, Italy, Brazil, 
Austria, the Netherlands , Switzerland, and the USA. 

Through our national companies - which de- 
sign, consult, manufacture, market, and provide 
service locally — , we interact closely with our inter- 
national customers. Foreign business accounts for 
almost 60 per cent of our total sales. Thus, we depend 
increasingly less on the economy of West Germany 

In many other countries and regions we are well 
represented by a network of distribution partners 
and licensees. 

Within Germany we manufacture for 40 diff e r e nt 
product lines at 15 locations. In mast of its special mar- 
ket-niches we hold the position of the market leader. 

Decentralisation is 
an important factor for us. 

With 6,000 staff employed 
In more than 30 compa- 
nies, we have reached a 
significant level of diver- 
sification. 

In the past five 
years we have more than 
doubled our annual sales 
- from DM 521 million 
in 1984 to 12 billion in 
. 1989. This amounts to on 
pverage growth rate of 
B percent p. a. -entirely 
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financed by our awn cash ftaty consrstentfir wtfh zero-, 
gearing. In the sameperiod our net mcoime has grown at 
a much faster rate, reaching 5.8 per cent of sales in 1989. 

This development has been facilitated by 
numerous innovations within the company Some 
25 per .cent of our staff are qualified engineers. 

Acquisitions have further contributed to our 
growth. There have been five of them this year alone 

Indeed, 38 per cent of our 1988 sales were 
generated by new products that have been added to 
our range within the last five yeare. 

An experienced, well established management 
a decentralised decision structure and a dedicated 
staff are the foundation on which we will achieve 
similar growth rates in the years to come. Orders 
the year amount to some DM 1.4 billion: 40 per cent 
more than last yeac As a result we expect further 
double digit increases in sales and net income in 1990. 

A special focus of our activities is the develop- 
ment and the distribution of energy-saving technologies 
for trade and industry 

Significant new market opportunities for us 
are being created by 
new legislation requiring 
8 Y | niore energy efficient 

systems and environ- 
mental protection, as 
awareness of the pro- 
blems associated with 
the "greenhouse effect" 
grows. Another GEA ac- 
tivity orientated towards 
the future is our food 
processing machinery, 
which already accounts 
for one quarter of our 
total sales. 



Energy, Environment and Process Technology; 
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At UPS, 


An Overnight Parcel From Newcastle To Stuttgart Is Nothing Unusual. 

But To The 'Commercial Motor' Survey It Was . . . 



lhe Winning Delivery 


I n the first 'Commercial Motor' European Parcel Survey 
UPS won "hands down on price, and more than matched its nearest rival 
on telephone manner, personnel efficiency and careful handling of the package" 
(Commercial Motor Magazine, 1 7 August 1 989). 

Twenty companies were asked, anonymously to make a next day delivery from Newcastle 

to an outlet of a major German car firm in Stuttgart. 

Six accepted the challenge. Only two delivered. 

And of these two, UPS was "just as reliable, just as efficient and just as friendly 

for a quarter of the . . price" 

At UPS, we've always said that, in our business^ 
success is measured one delivery at a time. 

That day in Germany we measured up to our words. 



United Parcel Service 

As sure as taking it there yourself. 


far further Information call Austria: Star Air ftred Service- Tel 0222/7770 3556 or 3557 Bdgam/LuxenAourg; UPS ’lei. 02/75 17777 Denmark: UPS-leL 01/517511 Finland: UPSTeL 90/8702477 France/Monaco: UPS -Tel. 1/4892 5000 
Greece: ACS International LTD - Tel. 01/52259 12 Ireland; UPS -Tel 01/427766 Italy: UPS/Afimondo ■ Tel. 02/50791. 1 Netherlands: UPS -Tel. 02(V6045222 Norway: Aircontact Cargo ■ Tel. 02/122020 Portugal: Sadocarga ■ Tel 01/6071 27 or 607595 
Spain/Andorra: Servitrans & Coop: UDA-Tel. 91/7787000 Sweden.- ScanffightAB ■Tel. 08/7978000 Switaeriand/Lieditensteln: UPS -lei. 06 1/572755 linkey: Unsped feketSenrisi • Tel. 01/5826922 
United Kingdom: UPS ■ Tel. 0 1 -75 1 1 25 1 'West Germany: UPS Deutschland, Inc *' TeL 06 1 96/472 1 4 1 Yugoslavia: Intereuropa • Tel. 4 1/675 1 02 

® Trademark and ser v i ce mark of United Parcel Service of America. Inc., of USA 
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AMERICAN NEWS 


Figh t in g returns to San Salvador 


By Tim Ccone in San Salvador 


EL SALVADOR'S leftwing 
guerrillas said yesterday that 
they were battling government 
forces on the outskirts of San 
Salvador, the capital, and had 
sabotaged power lines around 
the country. 

The Farabundo Marti 
National Liberation Front 
(FMLN), in a statement broad- 
cast by its Radio Venceremos, 
reported heavy fighting at San 
Francisco, Loma Linda and La 
Ceiba, west of the capital, and 
at San Sebastian to the north. 

Guerrillas had sabotaged 
power supply lines to San Sal- 
vador in the western depart- 
ment of Santa Ana and had 


blown up electricity pylons at 
Chalatenango in the 
north-west and San Miguel in 
the east, the radio, monitored 
by the Cuban news agency 
Prensa Latina, said 

The FMLN says it is continu- 
ing a nationwide offensive 
against the right-wing govern- 
ment launched on November 
11. Western diplomats in San 
Salvador are now seriously 
concerned over a probable 
intensification of the war in 
the country. 

Following the breakdown in 
relations between El Salvador 
and Nicaragua, there is also 
some concern about possible 


escalation into a regional con- 
flict 

Daniel Ortega, Nicaragua’s 
President, has called on the 
other Central American coun- 
tries and the international 
community to break relations 
with El Salvador until 
murderers of six Jesuit priests 
and two women earlier this 
month have been punished. 


Mr Ortega’s speech follows 
El Salvador's decision to sus- 
pend diplomatic and commer- 
cial relations with Nicaragua 
on Sunday. 1 am pleased," be 
said, adding "We can now 
avoid receiving the representa- 


tive of a murderous govern- 
ment" 

In addition to announcing 
the suspension of bilateral rela- 
tions, El Salvador’s President 
Alfredo Cristiani, said that he 
will also not attend a Central 
American presidential summit 
scheduled to be held In Nicara- 
gua next month. He has asked 
few the venue to he changed. 

The collapse of diplomatic 
efforts to find a negotiated 
solution to the war and the 
hardening of positions by both 
the FMLN and the Government 
of President Cristiani points 
towards a major military show- 
down in the near future. 


Colombian 

airliner 

explodes 


Yeutter takes hard line on 
forgiving Polish farm debt 


A COLOMBIAN Boeing 727 
Jetliner exploded In mid-air 
yesterday after it took off from 
Bogota on a domestic flight to. 
Can, killing all 107 people on 
board, Reuter reports from 


By Nancy Dwmo In Washington 


Bush expected i Opposition leader wins in Uruguay 


to cut off US 
trade credits 
to China 


By Gary Mead In Montevideo 


By Nancy Dunne In 
Washington 


PRESIDENT George Bush is 
expected to sign legislation, 
passed by Congress last week, 
including measures to cut off 
DS trade credits to China until 
it relaxes its political repres- 
sion. I 

The provision, containing I 
the ban on trade finance from , 
the US-Export Import Bank, , 
was sponsored by Senator ! 
Jesse Helms, the right-wing 
Republican from North Caro- 
lina and a minority member of 
the Foreign Relations Commit- 
tee. The senator was able to 
slip the motion into legislation 
authorising funding for Exim- 
hank and the Inter-American 
Development Bank. 

The President is empowered 
to grant a waiver on credits on 
the grounds that it is in the 
national interest to do so. How- 
ever, waiving the provision 
would carry a high political 
price in the current atmo- 
sphere of anti-Chinese govern- 
ment sentiment 
Rvimhanlc nffiriuls yesterday 
were unclear about the effects 
of the measure on $200m worth 
of preliminary commitments 
pending for China . These have 
been delayed since last year, 
initially due to the ponderous 
pace of negotiations between 
the Chinese government and 
US business, and then slowed 
by the reaction to Tiananmen 
Square. The measure is likely 
to halt $200m a mixed credit 
proposal for China’s Shanghai 
subway system project 


MR Luis Alberto Lacalle, the 
main candidate of the opposi- 
tion Partido National (Blanco 
Party), has won Uruguay's 
presidency and toppled the rul- 
ing Colorado Party. He is due 
to take office on March 1 1990. 

Opinion polls .had forecast 
48-year-old Mr LacaXte’s victory 
in Sunday’s election, but his 38 
per cent vote outstripped pre- 
dictions. The Colorado Party’s 
leading candidate, 62-year-old 
Mr Jorge Battle, conceded 
defeat at i»m yesterday. The 
latest results show Mr Battle 
taking 31 per cent of the polL 

The broad left-wing alliance 
of six different parties known 
as the Frente Amplio won the 
vital mayorship of the capital, 
Montevideo, where 47.3 per 
cent of voters live. The new 
mayor will be Mr Tabare Vaz- 
quez who took 34 per cent of 
the vote for the Frente Amplio. 


The left-wing victory in Mon- 
tevideo has alarmed some 
observers, since Frente 
includes not only the Uru- 
guayan Communist Party, 
which holds sway over many 
of the country’s trade wnfawn, 
but also the remnants of the 
Tupamaros, the guerrilla 
movement which carried out a 
terrorist campaign during the 
late 1960a and early 1970s, and 
paved the way for the military 
dictatorship which took over 
government in 1973. 

Frente trailed third in the 
presidential vote and in most 
other political posts contested 
in Sunday's wide ranging elec- 
tion, but its victory in Montevi- 
deo gives it a powerful voice in 
domestic political decision- 
making for the first Mm«>. 

Mr T.a«iTU» and his tUanr-n 
Party campaigned cm a plat- 
form of alleviating social hard- 


ship and stemming inflation, 
which this year is likely to be 
In excess of 85 per cent Unem- 
ployment in Montevideo is offi- 
cially running at 9.2 per cent, 
though private estimates sug- 
gest it is closer to 15 per cent 

Voters adso approved 
(through a plebiscite) a consti- 
tutional reform under which 
all pensions win be index- 
linked to inflation. Sir Battle 
said such a move would bring 
in its wake gn i fnut inflation of 
250 per cent 

Mr T-acaTie faces an uphill 
task when he takas office. Uru- 
guay has, per capita, one of the 
heaviest foreign debt burdens 
In Latin America. Its 3m citi- 
zens support a foreign debt of 
g&5bn. The country is still suf- 
fering the effects of a severe 
drought, and its main export, 
wool, is facing a slump in 
world prices. 


Witnesses told radio stations 
they saw the aircraft explode 
in tile air then crash In 
spilling the bodies erf passen- 
gers and twisted pieces of. 
charred wreckage across two 
hillsides near Soacha, about 10 
miles south-west of Bogota. 1 

The aircraft belonged to 
Avlanca Airlines, the Colom- 
bian nati onal airline and the 
oldest air carrier in Latin 
America. 

A spokeswoman for the air- 
line, Marla Clara Quintero, 
said the aircraft carried 101 
passengers and six crew mem- 
bers and that “unfortunately, 
there were no survivors”. 

An air force pilot reported 
two explosions in the area 
where the aircraft was flying a 
few minutes after the Jet took 
off, an aeronautics board offi- 
cial said. 

One radio report said police 
were investigating to see if the 
crash was due to a “terrorist 
act”. 

But the director of the 
national police press office, 
Colonel Alfredo Salgado, said 
it was premature to say terror- 
ism was bring investigated as 
a cause since the flight 
recorder had not yet been 
recov er ed. 

Same witnesses said the air- 
craft split in two pieces after it 
exploded, while others said 
fluey saw flames before the it 


FORGIVING Palish form debt 
to the US would “establish an 
undesirable precedent,” Mr 
Clayton Yeutter, US Agricul- 
ture Secretary, said yesterday. 

Despite the East European 
country's economic problems, 
he will not recommend it 

Mr Yeutter is leading a 
tqp-level delegation of United 
States o fficials to Poland flits 





But "we’re not going there 
for the purpose of distributing 
aid packages," he said yester- 
day. 

"This will be a very substan- 
tive discussion of the needs as 
seen In Poland by the leader- 
ship of the government and the 
private sector in Poland. . . on 
how we can be most helpful 
over the next several years.” 

Hie team may offer low-cost 
American assistance pro- 
grammes, in addition to that 
already approved by Congress, 
including technical help in put- 
ting togriher a food stamp pro- 
gramme to combat hunger in 
the Polish population. 

Mr Yeutter will also focus 
his efforts on means to 






men* officials and W private- 

sector representatives. 

The group will report to 
President Bush shortly after he 

where he will meet Mr Mikhail 
Gorbachev, the Soviet leader. 

jjr Yeutter said he expri^s 
to have a comprehensive 

report by Christmas, af-cr 

co-ordinating recommenda- 
tions with the European Com- 
munity to avoid duplicative 


Yeutter: substantial discussion 


im pro v e the efficiency of Pol- 
ish agribusiness and enhance 
production prospects, for 1990. 

The Agriculture Secretary 
will be accompanied by Mr 
Robert Mosbacher, the Com- 
merce Secretary: Mrs Elizabeth 
Dole, the Labour Secretary: Dr 

VHrVinpl Hn alrin , r h air man of 

the Council of Economic advis- 
ers, Stale and Treasury Depart- 


tJUUJ. U). 

In the area of agribusiness, 
much will depend on the rules 
developed by the Polish gov- 
ernment for privatisation and 
joint ventures. 

Mr Yeutter added that he 
hoped that Poland would have 
as open a regime as possible, in 
order to compete for scarce 

financial resources. 

“If they wish to attract for- 
eign capital, it will be very dif- 
ficult for Poland to do that, 
pnipgs controlling interest, or 
in some cases 100 per cent 
interest, is transferred to for- 
eign investors," the Secretary 
said. 


US plans sharp cut in 
East European refugees 


By Lionel Barber in Washington 


Swede emerges 
favourite for 
top IMF job 

By Paler Riddell 


Victory claimed in Honduran election 


MR Rafael Callejas, a 
US-trained agronomist who 
favours an open market econ- 
omy, claimed victory yesterday 
in the closely-fought Honduran 
presidential election, agencies 
report from Tegucigalpa. 

In unofficial radio and televi- 
sion returns from about 24 per 
cent of precincts, Mr Callejas 
had received 241,195 votes, or 
50.4 per cent, to 210,666 or 
about 44 per cent, for Mr Car- 
los Flores of the Liberal Party. 

Official returns, much 
slower in coming, showed Mr 
Callejas ahead of Mr Carlos 
Flores of the liberal Party by 
44^38 to 43,383 with 3 per cent 
of the vote counted. Minor par- 


ties took the rest 

Election day was peaceful 
and nffieiuifl placed the voter 
turnout at about 85 per cent 

The main issue in the cam- 
paign was a stagnant g«mimy 
and unpopular incumbent 
President Jose Azcona Hoyo’s 
weak Liberal government Mr 
Azcona, elected in 1985, is 
barred by Law from seeking 

awnthw form 

Half a million refugees flee- 
ing civil wars in neighbouring 
El Salvador and Nicaragua 
have sharpened economic prob- 
lems that include per capita 
incense of about 8500 a year, 
high unemployment and infla- 
tion, and little industry. 


If Mr Callejas takes office for 
a four-year term cm January 
27, it will mark the first transi- 
tion of power to an opposition 
party since 1932. Sunday’s was 
also the nation’s third free 
presidential election of the 
decade, after years of military- 
dominated rule. 

Mr CaHejaa, 46, comes from a 
landowning family and was 
trained as an agricultural econ- 
omist. Mr Flores, 39, is pub- 
lisher of La Tribuna, one of the 
nation’s leading newspapers. 

Also at stake w me three vice 
presidential posts, a 128-seat 
unicameral congress and 2SQ 
mayoralties. Voting was by 
party slate. 


One witness said he saw 
bodies fall out of the broken 
aircraft following the explo- 
sion. The official, Jose Auraho 
Gonzalez, said in a radio Inter- 
view that based on the first 
available information mechan- 
ical failure was unlikely. 

He said the aircraft had 
been well-maintained and said 
weather conditions were per- 
fect for takeoff. 

Avlanca Is Latin America’s 
oldest aMlne, founded in 1919 
by Colombian and German 
investors. 

Its last accident was on 
March 17 1988, when 186 peo- 


ple died in a crash outside 
Cucuta, near the Venezuelan 


Cucuta, near the Venezuelan 
harder. 

Its worst accident was on 
November 26 1983, when a 
Boeing 747 crashed in Madrid, 
183 people aboard. 


THE BUSH administration 
intends to cut sharply the 
number of Poles and Hungari- 
ans entering the US as political 
refugees because they are no 
longer in danger of persecution 
in their own country. 

The new limits threaten to 
deny entry to at least 19,000 of 
the 20,000 Poles and Hungari- 
ans who have filed applications 
in US embassies and consul- 
ates in Western Europe. 

The restrictions match simi- 
lar efforts this year to limit 
entry to the growing number 
of Soviet refugees, many of 
them Jews, who are taking 
advantage of Mr Gorbachev's 
more liberal emigration poli- 
cies. Some 29,000 Soviet Jews 
arrived between October 
1988-89, compared to 600 in 
1986. 

Once the safe haven for refu- 
gees around the world, the US 
is caught between tight bud- 
gets which squeeze resettle- 
ment funds and Increasing 
demand from thousands of 
potential refugees from China, 


Indo-China, Central America 
and Eastern Europe. 

This fiscal year, already one 
lmmflh underway, the Adminis- 
tration proposes to admit 
125,000 refugees worldwide. Of 
that total, 50,000 places are set 
aside for the Soviet Union and 
6J>00 are fox Eastern Europe. 

US officials have told Con- 
gress that the gov er nments of 
Hungary and Poland are 
becoming more liberal, so the 
danger off persecution - the ht- 
mns test for refugee. status - is 
receding. The limits threaten 
some 25,600 East Europeans 
waiting in West European 
camps hoping to resettle in the 
US, about 80 per cent from 
Poland and Hungary. 

Ms Dawn T CaLabia, an offi- 
cial with the US Catholic Con- 
ference is p wMw te g the Admin- 
istration to at least interview 
the refugees in the camps. She 
said the changes in US immi- 
gration policy were being 
introduced “without dose con- 
sultation" with countries at 
first asylum such as Austria. 


MR KjeU-Olof Feldt, the 
long-serving Swedish finance 
minister, has emerged as a 
frontrunner to take over the 
chairmanship of the policy- 
making interim committee of 
the international Monetary 
Fund. 

This post, one of the most 
important in international eco- 
nomic policy discussions, has 
became vacant because of the 
resignation of Mr Onno Ruffing 
as the Dutch finance minister. 
Traditionally, the chairman- 
ship has been occupied by a 
E ur ope a n or Canadian finance 

minigfw 

Mr Feldt Is seen as a leading 
candidate, with the right bland 
of experience and international 


appeal, by those Involved in 
the discussions. The other 
potential chairmen are Mr 
Pierre Berego vo y from France 
and Mr Wilson, from 

Canada. 

Informal soundings are now 
being, carried out by Mr Michel 
Camdessus, the manag in g 
director off the IMF. 


WORLD TRADE NEWS 


EC agrees on world’s 
largest aid package 


Fiat group heads Italy’s Soviet ventures 

The deals are important fruits of a highly-successful trade fair, writes John Wyles 


By Lucy Kellaway in Brussels 


EC foreign ministers yesterday 
agreed on the world’s largest 
aid package by pledging 
EcnlO-fibn ($lZ2bH) to 66 of the 
world's poorest countries. 

The offer, which was last 
night being put to the African, 
Caribbean and Pacific (AC) 
countries, Is likely to form the 
basis of the Fourth Lom6 
Agreement. 

The ACF countries had 
orgmally asked for the present 
Ecu?.5bn package to be 
increased to Ecul5.5bn and are 
therefore not likely to welcome 
yesterday’s offer. Even though 
they are bound to argue that it 
is too mean they are not likely 
to be able to secure any further 
funds. The aid agreement, 
which is considerably less gen- 
erous than the Ecui2.8bn 
suggested by the European 


Commission was presented by 
the French Presidency yester- 
day as the best that could have 
been hoped for. The number 
was more generous than the 
figure of about EculObn which 
the British and Germans had 


argued for. 

The offer will include 
Ecu 165m paid to the former 
Dutch colonies, but will not 
include EcuLlbn of additional 
funds to be supplied through 
the European Investment 
Bank. 

The agreement on the finan- 
cing and on other details of the 
package aVinuiri allow the con- 
vention to be signed by the end 
of the year, putting an end to 
over a year of talks. 

Progress was made over the 
weekend on the trade and com- 
mercial aspects of the deal. In 


the light o i objections made by 
the ACP at last month's incon- 
clusive meeting between the 
two sides in Luxembourg. 

Access to EC markets in 
such products as strawberries, 
yams and dried filuts fc— been 
increased slightly, while the 
Stabex fund, which guarantees 
the exports earnings against a 
fall in commodity products, 
has been extended somewhat 
to cover earnings of coun- 
tries which trade heavily with 
non-EC partners. 

The ACP had also argued for 
a more generous shipping 
agreement, providing it with as 
fixed percentage off all ship- 
ments between ACP and EC 
countries. However, the EC has 
argued that this would contra- 
vene a UN code on shipping, 
outlawing such a deal. 


T HE FIAT Group heads 
the list of Italian compa- 
nies which are expected 
to sign trade and joint venture 
agreements valued at around 
L4 ,400b a (£2.1 bn) to coincide 
with the three-day visit to Italy 
this week by Mr Mikhail Gorb- 
achev, the Soviet leader. 

in some cases, the deals are 
important fruits of the highly 
successful trade fair, Italia 
2000, staged in Moscow just 
over a year ago. 

Despite the many difficul- 
ties, from the non-convertible 
rouble to the labyrinthine 
Soviet bureaucracy, a steady 
stream of Italian companies 
have shown themselves ready 
to gamble on the joint venture 
format as the basis for expand- 
ing their business opportuni- 
ties in the Soviet Union. 

Moscow's .figures suggest 
that about 80 Italian companies 


have now made such agree- 
ments, while the Italian esti- 
mate comes out at around 60. 
The Fiat agreement - to be 
announced today, 24 hours 
ahead of Mr Gorbachev’s 
arrival - looks likely to be 
much the most important to 
date, aiwrteg at a joint venture 
initially producing 300,000 
vehicles a year by 1994, which 
may eventually rise to nearly 
lm. 

Top Fiat managers, led by 
the group’s managing director, 
Mr Cesare Romiti, were in 
Moscow last week negotiating 
the final wording of a declara- 
tion of intent, details of which 
still remain obscure. 

While it is clear that the first 
vehicle to be jointly produced 
will be a utility car, the 
Oka, It is still not known if the 
agreement will also provide for 
construction of an engine 


Italy 

Trade with USSR - US$bn 
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plant . 

Eni, the Italian state energy 
group, will sign an off explora- 
tion and production agree- 
ment, together with plans to 
modernise a number of Soviet 


petroleum refineries and to 
build a deterg ents plant 

Enel, the electricity com- 
pany, together with Finmec- 
canica, the Italian enginee ri ng 
group, should complete a con- 
tract which swaps Soviet elec- 
tricity for Italian modernisa- 
tion off Soviet power stations. 

Fata, the Turin-based refrig- 
eration Tnarli ff w y company, is 
expected to sign a deal to con- 
vert some defence equipment 
plant to produce refrigerated 
containers. 

These and other agreements 
in the pipeline should help 
establish Italy as a major sup- 
plier of machinery for the pro- 
duction of consumer durables 
as well as d consumer prod- 
ucts themselves. 

In addition to broadening the 
base of Italian exports hitherto 
dominated by heavy engineer- 
ing products, steel and chemi- 


cals, the agreements should 
ultimately alter a trade bal- 
ance between Italy and the 
Soviet Union, traditionally 
tilted in Moscow’s favour due 
to its supply of energy and 
other primary products. 

Italy was fifth leading 
exporter to the Soviet Union 
last year, with products valued 
at L2,733bn against imports of 
L4,Q91bn. 

With Its deficit still on a ris- 
ing trend - Ll,090bn in the 
first eight months — Rome is 
hoping that Mr Gorbachev’s 
will also yield orders from 
Moscow which will have a 
short-term impact on its trade 
balance. 

Italy has opened a Ll.OOObn 
credit line for Soviet purchases 
of consumer goods and haw 
also allocated L250bn up to 
1992 to support its export mar- 
keting in the Soviet Union, 


Israel farm minister in Moscow 


Cairns Group in proposal to 
liberalise world farm trade 


By Eric Silver in Jerusalem 


By William Dullforce in Geneva 


THE CAIRNS Group of 14 
agricultural exporting nations 
yesterday tabled a new pro- 
posal which it claimed would 
inject "important flexibility" 
into current efforts to liberalise 
world farm trade. 

But it provided no compro- 
mise on issues crucial to the 
European Community which 
have brought Brussels and 
Washington into near-deadlock 
over agricultural reform in the 
Uruguay Round trade talks. 

Like the comprehensive US 
blueprint submitted last month 
and dismissed by the EC as 
politically impossible, the 
group’s proposal would ban 
variable import levies that 
form a cornerstone of the Com- 
mon Agricultural Policy. 

Brussels' demand that coun- 
tries should be allowed to 
“rebalance” cuts in some farm 
supports with increases in oth- 
ers is also dismissed. 

The liberalisation envisaged 
provided no scope for raising 
protection levels and would 
involve all countries in making 
irreversible commitments to 
reforms. Mr Peter Field, Aus- 
tralia's Deputy Secretary for 
Foreign Affairs and Trade, 
said. 


The group, which includes 11 
developing countries, shows 
greatest flexibility towards 
Third World interests. Develop- 
ing countries would be allowed 
more time to make adjust- 
ments, be required to make 
less severe initial cuts In cur- 
rent domestic supports and 
would not need to abandon 
development programmes. 


In Its main thrust, the 
group’s proposal follows 
closely that of the US with 
some modifications justifying 
the claim to greater flexibility. 
It would freeze and then phase 
out all export subsidies on 
form goods but does cot insist 
on the five-year limit sought by 
the US. 


Guiding principles are out- 
lined for meeting the special 
needs of developing countries 
which are net food importers. 
Countries' demands for food 
security would be recognised. 
But the group would not allow 
Japan or newly industrialised 
countries such as South Korea 
to claim net importer status 
and specifically rejects policies 
of self-sufficiency in vital food- 
stuffs. 


Japan yesterday submitted a 
paper, refining its claim that 
the rules of the General Agree- 
ment on Tariffs and Trade 
(Gatt) for farm trade should 
allow for food security consid- 
erations, and detailing the con- 
ditions under which it would 

be able to continue support for 
rice fanning. 


The Cairns' countries accept 
the US suggestion that non-tar- 
iff barriers to farm trade be 
converted into ad valorem tar- 
iffs and then reduced to low or 
zero levels over 10 years or 
less- But it suggests reductions 
in mctatlng farm tariffs could 
be consolidated with an obliga- 
tion to cut customs duties 
overall ter 33 per cent during 
the Uruguay Round. 

The group adapts the US 
red-amber-green categorisation 
of domestic support measures 
into those that cannot be per- 
mitted, those which will be 
allowed only under Gatt disci- 
pline and those which are per- 
missible. But it leaves open the 
p oss ibility of using an aggre- 
gate measure of support, ofthe 
kind favoured by the EC, when 
deciding bow to reduce com- 
modity supports. 


ISRAEL’S Minister of 
Agriculture, Mr Avraham 
Katz-Oz, began a week of nego- 
tiations in Moscow yesterday 
for a multi-miffion-dollar deal 
to export Israeli form produce 
to the Soviet Union. 

His visit is the first by an 
Israeli minister since the 
Kre mlin severed diplomatic 
relations 22 years ago. 

If be is successful, this will 
be the first time Israel, whose 
fruit and vegetables are com- 
ing under increasingly stiff 
competition in their tr ad itional 
West' European markets, has 
sold food to fits Eastern bloc in 
that period. 

Mr Naflali Yaniv, a ministry 


spokesman, said In Jerusalem 
yesterday that Israel would be 
air-freighting fruit, vegetables 
and perhaps eggs and poultry 
for rale in the Moscow region 
under a cash and barter 
arrangement 

“We're talking about tens of 
miitinng of dollars," he arided- 
The Soviet Union was also 
interested in joint ventures, for 
instance, in water utilisation. 

Trade in agricultural pro- 
duce will be handled by a joint 
company, Agromir, owned 
50-50 by the two countries. 
Agromir was established dur- 
ing preliminary discussions 
last August 

Mr Katx-Oz’s visit is sera in 


Jerusalem as another step 
towards re-establishment of 
diplomatic relations. 

For the past two years, Israel 
and the Soviet union have 
maintained consular delega- 
tions in Moscow and Tel Aviv. 

Direct flights are due to be 
resumed in the new year. 

• As another straw in the 
wind of glasnOSt, Mr S himo n 
Feres, Israel’s Finance Minis- 
ter, flew to Poland yesterday 
for an official four-day visit 
During his time in Poland, 
he will meet President 
Wojciech Jaruzelski, Prime 
Minister Tadeusz Mazowlecki, 
and the Mr Lech Walesa, the 
Solidarity leader. 


Egypt and Kuwait study 
military co-operation 


By Tony WaHnsr in Cairo 


EGYPT and Kuwait have 
formed joint technical commit- 
tees to study ways of extending 
their military co-operation 
amid signs of a closer defence 
relationship. 

Sheikh Nawaf al- Ahmed al- 
Sabah, Kuwait’s Defence Minis- 
ter,. -.who has been visiting 
Egypt indicated that his coun- 
try was anxious to increase its 
defence purchases from Egypt 
which have totalled some 
$500m in the past several 
years. The aim behind my 
visit is to discuss military co- 
operation and ways of develop- 
ing it," be said. 


Egypt has sold its Amoun air 
defence system and its 
armoured personnel carrier, 
t he F ahd, to Kuwait. The 
Kuwaitis are also understood 
to be interested in other items 
of defence equipment 
The two countries are also 
believed to have discussed pos- 
sible Kuwaiti Investment in 
Egypt s defence industries. 
Cairo is known to be anxious 
to attract wider Arab invest- 
ment in the Arab Organisation 
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Heavy S Korea aid for textiles 


By Maggie Ford in Seoul 


SOUTH KOREA is to provide 
$4bB (fitSbn) in aid to its tex- 
tile Industry, to modernise 
plant with the aim of becoming 
the world’s biggest textile 
exporter by the end of the cen- 
tury. 

Under the plan, unveiled ter 
the Ministry of Trade and 
Industry, companies will be 
helped to replace outmoded 
production lines with auto- 
mated equipment, in order to - 
Improve flexibility and 
upgrade quality. 

South Korea's textile indus- 


try currently produces exports 
worth $l5tm, third in the world 
behind Italy and West Ger- 
many. The ministry expects 
exports to grow at an annual 
rate of 7 per cent over the next 
five years, to a total of $23bn 
.by 1995. 

. Domestic demand, which is 
growing strongly, is likely to 
take SO per cent of production 
over the next 10 years, up from 
30 per cent now. Textiles Is 
South Korea's second biggest 
export industry after electron- 
ics. 


Under the government plan, 
emphasis will be placed on 
design, and companies will be 
encouraged to set up fashion 
schools, alongside a new gov- 
ernment-funded fashion and 
design centre to be established 
In X99L 


HK entrepreneur ‘invests 
$10m in China power p lan t' 


Domestic manufacturers are 
to be encouraged to develop j 
their own brands rather than i 
use those erf foreign buyers. A 
total of $l5m a year will be I 
devoted to developing high- j 
technology textiles. 


MR LI &A-SHING, who heads 
Hong Kong’s biggest business 
empire of Cheung Kong and 
Hutchison Whampoa, is invest- 
ing $t0nr(£&2m) in a power 
station project in. his south 
China home area of Chiu 
Chow, the semi-official South 
China News Service said yes- 
terday, John Elliott reports 
from Hong Kong. 

Mr Li was said to have 
signed a letter of Intent with 
the government of Shantou 
and the Shantou international 
Power Supply Development 
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JS™ been made available by 
one of Mr Li’s rh ^ ~ . .* 
gusto- He is 

Knnga entrepreneuradi^Sd 
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SURVEY 


Brands and 

distribution have 
been at stake in the 
fierce take-over 

battles of the 1980s, 

says Lisa Wood. Now, an important 
theme of the 1990s will be the 
industry^ response to the growing 
anti-alcohol movement and the 
concentration of ownership. 

Buying less 
but better 


TASTES IK alcoholic 
beverages are being trans- 
formed. Australians are drink- 
ing stout. Frenchwomen are 
drinking Irish and Scotch 
whisky brands, and Americans 
are drinking: less. 

For along with the trend 
towards more international 
tastes in alcohol has come 
increasing concern over its 
abuse, with the development of 
a worldwide anti-alcohol move- 
ment at a time of static sales. 

Hie development started in 
the US, where government 
health and safety warnings are 
now being printed on bottles 
and cans of drink, but is 
spreading to much of the rest 
of the world, including Britain. 

Bow the industry deals with 
this issue will, along with 
increasing concentration of 
ownership, be one of the most 
important themes of the indus- 
try in the 1990s. “Consolidation 
and social responsibility will 
be the two nuOor features of 
the international drinks indus- 
try in the early 1990s,” says Mr 
Tim Ambler, of International 
Distillers and Vintners (IDV), 
the wine and spirit subsidiary 
of Grand Metropolitan. 

The two topics are not unre- 
lated. In the UK, for example, 
it is the big drinks groups - 
including Seagram, IDV, 
Allied-Lyons and Guinness - 


which have been active in set- 
ting up a new organisation, 
called The Portman Group, to 
taritlp alrahnl mignqp 

The group is hoping to rec- 
ommend practical Initiatives to 
reduce the health and social 
burdens associated with exces- 
sive drinking. 

Enlightened self-interest it 
may be, but the setting up of 
The Portman Group typifies 
the approach of a new breed of 
senior managers. During the 
1980s a number of dynamic 
managers, in c l udi ng men with 
a background in marketing, 
have transformed the industry, 
bringing with them new per- 
sonnel and strategies. 

These strategies have sought 
to upgrade the image - and 
price - of brands, in line with 
the perception that consumers 
are drinking “less but better”. 

Guinness, the stout group, 
bought Distillers, the biggest 
Scotch whisky company in the 
world. Allied-Lyons, the UK 
brewing and food group, 
bought Hiram Walker; the 
Canadian drinks group, IDV, 
part of Grand Metropolitan, 
bought PmMirin ; and Seagram 
bought MartelL Together, 
these companies command 
about a third of the interna- 
tionally-traded spirits business. 

Some of the takeover battles 
have been ferociously fought: 


C ON TE 


butte* and the EC 


2 Beer brands 


TIONAI. 


DRINKS INDUSTRY 


Seagram battled with IDV for 
Martell, the French cognac 
house, for example; IDV and 
Pernod-Ricard, the French 
group, fought for Irish Distill- 
ers, the sole distiller of Irish 
whiskey. At stake have not 
only been premium-priced 
brands, like Martell cognac and 
Bushmills Irish whiskey, but 
also distribution. 

For international brand 
development depends as much 
on distribution as on product 
name. Mr John Dunsmore, of 
County NatWest Wood Mac, 
points out that, despite the 
power of advertising, it is rare 


for a global brand to develop 
Simply as a result of «nnamnp-r 

ripmanri. 

The best illustration, he 
says, is the ultimate global 
brand, Coca-Cola: “ While this 
appears to be the complete 
brand phenomenon, in fact the 
brand hanging internaMnmil or 
global as a consequence of pro- 
duction and distribution devel- 
opments," says Mr Dunsmore. 

During the Second World 
War the chief executive of 
Coca-Cola insisted that all 
American GTa should be able to 
purchase Coca-Cola at one cent 
a bottle. Production plants 


were set up abroad to facilitate 
this and, having satisfied the 
army, Coca-Cola set its sights 
an *hg indigeno us population. 

In spirits, an early example 
of distribution-led globalisation 
was the purchase of Liggett 
Group in 1980 by Grand Met. 
One of the main purposes for 
the acquisition was to gain dis- 
tributive control of HIV’s J&B 
Scotch whisky, then distrib- 
uted through Paddington, a 
subsidiary of Liggett. 

Paddington also gave IDV 
the distribution and marketing 
platform to launch Bailey’s 
Irish Cream. Mr Dunsmore 
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says that, while the strength of 
the Bailey’s brand was crucial 
to its success, the build-up of 
lUatrihiiHftn internationally by 
IDV through the 1970s and 
1960s has been an equally fun- 
damental part of the brand's 
success. 

in the c ase of Marten, the 
acquisition of the house by 
Seagram gave it improved dis- 
tribution in east Asia, the fast 
est growing marketplace for 
international brands of alcohol: 
“The Far East is clearly for 
everybody the key growth area 
in the world, and we intend to 
be in that growth area.” says 


Mr Edgar Bronfman Junior, 
President of Seagram. 

Control over distribution 
enables the manufacturer to 
keep the distributor’s margin 

and to have more say in the 
marketing of brands. One of 
the biggest tasks to have been 

faced by Guinness in the reor- 
ganisation of its sprawling 
empire of Scotch brands has 
been to tighten distribution. 
Over the past three years it 
has terminated more than 700 
distribution agreements and 
either taken control of its own 
distribution or formed joint 
ventures with other drinks 
companies, so that it now has 
control of more than 75 per 
cent of its distribution com- 
pared with 25 per cent in 1987. 

Joint ventures have been a 
critical part of several drinks 
groups strategies. Guinness 
has such agreements with 
Moet-Hennessy-Louis Vnitton, 
the French champagne and 
luxury products group, and 
Allied-Lyons with Suntory. 
Whether or not such joint ven- 
tures could be followed by full 
takeover bids, or merely pro- 
vide a presence at the table 
should Allied-Lyons or LVMH 
be broken-up. is a matter of 
endless speculation to stock- 
brokers in Paris, London and 
Tokyo. 

Forging distribution agree- 
ments, as well as buying 
brands, is an expensive busi- 
ness. Guinness, for example, 
has about £lbn invested in 
LVMH in order to safeguard its 
joint distribution agreements. 

Whitbread, in deciding 
recently to seQ its spirits busi- 
ness, said it had not got the 
critical mass to develop its 
spirits portfolio internation- 
ally. It had either to get bigger 
or get ont and it had decided to 
invest in its core activities - 
brewing and retailing. 

■nils is a dilemma that more 
and more drinks businesses 
win have to face in the 1990s 
with both Pernod-Ricard and 
Brown-Form an potential take- 
over .candidates. Both have 
substantial family holdings, 
but, as has already happened 
in the case of Martell, families 
can be divided when it comes 
to some shareholders wanting 
to realise the value of share- 
holdings. 

By contrast, the globalisa- 
tion of beer companies and 
brands will be a longer-term 
process. 

Globalisation of beer. It is 


argued by the industry, is 
being made possible by the 
gradual concentration of 
domestic markets into fewer 
and more efficient brewing 
operations. As this develop- 
ment progresses, the leading 
companies are beginning to 
buy into the larger domestic 
participants in each country, 
giving them access to distribu- 
tion outlets. The strategy is 
already being pursued by 
Elders IXL. the Australian 
brewer, which has bought into 
concentrated markets like the 
UK and Canada; to these 
strong domestic networks it 
has added its own brand, Fos- 
ter’s. 

Mr Peter Bartels, chief exec- 
utive of Elders Brewing, says 
there are a number of strategic 
options that might be adopted 
in Europe by companies such 
as his own: “Much of the stra- 
tegic positioning necessary to 
fight for the European beer 
markets has already taken 
place,” he says. Heineken, 
BSN, United Breweries and a 
few other brewing groups have 
already acquired brewing busi- 
nesses and brands in Southern 
European markets as well as 
consolidating their virtual 
monopolies in their home mar- 
kets." 

The European Community. 
post-1992, ougbt theoretically, 
with an absence of tariff barri- 
ers, to be ideal territory for the 
process of consolidation. In the 
UK. the recent Monopoly and 
Mergers Commission propos- 
als, due to be implemented by 
1992, is forecast to lead to 
greater concentration of own- 
ership among brewers, a trend 
which could be accelerated in 
tbe EC if the Commission 
decides to sweep away forms of 
restrictive purchasing agree- 
ments in the industry. 

However, apart from these 
considerations, there are sev- 
eral impediments to concentra- 
tion in the Community's beer 
industry, not least fiscal barri- 
ers. “The harmonisation of tax- 
ation within the EC is going to 
be the single biggest influence 
on the European market for 
beer over the nest few years. 
Excise duty on alcoholic drinks 
is the biggest barrier to free 
trade within the EC,” says Mr 
Bartels. 

Just how this is to be dealt 
with, as national governments 
within the EC do battle over 
this and a host of other fiscal 
issues, remains to be seen. 


IT’S NO WONDER SHE’S HAPPY. THANKS TO 
ENERGY EFFICIENCY, SHE’S EATING WHISKY 


Lucky old Daisy 

In the recovery of animal feed stocks from malt liquors, 
United Mait and Grain Distillers have used a new vapour com- 
pression technique to recover heat and improve the efficiency 
of the drying process by nearly 50%, cutting the energy costs 
by a similar amount. 

There has also been an overall improvement in plant 
cleanliness. Not to mention a sizeable increase in what 
dairymen call ‘cow contentment’. 

To find out how such case histories can help you, 
please contact your Regional Energy Efficiency Officer. 

Or call Carole Castle on 01-273 Q690. 

Energy Etflcien 
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1992 and bevond: the plan to harmonise duties is proving difficult 



across frontiers 


SOMETHING is going to have 
to be done about excise taxes 
in the post-1992 single Euro- 
pean market. 

When the borders disappear, 
the present disparity in excise 
rates would become an open 
invitation to Europe's 320m 
people to indulge in a little 
cross-border shopping. In 
Demark, for example, the duty 
on a bottle of spirits is 200 
times higher than in Greece. In 
most of the southern European 
countries, wine - which is 
still thought of as food — car- 
ries no duty at all, whereas, in 
the northern countries, the 
duty is considerably higher 
than the cost of producing the 
wine itself. 

For this reason, the plan to 
harmonise duties on alcohol 
has proved more difficult than 
any other EC tax proposal In 
many member states, duty on 
alcohol is a major revenue 
earner, accounting for 
approaching 5 per cent of total 
tax receipts. Any plan that 
would change this naturally 
meets strong resistance. 

Moreover, the issue cuts 
across the health, hooligan and 
for ming lobbies. Given such a 
clash of interests, it is not sur- 
prising that the EC has had to 
climb down over its initial pro- 
posals. These envisaged that 
rates of duty across the Com- 
munity would be set at a com- 
mon rate after 1992, roughly 
equivalent to the European 
average. However, the opposi- 
tion from the European Parlia- 
ment was so strong this plan 
had to be abandoned alto- 
gether . 

The replacement proposal, 
put forward by Mine Christiane 
Scrivener, commissioner 
responsible for indirect taxa- 
tion. consists of a system of 
minimum rates to be in place 
by 1992, with a series of target 
rates for members to aim for at 
some stage in the future. 

The Commission regards this 
as the bare minimum neces- 
sary to ensure that the single 
market plans do not fail. How- 
ever, even these modest plans 
are meeting some resistance 
from members. Although the 
floor for spirits duty is below 
the existing rate for almost all 
countries, the mini mum on 
wine wonld require the 
southern states to introduce 
duties or to increase them. 

As currently laid out, the 
Commission’s plans would 
involve a minimnm duty on 



In Franca, the duty on a bottl® of wine would bo a tenth of that In the UK 


spirits of 1^71 Ecu (£784) per 
hectolitre of pure alcohol, 17 
ecu per hi of .wine an d 9 ecu 
per nl of beer. In the UK the 
present duty levels are double 
in the case of spirts, and 4 to 15 
times higher in the case of 
beers and wines. 

The Commission's plans are 
vague, both on the timing of 
the move towards a complete 
harmonisation and on means 
of preventing cross-border 
flows of a massive scale in the 
meantime. 

The incentive for drinks to 
cross borders for tax reasons 
would still be great, since the 
duty on a bottle of wine in the 
UK, for example, would be 10 
times that in France. However, 
the Commission’s view appears 
to be that this Is largely a mat- 
ter for member states. If they 
persist in charging high rates 
of duty, it will be up to th em to 
come up with some system of 
tax-stamps to ensure that their 
system is not abused. 

A second way of keeping the 
cross-border flows under con- 
trol would be to extend the sys- 
tem of bonded warehouses that 
already exists within countries 
to a linked system operating 
across Europe. At the moment, 
bonded warehouses are used to 
ensure that imports actually 
enter the domestic excise sys- 
tem - goods are monitored 
carefully and any movement 
out of bond makes them sub- 
ject to tax. 

Extending the system to all 
member countries, however, 
would not be possible. 
Although a combination of 
linked warehouse and tax 


stamps could be made effec- 
tive, many countries complain 
that it would be berth expensive 
and difficult to administer. 
Indeed, because of the cost. 
Commission officials say it 
would probably only be worth- 
while for spirits, leaving move- 
ments in wine and beer largely 
unchecke d. 

The drinks industry, mean- 
while, is as concerned as mem- 
ber states about the plans, but 
for other reasons. While gov- 
ernments have their doubts 
about the very principle of tax 
harmonisation because of its 
implications for their revenues, 
drinks companies - at least in 
the high tax countries - are in 
favour of it 

Mr Mark Leverton. of Guin- 
ness, says that if tax rates were 
not harmonised the result 
would be chaos. Cross-border 
Hows would be Highly disrup- 
tive to the industry, with 
wholesalers tempted to buy 
their supplies in a low-tax 
country and sell in a high-tax 
country. 

The concern of the spirts 
companies is the different rates 
attached to different kinds of 
alcohol "Alcoholic beverages 
have one thing in common, 
and that is alcohol,’* says Mr 
Jeffrey Wormstone at the 
Scotch Whisky Association. He 
argues that it is blatantly ineq- 
uitable for the rates of duty on 
drinks to vary so widely. 
Under the Commission propos- 
als, he claims that spirits 
would be taxed four times 
more heavily that beer and 
eight times more that wine. He 
would Iflce to see levels set so 


that there could be free 
competition between drinks. 

Given the scale of the Com- 
mission’s problems, however, 
this issue is not likely to get 
much of a hearing sinrp the 
proposed system simply 
extends the discrimination 
against spirits already evident 
in the present system. 

Meanwhile, the drinks indus- 
try has another reason to 
watch the mood In Brussels 
with concern. Following the 
recent tough taken by the 
domestic anti-trust bodies in 
the UK and Germany over the 
brewers, the Commission is 
once again examining the 
brewing industry for anti-com- 
petitive practices. Its last 
enquiry Into the tie-up with 
brewers was in 1984, when it 
decided that the industry 
would be given a block exemp- 
tion from EC competition 
restrictions, allowing exclusive 
purchasing agreements, such 
as loan tie arrangements and 
the tied-bouse system. 

The Commission is due to 
come up with an internal 
report by the end of this year, 
after winch it will draw up its 
recommendations. This time 
around, the UK brewers feel 
they do not have too much to 
lose, having already been 
forced partly to loosed ties 
with their pubs. Complacency 
may be dangerous — the com- 
petition authorities of Brussels 
have proved themselves quite 
capable of delivering unwel- 
come surprises in the past 

Lucy Keiloway 


INVALUABLE 



If it is true that there is no substitute for experience, then we at 
Invergorden are well served in a very precious commodity. 

Established in 1959, our group of companies, operating six 
distilleries, boast a fine tradition dedicated to the distilling, 
blending and marketing to the world, Scotch whiskies’ 
of supreme quality. 

The years have taught us that loyal, long standing 
customer relationships can only be achieved if this 
quality is never compromised. 

It never is, in any respect 

Our products are renowned. Our marketing is 
strong. Our management bold. 

Our experience, and our stock, quite amply 
invaluable. 

IN GOOD SPIRITS 
INVERGORDON DISTILLERS GROUP 

9-21 Salamander Place, Leith, Edinburgh EH67JL. Tel: 031-5544404. Telex: 72624 Whisky G. Fax: 031-554 153! 








AS FROM the last couple of 
weeks, Americans will receive 
food for thought with their 
alcoholic drinks in the form of 
government health and safety 
warnings on bottles and cans. 
They may need good eyesight 
to see the warning labels (they 
will be written Is type about 
the height of two stacked 20p 
co ins on standard sized bottles, 
and only half that size on 
smaller containers) bnt the 
message will be clear. 

^Government Warning. (1) 
According to the Surgeon Gen- 
eral women should not drink 
alcoholic beverage $ during preg- 
nancy because of the risk of 
birth defects. (2) Consumption 
of alcoholic beverages impairs 
your ability to drive a cor or 
operate machinery and may 
a mse health problems. • 

As part of new anti-drugs 
legislation passed by the US 
Senate last year, the wanting 
labels are being introduced 
only two months after beer and 
spirits companies narrowly 
escaped a congressional 
attempt to ban their sponsor- 
ship of college sporting events. 
Both moves highlight the way 
drinks companies in the States 
are having their advertising 
and promotional wings dipped. 

Although there is no legal 
requirement there for warn- 
ings on drink a dve rtisements, 
10 US states now require warn- 
ing posters or signs to be dis- 
played in shops and bars sell- 
ing alcohol, making dear the 
dangers of drinking to preg- 
nant women. Following the - 
albeit unsuccessful - nW ng of 
three law suits in Seattle ear- 
lier this year against b rewers 
and distillers, in which, permits 
alleged birth detects owing to 
the consumption of alcohol 
daring pregnancy, other states 
look certain to follow. 

There are also moves afoot 
to restrict alcohol advertising's 
freedom to appeal to young 
people, to Increase tax on 
drink, and even to efiwihmto 
Happy Hours in the US, thanks 
to an initiative launched by 
former Surgeon General C. 
Everett Koop before leaving 
office last summer. 

However, the introduction to 
the UK of health and safety 
labels similar to those in the 
US looks to be a long way off. 
“Nothing has developed in the 
past year to Indicate that 
Europe Is going to follow the 
US example," said Mr Peter 
Mrtrhall s t ra tegic affidra direc- 
tor for Guinness. 

like most UK drtnlcs compa- 
nies, Guinness is heavily resis- 
tant to health warning labels, 
talcing the Hng that they are 
not an effective way of getting 
information across to the pub- 
lic. Tim Ambler of Interna- 
tional Distillers and Vintners 
favours warnings in bars and 
off-licences ("although that 
would make it appear like an 
. Illicit drinking buqm, which 
wonld have its own attrac- 
tion," he claims). But, again. 



But Iwy can’t follow file beer any longer 

ADVERTISING 


Codes shield 
the young 


the Gover nment shows as little 

sign of introducing these as it 
does of bringing in tfo*. inng 
cafled-tor levy on drinks adver- 
tising. 

More likely is the possibility 
of units of alcohol being 
marked on bottles and cans. 
This is something Diane Hay- 
ter of Alcohol Concern predicts 
could become a reality as soon 
as 1992. “Increasingly, people 
are getting used to the concept 
of units. Ninety per cent of 
18-21 year olds recognise the 
term and 50 per emit of adults • 
under 50," said Ms Hayter, who 
is currently embroiled in dis- 
cussions on the matter with 
manufacturers. 

The most significant recent 
move in the UK, though, is a 
tightening up of the Indepen- 
dent Broadcasting Authority's 
code of practice governing 
drinks advertising on televi- 
sion. A voluntary ban on the 
advertising of spirits on televi- 
sion (although not in the cin- 
ema) has been in operation for 
the past 30 years but beer and 
wine ads are still permitted on 
the small screen. 

The revision of the code, 
which was carried out in con- 
sultation with the Govern- 
jrnenfs Committee on alcohol 
misuse, chaired by Mr John 
Wake ham and introduced at 
the end of last year, would 


have pleased ex-Surgeou Gen- 
eral Koop. It was designed to 
steer alcohol adve rtisin g away 
from appealing to young peo- 
ple - one of tire anti-alcohol 
lobby’s biggest bugbears - by 
banning the use of celebrities 
or characters- that might 
appeal to under-2Ss and specifi- 
cally disallowing the use of 
humour as a way of flouting 
the code. 

Its impleme n t a tion has fed to 
the disappearance of a number 
of famffiflr advertising charac- 
ters over the past year, most 
notably from beer commer- 
cials. Among them are George, 
the break-dancing, trilby-wear- 
ing bear in Hofme liter's cam- 
paign; Hager the Horrible, the 
Viking cartoon character fl# 
promoted Skol lager, and Jona- 
than Boss, the Channel 4 pre- 
senter who advertised Harp. 

Anti-alcohol pressure groups 
were moflifled by the 
but argue that advertisers con- 
tinue to break the spirit, if not 
the letter, of the revised cods; 
which cannot help but be 
imprecise. Mr Say Hatter of 
the Federation of London Alco- 
hol Groups said: “Too many 
advertisers treat their faflnre 
to adhere to the code as a 
game.” 

Like the rest of the anti-alco- 
hol lobby, Mr Hatter would like 
to see a complete ban on 


bring the UK tat0 Une - ,rith f 5? 
increasing practice 
European countries. At proseni 
there exists what amounts to a 
SKS* quilt Of regulations 
across Europe but within th«.t 
Nnrwav Finland, Sweden and 

removed al«- 
hol ads from their large and 

small screens. And France^ 

common with Belgium. Greece 
and Germany is current.y OTn- 
sidering the kind of blanket 
ban that has been ui i ton* > * 
Iceland for 60 years. Italy and 
S p ain observe codes of compa- 
rable strictness to those in 

force here. . 

But if Mr Hatter and other 
anti-alcohol campaigners are 
hoping 1992 will bring with it a 
more stringent common Euro- 
pean policy governing drinks 
advertising or even the ban 
they seek, they are likely to be 
disappointed. The trans-fron- 
tier broadcasting agreement 
hamm ered out last month in 
Brussels appeared to be closely 
modelled on the existing Brit- 
ish code oT practice as ter as 
t he sections governing adver- 
tising were concerned- And it 
looks unlik ely that anything as 
specific as a regularisation of 
rules across Europe will be 
implemented in the near 
future. , , 

“What win probably happen 
Is that alcohol advertising both 
here and across Europe will 
drift the same way as cigarette 
advertising," predicted Mr 
John Hegarty of advertising 
agency Battle Bogle Hegarty, 
which handles the Whitbread 
account. “Because the restric- 
tions impose so many limita- 
tions, such as not being able to 
use Cushions, music, actors or 
humour that might appeal to 
young people, alcohol advertis- 
ing will have to become more 
and more bizarre." Mr Hegarty 
used the surreal Benson and 
Hedges and Silk Cut poster 
camp ai g ns as examples of the 
direction drinks advertising 
may well find itself forced to 
follow in future. 

Advertising agencies will, 
however, be able to channel 
their creative energies into 
campaigns for low-alcohol and 
alcohol-free products, which 
industry pundits believe will 
see an upsurge In advertising 
expenditure. Of the £200m 
spent an advertising alcohol in 
tab countr y aver the past year, 
£ll.5i2i went on promoting 
Iow-aicohol and alcohol-free 
beer and wine and the sector 
looks set to grow as far as 
advertising is concerned. "It 
works in two ways. Firstly, it’s 
the market of the future, so to 
Ignore it would be madness. 
Secondly, drinks companies 
very much want to be seen to 
be doing the right thing, so 
promoting low-alcohol prod- 
ucts b good for their image,” 
Mr Hegarty said. 

Usa O’Kelly 


CHAMPAGNE producers are in 
a tight comer these days, with 
panicky talk of shortages and 
rationing. 

Their predicament is an 
enviable one, however, as they 
see themselves obliged to raise 
their prices on a product that 
they are still more than reason- 
ably sure of selling- 

The problem is tire scarcity 
of champagne. Over the last 20 
years, total demand for cham- 
pagne has grown by over 5 per 
cent a year on average, hi the 
same period, the area of Cham- 
pagne planted in vines has 
risen less than half as fast, by 
2.4 per cent a year on average. 

With 27,000 hectares already 
planted, there remains little 
margin for extending the vine- 
yard within the area, d 
by the 1927 law which governs 
the production of champagne. 

At the same time, the inde- 
pendent grow er s and co-opera- 
tives have for some years now 
kept back more of their grapes 
to make their own champagne, 
instead of selling it to the big 
“maisons de ndgooe" like Mbdt 
et Chandon. Laurent Perrier or 
Lanson. The ndgoce, Which 
includes all the best known 
brands of champagne, accounts 
for 62 per cent of total cham- 
pagne sales and 98 per emit of 
exports, but - with rare excep- 
tions such as Roederer - it 
most buy in around 80 per cant 
of its grapes from independent 
vineyards, which have become 
increasingly reluctant to meet 
their big customers' needs. 

The problem is coining to a 
head this year as grape produc- 
ers and champagne houses try 
to negotiate a new six-year 
contract to govern their 
mutual o b li g a tio ns. 

By the terras of the contract, 
vineyards engage themselves 
to supply a certain proportion 
of their output to the n&goce, 
while the n£goce undertakes to 
buy a cert a in minimnm quan- 
tity In years of surplus. The 
contract also lays down a 
m echani sm for fixing the price 


CHAMPAGNE 

Rationing is 
forestalled 


improved, and all the more, if 
it is reduced, there won’t be a 
contract" Mr DuceUier says. 

"We say to the vineyards: 
give us enough grapes, even if 
we have to pay dearly for 
them." 

Mr Ducellier also wants to 
i nc lude in the contract a num- 
ber of strategic objectives, 
including the goal of planting 
500 to 600 hectares a year of 
new vines, up from the current 
average of 300 hectares a year. 

But he also believes that, 
sooner or later, the area 
defined by the 1927 law should 


be enlarged. The zone pwiwfes 
from the “Appelation d’Ongtoe 
OontroWe” area a number of 
areas which many in Cham- 
pagne believe could be planted 
without any reduction m qual- 
ity. 

Mr Andris Bdnard, chairman 
of Mo§t et t7hanf1nn i the lead- 
ing maison de nggoce in Cham- 


_ jope we will have the 
courage to revise the appela- 
tion area to include zones 
where we know we can make 
excellent champagne,** he says. 

The ndgoce has tried other 


of grapes each year. 

Mr Jean-Michel Ducellier, 
head of the Ayala champagne 
house and chairman of the 
negoce syndicate, says he is 
confident of signing a frame- 
work contract with Mr Marc 
on, his opposite number 
on toe visegrowing side, next 
month. It will then be up to 
individual vineyards and mai- 
sons de ndgoce to sign engage- 
ment agreements, bnt if the 
do not agree to sup- 
ply a large enough proportion 
of their grapes, the contract 
may never be put into effect 
"At the moment the vine- 
yards have engaged to supply 
47 per cent of their production 
to the ndgoce. The ndgoce says 
that if this proportion is not 



solutions. Mender, part of the 
MoSt group, has signed an 
agreement with the Chouilly 
co-operative to ensure its sup- 
plies of grapes, with the setting 
up of a Joint venture company 
- an agreement which some of 
Herder’s competitors view as a 
compact with the devil. 

Others, Including Most, have 
set up wineries elsewhere in 
the world to produce sparkling 
wine by the champagne 
method; but the product is still 
not champagne. 

The only alternative is to 
push the product further up 
market, especially Id France, 
which accounts for 62 per cent 
of total champagne sales and 
where rapid demand growth 
has put champagne on every 
supermarket shelf. 

"It is obvious that soon we 
will not have enough cham- 
pagne to sell, and prices will 
have to go up. It is a high 
image product, a bit of luxury, 
and everything which is rare is 
expensive,” says Mr Hubert 
Millet, head of the Seagram 
group in France, which 
includes the Mumm and Per- 
rier-Jouet champagnes. Mr 
Benard agrees. 

If champagne remains with 
tile current production area, 
then g rowt h will be feeble for 
the next 10 to is years. Cham- 
pagne will then tend to be 
revalued and to become, if not 
a product reserved to the few, 
at any rate less affordable," he 


Vineyards near Verzenay, In the Champagne region 


llw r prospect Is one that Mr 
Dnceffier, for one, views with 
equanimity. 

a 811 objective for 

Ayate of Im bottles, and when 
I reach that I will take a 
breather. Volume for volume’s 
sake does not interest me. If I 
can make as much money sell- 
ing fewer bottles, why should 1 
break my back to sell more?” 

M 3fiKS< 

In t he immediate future, the 
year's exceptional harvest 

Batistes of the rixr o r fTe 

crop have been steadily revised 

23 * 5 "* thTLt^ 

jnomhfi. with a second flower- 

ing as good as the first 

swceZswJS 

£ ft #£ oond fl ® werin « is so late 
in the year that lEe craws do 
»* have time 

’jjecrop, besides being of 
vmy good quality, is now iS: 

be equivalent to at 
irast 275m bottles and posfihlv 
as much as 300m bottS^iK 

Sgaato mote 

sales, which are likely to S 

around 255m bot3e& njacl1 
That should leave enough for 
a tew more toasts. 

®°° r S e Graham 
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She Jlousjj^of Seagram 


Miimm Cordon Rouge is one of the finest Grande Marque Champagnes. 

A tradition of craftsmanship and quality that runs in the Seagram family of world famous brands 
Martell, Captain Morgan, Sandeman, The Glenlivet, Chivas Regal and many others. 
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Ijp Rawstoirne looks at beer brands 



the world 


EVER SINCE Heineken set cmt 
before the turn of the century 
to refresh parts of the world 
that other beers then could not 
reach, the internationalisation 
of the brewing industry has 
continued its gradual but inex- 
orable progress. 

The Dutch brewer, after 
dominating its small home 
market, began its worldwide 
expansion in 1864. Today it is 
the most international of beers, 
with three-quarters of its sales 
outside the Netherlands. 

The group has breweries in 
Canada and Malaysia. France, 
Spain. Greece, Ireland and 
Italy. 

Its brands are produced 
under licence in the UK, Nor- 
way and Sweden. It is the lead- 
ing imported beer in the US. 
and it is a familiar drink in 
Africa, South America and the 
Caribbean. 

Heineken's example has 
been followed, with some vari- 
ations. by a small, but power- 
ful, number of other brewers. 
In each case the stimulus to 
seek new opportunities abroad 
has come with the achieve- 
ment of dominant positions in 
mature domestic markets. 

Carlsberg. the Danish 
brewer, now draws more than 
half its profits from sales in 
the UK. Guinness has spread 
from Ireland, by way of the 
UK, into another 120 countries. 

In the 1980s the globalisation 
process had been given fresh 
momentum by the aggressive 
emergence of Australian brew- 
ers, Elders and Bond, which 
had virtually divided their 
home market between them. 

Elders shouldered its way 
unceremoniously into the UK, 
buying Courage in 19S6, tilting 
unsuccessfully for Scottish & 
Newcastle. 

Last year, it had poshed its 
Foster's lager to a 6 per cent 
share of the market. 

It has gained a substantial 
foothold in Canada by buying 
Carling O'Keefe in 1987, and it 


is vigorously attacking the US 
market 

Bond, brewer of Swan and 
Castlemaine. bought Pitts- 
burgh Brewing and Hefleman 
in the US, and has also entered 
forcefully into the UK and Can- 
ada. 

The process of concentration 
and rationalisation which 
encouraged these expansionist 
ambitions has, to a lesser 
degree, been seen in France. 
Belgium and Canada, leading 
to the export of brands such as 
Kronenbourg, Stella Artois, 
Molson and Labatt 

But the US has so far proved 
an exception to the pattern. 
The off-shore achievements of 
Anheuser-Busch, the world's 
biggest brewer, have been mod- 
est Only 2 per cent of produc- 
tion is sold abroad. 

Anheuser’s entry into the 
UK market with Budweiser in 
1984 has not matched the suc- 


In the 1980s the 
globalisation process 
had been given fresh 
momentum by the 
aggressive 
emergence of 
Australian brewers. 
Elders and Bond 


cess of the Australian 
incursions. Budweiser suffered 
from the poor image which US 
beers have in the UK, and 
advertising which lacked 
impact. For the moment. 
Anheuser seems preoccupied 
with a price war in the US as it 
tries to raise its market share 
from 42 per cent to SO per cent 
But nobody in the brewing 
industry would bet against it 
becoming, in the near future, a 
serious international competi- 
tor. Miller Lite, the product of 
its main US rival, meanwhile, 
is being marketed to some 
effect in the UK by Elders. 


^ . Jimpf/ortu ^ 
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Those brewers which have 
taken the international route 
have largely followed the same 
course - direct exports, 
licensed production and/or 
acquisition and, more recently, 
joint ventures. The key to 
global growth has clearly been 
to secure distribution. 

‘Distribution will be a prime 
motivating force in most future 
corporate manoeuvres,” says 
Mr Peter Bartels, chief execu- 
tive of Elders Brewing. 

The main area for such 
manoeuvres in the years ahead 
is likely to be the UK and 
Western Europe which 
together account for 30 per 
cent of world beer sales. 

For while there are prospects 
of longer-term growth in mar- 
kets such as South East Asia 
- and Heineken, Guinness and 
Carlsberg, in particular, are 
positioning themselves for it - 
the premium end of the West’s 
developed markets still offer 
the best immediate rewards. 

The UK looks especially 
attractive to international 
players. The market is still rel- 
atively fragmented. No single 
brewer dominates. Bass, the 
biggest, has a 22 per cent 
share. 

Sales of lager - the interna- 
tional product — is increasing. 
.Hie shake-up Initiated by the 
Monopolies and Mergers Com- 
mission could open new oppor- 
tunities in distribution. 

The UK could also be used as 
a springboard from which to 
enter the more chaotic and 
complex markets of continen- 
tal Europe after 1992. 

Elders, earlier this year, sold 
a 1 80m stake in Anheuser- 
Busch to concentrate on its 
European strategy. Mr Bartels 
says: "Europe will remain a 
collection of mature and frag- 
mented national indus- 
tries ... In the short to medium 
term, each country's beer 
industry will remain highly 
individual . . . characterised by 
regional loyalties and local 
consumer habits and prefer- 
ences.” 

This is likely to particularly 
true of West Germany, the big- 
gest market, which is served 
by a host of regional brewers. 

But similar consumer paro- 
chialism has been overcome 
elsewhere - not least in Aus- 
tralia, says Bartels. And 
though other difficulties - of 
culture and language, govern- 
ment intervention, environ- 
mental issues, advertising reg- 
ulations - may slow the 
process of internationalisation, 
he is confident that it will 
come. 

Heineken and BSN, of 
France, are among those 
already acquiring breweries in 
southern Europe, notably 
Spain and Italy. 

Direct exports and licensing 
arrangements will continue to 
be strategic options, says Mr 
Bartels. 

But he believes joint ven- 
tures between the multination- 
als and European brewers will 
become an increasingly impor- 
tant way to secure distribu- 
tion. 

"When the various links are 
finalised, a number of real 
pan-European brands may well 
emerge, but with a variety of 
local distribution and market- 
ing arrangements . . In other 
words, a multi-local rather 
than a pan-European solution. 

"Europe will continue to 
enjoy a rich diversity of beers 
and will be served by a combi- 
nation of domestic brewing 
companies and international 
companies.” Mr Bartels pre- 
dicts. 

Tbe process of distribution- 
led globalisation, indeed, seems 
unlike ly ever to produce a sin- 
gle dominant brand of beer. 

Many see the the Guinness 
experience in the US - where 
It has created a powerful distri- 
bution network selling a port- 
folio of brands - as a more 
probable guide to the future for 
international companies seek- 
ing to reap the benefits of econ- 
omies of scale and to withstand 
the pressures on margins of 
increased competition. 


Monopolies Commission scrutiny provokes period of introspectio n 

Brewing industry heads for change 


REVOLUTION is fermenting in 
tbe British brewing industry. It 
is a revolution that started two 
years ago when external scru- 
tiny by the Monopolies and 
Mergers Commission into the 
sector provoked the industry 
into a rare period of introspec- 
tion. 

This self-investigation, com- 
bined with the opportunities 
that will be thrown-up in the 
marketplace by the MMC’s pro- 
posals. due to be implemented 
by the Government over the 
next few years, win provoke a 
change that over the next 
decade will transform the face 
of the British brewing indus- 
try. 

It is a change that, in direct 
conflict with the intention of 
the MMC investigation, could 
result In greater concentration 
as companies focus on either 
brewing or retailing in what is 
at present a vertically inte- 
grated industry. 

Mr Ian Prosser, chairman of 
Bass, Britain’s biggest brews: 
and pub owner, commenting 
on tbe Government’s propos- 
als, which are now in final 
draft order form, said: "The 
orders will speed up companies 
strategic planning and direc- 
tion. 

"Whether they will lead to 
brewers disposing of pubs or 
pub owners selling breweries 
remains to be seen. 

"I believe that events in the 
next few years will inevitably 
lead to greater concentration 
in both the brewing industry 
and the ownership of pub retail 
outlets, to mirror all other con- 
sumer industries.” 

First indications of this 
restructuring have already 
started to emerge. In Septem- 
ber Boddington, a brewer of 
real ale in Britain for 136 years, 
made the surprise announce- 
ment that It was selling its 
brewing operations, including 
the Boddington real ale brand, 
to Whitbread, the big brewer 
and retailer, in order to con- 
centrate on retailing. 

The second announcement 
was that Whitbread itself was 
selling its spirits operations - 
including Beefeater Gin and 
Long John Scotch whisky. The 
division is a relatively small 



Ian Prosser 

player in a competitive global 
marketplace where the pace is 
being set by companies includ- 
ing Guinness, Allied- Lyons, 
Seagram and Grand Metropoli- 
tan. 

Whitbread said it had 
decided it either bad to get big- 
ger in spirits or get out lu 
addition, it wanted to concen- 
trate on core businesses. Mr 
Peter Jarvis, the group manag- 
ing director, said in October, 
when he put the division up for 
sale: "By focusing on chain 
re tailing , on our pubs and our 
beer brands, we can concen- 
trate our skills and resources 

The lengthy MMC 
investigation forced 
brewers to re-examine 
operating divisions 
and formulate 
strategic options 


more effectively.” 

Both Boddington and Whit- 
bread argue that the MMC 
investigation and its subse- 
quent findings did not provoke 
these 1 strategic moves. 

Nevertheless, neither of 
them dispute the feet that the 
lengthy MMC investigation, 
which demanded a host of 
answers from Britain’s brew- 
ers, forced them to re-examine 
their operating divisions and 
formulate strategic options. 

These options are currently 


being vigorously run over the 
slide rule by all of Britain’s 
brewers now that the Depart- 
ment of Trade and Industry 
has published its final draft 
orders for change in the Indus- 
try. 

The MMC’s initial recom- 
mendations, published in 
March, advocated radical 
reform of the British industry. 
In particular, the MMC sought 
to put a ceiling of 2,000 on the 
number of any pubs a brewer 
could own. 

Faced by widespread opposi- 
tion from both big brewers and 
the smaller regional ones. Lord 
Young backed down on this 
proposal and several others. 

Most potent in the big brew- 
ers’ armoury was their claim 
that they would consider sell- 
ing their breweries rather than 
disposing of pubs in excess of 
the 2,000 figure. 

Brewers claimed that the 
MMC investigation failed to 
understand that their strongest 
growing profit area was retail- 
ing, not brewing beer. 

Lord Young offered a com- 
promise with the final draft 
orders, currently laid before 
Parliament, farther softening 
the Government’s require- 
ments of tbe big brewers. 

The plans, scheduled to be 
put into effect by December 
1992, include the requirement 
that all brewers owning more 
than 2,000 pubs most release 
the tie on half those outlets in 
excess of that number - that 
is to allow the p nMirain-tenawt 
to buy his beer from any 
source. 

In addition, brewers owning 
more than 2,000 pubs will have 
to allow all their tied outlets to 
sell one (fraught conditioned 
ale supplied by a competing 
brewer. 

This latter proposal was 
intended to help smaller 
regional brewers which have 
haul ale brands that have suf- 
fered from the inexorable 
increase in sales of lager 
brands, many of which, like 
Courage’s Fosters brand and 
Bass's Carling Black Label 
brand, are heavily promoted 
nationally. 

However, the sales pattern 
that will finally emerge in the 



Peter Jarvla 

industry may be very different 
from tins intention. 

For, as in the case of Bod- 
dington, many regional brew- 
ers will find they do not have 
the muscle to promote their ale 
brands in what will become an 
increasingly aggressive mar- 
ket-place. 

This competitiveness, at the 
wholesale level, is likely to be 
compounded by decisions 
taken by tbe brewers, the big 
ones in particular, as to where 
they will focus their efforts. 

City analysts agree that 
many of Britain’s big brewers 
will ultimately opt to become 

City analysts agree 
that many of Britain’s 
big brewers will 
ultimately opt to 
become either 

brewers or retailers 


either brewers or retailers. Ms 
Michelle Proud, of County Nat 
West said: "In the long run 1 
cannot see any of the big six 
brewers, except Bass, Courage 
and Scottish & Newcastle, 
remaining as brewers. Guin- 
ness is, of course, an exception 
since it does not own pubs.” 

Whitbread. Grand Metropoli- 
tan and Allied-Lyons. Ms 
Proud believes, will, in the lon- 
ger term, sell their brewing 
operations and concentrate on 
the Ir pub operations and res- 


taurant businesses. 

This decision will stem 
partly from the fact that all 
these three companies brew 
significant amounts of their 
brer brands under home* and 
so are not such strong brand 
owners as the other three 
brewers, particularly Bass. 

Stripped of their brewing 
operations, Whitbread, Grand 
Met and Allied-Lyons would 

not be forced to free of the tie 

their pubs in excess of 2,000 
and could operate them all as 
managed houses. 

City analysts argue that 
there would be plenty of poten- 
tial purchasers for brewing 
assets. . , . 

Elders IXL, which owns 
Courage, is hungry for more 
brewing capacity in the UK 
and on the Continent. 

On the other hand, Anheuser 
Busch, the US brewer which 
has the Budweiser brand 
brewed under licence by Grand 
Met’s Watneys brewing divi- 
sion, wants to strengthen the 
brand in the UK and on the 
Continent. 

Similarly. Heineken. the 
Continental brewer is likely to 
be interested in acquiring the 
brewing operations of Whit- 
bread if and when they are put 
up for sale while Carlsberg, the 
Tianiqh company which brews 
in the UK, already wants more 
UK manufacturing capacity. 

Such a development in the 
sector, with a more focused 
retail and property driven 
approach in the UK market- 
place, could anticipate another 
investigation currently under 
way in the European Commis- 
sion. 

Here the EC is looking par- 
ticularly at whether the regula- 
tions gov e rning loan or other 
tying arrangements currently 
allowed under a 1984 block 
exemption should be modified 
before 1990. 

Should these be swept away, 
a number of European brewing 
companies, including those 
operating in the UK such as 
Bass, would find major new 
opportunities within the Euro- 
pean Community. 

Usa Wood 


NATURE HAS smiled on the 
winemakers of Bordeaux in tbe 
1980s. A number of years have 
produced excellent wines, and 
the 19© vintage, with a long 
dry summer and unusually 
early grape harvest, seems 
likely to be exceptionaL 
v . High quality has pushed the 
prices for red Bordeaux wines, 
and especially the top "crus 
classes”, substantially higher, 
while white wines, faced by 
mounting world d em a n d, are 
in such short supply that their 
prices have been soaring 
upwards. 

After the hiccups of the 
1970s, when a sharp downturn 
in prices plunged France’s pre- 
mier wine region into crisis, 
the current decade has seen 
much mare prosperity; and at 
the same time, Bordeaux has 
remained the world reference 
. for wines of quality - the wine 
with which all others are com- 
pared, even if blind tastings 
sometimes give the palm to 
Californian or Italian vintages. 

The diversity of separately 
Mpnttfiw f areas such as M^doc. 
Graves or Saint Emilion, 
within the Bordeaux region, 
often confuses consumers, who 
increasingly buy off the super- 
market shelf. 

Efforts by tbe negotiants, or 
wine merchants of Bordeaux, 
to impose their own brands 
have, however, proved long 
and costly, and sales under 
individual chateau names 
remain tbe norm. 

“The grands crus are very 
easy to selL Building up a 
brand is much more difficult 
and slow to get going,” says Mr 
Francois du Chaxel, of nego- 
tiant Ginestet. 

With 105,000 hectares of vine- 
yard planted, Bordeaux is one 
of the largest winegrowing 
regions of France. More impor- 
tantly, however, the area has 
led the way in pushing for 
higher quality, and now almost 
aQ of Its production is in the 
form of "Appelation d’Origine 
Centro Lee” (AOC), with precise 
constraints laid down by law 
on production areas, tech- 
niques and quantities. 

In the early 1950s, the Bor- 
deaux vineyard totalled over 
130,000 hectares, with 40 to 45 
per cent of this area producing 
lower quality table wines. 
After the great frosts of 1955-56, 
when many vines were 
destroyed, growers replanted - 
with higher quality vines - 
even now, only 6 per cent of 
Bordeaux’s vineyards produce 
table wine. 

. The same movement saw 
growers swing away from 
white wines. Two-thirds of Bor- 
deaux wine used to be white, 
and this artificially sweetened 
product developed an unenvia- 
ble reputation for giving head- 
aches. 

Today only around 20 per 
cent of the production is white, 
and the white wine which 
remains is, almost entirely, 
either good quality dry wine or 
the top class dessert wines of 
the Sauternes and Bar sac 
areas, the sweetness of which 
is produced naturally through 
the "noble rot”, which 
increases the grape’s own 
sugar, rather than through the 
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artificial addition of sugar. 

The pendulum is now 
starting to swing back. World 
demand for dry white wines 
has grown strongly, although 
the domestic French market 
has been slower to revert to 
white wine, and Bordeaux has 
been somewhat left behind by 
its inability to supply the mar- 
ket 

In major export markets like 
the UK, the Netherlands and 
West Germany, white wines 
already account for nearly a 

After the hiccups of 
the 1970s the current 
decade has seen 
much more prosperity 


third of all Bordeaux ship- 
ments while, in the US, the 
proportion has risen to over 40 
per cent 

"There is now a big demand 
for dry white wine, but you 
can only sell it if it is of good 
quality. White wine is now sell- 
ing for more than red. which 
has not happened in 30 years,” 
says Mr Herbert Mussotte, eco- 
nomics director of the Conseil 
Interprofessionnel du Vin de 
Bordeaux (CIVB), the organisa- 
tion which groups both grow- 
ers and merchan t s. 

AOC white Bordeaux is now 
s elling in bulk for FFr6.50 to 
7.00 a litre, compared with 
FFr6.00 for red, but there is 
already no more white to be 
had from the 1988 harvest and 
the negotiants have stepped up 
their advance purchases for 
1989, with the harvest, barely 
over, in order not to be left 
behind. 

Things are also looking up 
for the sweet Sauternes, which 
had slumped since the 1950s. 
Red Bordeaux vineyards are 
limited by law to a certain 
yield per hectare, fixed this 
year at 66 hectolitres, but for 
Sauternes the yield this year 
was fixed at only 25 hectolitres. 

"Some of our clients say the 
wine is now too expensive, but 


we are only catching up with 
our production costs. We are 
now at levels which allow us to 
turn from just functioning to 
investment, where we are 10 
years behind the Me doc 
region,” says Mr Michel Garat, 
who runs Chateau Bastor 
Lamontagne. owned by Credit 
Fonder de France, the prop- 
erty financing group. 

Ctedit Foncier took over Bas- 
tor Lamontagne almost by 
accident in 1336, when its then 
owner defaulted ou a loan, and 
it has owned the nearby Cha- 
teau Saint Robert, producing 
red Graves wine, for even lun- 
ger. going back to 1879. 

But the last three or four 
years have seen a sudden 
surge in institutional inves- 
tors' interest in the vineyards 
of Bordeaux. 

Tbe CIVB has noted at least 
eight chateaux bought by 
insurance companies since 
1987, not to mention a number 
■ of other purchases by financial 
investors. This investment 
interest, alongside the demand 
from wine shippers and import- 
ers, has helped push prices up 
to previously unimaginable 
levels - with the first growth 
Chateau Latour going to 
Allied-Lyons, the British 
drinks and catering group, for 
FFr25m a hectare. 

As recently as 1983, in con- 
trast. Chateau Haut-Brion, the 
great Graves vineyard perched 
on the very edge of the city of 
Bordeaux, felt obliged to step 
in to buy its neighbour. La 
Mission Haut-Brion, at around 
FFrsm a hectare to prevent it 
from being snapped up for 
property development 

Among the most active 
investors has been tbe AXA 
insurance group, which has 
put its properties together is a 
subsidiary called AXA Milld- 
simes and entrusted their 
supervision to Mr Jean-Mlchel 
Cazes, the owner of Chateau 
Lynch-Bages - whose wine, 
though only a fifth growth in 
the official Bordeaux classifica- 
tion of 1855, was last year rated 
above the first growth Chateau 


Margaux by the US magazine 
Wine Spectator. 

"An institution can have a 
longer view of its investment 
than an individual owner, 
whose view is necessarily 
defined by his lifetime,” com- 
ments Mr Garat of Bastor 
Lamontagne. 

But there are signs of con- 
cern at the appetites of the 
institutional investors, from 
individual owners, who fear 
the inheritance taxes on their 
properties may be calculated 
on the basis of these inflated 
prices, and from companies in 
the wine business who fear the 
market may be losing touch 
with commercial reality. 

"Buying a Bordeaux vine- 
yard is now essentially a prop- 
erty spec ala tion, with payback 
periods on the actual produc- 
tion of over 15 years,” says one 
wine merchant. 

The market may be turning, 
however. The British group 


Brent Walker spent a long time 
looking for buyers for the four 
vineyards it acquired with the 
Esche nailer group, including 
Chateau Rausan-Segla, without 
notable success. It eventually 
sold them for FFr5i4^m to a 
trust foundation for the chil- 
dren of the company’s chair- 
man. Mr George Walker. Cha- 
teau Lascombes has also bee n 
on the market for some time. 

Garantie MotueUe des Fonc- 
ttonnaires, one of the first 
insurance groups to move into 
Bordeaux, has also just sold 40 
per cent of its wine interests, 
including Chateau Beychev- 
tile, to Suntory, the Japanese 
drinks giant which already 
owns Chateau Lagrange. 

The wine itself continues to 
march on, as Bordeaux contin- 
ues to cement its place in the 
world wine market as the refer- 
ence for quality. 

George Graham 
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SPIRITS 


New markets in the east 


BRITISH GROUPS bare been 
the moving force within the 
global drinks industry in t he 
1980s. Mergers and acquisitions 
resulted in increasing consoli- 
dation of the industry, and 
brand power was the nam» of 
the game . 

Grand Metropolitan led the 
way with its acquisition of 
Heuhlein and Smirnoff vodka. 
Allied-Lyons acquired Hiram 
Walker and, with it, Ballan- 

tines Scotch whisky and Cour- 
voisier cognac. Guinness 
acquired its US distributor, 
Schenley, also owner of IW 
Harper, a leading bourbon in 
Japan, and in Europe, Cana- 
dian giant Seagram fought 
GrandMet for Martell cognac. 

UK companies now control 
36 per cent erf the spirits busi- 
ness in America. But what 
next? Where will the action be 
in the 1990s? 

Within this decade we 
see the unificatio n erf the Euro- 
pean market, and the realisa- 
tion of the Pacific dream - a 
major market-place of 490m 
people, with high expectations 
and incomes to match. Are the 
world’s spirit companies well 
prepared to exploit the excel- 
lent potential these markets 
offer? 

Canadian distillers Seagram, 
with perhaps unexpected pre- 
science for a north American 
company, has long-established 
affiliates in Europe. Its sales 
outside north America have 
tripled since 1983. Its wholly 
owned distribution network 
carries its international 
brands, including Chivas 
Regal, Glenhvet, Mumm cham- 
pagne, and Martell, plus local 
brands. It also successfully dis- 
tributes its competitors’ prod- 
ucts. 

Grand Metropolitan’s IDV, 
the world’s l eading liquor com- 


pany in terms of case sales, 
also has its corporate attention 
focused on Europe. Its J&B 
whisky sells over a 1m cases in 
Spain, and Europeans love Bai- 
ley’s and Malibu, IDV began to 
establish its pan-European net- 
work in 1386 with a series of 
Joint ventures with Cointreau 
and Cinzano, now covering six 
of the EC markets. 

Alliances of n ain w are a 
popular solution to acquiring 
distribution control. Costs can 


spirits in Japan, and 52 per 
cent in the Far East overall. 
Guinness boss Mr Anthony 
Tennant, having rationalised 
his European distribution, is in 
no doubt of the importance of 
the South East Asian markets. 

The group forged an interna- 
tional allian ce with Moet-Bea- 
nessy, cemented by a cross 
share holding; which includes 
most markets of the Far East 
The partnership Is proving 
unbeatable with United DiatUl- 


Wffhln this decade, we shall see the unification 
of the European market, and the realisation 
of the Pacific dream — a major market-place 
of 490m people, with high expectations and 
Incomes to match 


be honed and the combined 
brand portfolios provide effi- 
cient operating volumes. This 
improves profits and permits a 
high level of marketing sup- 
port, giving the group more 
leverage to deal with its major 
customer - the retail trade. In 
a united Europe, this will be 
increasingly important 

“Brand power Is not at all 
easy to translate from one mar- 
ket to another," admits Mr Tim 
Ambler of IDV. owner erf the 
world's favourite vodka. Chi- 
nese and Japanese palates pre- 
fer brown spirits, and espe- 
cially cognac. These are 
"warm", stimulating' and invi- 
gorating, whilst white spirits 
are seen as "cold” and depress- 
ing. The recent restructuring 
erf taxation in Japan and liber- 
alisation of the markets of 
South Korea and Taiwan has 
led to a boom in whisky and 
cognac. 

The four mgjor drinks 
groups hold a combined share 
of 48 per cent of imported 


ers range of pre mi u m Scotches 
and the world's leading brand 
of cognac. In Japan Hennessy 
is showing dramatic growth 
and s ho uld top half a 
rasps this year. 

Last year United Distillers 
set up its own marketing and 
distribution companies in 
Japan, and no less than SI per 
cent of Guinness’s profits are 
already generated in the Asia/ 
Pacific area. United Distillers’ 
bold strategy is to be the sec- 
ond biggest spirits business in 


Gift-giving is a way of life in 
Japan, to exploit this 
United Distillers are marketing 
a number of prestige brands 
especially d e si gned for this sec- 
tor. Tatert nmnner these is the 

Harper President's Reserve 
Bourbon, a mellow aged bour- 
bon, confidently priced at the 
top of the range. United Distill- 
ers also launched Old Pan- 
Superior, described as Japan’s 
“ultimate* whisky and aimed 
at the Japanese business and 


The high price Seagram paid 
for Martell was justified in its 
eyes by the strategic advan- 
tages of gaining the brand’s 
well-established Far Eastern 
distribution system. It is the 
bading cognac in Hong Kong, 
Singapore and Ghina, and the 
key to Seagram's international 
growth strategy. Seagram now 
controls its distribution 
throughout the region, and has 

a perhaps surprisingly affable 

arran gement with IDV to dis- 
tribute its products (ex cludi ng 
Japan). 

Allied-Lyons owns one of 
Europe’s most popular Scotch 
whiskies, Ballantines. This, 
along with Courvoisier cognac, 

is bring translated into brand 
power in Japan. Although a 
late starter, the group has fil- 
led the vacuum created by 
United Distillers when it with- 
drew its brands from Suntory. 
Allied has now formed a potent 
affiance with this leading Japa- 
nese distiller. The secure long 
term agreement with an inter- 
national drinks group makes 
Suntory eager to put its consid- 
erable talents behind the new 
portfolio. 

Acquisition of brands or dis- 
tributors has been a major pre- 
occupation of the 1980s. Play- 
ers such as Whitbread, unable 
to compete in the bog league, 
are quitting. Whilst “add-on” 
acquisitions of local brands 
wffl continue to occupy man- 
agement, future growth oppor- 
tunities through the acquisi- 
tion of top flight brands such 
as Beefeater or Long John will 
be increasingly rare. 

Mary Hall 


Editor , International Drinks 
Bulletin 



PACKAGING 


Common rules prove elusive 


ME OF the most difficult 
sks toeing the European 
immunity as -it prepares for 
e 1992 single market is to 
‘Vise a common framework of 
gulations for pac kagin g. 

The issue is erf crucial impor- 
nce to multinational drinks 
impanies — indeed, any 
inks company - pla nning to 
■velop brands across Europe’s 
itional frontiers. For the 
ami ng of the regulations may 
ther create barriers to pan- 
nropean trade or encourage It 
r providing opport uni ti es for 
andardised packaging and 
onomies of scale. 

Since the EC Commission 
ked member states in 1985 to 
ihmit plans for the recycling 
re-use of drinks containers, 
tie has been done to resolve 
e issue. The result, says Mr 
>hn Thompson, of C an adia n 's 
iropean beverage packaging 
nsultancy, is that differences 
itween states are widening, 
ime becoming much more 
strictive than others; and the 
oblem is exacerbated as envi- 
in mental concerns become 
[tangled with the protection 
national markets. 

Many in the drinks industry 
it it bad been unfairly sto- 
od out in the first place by 
e EC Commission. Drinks 
otainers are only a part erf 
e environmental problem 
sociated with reftise disposal, 
the UK, it is estimated, they 
count for about 11 per cent 
the 20m tonnes of refuse 
aerated annually. 

Now, they believe, some 
ates are discriminating 
ninst particular types of con- 
taer for political and eco- 
imic reasons. 

In the UK, France and Bel- 
am in recent years, the use 
non-returnable c o nta ine rs — 
ns and plastic bottles - has 
en growing. Such one-tnp 
otainers are a more effective 
sans of transporting drinks 
er long distances; and the 
>nd could lead to a standard 
sing of packaging that the 
itittoationals would welcame- 
EHlcient recycling systems 
mid ensure that environmen- 


tal concerns would be met, it is 
claimed. Their development 
still has a long way to go in 
some countries. Only 5 per 
Cent Of thp 3bn al uminium 
cans a year used to the UK, for 
instance, are at present recy- 
cled. In the US, however, the 
proportion is 58 per cent - and 
the packaging industry has a 
vested interest to helping the 
public sector in such areas of 
waste management 

But to toe name of environ- 
mental protection - and with 
the often active support of 
some "green” movements, Den- 
mark and West Germany 
already effectively ban the use 
of cans and plastic bottlea. 

For more than a decade. 


"transportation costs of 
two-way bottles makes them 
impractical over about 200km 
- a distance easily exceeded 
when exporting to Denmark." 

After more pressure, a 
decree in 1984 allowed 
imported drinks to be sold to 
their original bottles, but only 
for test-marketing and on con- 
dition that annu al Bw lffv did not 
exceed 300,000 litres, and that a 
bottle return system was set 
up. The absolute ban on 
ranrmH d rinks remained. 

The Commission and the UK 
Government took Denmark to 
the European Court which last 
year ruled against the impo rt 
limit on bottles but left the ban 
on cans, and restrictive label- 


In the name of environmental protection — 
and with the often active support of some 
“green" movements — Denmark and West 
Germany effectively ban the use of cans and 
plastic bottles 


Denmark has used a series of 
decrees to put a stop the sale of 
beer and soft drinks In non-re- 
fjllahlp wttitaftwnj , fn spite Of 

success iv e challenges from the 
European Commission. 

Yet milk, which in Denmark 
Is sold in cartons, has been 
exempted; and the Environ- 
ment Ministry has said it sees 
no environmental grounds for 
changing to returnable glass 
bottles. 

Nor do the restrictions apply 
to Denmark's export of canned 
lager - even to its own off- 
shore dependencies of Green- 
land and the Faroes. 

The EC Commission, in 1980, 
ruled against Denmark’s ban 
on the safes of imported beer, 
soft drinks, and mineral waters 
in non-refillable containers as 
a violation of free intra-EC 
trade. 

Denmark responded in 1961 
with another decree that ban- 
ned the sale of drinks, both 
imported and domestic, in 
non-refillable containers. That 
appeared non-discrlminatory, 
but, as the Commission noted. 


Hng and recycling regulations 
intact. 

West German practice has 
also brought bitter protests 
from drinks exporters in the 
UK, France and Belgium. "In 
Germany, perhaps more than 
to any other European coun- 
try. it is increasingly difficult 
to. draw a line between envi- 
ronmental measures and pro- 
tectionist measures,” says toe 
UK Industry Council for Pack- 
aging and the Environment 
(INCPEN). 

Throughout the 1970s and 
the early 1960s, the German 
market for non-refillable 
drinks packaging had gradu- 
ally increased. Imports of 
canned beer from Denmark 
were a contributory factor, and 
large German breweries 
responded by using cans, too. 
But smaller breweries retalia- 
ted by pushing for restrictions 
on the use of cans, and encour- 
aged "green" groups to join 

tham 

In 1986 the West German 

g >vemment passed a waste 
w, setting objectives for the 


reduction of waste and provid- 
ing the means, if required, for 
action such as banning certain 
forms of packaging or impos- 
ing mandatary deposits. 

“The objectives of the waste 
law can be, and are being, met 
by the manufacture of 
resource-efficient packaging 
a nd rec ycling systems,” says 
INCPEN. "But the Federal min- 
istry of the environment 
appears to have Interpreted the 
ruling as an opportunity to 
re tu rn to a reffllahle bottle sys- 
tem , whic h woul d remove the 
competition from imports, and 
suit the local brewers.” 

have now been 
thing thfl nee erf 
and one-trip glass bot- 
and cans, to 10 per cent of 
beer sales, 20 per cent of car- 
bonated drinks sales, 65 per 
cent of stffl drinks, and 50 per 
cent of wines. 

This will e f fec ti vely exclude 
competition from imported 
beers and miner al waters, in 
particular, and will benefit 
Germany’s dense network of 
small, local brewers and bot- 


"Measurement of environ- 
mental hnp»e*: involves assess- 
ing many variables," says INC- 
PEN. There is nothing more 
wasteful and nruanviron m en t al, 
for example, than a returnable 
bottle that does not get 
returned. 

"It win became more impor- 
tant to distinguish between 
true environmental acceptabil- 
ity and actions motivated 
purely by the temptation to 
use it as a marketing tod. 

"Some sectors per petua te 
misconceptions in an attempt 
to put down a competing prod- 
uct, and some countries are 
increasingly misusing genuine 
environmental concern as an 
excuse to protect home mar- 


It concludes: "A Ugh level trf 
environmental protection must 
be reconciled with commercial 
freedom to supply customers 
with what they want at mini- 
nmm cost” 

Philip Rawstome 


DISTILLERIES are reopening, 
world sales are on an upward 
trend, profits are increasing 
and share prices rising. 

That is toe current state of 
fiealth of the Scotch whisky 
industry some six years after 
the sector was written off by 
commentators with headl ines 
like "Scotch on the Rocks”. 

It is a 1% to 2 per cent pet 
annum recovery, which the 
industry believes can be sus- 
tained, although the major 
players concede that forecast- 
ing demand - to a business 
that requires stocks to be laid- 
down for several years - is a 
highly complex and potentially 
treacherous enterprise. 

Complex, not simply in 
terms of volumes of new 
Scotch "fillings" to be laid 
down, but also in terms erf 
their product mix in a market- 
place where, for example, malt 
whiskies, as distinct from 
blended whiskies, which ram- 
tain grain and whiskies, 
are becoming - albeit from a 
very small base - increasingly 
popular. 

Mr Tony Greener, managing 
director of United Distillers, 
the Guinness spirits subsid- 
iary, said: "Only one thing is 
certain - that we all will be 
wrong. It is impossible to pre- 
dict the level of demand in say, 
12 to 15 years. All I can do is to 
take a careful view about vol- 
umes of new fnung n and their 
mix.” 

Failure to rein to production 
quickly, after the onset of the 
recession and a sudden down- 
turn to Scotch sales in the late 
1970s, punctured manufactur- 
ers’ profits in the mid-1980s. In 
addition, the biggest company 
in the industry, the Distillers 
Group, failed to give positive 
leadership to a world spirits 
industry where tastes and lifes- 
tyles were changing. 

The acquisition in 1987 of 
Distillers by Guinness has 
been the major catalyst for 
change in the industry. Not 
because Guinness, which also 
acquired Arthur Bell & Sms, 
the distiller of Bell’s Scotch, 
has had all the blight idaag 
Rather, United Distillers - 
which brings together all the 
group’s spirits brands - has 
had a huge impact on the mar- 
ket-place because of its sheer 
size. 

United Distillers, with 
brands that include Johnnie 
Walker and White Horse, 
accounts for over 35 per cent of 
all Scotch sales. Competitors 
Include Seagram, the Canadian 


SCOTCH WHISKY 

Tax harmony 
looks crucial 

Scotch industry slock 
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Guinness, with the takeover 
of Distillers, inherited a sub- 
stantial stock surplus, the 
greater part of the proverbial 
"whisky loch”. United Distill- 
ers embarked on a strategy of 
re -pricing and rationing of. 
stock with the result that bulk 
Scotch prices have more than 
trebled to the last two year. 

This was part of a core strat- 
egy: the object was to upgrade 
both the price and the image of 
Scotch Whisky after a long 
period in which Scotch stocks 
had been sold off cheaply, fuel- 
ling a commodity image and 
cheap own-label brands. Mr 
Neil McKerrow, managing 
director of Macdonald Martin 
Distilleries, a small distiller 


years by United Distillers is 
part of a key trend in the busi- 
ness. Ownership of distribu- 
tion, a strategy vigorously pur- 
sued by other drinks groups 
like Seagram and IDV as well 
as United Distillers, allows 
companies to have far more' 
control over the marketing of 
their brands. 

Through the acquisition of 
distributors - and the forging 
of joint venture agreements 
such as that with M6et Hen- 
nessy-Louis Vuitton - United 
Distillers now controls, or has 
a direct say in, over 75 per cent 
of its marketing and distribu- 
tion, compared with only 25 
per cent in 1987. 

This strategy brought con- 


The acquisition In 1987 of Distillers by 
Guinness has been the major catalyst for 
change In the Industry. . . United Distillers 
has had a huge Impact on the market-place 
because of Its sheer size 


drinks group, Allied-Lyons, 
Grand Metropolitan. Whitbread 
- which has put its spirits 
division up for sale - and sev- 
eral smaller companies includ- 
ing Highland Distilleries and 
William Grant. 


which has the Glenmorangie 
brand, the third best selling 
malt whisky in the world, said 
that companies like his had 
pursued a value-led strategy 
before United Distillers. But, 
he said: "Guinness and United 
Distillers have given the strat- 
egy a tremendous potency and 
force.” 

In pursuit of this strategy. 
United Distillers has cut costs 
by rationalising its distilling 
and bottling. It has also revised 
its internal structure and re-or- 
ganised Its distribution and 
brand portfolio. 

The reorganisation of its dis- 
tribution over the past two 


siderable disruption to United 
Distillers 1 sales as well as to 
many of its smaller competi- 
tors. MacDonald Martin, for 
example, haw c hang ed distribu- 
tion three times In 18 months, 
first moving from Schieffelin, 
following the joint venture 
between Guinness and Moet- 
Hennessy, which owns Schief- 
felin. 

Other Scotch whisky compa- 
nies have also been embroiled 
in this very substantial reor- 
ganisation of distributors — 
with Remy Martin, for exam- 
ple, recently announcing it was 
taking on the distribution of 
The Famous Grouse in France 


as well as some other territo- 
ries. 

However, while changes will 
continue as companies change 
bands, the industry suggests 
that the frenetic phase of 
chang es in distribution may be 
co ming to an end and compa- 
nies will now be able to con- 
centrate on building brands. 

Promoting a premium linage 
for Scotch, says the industry, is 
a critical part of safeguarding 
its future in a market-place 
where people appear to be 
dr inkin g "less but better”. 

Mr Greener said: “If the 
industry focuses on promoting 
and developing its brands 
there is no possible justifica- 
tion for prices to fall should, 
for example, there be a reces- 
sion. The factors that affect 
consumption of products like 
Scotch are the way brands are 
marketed and developed.” 

Taxation policies, he said, 
are one of the other key factors 
in the continuing development 
of Scotch whisky sales. Japa- 
nese tax reforms, curtailing tax 
advantages enjoyed by domes- 
tic Japanese spirits, should 
give a fillip to sales of Scotch 
in Japan. The Pacific Basin 
and, most specifically, Japan, 
is the priority market-place for 
the development of interna- 
tional brands of spirits. 

The continent, where it is 
becoming increasingly chic to 
drink Scotch, is also a growing 
market: France is currently the 
second largest export market 
after the US, where volume 
sales of Scotch continue to CalL 

However, Scotch distillers 
warn that a crucial issue for 
the industry is tax harmonisa- 
tion within the European Com- 
munity. Mr Greener said that 
the UK Government was being 
urged by the industry to view 
tax harmonisation of alcoholic 
beverages as a potential major 
opportunity for the Scotch 
whisky industry. 

Mr Greener warned, how- 
ever. that some of the schemes 
being proposed could harm 
Scotch — such as minimum 
bands of taxation for different 
categories of drinks. "We in 
the Scotch whisky industry,” 
said Mr Greener "want an 
understanding that taxation 
per degree of alcohol is the 
only fair way of levying taxa- 
tion on alcoholic drinks." 

"We are stressing to the UK 
Government that 1992 presents 
a massive trading opportunity 
for the UK and, unless issues 
like tax harmonisation for alco- 
hol are not gripped in a partic- 
ular way, we may not only not 
get the opportunities but may 
be further disadvantaged.” 

Lisa Wood 
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National papers agree code of ethics for journalism 


By Raymond Snoddy 

BRITAIN’S national 
newspapers yesterday agreed a 
code of practice on journalistic 
ethics designed to head off leg- 
islation which could threaten 
press freedom. 

The code will be accompan- 
ied by a system of readers' rep- 
resentatives to deal with com- 
plaints. 

The move comes as newspa- 
pers are increasingly censured 
by the law and the Press Coun- 
cil for sensationalism and inac- 
curacies which have intruded 
on people's private lives. 

The editors say they will 
continue to defend the demo- 
cratic right to have a free press 
and to campaign for reform of 
libel and contempt law. But 
they have also accepted some 
criticism of the press in Parlia- 
ment and by the public. 

“While supporting the Press 


Council, each individual 
national newspaper- now 
accepts the need to improve its 
own methods of self-regulation, 
Incl udin g procedures for deal- 
ing promptly and fairly with 
complaints," the editors say in 
the declaration. 

The most dramatic change is 
the widespread backing for a 
system of readers’ representa- 
tives. 

The new system of readers' 
representatives will take up 
complaints and breaches of the 
code which will cover every- 
thing from intrusion of privacy 
to bow information is obtained 
and the need for a fair opportu- 
nity to reply. 

The authority of the repre- 
sentatives will be set out in 
formal terms of reference but 
their main task will be to 
“safeguard standards of accu- 


THE MAIN PROVISIONS OF THE CODE 

• Respect for privacy - intrusion Into 'private Uvea should 
always have a public interest justification. 

© A fair opportunity tar reply wifi be given when reaso nab ly 
called for. 

O Mistakes will be corrected pr omp tl y with appropriate prom- 
inence. 

• Information for publication must be obtained by straightfor- 
ward means unless there fs an overriding public Interest, and 
newspapers wHI not authorise pay me nt to criminals to enable 
them to profit from crime. 

• Irrelevant references to race, colour and religion will be 
avoided. 


racy, fairness and the conduct 
of journalists." 

The representatives will 
have the power to question 
journalists and editorial execu- 
tives. They will also have the 
right to require prompt publi- 
cation of statements of correc- 
tion and to have their finding s 
published. 


If a dispute cannot be settled 
in this way, there will still be a 
right of appeal to the Press 
Council which is also reconsid- 
ering its structure. 

The five main provisions of 
the Code of Practice are: 

• Respect for privacy - intru- 
sion into private lives should 
always have a public interest 


justification; 

© A fair opportunity for 
will be given when 
called for; 

• Mistakes will be corrected 
promptly and with appropriate 
prominence: 

• Information for publication 
most be obtained by straight- 
forward means unless there is 
an over-riding public interest 
and newspapers will not 
authorise payment to criminals 
to enable them to profit from 
crime; 

• Irrelevant references to 
race, colour and religion wffl 
be avoided. 

The code was agreed yester- 
day after last week’s unprece- 
dented meeting of national 
newspaper editors 

Mr Robert Maxwell, pub- 
lisher of Mirror Group Newspa- 
pers, thought relatives of crim- 


inals should also be included 
in the ban on profiting from 
crime. 

The Financial Thnes 
it COUM not Sign the ilnmiwnt 

although it supports fully the 
aims of the code. 

Sir Geoffrey Owen, of 

the FT, felt strongly that it was 
his personal responsibility as 
editor to deal with complaints 
from readers. In an in 

today’s paper, the FT says: “In 
our case we do not rarurffor it 
helpful to delegate this part of 
the editor's job to a readers* 
representative whose indepen- 
de nce may be open to ques- 
tion.” 

The Government has warned 
that the press is "on proba- 
tion” and that if it does not 
its own house in order 
legislation is likely to follow. 
Editorial comment. Page 24 


Thatcher defends her record 


By Michael Cassell, Political Correspondent 


MRS Margaret Thatcher, the 
Prime Minister, last night 
suggested that any challenge 
to her leadership would 
strengthen her own position 
and said she intended to 
remain premier as long as the 
Conservative Party and the 
electorate wanted. 

Mrs Thatcher, in what 
amounted to a spirited defence 
of her personal record before 
the close on Thursday of nomi- 
nations for the party leader- 
ship, acknowledged that a con- 
test would harm the party and 
the country. 

She refused to speculate at 
the outcome or to say whether 
the contest could go to a sec- 
ond round. Last night, no MP 
had yet formally lodged a nom- 
ination, with Sir Anthony 
Meyer remaining the only iden- 
tified, possible candidate. 


Mrs Thatcher said that a 
challenge would create uncer- 
tainty at a time when the gov- 
ernment was doing badly in 
the polls but that in itself 
could not be used as an argu- 
ment to prevent MPs from 
exercising their legitimate 
right to challenge. 

Speaking on BBC television 
she “totally and utterly" disas- 
sociated herself from cl aim s 
circulating at Westminster that 
MPs registering opposition to 
her might face deselection in 
their constituencies. To inter- 
fere. she added, would prove 
counterproductive. 

In the clearest hint yet that 
the present administration 
may run its full course, Mrs 
Thatcher said there would be 
no election “tomorrow, or next 
year, probably not even the 
year after that". There was, “a 


very long time to go." 

Attempting to clear up the 
confusion about her own inten- 
tions, following apparently 
conflicting remarks about her 
readiness to go on serving as 
Prime Minister, Mrs Thatcher 
claimed that, whatever she 
said on tbe subject, she was 
misinterpreted. 

It would, she added, be 
totally false to fight the next 
election on the basis of step- 
ping down shortly afterwards. 
She continued: "The real posi- 
tion is quite simply this. I shall 
stay as long as the electorate 
and my own party wish me to 
do: not a moment longer, but 1 
hope to stay as long as that" 
She said the aim was to win 
the next election and added: "1 
would not be averse to break- 
ing another record for the 
length of prime ministership.” 


Judicial verdict due on 
docked ambulance pay 

By Fiona Thompson, Labour Staff 


A HIGH COURT judge will this 
morning decide whether Lon- 
don ambulance crews are to 
have their pay docked for ref- 
using to work normally. 

Unions representing the Lon- 
don crews sought an Injunc- 
tion to stop London Ambu- 
lance Service management 
cutting pay after a letter to 
staff last week from Mr Tom 
Crosby, London's chief ambu- 
lance officer. 

Mr Crosby said emergency 
crews would only receive two 
weeks* pay for November and 
non-emergency crews one 
week’s pay because they had 
not been working normally. 

Mr Justice Auld heard the 
case in chambers and last 
night indicated be would give 
hie judgment this morning. 


along 


The London crews, 
with ambulance staff 
out Britain, have been _ _ 
out industrial action over a 
rejected 6.5 per cent pay offer 
for ll weeks. Mr Crosby's letter 
was prompted by staff stepping 
up their action to include a 
ban on all non-emergency 
work earlier this month. 

The Government yesterday 
launched its £200,000 advertis- 
ing campaign aimed at con- 
vincing ambulance workers to 
accept its revised 15-month pay 
offer. 

An advertisement in the 
London Evening Standard 
signed by Mr Duncan NlchoL 
NHS chief executive, said that 
pay for crews in the capital 
would increase by between 10.9 
per cent and 12.1 per cent 


ADVERTISEMENT 


ECONOMIC FOCUS ON SOUTH AFRICA 


Southern Africa’s future lies in 
mutually beneficial 
interdependence 

tn dus final interview of the series Kent Durr, Minister of Trade , Industry and 
Tourism talks to John Spina , Finance Editor of the Johannesburg Sunday Star about 
economic interdependence in Southern Africa. 


Spin: The State President recently branched a top-level 
imatigation into the proper ct MaiiiudhiM of eco u o na c poficy 
neamra. Are you aUe to dcetch the road ahead Sor Sooth 
Africa against this background? 

Dorn The Stele President pouted out that political progress had 
to be in harmony with economic development and that it ws 
therefore imperative (hat (he oanstrrior imposed on growth by 
the b^ance of payments be teaaened. removed or avarame. Heme 
□or economy, whkb bas developed as a resuit of historical factors 
and under a set of domestic and external c onrt it ioro that no longer 
applies win have to be resomcmied in the light of present and 
coming exigencies. 

I know that talk of “restnicturing" is a rock of offence in some 
circles and if by restructuring is meant so mething in the nature 
of planning, I fully share due feding. However; this is 
far from what we haw io mind. The best planning consists simply 
in letting private energies cm with the job of moneymaking 
whhm. of comae, the overarching norms of the society conce r ne d . 

Similarly; with so-caDcd “industrial poficy", which all too often 
has been a euphemism fora refusal to look economic realities 
in the face. 

lb the extent that industrial policy is necessary, however. I see 
it as adynamic process that must ever be adapting to changing 
tunes and circumstances, with the government and tbe private 
sector working in umsoo. 

There must nonethdesa be room for a broad view of tbe way 
our economy wflj have to develop if the ch a ll e nge s of our time 
are to be co nfr onted and overcome. There is room for economic 
leadership and statesma n ship. 

Wfe need both to remain and increasingly become a global 
player. The op enn ess of our economy most grow, not shrink. 

W: are reviewing our options atd testing die water in a number 
of markets hitherto untried. Promising opportunities are already 
b eginning Bo mani fest themseiveg. Wfc must look at our nerghbons 
with new eyes. Wfe have often been told that South Africa's path 
to political acceptance by the outside world runs through Africa. 
But this may well apply equally when it comes to establishing 
economic bridge h eads. There is no question that Africa is coming 
to terms with reality and we arc pan of that reality. 

Spinu South Africa already has active trade fades with its 


extern in ttw nftn* ftituie? 

Doit: Those countries contiguous with our borders comprise our 
natural market and current figures bear this out dcarty, with close 
on one-third of oar total exports of manufactured goods going 
to these countries. 

Supplying these markets makes good economic sense. Our 
splendid infrastmdural network provides easy accog — so much 
so that, considering those countries' proximity to our industrial 
heartland, the logistics of supply is for all practical purposes the 
same os for our domestic market. 

TO> should, in fad. increasingly by to view this Southern 
African region as constituting a single market by means of which 
wc may secure ihc economies cf scakr so viol m our wn industrial 
development and thereby to the economic progress of the region 
as a whole. This angle market will in turn provide a springboard 
for markets wider afield. 

And these economies of scale ore even more important to our 
neighbours, who very often are micro states or have relatively 
small home markets. 

I realise, of course, that, gratifying as the increase in our trade 
with the SADCC countries has been, the whole question of trade 
between on ecrxMniically- predominant country an»i jg smaller 
partners may haws certain politiayeconoaiic consequences that 
need m be addressed. In our particular case, this is exacerbated 
by political tensions. 

This is a problem that will have do be faced in a spirit of 
mutually beneficial interdependence, not dominance in any chap- 
or form. 

Spirt: \bu have frequently said that South Africa's economic 
rood into the future »ffl hinge on growing indnstrhEsatkm. 
What measures are being taiun to achieve this end? 

Durr: Mr have a number of areas of great potential. Tbe 
opportunities are there for the output of both intermediate and 
final products over a wide range. As of now, we are engaged 
predominantly at the primary and secondary lewis of processing 
but we must increasingly realise the potential awaiting us at the 


thhd &od fourth stages of benefi c at ion. Ufa are busy with natty 
studies to encourage movement in this direction. 

A corollary to Ibis process is the government's declared iatennoa 
of freeing up the economy — to deregu l ate and privatise so as 
id remove restraints on private energies and thereby create work, 
wealth and incomes. The striking growth of our informal sector 
testifies eloquently id the success of tins policy, as does the 
enmgcace of toward industrialfeatioa in the urate of urbmtaatioii, 
with its massive need for physical and serial infrastructure. 

I believe not only in smaller government but in better 
government. I believe that the projects in which the government 
must necessarily be directly involved should be few but that in 
their execution they must be simple, understandable, affordable 
and a dministra t i vely feasible. 

The Sane President has pul economics at the centre of the 
country's concern as never before. Ufa are d e termin ed to get the 
ft in rt nn i H i t?iiff r i g ht, to provide tbe basis from which sustained 
and healthy economic growth can take place. Wfe must always 
play to our strength, not our weakness, and not BMaPocMC the 
limited resources that our country has a its disposal to meet the 
massive challenges and opportunities that lie ahead. 

Spin: Sooth Africans industrial machine has for many years 
been suffering from a low level of productivity. How am the 
country redress this prabfaat? 

Bant Only ly a comp r ehens i ve, inoewativo and concerted effort 
by every pecan and organisation involved, » i mplem e n t tbe best 
ma na gement techniques, u employ the right technology and to 
tram our workforce ad e qua te ly in Older to ensure that our industry 
becomes more competitive locally and i n te rna t i o na lly. 

Productivity is receiving priority attention at the highest level 
of government and a report has recently been completed by the 
President's Council setting out a broad-based action plan. Our 
goal is to create wealth in which everybody in the country most 
share fairly. We realise foe major role foal productivity plays in 
reaching this goal. 

\fery a rf i^iiinil manpower ii i i u ii tf s c h e m es have been i n stitu te d 
over foe past few years. Since 1985, more than a ndHiozi people 
have been trained through these programmes. The very large 
proportion of the government budget expanded annually on 
education is well known. Vtfe firmly bdisve that tbe key to higher 
productivity lies in adequate and appropriate education and 
training. 

At foe sane time, the National Productivity hrarttiUr is actively 
involved in identifying productivity de fi ciencies and preparing 
methods to overcome these bottlenecks in both foe public and. 

private sectors. 

The South African Bureau of Stand ard s provides industry with 
c ri te ria far the assessment cf qualti}', which is, of arose, directly 
linked n productivity. 

The Council for Scientific and Industrial Research bas as its 
main goal the development, transfer and application of s c i entifi c 
and twimnlrigirail ex per t i se u w re ^ gthwi focal industry. Mtenw 
in its endeavours is the imp rove m ent of productivity. 

Technology development throughout the ages cm be regarded 
as a prime dement in productivity improvement. Folly aware of 
the extreme importance of obtaining sod developing appnfriase 
technology, the gov ernm ent recently «rahikhrri a Directorate of 
Technology Promotion in the Deportment erf Trade and Industry 

with the specific objective of ensuring lha a dynamic technology 
development policy is impfemeiBed. 

Hence, tbe productivity problem in South Africa is already 
being addressed on many fronts. But there is no roam far 
coaqdaccncy and it is our intention to continue treating this as 
a matter of ujj priority. 

Spiral Ym*ve identified tourism as a nayor potential foreign 
exchange earner. Tbe difficulty here, of coarse, is South 
Afrfcah poor image abroad. What vrifl you be doing: to booat 
the Doer of tourists to South Africa? 

Doit: Tburism has major export potential. Whereas fitting many 
of the fundamentals right in foe economy suffers from various 
contrainta (the balance Of payments problem bring 0 prime 
example), incoming tourism is not subject to eonaaims, because 
it doesn’t spend foreign exchange but earns it. 

The rand, having weakened over the past few years, not only 
encourages tourists to come ® Saab Africa but dhooumgre South 
Africans from going abroad. In tbe process, natch needed foreign 
ex ch ange Is earned and conserved. It’s an import replacement 



Kent Durr 


amotion. 

Tburism also helps with the policy of inward industrialisation 
fay employing mare people hi toarism-retaed service industries. 

It is impanaa that we develop our country evenly, with each 
region having aumc t hing to cOcc. Hoe, tourism can make a 
contribution by re t ra cting visiaors to all parts of South Africa, 
b can altzacinxfoe groups. for example, there m&t be foreigners 
who are interested in succulents. They would visit the Ricfatecsveld 
— a region known to few but one which is remarkably rich in 
its own unique brand of flora. 

Anotbcr aspect of tourism lies in tbs rising standards of Dving 
and tbe urba n isation of all our people. It bas resulted in Hack 
South Africans touring their ccsmtiy an a tmpsecendented scale. 
Even so, it’s a trend that’s still in an embryo stage. Hence, we’re 
tookmg at a masavc p ote ntia l domestic market wtaefa will become 
a major fine in do mestic tourism, 

Black people from our neighbouring states are also flocking 
to South Africa. Half of the people who visited Sooth Africa last 
year — 420 000 of them — came from Mack Africa. Zimbabwe 
was our largest sonroe of tourism. We actually bad more people 
from Zunbalw re than from Br i ta in, winch was second. The thbd- 
highest number was from Swaziland. They come to shop, seek 
b usi ne s s op portun ities and see foe wooden South Africa has to 
offer. 

Then therc^ (he traditional overseas market. The figures am 
growing all foe time. Sanfo Africa now represses a way attractive 
tourist opportunity in terms of value for money. The conaa in ts 
have been getting people here cheaply brawny, of the long 
rlis t an c ft s. Once they are here, they find ifs one ctf foe world's 
lust eepeosive tourist 

Wfc are tedding the long distance problem ly looking at chatter 
flights. The first charter flights reart in December md are already 
sold oat. We dank that darter win play a very imp or ta nt role 
in b ringin g more tourists to South Africa. 

No effort is being spared in en h anc i ng our ability to market 
tourism. Wvo revamped the Tburism Board by removing any 
gOM Ej raneitfal flawur mad introducing a young and dynamic team 
cf specialists, to a maid-racial bocjy with a whole host of varied 
a tre a gfl a. Collectively; ift tbe most dynamic group drat bas ever 
served the tourism industry. 

Last year we had 8S0 000 viators and IMe Switzerland bad 
20 maikw. Tbe potential is obvious. 

The political dimrac is im pro v in g rapidly and tttia is helping 
e no r m ously: Tb some extern, there is no such thing a* bad 
publicity. Everyone knows South Africa. They know where we 
are; they have same interest in us; they have a great cariosity 
about South Africa. Tbe difficulty many other countries face is 
to get their name before an intenatkmal audience. Wb don't have 
that problem. The international media have done that for us. 

Onjy 2436 of people coming to Saudi Africa stay in bolds. 
So oar capacity to absorb more a enormous. Vife see great 
potential m our two and force star holds, where foreign visitors 
can get very a cceptable standards very affordably. 

1 find kinttigoing foot people wfll go a long wy at great expense 
to see places Lite Wffijamabutg for their historical interest. Yet 
South Africa fans its own beautifid Kkfa aemuiy towns and cities. 

Pin w itB riPhiig, fry wMtanra- mm k- #w rf rfv mn«t 

Victorian dries io foe world. 


bosaess. ft's foe add teat. And when they cotne again, they bring 
their friends aid families. South Africa is one of foe workfs few 
sophisticated countries where people can come as a family, 
because they can affind it. And South Africa — in contrast to 
most sopttisricBted countries — eaten for children. South Africans 
love children. 


MINISTRY OF TRADE, INDUSTRY AND TOURISM 
PRTVKTB BAG X2» 
PRETORIA 0001 • 

1 (012) 322-7877 

E\X: (512) 322-9690 



Minister 
backs role 
of county 
councils 

By John thud 

COUNTY COUNCILS trill 

nfmthmg to play a p raw l iim t 
role in the town and co untry 
p lanning system In Rn glanfl 
and Wales for some flma to 
come, Mr Chris Patten, the 
Environment Secretary, said 
yesterday. 

His remarks, in a speech to 
tbe Town and Country Plan- 
ning Association, led to specu- 
lation that be Intends to 
reverse tbe co n tr o versial pro- 
posal of bis predecessor, Mr 
Nichol as Ridley , to abandon 
county structure plans, which 
provide the strategic o v erview 
for district plans. 

The proposal, contained in a 
policy paper In January, pro- 
voked an outcry from environ- 
mental organisations. They 
said that it would cause duos 
in the planning sy s t em . 

The Environment Depart- 
ment said last Bright: “We have 
not dropped our proposals for 
structure plans. We are con- 
cerned to see that they are 
kept up to date while we await 
legislation-” 

The Government originally 
Intended to introduce a plan- 
ning bill in the present session 
of parliament, scrapping 
county structure plans and 
placing the main responsibil- 
ity for planning on the district 
councils. Instead, the hill was 
not included in last week’s 
Queen’s Speech, which out- 
lines the Government's legisla- 
tive pr ogr amm e. 

Mr Patten yesterday urged 
county councils to press ahead 
with the revision and updating 
at their structure plans. 

He issued a guidance note 
asking for structure plans to 
be be brought up to date and 
provide for development for at 
least 10 yean ahead and even 
as for as tbe year 2006. 

Counties will not have to 
submit their plans for 
approval by the Secretary of 
State - a change that 
strengthens their role. 

They should be trusted to 
adopt their own plans, he saUL 

In addition, an applicant 
who ignores the county plan 
and appeals against refusal of 
planning permission may be 
liable to pay costs. However, 
Hr Patten emphasised that 
new conn try town settlements 
by private developers would 
have a role to play. 


Dealing with a 
case of DTI 
frustration 

Raymond Hughes on an drive 
against insider dealing 

Q™ 
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TAFF at the Department 
Trade and Industry 
. _ who spearhead the Gov- 
ernment’s drive agsinst inai/W 
dealing may well be feeling 
aggrieved and frustrated. 

Twice in tbe last four weeks 
they have seen prosecutions 
they have mounted against 
men they suspected of insider 
dealing collapse on judges' 
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directions. 

The juries were told to bring 
in formal “not guilty” verdicts 
on the ground that the DTI had 
faiitvi to Drove its case- 
in each case tire DTI presum- 
ably thought it had evidence of 
offences under the 1985 Com- 
pany Securities (Insider Deal- 
ing) Act justifying prosecution. 
In each case the judge dis- 
agreed. 

So what is happening? Is 
there something wrong, or 
unclear, In the Act? Are some 
judges misinterpreting it? Is 
the DU mistakenly prosecut- 
ing the wrong people? Or is the 
department simply not prepar- 
ing Its cases adequately? 

The Act was brought in to 
ensure that the Thatcher 
dream of a share-owning 
democracy, with milli ons of 
new shareholders recruited 
through the privatisation of 
British Telecom, British Gas 
and the like, was not sallied by 
City of London professionals 
and others "in toe know” get- 
ting an advantage over the 
shareholder in the street 

ccordingly, the Act 
makpB ft an nffanm to 
deal in shares on the 
basis at unpublished, price-sen- 
sitive information - the sort of 
information about prospective 
takeover bids or other events 
likely to affect the price of a 
company’s shares, to which 
directors and professionals are 
more likely to be privy than 
tire average shareholder. 

Mr Piers Fitzwilliams, a for- 
mer director of City and West- 
minster Financial, who was 
acquitted at Southampton 
Crown Court last week, had 
been described by the prosecu- 
tion as “the classic insider." 

It was not disputed that Mr 
FltzwilUams had bought for 
himself shares in Centreway 
Industries, an industrial and 
investment finance group, 
while negotiating on City and 
Westminster’s behalf the pur- 
chase of a stake in Centreway. 

At the time, the open market 
pric e of C entreway shares was 
54p. CWF was offering 90p. Mr 
FltzwilUams bought his first 
tranche at 65p. 

The prosecution said Mr 
FfizwiUiams was "the classic 
Insider, possessed at that spe- 
cial information which he bad 
by r eason of his connection 
with CWF and which, if gener- 
ally known, would be likely to 
cause the price to rise." 

As a definition of insider 
dealing that could hardly be 
bettered. 

Tbe special information Mr 
FitzwflUams was ' said to have 
had was the knowledge that 
CWF was making an offer for 
part at least of a controlling 
block of shares in Centreway. 

That knowledge, the prose- 
cution argued, was price-sensi- 
tive; it was not known to the 
world at large; and if it had 
been. Centre way’s share price 


would have risen. . 

Mr Fitzwilliams denied 
wrongdoing, contending that 
he had not possessed any 
price-sensitive information. 
The only information that 
CWF, and thus Mr Fitzwil- 
liams, had about Centreway 
was what was already in the 
public domain: for example, 
articles in the financial press, 
tire defence argued. 

Mr Andrew Greystoke, 
(jWF's chairman, was cal led as 
a prosecution witness to pro- 
duce relevant documents. 
Under cross-examination he 
said he would have thought 
himself entitled to deal in Cen- 
treway shares at the time. 

he CWF offer, he said, 
had been no more than 
"a gi ghring shot"; it had 
always been intended that it 
would be a negotiated transac- 
tion; CWF had not intended 
making a takeover bid for Cen- 
tre way but was interested only 
in a 29J9 per cent stake. Thus, 
said Mr Greystoke. the exis- 
tence of tbe offer had not been 
price-sensitive information. 

At the end of the prosecution 
case, the jury was sent out 
while the defence submitted 
that there was no case for Mr 
Fitzwilliams to answer. 

Judge Wroath agreed, 
p lainly finding Mr Greystoke’s 
evidence very persuasive. 

He said that Mr Greystoke, 
who was dearly very expert in 
this field, had said that the 
information was not price-sen- 
sitive. That, the judge said, 
presented a contradiction in 
the prosecution evidence. 

The judge also commented 
on tiie evidence of Mr Andrew 
Herd, of Arbuthnot Latham. 
Centreway’s merchant banker. 

Mr Herd had said that his 
personal view was that the 
existence of the CWF offer was 
price-sensitive, but, said the 
judge, he had declined to 
express a view in his profes- 
sional capacity. 

At best, the judge said, the 
evidence was not strong and 
.because of contradictory evi- 
dence he had had grave doubts 
whether tire case should pro- 
ceed- Those doubts, he said, 
had been resolved when it 
became clear that the prosecu- 
tion could not pro v e that Mr 
FitzwiHianis had the requisite 
knowledge. 

He said it was impossible to 
infer from his acts that he had 
known the information was 
pricesensttive. 

The judge called the jury 
back and, entirely properly on 
his view of the evidence, 
directed it to acquit Mr FitzwU- 

l fomfi 

van though Mr Fitzwil- 
liams Is innocent of 
insider dealing, his case 
seems to suggest that there is a 
need for a definitive ruling on 
the meaning of "unpublished 
price-sensitive information." 

Tbe DTI does not intend tak- 
ing the Fitzwilliams case fur- 
ther but tire Issue, and other 
matters surrounding the 1985 
act, may be resolved by tbe 
criminal division of tire Court 
of Appeal in January. 

Then Mr John Cross, former 
managing director of Word- 
pJex, is to challenge his convic- 
tion of insider dealing last 
November, when he was fined 
£7,000. 


Treasury official gives warning 
on government spending levels 


by Peter Norman, Economics Correspondent 


MR NORMAN LAMONT, Chief 
Secretary to the Treas ur y, yes- 
terday warned that it could 
become more difficult for the 
Government to muiTitatw its 
tight public expenditure 
regime as the economy slows. 

Giving evidence on tire Gov- 
ernment’s latest public expen- 
diture plans, he told tbe House 
of Commons Treasury and 
Civil Service Committee that 
the Go vernment's overall aim 
of cutting public spending as a 
percentage of gross domestic 
product could be threatened if 
the economy continued to 
grow slowly after next year. 

However, Mr Lament dented 
the Government had changed 
its policy that public spending 
should take a deaHning share 
of national income, despite the 
projected increase of general 
government expenditure less 
privatisation proceeds in the 

1990- 01 financial year to 39 per 
cent of GDP from 38.75 per cent 
in 1989-90. 

Be said the planned 199001 
ratio of 39 per cent and the 
38.75 per cent ratio envisaged 
for 1991-92 were unchang ed 
from the figures published in 
the 1988 Autumn Statement, 
the Government's annual eco- 
nomic-forecast 
Mr Lament admitted that it 
was possible for the ratio of 
spending to GDP to rise in 

1991- 92 and 1992-93 if growth 
turned out to be lower than 
anticipated. The Government 
has assumed that real growth 
in each of those two years will 
be 25 per cent, as outlined at 



Daimmfc denied policy shift 


the time of tbe budget last 
March. These growth rates are 
twice tire L25 per cent increase 
in GDP which tire Government 
forecast in its latest Autumn 
Statement for 199a 

Mr Lament said that the 
planned £5bn jump in general 
government expenditure over 
previous plans in 1990-91 was 
relatively small in view of the 
higher- than- expected rate of 
faflfltinn in Bri tain . 

Despite holding public 
spending virtually unchanged 
in real terms from the mid- 
1980s, the Government was 
able to spend more on priority 
programmes such as health 


and transport, he said. Looking 
ahead, h e hi nted that events in 
eastern Europe could one day 
lead to a reduction in the Brit- 
ish defence budget 

The Government’s wwa* of 
priorities was criticised by 
Conservative MP, Mr John 
Townend. Instead of paying 
out more for the arts and 
development aid, it should 
have agreed to provide more 
money for war widows, he 
wrirl 

. TTm Treasury was also critic- 
ised by another Conservative 
MP, Mr Anthony Beaumont- 
Dark, far refusing' to let local 
authorities spend income from 
coiuicil house sales on schools 
and roads. 

®??S Ter ' Mr Lament was 
unyielding on this issue, main- 
taining that the Treasury had 
to keep control over such 
spending to combat inflation. 

® A THIRD of Britain’s coal 
mines will be closed in the 
next three years with the loss 
rf W to 30,000 jobs. Labour pre- 
dicted yesterday. y 

Mr Frank Dobson, opposition 
Energy Secretary, saidthe 


would double the maximum 
BrantUi? Government could 
give British Coal to cover fur- 
ther redundancy costs. The MI 

is expected to receive its sec- 
ond hearing in the House of 
Commons next week. 

At the launch of Labour’s 
ca mpa i gn against the MB. he 

5U _ a M*® pits which the 
parigr believes are likely to 
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A few years ago we talked of multi-national 
companies with reverential awe. 

It seemed then that only the very largest 
organisations could genuinely transcend 
national borders. 

Today, however, even relatively small 
companies are expanding around Europe in 
readiness for 1992. While the number of 
European companies investing in North America 
has mushroomed to unprecedented levels. 

Just as these businesses are expanding out 
of the narrow confines of their home market, 
so too must the investment world. 

It is no longer sufficient for investment 
banks to offer issuer or investor clients advice 
purely on their domestic capital market. 

These days, after all, investors are focus- 
ing more and more on global sector trends. 
Not just at an individual country’s investment 
potential. 

That’s why, at BZW, we have one of the 
world’s largest teams of economic, fixed in- 
come and equity analysts. 

They provide the cross-border intelligence 
on 21 countries and 2000 companies which backs 
up our ability to value and place securities, 
and support an after market in those securities, 
throughout the world. 

Whether it’s bonds, swaps, other hybrid 
instruments or equities, we can now produce 
the right international investment package for 
any client, anywhere in the world. 

Indeed, we now have the resources to help 
industry and business treat the world as one 
market. 

Just as we treat it as one investment market. 

To find out how David Band’s view of the 
investment market could help your business, 
send your business card to him at the address 
below. Or telephone us in London on 623-2102. 




BARCLAYS de ZOETE WEDD 

(P THE INVESTMENT BANKING ARM OF THE BARCLAYS GROUP 
Barclays de Zoeic Wedd. Ebbgare House, 2 Swan Lane, London EC*R JTS. 
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WAY TO REDUCE 
ENERGY COSTS. 


RUN YOUR OWN 
POWER STATION. 


T 

B np 


oday’s technology makes it possible for you 


A remarkably efficient system that delivers 


generate the heat and power your company dramatic all-round savings in energy costs. 


It won’t cost you a penny, and could soon place 
power quite literally at your fingertips. 


needs — on your own premises. 


The system is called Combined Heat and Power. 


And not only is Combined 


Heat and Power efficient, it’s 




\ i ■ 

1 To:MrJ.C.Whr 
‘ Please send m« 


To: Mr J.G. Whrttome. Room 727. British Gas pic. 326 High Holbom. London WGl V 7PI 
1 HeasesenrimeaaworywrGmittf^ •• \ 
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Here, high-performance turbines or reciprocating environmentally sound too. 


yj : . company- 


engines fuelled by natural gas, generate electricity 


To discover more of the advan- 


while 'waste' heat is harnessed to provide process tages of a CHP system, contact our Technical 


tnical 
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heating, space heating and hot water. 


Consultancy Service. 
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Row with workers threatens siting of engine plant 

Vauxhall sets deadline 
for Ellesmere accord 

By Michael Smith 


VAUXHALL, the vehicle 
manufacturer. given its 
Ellesmere Port workforce a 
deadline trf one week to agree a 
series of feMettchixig chaoses, 
including the establishment of 
what muon leaders wwwiiiw to 
be a no-strike deal. 

The company has told Its 

5 ,000 e mployees that, unless 
agreement can be reached by 
next Monday, it will not be 
able to ask General Motors, its 

parent company, to site a 
planned European engine pfe r i ft 
at the Merseyside Port. 

The negotiations are threat- 
ening to complicate separate 
pay negotiations, which have 
already sparked a series of 
one-day strikes at VanxhalTs 


two manufacturing plants in 

KTIfwiuhtb Port and Luton. 

Vauxhall hsw told its 5,000 
Ellesmere employees that it 

wants a three-year pay deal as 
mm of the conditions of bid- 
ding for the executive engine 
plant in Its “final" pay offer, 
subsequently rejectedby work- 
ers, it had suggested a two- 
year agreement 
Mr Tony Woodley, national 
officer to the TGWU general 
workers’ onion, yesterday 
accused the company of trying 
to brepk tip pay bar- 

gaining. Ellesmere Port 
employees presently negotiate 
a common pay deal with their 
Luton co l lpflpru fffi 
Mr Woodley said that other 


of the company’s pro- 
posals were totally unaccept- 
able to the unions and the 
company appeared to he mak- 
ing it “almost impossible" to 
a de&L 

Vauxhall tabled its detailed 
dpma m fc for working practice 
and bargaining changes at 
Ellesmere Put -after interven- 
tion by the Trades Union Con- 
gress settled an inter-union 
row earlier this month. 

The iiidnng believe that the 
changes they have already 
agreed, including the introduc- 
tion of team working, more 
flexibility «nd “continuous 
improvement”, could already 
lead to the loss of more than 

1,000 jobs. 


High cost to local authorities of competing for services 


Councils ‘won 


II 


ost contracts 9 


By Richard Evans 


LOCAL authorities have won 
81 per cent of contracts let 
since the introduction of com- 
pulsory competitive tendering 
m July 1988 in a range of coun- 
cil services, but the costs of 
winning have been high, 
according to the latest research 
published yesterday. 

An analysis of 448 contracts 

- more than 90 per cent of 
those awarded across Britain 
over the last 15 months 

- shows that about 11,400 jobs 
have been axed by councils 
seeking to cut costs and win 
contract s for services which 
were traditionally performed 
by their employees. 

The research, by Services to 
Community Action and local 
authority trade unions for 
Manchester City Council, 
shows that the success of coun- 


cils’ direct labour organisa- 
tions ranges from S8 per cent 
Of contracts for school mania 
and welfare cleaning down to 
70 per cent for the cleaning of 
buildings. 

But Government claims that 
compulsory t enderi ng has led 
to savings of £94m are 
described as bogus, partly 
because of an estimated addi- 
tional £45m councils have been 
forced to spend to take part in 
the tendering process, and 
partly because of the job losses 
and reduced earnings that the 
new system has Involved. 

Mr Graham Stringer, ImiIw 
of Manchester City Council, 
launching the research at a 
press conference, said some 
focal authorities were working 
well with the new sys tem by 
adopting successful working 


arrangements with trade 
unions and budding up a spirit 
of municipal enterprise. 

But the research also showed 
there was a significant price to 
pay. “Scarce resources, time 
and effort are being directed 
away from crucial ser- 
vices . . . and the private sector 
is picking and choosing the 
types of contracts it wants. 

Mr John Evans, general sec- 
retary of the general and 

municipal workers', that 

the local government services 
were all labour intensive, so 
the easiest way to obtain 
savings was to cut out or cur- 
tail hancfite Him pgmrinr^ holi- 
days and sick pay entitlement. 
Up to SO to 40 per cent of the 
employment package could be 
cut in this way. 


NOTICE OF REDEMPTION 

INTERNATIONAL BANK 

FOR RECONSTRUCTION AND 
DEVELOPMENT 

Washington, El C. 

(“IBRD") 

IBRD 7.6% Japanese Yen Bonds of 1983 

Due 1995 flWenty-forth Series) (the “Bonds") 

Wfe hereby notify holders of the aborc Bonds that on December 

21, 1989, the entire outstanding amount of the Bonds is to be 
redeemed as follows: (a) pursuant to Cambrian 15 of the Bonds;, 
by fulfilling a mandatory redemption rihfigjtvm nf i.fi MtUnn yen 
(mandatory redemption price: 100%) and (b) pursuant to Condi- 
tion 17 of foe Bands by IBRD exerefaang an optional redemption 
right of 15L4- billion yen (optional redemption price: 103%). 

The number* nf Banda aetecteri by dwramg far th«* manifamry 
redemption of L6 triDkm yen are as follows: 

100,000 5673-6372 

1.000,000 349-568 

10.000. 000 1201-1331 

The numbers of Bands shown below are to be redeemed at a 
price of 103% as optional redemption of ISA taDicm yen. 

DaoonaaatioB Ctfen) Numbers 

100,000 1-5672, 6373-5690 

1.000,000 - 1-348. 589-2741 

10.000. 000 1-1200, 1332-1640 

Paying Agents: With respect to definitive bonds, foe principal of 
and interest on foe Bonds is payable at arqr of the paying agents 
mentioned thereon With respect to recorded bonds, the payment 
shall be made at the paying agent designated in tire application 
far the recording on foe bands. 

The Industrial Bank of Japan, Limited 
aa Representative ConunMoned Company for foe Bonds 

28fo November; 1989 
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NOTICE OF REDEMPTION 

INTERNATIONAL BANK 

FOR RECONSTRUCTION AND 
DEVELOPMENT 
. Washington, DL C. 

("IBRD”) 

IBRD 6*8% Japanese Yen Bonds of 1977 

Due 1992 (Eighth Series) (the “Bonds") 

We hereby notify holders of the above Bonds that on December 

9, 1989 (pay date is December 11, 1989), the entire outstanding 
amount of foe Bonds is In be redeemed as follows: (a) pursuant 
to Condition 15 of the Bonds, by fulfilling a mandatory redemp- 
tion obligation of 3 bfflRm yen (mandatory redemption price: 

100%) and (b) pursuant to Condition 17 of the Bonds by IBRD 
exercising an optional redemption right of 29 billion yen (option- 
al redemption price: 101 %). 

The numbers of Bonds selected by drawing far the mandatory 
redemption of 3 bOBon yen are as fallows: 

Deowotnadon Hfen) Numbers 

100.000 72880-81850 

1,000,000 • 9611-10277 

10.000. 000 116-160. 446-598 

FbOowing numbers of Bonds were already selected far foe 
mandatory redemption. Further checking is recommended 
since some Bonds still remain to be presented. 

1 Dcnootojaa (%n) Numbers 

100.000 C87-12.9) 48938-59041 

100.000 C88.12.9) *5482-44211 

1.000. 000 (*87-12-9) 8240-6894 

1 .000. 000 f 88,12 5) 566*6367 

10.000. 000 f 87. 12.9) 2382-2523 

10fi00.000C0B.12SI ‘ 1483-1666 

The numbers of Bonds shown bekmr are to be redeemed at a 
price of 101% as optional redemption of 29 bOBon yen. 

Denocriradon Ofen) Numbers 

100.000 1-7530. 11233*35481, 44212-49937, 
59042*71156, 71175-71194, 71198-72879, 

81851-198854. 117701-121885. 127549-133752 
1,000,000 1-2502, 2942-5665. 6368-7042, 7804-8239, 

8895-9301, 9610. 10278*10296 

10.000. 000 1-113, 599-1322, 1495-1482. 

1667-2361,2528-2633 

Paying Agents With respect to definitive tends, the principal of - 
and interest on the Bonds s payable at any of the paying agents 
mentioned thereon. With respect to recanted bonds, foe payment 
shall be made at the paying agent designated in the application 
far foe recording on the bonds. 

The Industrial Bank of Japan, Limited 
as Representative Comnnssioned Company far the Bonds 

38th November, 1989 


In Brief 

Disney-style 
park plan 
In Rainham 

Plans for a Disney-style theme 
park at Rainham, Essex, by the 
US entertainments group MCA 
axe expected to be announced 
tomorrow, writes David Chur- 
chill Mr Tony Young, presi- 
dent of MCA Enterprises Inter- 
national, is expected to 
announce that a planning 
application will be made for 
the theme park, based on the 
company’s Universal Studios 
theme park' in Los Angeles. 
The park would create 20,000 
jobs in construction and opera- 
tion. 

* MCA had been expected to 
shoose to bufid the studios out- 
side Paris near the Euro Dis- 
neyland theme park due to 
open in 1992. 

Euro Disneyland Is set to 
become Europe’s largest lei- 
sure attraction and it has 
already announced plans for a 
theme park based cm film stu- 
dios to be opened in 1995. 

School repair bill 

Repairs worth £3bn are 
needed to bring schools in 
England up to acceptable stan- 
dards, the Labour Party’s edu- 
cation spokesman Mr Jack 
Straw claimed. He said the 
party would the build- 

ing of City Technology Col- 
leges, the controversial new 
business-sponsored schools, 
which would divert . about 
£100m towards the rest of the 
schools programme. 

Textile export boost 

Statistics from the National 
Wool Textile Export Corpora- 
tion show that the value erf the 
industry's exports rose 12 per 
cent to £516m In the first 
three-quarters of this year, 
largely helped by its success in 
selling luxury woollen cloths 
to Japan. 


Fewer teachers 
Teacher numbers in second- 
ary schools will fell by about 
10 per cent to 205,000 by 1997 
on present trends, according to 
a report by the Institute of 
Manpower Studies at Sussex 
University. It confirms fears 
that there win be fTte Tnasing 
problems in maintaining 
teacher supply, particularly in 
the secondary sector. 


SWANSEA 


1st Choice for 
BUSINESS 


WE HAVE THE COMPLETE PACKAGE 

B^Entoprise Zone Tax Benefits 


BT Factories & Office s 
0"" Rale Free Periods 


g"Jteqlonal Grants 

^Serviced Sites 



For your Business File 
plus details of grants 
and incentives ring:- 
Michael Bums on 0792 476066 
or write to 
Michael Bran, Assistant Directory, 
Swansea Centre for Trad* ft 
Industry, SinpteCon Street, 
Swansea. 5A13 QH 


Sainsbury 
to accept 
new Visa 
debit card 

By David Barchard 

THE DEBIT CARD war 
between the big clea ring 
banks took a unexpected turn 
yesterday with the news that 
J. Sainsbury, the leading UK 
food retailer, is to accept Visa 
.debit cards issued by Lfoyds 
and Barclays banks. 

Sainsbuzy’s move follows a 
recent decision by Visa Inter- 
national to separate its credit 
and electronic-debit card 
brands in the UK- Food and 
utility retailers who do not 
wish to take the Classic Visa 
credit card will be allowed to 
take a new electronic debit 
card called Electron. 

Sainsbury, which has consis- 
tently iifrifl out against credit 
cards because the commissions 
charged to retailers are much 
higher than for debit cards. It 
will now be able to accept 
debit card payments from cus- 
tomers of all the big cammer- 

Hal Kan leg while COUtiunilllf to 

reject credit cards. National 
Westminster, Midland and 
Royal Bank of Scotland 
already offer Switch, an elec- 
tronic -only debit card 
launched year. 

But the change appears to 
conflict with claims last spring 
by Visa International In evi- 
dence to a Monopolies and 
Mergers Commission inquiry 
that there was no simple way 
of altering the “honour all 
cards” 1 . rule which obliges 
retailers to accept all credit as 
well as debit c ards be longing 
to a particular system. 

A spokesman for Barclays 
yesterday denied that Visa had 
changed its rules. “What has 
happened is that a different 
brand, which already exists in 
Spain, has now been launched 
in the UK as weH,” he said. 

By launching the Electron 
card, Barclays and Lloyds are 
hope to head off a challenge 
from Switch, which has moved 
an instant success. All the 

main TUT hant^ in Hurting Bm -. 

days and Lloyds, have applied 
to Join it, and several building 
societies have recently shifted 
their debit card development 
plans from Visa to Switch. 


Prestwick flights monopoly ‘should end 9 

By James Buxton, Scottish Correspondent 


THE SCOTTISH economy 
would benefit if the Govern- 
ment ended the monopoly 
enjoyed by Prestwick Airport 
over transatlantic flights to 
Scotland, Sir Norman Payne, 
chairman of BAA, formerly 
British Airports Authority, 
said yesterday. 

He said new transatlantic’ air 
services would start from Glas- 
gow and there would be more 
connecting domestic and Euro- 
pean services. 

He denied that BAA 
in t e n d ed closing Prestwick, 35 
miles south-west of Glasgow, 
which is underused. Consulta- 


tions for a government policy 
review of Scotland’s lowlands 
airports end this week. 

sir Norman said that if the 
Government ended the policy 
under which Prestwick is the 
only Scottish airport permitted 
to handle scheduled transatlan- 
tic flights, two to three extra 
transatlantic services would 
operate daily from Glasgow, in 
addition to the two to three 
daily services which would be 
transferred to Glasgow from 
Prestwick. 

In his strongest statement on 
Scottish airports policy, he told 
Glasgow Chamber of Com- 


merce that years of marketing 
had failed to attract new ser- 
vices to Prestwick; 80 per cent 
of Scottish business travellers 
prefer to use London, Manches- 
ter or Amsterdam. 

He said four British and 
three US airlines had told BAA 
they wanted to operate transat- 
lantic services from Glasgow 
and charter carriers wished to 
fly from Edinburgh. Connect- 
ing domestic and European 
services, none of which use 
Prestwick, would be strength- 
ened. BAA was investing E50m 
at Glasgow. An open skies pol- 
icy would bring forward by 


about three years a £60m 
investment programme 
planned for the latter part of 
the 1990s. A further £10m-20m 
would have to be spent to cope 
with long-haul services. He 
said traffic using Glasgow 
would rise by 5 per cent 
Glasgow's terminal would 
have to be expanded, but there 
was plenty of spare runway 
capacity. Sir Norman said. 
BAA was "amazed” at sugges- 
tions that safety at Glasgow 
was "inadequate or unsatisfac- 
tory” and suggestions that it 
presented a security risk were 
“beneath contempt" 


Gloomy road ahead for travel trade 

High rates are taking their toll' on holidays, reports David Churchill 


B RITISH Island Airways, 
one of the publicly 
quoted charter airlines 
specialising In ferrying holi- 
daymakers to Mediterranean 
resorts and other European 
destinations, yesterday asked 
for its shares to be suspended 
pending “clarification of the 
company’s financial position.” 

The move reflects the sharp 
drop in bookings for this win- 
ter’s and next summer’s pack- 
age tour holidays, blamed on 
the recent rise In interest 
rates. 

The level of itawmrf for win- 
ter holidays is r unning at 
about a third lower thia 
time last year, while rtomamd 
for next summer's package 
tours is at least 50 per cent 
lower. 

Confidential travel trade fig- 
ures, moreover, show just how 
hard the slump ban hit tour 
operators. Bookings for market 
leader Thomson Holidays, 
according to the trade figures 
for October, were down by 57 
per cent. 

Those for the International 
Leisure Group of holiday com- 
panies — led by Inta- 
sun - were reported to be 
down in October by 48 per cent 
in volume. 

While both companies are 
understood to be faring better 
since those figures were circu- 
lated, it ex plains their tough 

stance in recent weeks towards 
cutting back on planned holi- 
day ra pacity for next year. 


Thomson reduced its holiday 
programme by 500,000 holidays 
parllpr thin month, bring in g its 

total cuts to almost a million 
fewer holidays on sale next 
summer than this year. Inta- 
sun also cut another 200,000 
holidays from next summer’s 
programme, in addition to the 

300,000 already announced. 

This uncharacteristic pru- 
dence exercised by tour opera- 
tors - it is the first time they 
ever have voluntarily reduced 
planned capacity - was mea- 
sured by recent figures from 
the Civil Aviation Authority 
which liranraw the tour opera- 
tors' charter flights. * • 

Total planned capacity was 
down by almost 3m passengers 
from 14.24m to 11.50m. (The 
licence for international Lei- 
sure Group, however, was only 
for six months rather than the 
full year as it changed its 
financial year.) 

Mr Michael East, an indepen- 
dent travel consultant with 
KaBtogBtii» management consul- 
tants, points out fhp tour 
operators* move has put extra 
pressure on charter airlines. 
“With the substantial invest- 
ment involved in charter air- 
craft, the carriers simply can- 
not afford to have their planes 
stand idle next summer,” he 
says. 

Charter airlines have reacted 
to the slump by seeking to 
lease aircraft, especially in 
North America. 

Mr Paul Brett, chief execu- 


tive of the Thomson Travel 
Group, which includes Britan- 
nia Airways as well as Thom- 
son Holidays, said: “We are 
leasing out surplus aircraft as 
well as disposing of two older 
Boeing 737 aircraft.” 

Another leading char ter air- 
line, Dan-Air, Is also under- 
stood to be reducing its Beet to 
meet changed market condi- 
tions. Davies & Newman, the 
company which owns Dan-Air, 
warned in June that the down- 
turn in the holiday market 
would hit profits. 

S ome charter operators fell 
foul of the downturn in 
bookings earlier this sum- 
mer. Paramount Airways, for 
example, was close to being 
grounded at one stage and was 
only kept flying by the 
appointment of accountants 
Spicer & Oppenheimer as 
administrators to try to sort 
out the airline’s technical 

insolvency. 

Charter airlines are not 
alone in feeling the effects of 
the slump in bookings. Trade 
estimates suggest that at least 

1,000 of the UK’s 7,000 travel 
agents are likely to go out of 
business in the coming year. 
While these will be mainly the 
small Independent travel 
agents which are poorly run 
and have little chance of sur- 
viving a recession, there is also 
continued speculation that one 
of the leading travel agency 
ch ains will be forced to cut 
back or merge. 


Last week Hogg Robinson’s 
pre-tax profits for the six 
months to 30 September fell to 
£9.5m from £6. 6m in the corre- 
sponding period last year 
mainly because of the slump In 
the travel trade. 

The major casualty among 
travel agents so far has been 
the decision by the Automobile 
Association to pull out of the 
mass-market package holiday 
business. 

But the troubles of the travel 
trade seem far from over. The 
fell in the value of sterling in 
relation to other currencies has 
forced at least 20 winter tour 
operators to seek permission 
from their trade association to 
impose surcharges. 

Under an agreement reached 
with the Government last year, 
tour companies have to absorb 
the first 2 per cent of any sur- 
charge themselves. 

But the pressure on winter 
operators’ costs has forced 
them to impose a further 
increase. With consumer confi- 
dence about buying package 
holidays so fragile, the return 
of surcharges can only dampen 
demand further. 

The suspension in London 
yesterday of British Island Air- 
way's shares may only be the 
first of many such moves in 
the travel trade. 

British Island Airways 
shares suspended. Page 27 


This is the key to 
the world’s most advanced 
locking system. 



It is the first key which 
complements a sophisti- 
cated mechanical design 
with an electronic coding 
concept The secret Ees 
in a tiny chip integrated 
in the key itself. Manu- 
factured by KABA, a Swiss 
company, it can be pro- 
grammed to open only 
certain designated doors 
within a master locking 
system, and even to pro- 
vide access only at certain 
times of day. This design 
offers a unique remedy 
in the event of key loss or 
theft. The respective locks 
do not have to be re- 
placed. Instead, they are 
simply reprogrammed to 
reject the missing key. 



This is the key to the 
world’s finest 
capital market services. 


Today, when large corporations need 
funds, they have many markets to 
choose from, and a bank that pro- 
vides access to them all: Swiss Bank 
Corporation. You need that kind of 
coverage to take a global approach 
when the markets are changing so 
fast. Plus an ally with the ability to 
adapt and anticipate. And the con- 
fidence of having a powerful distri- 
bution network behind you. In short, 
you need what Swiss Bank Corporation 
does when it underwrites an average 
of three securities issues each day. 



Swiss Bank Corporation 

Schweizerischer Bankverein 
Socfete de Banque Suisse 


The key Swiss bank 


General Management in CH-4002 Basel, Aeschenplafz 6, and in CH-8022 Zurich, Paradeplata 6. WoikWo. n Qt ym ft: Amsterdam, Atlanta, Bahrain, Bogatfl, Bombay 
(Adviser), Buenos Aires, Cairo, Calabar (Adviser), Calgary, Caracas, Chicago, Dallas, Dublin, Edinburgh, Frankfurt, Grand Cayman,. Guayaquil (Adviser), Hong Kona, 
Houston, Lima, London, Los Angeles, Luxembourg, Madrid, Manchester, Melbourne, Mexico, Miami, Monte Carlo, Montevideo, Montreal, Munich, Nassau 
New York, Osaka, Panama, Paris, Rio de Janeiro, San Francisco, Sao Paulo, Seoul, Singapore, St. HeGer/ Jersey, Stuttgart, Sydney, Tehran, Tokyo, Toronto, Vancouver! 
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Anglo-French label partners go for 
Portuguese and Belgian markets 


MANAGEMENT: The Growing Business 


lit brief... 


Charles Batchelor takes a further look at Labelking’s export efforts 


L abend ng, a South London printer of adhesive 
labels lor the food Industry, Is attempting to break 
kilo export markets. Chris King, founder and 
managing director of the 17 
plans to establish a Joint venture on the Contin ent w ith a 
French label printer and also hopes to open a rectory In 
the sotith-easiem US. King found a French partner ear- 


After the lull of the French summer vaca- 
tions, King was beginning to wonder if his 
plana for a joint venture in France would 
ever get off the ground, but over th e past 
two months events have begun to speed 
up. Ring and his French partners have 
met at a label industry conference in 
Greece and King’s two production manag- 
ers from his factories in Heme Hil l , Ixm- 
dim, and Boston, Lincolnshire, have vis- 
ited the French company’s factory. 

The Soctetd d'Etiquetage dTmpressfon et 
de Conditionnement (SEIC) employs 45 
people and like Labelking has turnover of 
about £5m but it has just the one modem 
print works on an industrial estate in the 
sooth of Paris. 

Although King realised that the two 
companies were similar in size, markets, 
and in the machinery they used, he 
decided “that the fact that we were so 
fliuro meant that we could exchange ideas 
In a positive way." After the early months, 
when it was King’s enthusiasm which 
drove the project, the two partners who 
run SEIC, Gilbert Bovenrax and Daniel 
Riss, have started to respond with a 
wealth of new ideas. 

King's original plan had been for the 
two companies to find a label printer in 
Spain to cooperate on a low-cost manufac- 
turing project. However, the Spanish label 
printing industry turned out to be more 
sophisticated than King had at first 
thought. And since SEIC has a Portu- 
guese-speaking member of staff and the 
company has contacts in Portugal, the 
British and French companies have 
decided to concentrate on that country. 

It also appears that there, is a chance of 
Portugal being able to offer some form of 
government assistance in getting started. 

LabelMng and SEIC have written a joint 
letter to more than 100 Portuguese print- 
ers asking if they want to take part in a 
joint project to manufacture and sell labels 
in Europe and If they want to exchange 
ideas on production technology. If they do, 
Labelkfng and SEIC will provide financial 
help. 

Abont a dozen companies have 
responded to this letter and King and his 
French partners plan to visit them later 
this week. Most of the cnmpaniaB are very 
small, employing five or six people, and 
are likely to he at a stage where they 
would welcome help to expand. 

LabeUdng and SEIC are prepared to take 
an equity stake in the Portuguese com- 
pany but they would expect their local 


■ .4: " 



Chris King: a positive exchange of ideas 


partner to have a controlling interest and 
to manage the operation. 

Apart from the Portuguese project a sec- 
ond proposal came from SEIC one evening 
over a drink doling the rmhgiiring team’s 
recent visit. The French company had 
been working on plans to link up with a 
Belgian distribution company to produce 
labels in Belgium for sale throughout 
Europe. These would be high-volume low- 
cost labels (King prefers not to reveal pre- 
cisely what sort cf label is involved) which 
would complement the French and British 
companies’ existing more up-market 
range. 

SEIC ha« invited Iobefidng to join this 
venture in order to spread the financial 
cost over the three companies. The plan is 
to buy a label-printing machine which 
would be operated in leased premises by a 
workforce of four or five people. If the 
Portuguese project comes to fruition the 
Belgian printing operation could also offer 
its products to the Portuguese partner. 

The Belgian company would seB at cost 
to the three shareholders rather than 
attempting to make profits in its own 
right This formula is intended to avoid 
possible disputes over who is contributing 
how much to the operation, ex plains King. 

King is pleased that bis European plans 


are beginning to produce results. He is so 
involved in these discussions that a paral- 
lel plan to break into the US market, 
which he considered in the year, 

has been put on ice. King was at that time 
keen to begin printing labels In the south- 
eastern US. 

Chris King has spent most of his time 
with SEIC discussing details of the joint 
export projects bat the visit which his 
production managers made to Paris has 
thrown up some ideas which King is now 
incorporating into the way he runs his 
factory. 

For instance, SEIC gives its sales and 
despatch staff far greater responsibility in 
decking the production plan for its fac- 
tory. This allows the company to be more 
responsive to its customers* needs. 

SEIC’s sales office produces the job 
cards - recording the details of the order 
and the delivery promise - which deter- 
mine the order in which the factory will 
carry out the work. For the very large and 
complex jobs the sales staff will consult 
the production manager though his role is 
less important than before. 

T-ql*» firing has decided to adopt this sys- 
tem at its two factories and has also taken 
up SEIC's idea of holding daily meetings 
involving produ ction , sales and adminis- 
tration staff to plan the day’s workload, 
explains Nick Stocker, the Heme HUl pro- 
duction manager. 

The visit to Paris also coincided with 
Tahpiiring upgrading its computerised pro- 
duction control systems and the software 

haa ham mrvtifipri to Pnnh]p it to make 

more accurate c osting s and to taicp into 
account the greater responsibility which is 
being given to the sales staff. 

King describes label printing as “a 
friendly indu stry" but even so casual 
social contacts do not allow him to look in 
detail at how his competitors work. By 
contrast, cooperating closely with a com- 
pany like SEIC. which is a partner rather 
than a competitor, permits a very useful 
exchange of i deas, comments King. 

The French will have the chan ce to look 
at Labelktog’s systems when their produc- 
tion manager visits the British company 
in a few weeks' time. There are also plans 
for an exchange of sales staff later in the 
year. “Our ideas are much more concrete 
than they were a few months ago," says 
King. 

* Previous articles in this series appe ar ed 
on May 2, May 23 and September 5. Future 
articles will continue to follow Labetiang's 
progress. 
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UNIQUE OPPORTUNITY 
TO ENTER NIGERIAN 
PHARMACEUTICAL MARKET 


Major multinational company b prepared to dspase of 
its 40% shareholding in a pharmaceutical manufacturing aid 
marketing operation. 

Has is an excellent opportunity to enter the b ig ges t 
market m West Africa and acquire this substantial interest of 
a first doss modem manufacturing firdBty wfcft trained 
production and selling personnel 

Right to use Jntemotionafly famous brand names abo 
negotiable. 

Wr /10 Box F9427. Financial Times, 


One Southwark Bridge, London SET 9HL 
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INTERESTING , 


Multi-currency commercial loans offering 
Swiss francs from 9%. 


INTEREST. 

Fixed rate mortgages from 1 1.8% upwards. 


INTERESTED? 

Call 

01-385 5544 
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FAIRBANKS 


FINANCIAL 


If You're Talking Money, folk to Us. 


£1 MILLION? 


EXECUTIVE SEARCH CONSULTANTS, 
EXPERIENCED RECRUITERS & ENTREPRENEURS 


ELECTRICAL/ELECTRONIC 
ACQUISITIONS SOUGHT 


NATIONWIDE 


Thousands and mllltwia of pounds are generated In the RacaiAmant/Exaeutlye 
Search Industry every year. The martial ts Mtfty active and expanding rapidly. 
The Business Services Dtvtakm of our Company, backed by an Intematlonal 


Successful medium sized pfe operotfog In nfetia engineering 
markets seeks to expand via acquisition of companies 
manufacturing proprietary products of either, an electronic or 
eiectricd nature. 


Financial institute ere aMo to offer a unique package to those Indtvfciuais or 
groups, who wish to atari their own Recruitment or BgecuOve Search Company. 
A tew of the topics we cover era: 


IdeaBythe businesses sought, which could be cJvtdons of larger 
organisations, win have Independent management teams with 
a successful track record and armud sales h the £S-£30m range. 


Set up at ltd Co’s. Assist with the raising o( finance. 

Locating Prime office ac com modation. obtaining employment agency licences, 
cash flow forecasts. protections, 

targets and budgets. 


TOW KNOT A FRANCHISE OFREK 
ALL ENQUIRIES WLL BE TREATED M STRICT CONHOeiCS. 


All enquiries wlB be treated with utmost confidence. Please 
reply giving product and market delate and relevant tracing 
performance data to: 


Please contact: 

David Paten, General Manager, 
Business Sendees Division. 
Hynes Associates Ltd. 

77-79 Wefla Street London, W1P 3RE 
Teh 01-660 S522 


Write to Box F9394, Rnanckxf Times, One Southwark Bridge, 
London SET 9HL 


SCANDANAVIAN TIMBERFRAME 
MANUFACTUER 


FOOD 

MANUFACTURING 


A leading Scandinavian Timbtatfnmo Manufacturer has commenced 
manufacturing Timber frame building fo mpnnwiw Jn the 

UJC. in a joint venture with an English developer. 

A third partner la sought to strengthen the British conn e cti on. The ideal 
partner would be involved in the bonding industry and preferably 
boosing. A strong marketing organisation would be an added advantage. 
Present level of investment is £1 J million. 

Please reply, in the first instance, to Piper Thompson, Chattered 
Accountants. 20 Queens Road, Weybcidga, Surrey KT13 9UZ. 


Expanding UK food manufacturing company 
is seeking an active industry partner with a 
view to strategic amalgamation. 


Principals only should write to 
Box F9432, Financial Times, 

One Southwark Bridge, London SE1 9HL 


BUSINESS OPPORTUNITY 


INDUSTRIAL REPRESENTATION IN WEST GERMANY 
(Supplier For Automotive Industry or Engine BuikUng) 
Managing Director (German, Dlplom-lngenleur, Foreign 
Languages; English. French) of a German, intematlonal 
operating development supplier to the car-industry with very 
good connections branches out in a new direction and wishes 
to work in an autonomous and entrepreneurial way in the 
future. 

Should you have any interest In cooperation. Please contact; 
Write Box F9428, Financial Times, One Southwark Bridge, 
LONDON. SE1 9HL 


Independent and profitable Marketing Communications 
Group already producing considerable film and videotape 
business is seeking to acquire significant ownership 
interest in independent production companies with 
established track record in the corporate sector. 


We are seeking additional creative resource by allying 
with a company who recognise that running their own 
business is taking up too much of their time. 

Write in confidence to Box F9440, Financial Times. 

One Southwark Bridge. London SEI BHL 


TOYOTA 4X4 LANDCRUISER 
DIESEL 

Factory Tropical specification. Duty and tax 
free available ex stock Europe. LWB Hardtop 
LHD x 55 R HD x 37. LWB pick up LHD x 
43 

Write Box F9436, Financial Times, One Southwark 
Bridge, LONDON. SEI 9HL 


■ British companies made 181 
acquisitions in continental 
Enrope to the first half of 1989 
though research has shown 
that np to half of the counter 


Avoiding the pitfalls of growth 

S ome seemingly success- If a maiti t fanhir ex tuns to a rent Eabflfffes - 

fill small films expand so wholesaler to handle the working capitoi ratio. 
rapidly that they rtm increased volume of goods, he shows, to lx- JxU. 


Her this year after writing to 500 companies. He has had 
three meetings* with an export development adviser 
from the London Chamber of Commerce to discuss the 
problems Involved and to gather market Inf or mati on. 
These meetings have given King a good start but Labelk- 
fng, which employs 42 people and expects turnover this, 
year of E5m, Is now on its own. 


Advice on the pitfall s of 
making acquisitions in conti- 
nental Europe will be given at 
a two-day conference. Acquir- 
ing to Europe, to be held to 
London cm February 22 and 23, 
Contact : Acquisitions 

Monthly Conferences. 11 
Gloucester Road, London SW7 
4PP. Tel 01-823 8740. Fee 


■ The first issue of EnroCom- 
merce - a new magazine 
aimed shnnltaneousiy at busi- 
ness readers in Kent, England, 
and Nard, and Pas de Calais, 
France, has been published. 
The ideals to carry news from 
both regions and, according to 
the editor and co-founder 
Pamela Le Gassick, to focus on 
“matters which escape the 
attention of most business peo- 
ple until they come up against 
them, eg the differences 
between accountants, lawyers 
and bank operations on both 
of the Chann el." 

The text wiU be in French 
when the item is about 
Tfttgfonri, and in English when 
the article is about France. 

Milgate Publishing, Premier 
Bouse, 10 Greycoat Place, Lon- 
don SWlP 1SB. Tel: 01-222 8866. 


S ome seemingly success- 
ful small flrnw orpanH go 

rapidly that they rtm 
into administrative and finan- 
cial difficulties which can 
reduce real profitability. Dis- 
orderly and unplanned growth 
can lead to the collapse of a 
pre v io us ly successful business, 
Roger Bennett warns in Small 
Business Survival-* Rapid 
growth can upset a company's 
administration because more 
orders have to be processed 
and increased staff numbers 
lead to additional clerical 
work. 

More money has to be spent 
immediately on raw materi als, 
wages, stationery ami electric- 
ity to run machinery but the 
r e tu rn cm tins investment wiU 
not show up for some time 
after the goods have been sold. 

Growth normally means a 
company grants more credit to 
its existing and new customers 
while bad debts are abo Hkeiy 
to increase. 

Investment in sew buddings 
or machinery which, to the 
early stages, are not folly used 
will mean a drop to the aver 
age return on every square foot 
of space and on every unit of 
machine capacity. 


If a manufacturer turns to a 
wholesaler to handle the 
increased volume of goods, he 
is likely to be expectedto offer 
discounts on price. HnaHy, if 
competitors notice a compa- 
ny's rapid expansion they are' 
more likely to expand their 
own operations. Competition 
will increase just at the time 
when the company is vulnera- 
ble because it has paid out 
large sums to fond its «xpan- 
don. 

The 'mistake many firms 
make is to confuse the absolute 
amount of cash coming- into 
the business with the profit 
produced by each unit of 
resource used in the company, 
says Bennett. Divide profits % 
the amount of money invested 
and average profitability may 
have .declined. 

To avoid matters getting out 
of hand the author urges man- 
agers to keep adore watch on 
key financial ratios. The busi- 
ness should monitor its rate of 
return on capital employed by 
comparing profits with the 
value of fixed and current 
assets aver, say, a three month 
period. 

Of crucial importance is the 
ratio of current assets to cur- 


rent Habflttfes - the amentor 
working capital nrtto- ™s 
shows, to them?,, how ®asfiy 
the firm could settle ha defatsrf 
creditors called tor immediate 

payment. ,, 

Other usefol ratios to wateh 
are; profits to sales; admitos- 
expenses - selling, sec- 
retaries, documentation -to 
salesTand credit sales to total 


The *Jnrtency of machinery 
can be checked by m easuri ng 
the proportion of the working 
day tost each machine is roily 
used, and the ratio of actual , 
output to tixe maxbntzm possi- 
ble output _ " 

E xpend conservativel y, Ben- 
nett urges, anf i link manage- 
ment objectives to unit profit- 
ability. not to sales. Use 
wrtetin g resources to the full 
before making additional 
investments arid use subcon- 
tractors and joint- venture part- 
ners to reduce the cost of 
expansion. With interest rotes 
at ptmitfve levels this is timely 
advice. 

*NatWest Small Business 
Bookshelf. Pitman. 260 pages, 
£5.95. 

Charles Batchelor 


■ Four out of 10 medium-sized 
US companies believe that the 
creation of a stogie European 
market will have a positive 
tm part on their bnrfness while 
two out of 10 expect a negative 
teftegRro, according to a sur- 
vey carried out by acco un t a nts 
Grant Thornton. 

Three qu a r ter s of the compa- 
nies s urv ey e d said they were 
monitoring developments but 
two out of five had not consid- 
ered flwd r response. One third 
had considered opening a new 
operation in the EC while 
nearly one quarter said they 
might wpawd their activities. 


An enterprising escape route 

L ancashire Enterprises; Lancashire Enterprises influenced company be 

toe org an isation which believes its privati sati on plan Lancashire County Enter; 
Is responsible for pro- - including the public share and Lancashire County < 


■ Eurupartenarlat, a two-day 
trade fair intended to create 1 
links between small and 
medium sized businesses in 
Europe, will be held to Cardiff 
an June 14 and 15 1990. When 
the EC-backed event was held 
to Spain it attracted 220 local 
companies and 550 visiting 
companies with each Spanish 
firm meeting, on average, 
eight visitors. 

Contact Welsh Development 
Agency. Tel 0443 841777. 


L ancashire Enterprises, 
the organisation which 
is responsible for pro- 
moting economic development 
and «m«n flrm« in Lancashire, 
is privatising a large part of 
its operations in order to 
escape proposed government 
controls on local authority- 
owned activities. 

As part of its privatisation 
move Lancashire Enterprises 
is offering lost over 25 per 
cent of its shares to the gen- 
eral public. One million lOp 
shares are fin- sale at a price of 
llfip a share. Lancashire 
Enterprises is protecting a 
pre-tax p ro fit of BBOOJBOQ this 
year rising to £lm in 1992. 

It has already placed 40 per 
cent of its shares with a num- 
ber of local companies, institu- 
tions and wealthy individuals, 
while its management has 
acquired a 15 per cent stake. 
Crucially, Lancashire County 
Council, represented by a 
newly-formed company called 
Lancashire County Enter- 
prises, has reduced its holding 
to 19 .9 per cent; a figure which 
should allow Lancashire 
Enterprises to avoid toe pro- 
posed government controls. 


Lancashire Enterprises 
believes its privatisation plan 
— IwrinJfm the pn M 1 **- 
offer - may form a model for 
other local authorities around 
the country which are also 
looking at ways enabling them 
to keep a stoke in promoting 
ttriy lo cal i | ww«wilwi wihI h»lp - 
ing small business without 
faffing foul of the new legisla- 
tion. 

These changes are being 
forced on local authorities bv 
the Local Government and 
Housing BHL The Government 
wants to prevent local authori- 
ties side-stepping its spending 

Hwth by arfifeg w p nrnnhiaHy 

separate companies to carry 
enzt parts to their activities. 

The Government plana to 
i m p i um on I 'wmpimlM 

it considers are •^controlled’’ dr 
“influenced” by the local 
authority. Control inv o l ves an 
authority having a voting 
majority to the company while 
influence involves an author- 
ity having ED per cent or more 
of foe votes and contributing 
more than half the compan y' s 
turnover or assets. 

Initially Lancashire Enter- 
prises might qualify as an 


influenced company because 
L a n cashi re County E n terp riaes 
and Lancashire County Coun- 
cil wiU place contracts with it 
n irtn uH My tD TttOre halV 

its turnover but Lancashire 
Enterprises ~ believes the 
gro wth in non-local authority 
business will enable it to 
escape the government's net. 

' L a n c ash ire Enterprises will 
manage Lancashire County 
Enterprises’ portfolio of 
investments to 40 mainly 

nunmihrf rawmwAw aid will 

continue to provide finance 
and advice to small firms to 
fiie. reg i on end -provide train- 
ing anil COnSOltSUlCV hftlP- It 

plans to set vm a new fond to 
invest to local companies and 
may aet 19 am office in Bras- 
sols to these r» »m « m to a 
extend "their . .activities 
throughout the European 
Community. 

* The public share offer 
r e mains open until 3pm on Fri- 
day December L Crows of the 
prospectus art arxtuable from 
Enterprise Bouse, 17 Ribbles- 
dale Place, Preston. Jkf 0772 
73582L 


ANNOUNCING THE MOST EFFICIENT METHOD OF 
LOCATING A QUOTED COMPANY FOR A REVERSE 
TAKEOVER, ACQUISmON OR ASSET STRIPPING. 

We also locate quoted pic shells and recovery situations. 

Contact us for a full report on any quoted company you are interested in or just give us a brief 
outline of the type of company you are looking for. We offer a Cast no nonsense service. 


Telephone: Peter RarfchfTc on 061 655 434 7 (24 his) or £tx him your requirements ou 
061 655 3881. 


Gammoud & Company Ltd - Innovative Merger Broking. 
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PARTNER SOUGHT 

to assist with capital finance of a second shop. Finance already 
approved in principle. Total equity in partner's own home of 
£100,000 required. Cash Injection not essential. Consideration 
would be given to involving more than one partner to cover the 
full equity requirement 

WHto Box ram , Financial Times, 

One So utt u Mi t Bridge I e n do w SCI SHL 


YOUR 

FUTURE? 

YOUR 

BUSINESS! 


NURSING/REST HOMES 

Project Care in association with Allied Trust **«"*• provide 
fin a nc e for purchasing and developing Nursmg/Rest Home *. 
Finance also available to acquire equipment, fornitore »wH soft 
furnishings. 

For quotations without obligation contact: 

Project Care, Cokmeade Boose, Kfieh Street, Worthing, - 
BN 11 1NZ. Telephone: 0983 821820 Fax: 9903821194 




FUNDS 

AVAILABLE 

for e x pa ndin g businesses and 
■elected start-ups. Investors have 
rands and skfui to invest. 

business plan to or 
OpatMt yea, Boston Road, Bode* 
Oxoo- RG9 IDY TcL (M9I) 579999 


M.irgnret Hcvvison 
Frjnchi'.t:' Director 
f.is ! frame P.-jneii:sos Lid. 
!ntern.-,tionol Centre 
Notherton Per*. 
Stanninqlon 

Northumberland NEC-l SEF 


MORTGAGES 


HARD TO 
BORROW? 

No Credit Check 
Guarantees Provided 


TYRES TYRES 


■t praw mm S/10 yean, burnt oal». 
maaoxMn tain £2SDj00Q. 


We do not make loans 
5100,000 to $500,000,000 
5-20 years 

The Funding Assistance 
Corporation. 

505 Park Ave, NYC 10022 
U-&A. (212) 755-9400 
Fax (212) 755-7339 


We stock over £2 Million 
worth of new bodgst Inn tyres 
and tubes for the African «wd 
W. Indies Market. 

Please send your enq ui ries to: 
United Tyee Co. Ltd. 
Export Depot 
75 Queen Road 
Clifton 

Bristol BS8 1QP 
Tel No. 0272-299291. 
Tcfex 449607. 

Fax 0272-214650. 


MILLIONAIRE 


^YElTWowW at i t be fa n Jf five. 

wUt energy, integrity, 
onwrience A nmWlioa cedi put 
£ 100.000 into ■ pool to yirtem 
bald up A eventually float aea» 
Huy on tte Stock Marta. ■■ ■ 
“Cocporate Adventanecf” with teed 
contact* and die derirc A flntibfity 
U> art b concert, write toe 


SC H PVT ( F fcneri el B-vtew) LIP 
W0M2T5ISI At 4094419 


Bos FMH Plzndaj Toma 
One Sootbwadc Bridge. 
London SEI 9HL 


for 4 yean 
papnax cue (yen 
10JK 

minimum loan £230,000 - 
Bsutimam LTV 70% 
The Commercial Company 
of Wesaex 
met j eom 


Company Specialising 

In The Administration 

Of Closed Ufe Funds 


EASTERN EUROPE - 
JOINT VENTURES 


seeks to expand its portfolio by 
the acquisition or 
administration of other dosed 
life fends, mutual fends, 
pension fends and trusts. For 
further details please write to> 
Ute Assurance Administration, 
MU Omen House, 

Mill Green Road. 

Haywards Heath, Sussex, 
RH1B1XQ. 


List of Polish companies 
from most industry sectors 
wi shin g to establish joint 
ventures with western 
companies. Approximately 
100 detailed sched u les with 
contact point j 

PfcaiB contact for further dataHe 


Short lean finance 
for long term 
growth. 

W inki ng c a p ital finance for 
stodc and work in progress. 

Far details contact foul A Sayers, 

OUKMLMB<hlANnN51MJH) 

Oendtfl Home. S6 Bnddwln 
NaoBRoadr London SW1W9SA. 

01-730 8428 


WISJAXALLOWANOES 

AVAJDUBUENOW 

QB-WatzOdd Wat Yoakahus 
Eatcrpriw Zone. 

Good YickJj/GtrarMted 

Rental Income 
MP/TJl l 

ftg(BSto4Ste37 finrppqgWttr 


David Wbrow Marketing. 
Loatock Green. Northman . 


Lostodc Green. North me 
Cheshire CW9 7SP 
Telephone 0606 44699 


INVESTMENT 

OPPORTUNITY 


SpecaBat Computer System /Soft- 
ware house Is looking to enter new 
but relatively “recession proof 
markets. Wains investment partner 
to help food (£75,000) software 
development and advertising etc. 


PRIVATE 

COMPANY 

hss invested an additional 
£400,000 for expenakm. Would 
wel c o m e private Investor to 
match particularly if ma ito t ii M 

orientated aod wanting part ot 


Selling Your 
Company? 


MOTHER funds 

SOUGHT 

For a revolutionary m mrfy 

* ■ worW Patew 
rghts- BES registration com- 


Reach COtpoMe and private buyers 
iorhwhau £40. BtHHdsis parte 


Wrist Ban P »437. ^ 


H*IM*urJbrBUtmdDmi* 
37 Cbeaunt Sd. Londui SB27 9E 
.Td 01-761 2950.Fax 01-766 60S! 


MAILING LIST FOR 
SALE 


Plum write i rM s H tat Bn F9429 
FiuamcM Times. Om Tnnrt w ai l 
BrUt*. LONDON. SEI gat 


tbe hands on action. 
Write Box F9431, Fmwidal 
Times. Ooo Southwark Bridge 
London SEI SHL 


NBxr juicnQHaS *> wsh potetos tor 
mw rms n t vB bv ImW cm IMndq 7 
DSMDbW- TvHpheiw KE_ FoMM a Cruv 
0aM tor esWogua. OMH tMI. (Hlttm 


*00.«».+ UK WsboeDt ospor- 
- °.PP°»tnuity 
Mdwa. Wd i aMi Dte iBHi. hi ably 

“^S^LoSnoTSSS. 


,'S 


Soros 
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BUSINESSES FOR SALE 


INVESTMENT OPPORTUNITY 

and Executive Board appointment available immufl but rapidly 
expending kfomc business operating m London, New York and Sim 
Francisco. Market leaders in the UJL ia capital intensive busman. 
Major tourist attraction. Group just moved into profit, 

. good growth propecU. 

Apply with short CV and references to Davis. £3 WtHinglon Court, 
WcUmrion Road, London NW8 9TD 


Partners) nqrired 

Mg eRBUdKtf Brands band 


(utribmioq company with ab»of 
over £3 jOM DTpraAK&a and 

qaahiy control equiptKBt tram 
na inty British cogjacaiag 
companies. France required tor. 
expansion Into Europe and 
Inimtatjonal Trading. The additional 
Qnmixx will Also caulc ihe coupeny 
10 alee advantage of mvea u w u 
opportunities to iHated prodnets. 
Write Bov P9441. Fhanoal Tinm, 
One S miUw t ei fc Bridge 
London SB! 9HL 


ENTREPRENEUR 

with substantial capita] sad 
management experience would 
like u» meet owners of private 
companies looking either to 
expand or seQ Unr businesses 
(London Area). 

Giles Btitir 01-437 0483 


DEVELOPER WILL 
“DO A DEAL" 
LYMZNGTON, KANTS' ' 

Sewn new M e ri c of 6 na, Unary, 2 
bed, Z bub Dais for nh a wUe 
price. 

Guaraniccd J% yield from mud 
tncone liar Ent 12 —hi 

Tel: CJ. Weardcn 
(0202) 417787 


PMAHCE AVAIUIU tor 


contact Stephan Andaisw 
Rnwtco LH on 001 222 1188. 


WE far twatfc l nn esjpUal 
funding for Bcwnpa n fas - 
n Andaman at Ansal 


■ Small bM, long cstsbBshed 
mens Bgbt doling company 
with top class brand namrs, 
seeks European joint ven- 
ture opportunities . in 
marketing. 

Fat feuds Write Box F9S42, . 

Financial Thnes, One Sondnnrfc 
Bridge, London SE1 9HL. - 


ritmzAk». 


MmwpvfoandiabanfefpajM 
mkml99WlHL Wbnsdtw W MmtMf 

mrnwH i tiu o r o. mod navrly auHUwl 

C il Wnmli o to wB hSD Barn*. UWMi 
ttdArfeft 

LambnN|Mrnbsiit|idHUj> 

CUKlwSlaiohbnUa.NM 

■at oMMftsu iba oa»am 



CORPORATE FUNDING 

FUNDS AVAILABLE FROM 
PRIVATE AND INSTITUTIONAL 



EXPANDING 
YOUR BUSINESS? 

We wiD construct your own 
purpose-built commercial premises - freehold! 
We: 

* Design and construct tailored premises 

* Know the best office, indnstrial/warehouse retail sites 

For more fhTonnatiori: 

Contact Paul Bentlev 0732 63311 


mmsmmm 


DESIGN * ENGINEERING * CONSTRUCTION 


PUBLICATION 
FOR SALE 

Well established 
bi-monthly business 
Journal with loyal 
blue-chip subscribers 
in the retail and 
distribution field 

Box HS247, Financial Times, 
One Southwark Bridge, 
London SE1 BHL 


PROBLEMS? 

Are yon marketing dectro-me- . 
dnniai devices or equipment in 
the United Slates but your deal- 
era/ distributors are not h andli n g 
your field service program satis* 


problems with replacement parts 
inventory and distribution? Is 
this having a negative effect on 
snles/costonjcr refadonS? 

The answer may be our profca- 
sional, entrepreneurs! group 
with technical expertise, admin- 
istrative experience, and proven 
track records in in dn s triaf , com- 
munication and medical 
equipment fields. We have loca- 
tions in Chicago, Illinois, 
Colambns, Ohio and rapid 
regional expansion capability. 

For detailed information 
contact: 

REM TEX, ire, 11731 S. Austin 
Arcane, Worth, USmeis 604X3; or 
fax year w p mf to Jbm HodtM re 
at 1-708/388-1982 


rnlAarrowell 

pulling * people * first 


Consider the benefits 
cf networking PCs. Fbr 
advice on Office Sys- 
tems call John Lynch. 

NOVELL 

unex/^TN 

OS/2 

ADC 

( 01 ) 541 - 1-541 


■larrowdl UK Lid 72 Richmond Rd 
Kin groin Surrey KT 2 SEL • 


The Regus a 
Centre ^ 

id 

• Executive Offices 

• Conferences 

• Business Bnroan 

• Cfl p V ■ 

Trafalgar Square 91-8125969 

• London -S to di ft c hii - Ca pa nh « B an - 


LOANS 

Up to £1 sfllioB leaned oa ttamaOk/ 
casnsctdal prapeny u90N vatsatios. 

Open loAteoo. Hmbcd companfc* 
sad puunt, son Hun, no aooomna or 
iaeaoH proof rcquatd. No cspitil 



EXPORTERS 

Foreign Exchange Risk 
Management 
Increase Profits 
Reduce Borrowing 
Costs 

Maximise Market 
Share 

Exploit New Markets 
EJB.C and North America 


Tefc B 1 - 4 S 27 2123 , Fax: fll-« 2 T 20 M 
The Crane far CoamknRypk 


PUBLICATION 
FOR SALE 

Well established 

bi-monthly business 
Journal with loyal 
blue-chip subscribers in 
the retail and distribution 
field 

Box HGSH7, Financial Timm. 
One Southwark Bridge, London SSI 
8W_ 


Expert Consulting 
Services 

for Business Southeast USA 
and Latin America, Oil/En- 
ergy Projects, International 
Trade, Acquisition small US 
Businesses, 

Management AnodsK International 
POB 1447S Coral OaMea Florida 
331144729 PHOTO <303)44MMt 
Fu 005) 447-0451 


CORPORATE 
WORK WEAR 

NOT m seen on TV recenUy. 
NEW IDEAS 
NEW DESIGNS 

phono Made Fa, 



Our Corporate Special Services Department has a network of offices throughout the UK, 
offering guidance oa corporate care to companies in distress, as well as comprehensive 
s er v ic es to creditors and bankers. Contact any of the people at our main offices listed 
below to find out how they can help yon best. 

Lsndsn — NMAdDkKW Tefc 0-405 8T» 

BdKsrt — Arthur Boyd Teh 0232 649111 

ffii minplm hi — An d rew I V l w f Tfifc (CJ — 631 2288 

— Roger S ma ri dn c Thfc 0344 54445 

Brietol — Da reidBkd Tefc 8272 211622 

Gniff — Robert EBw Tefc 0222 481111 

Glasgow — Rohm WiboB T* 011-204 280 ft 

uX — BA* Prime Tefc SS 32 444741 

— Joire IMcanau Ttafc 6533 543998 

Liverpool — StepbmaAkan Tefc 851-236 0941 

HmM&rttr — eSm Walls Tefc 661-228 3456 


&TbucheRoss 


Aiuhorintd to carry oa /ntanod Bim'iww in Croat Britoii 
Baht and in AhiAuu Inland by the hut 


Britain by the Institute rf Chartml Accountant* in England and 
he fitsfbuM of Chertmd Accountant* in Inland. 



OF THE EQUIPMENT OF MINERAL WITER 
COMPANY OF CANADA UMITH) LOCATED AT SPA 
SPRINGS, ANNAPOLIS COUIfTY, NOVA SCOTIA 

Offers arc invited for the purchase of the Receiver's 
interest in certain specified production equ ipmen t. 

The oflere win be received at the Halifax offices of Peat 
. . Marwick Thome Inc, Suite 3001, Purdy’s WbarfTower 1, 
1959 Upper Water Street. Halifax, Nova Scotia, B3J3N2, 
until ZOO p.oL, local time, on Thursday, the 11th day of 
January 1990. 

ASSETS FOR SALE 

The assets are being offered for sale both cn an en bloc 
basis and by individual item(s) and lot(s) and can generally 
be described as foDows: 

Major pieces of production equipment used in bottling of 
. spring water, mdurting wafer neafmenti^ant. water 
de-aerator and caibonator,coo&ng and duffing 
equipment, conveyorc, ejectors, sealers, labelling 
equipment, cleaning equipment, bottle cappers, bottle 
warmers, and a Bekum heavy duty single station 
hinwMwiiiirHng mwhinc with rriatwf equipment .well 
equipment and other production equipment. 

TERMS AND CONDITIONS 

AD ofiere mnst be accompanied by a eertifmd dieque cv 

bank dxaftin the amount of fifteen percent (15%) of the 
offered price, payable to Peat Marwick Thome Ine. as 
Receiver for Mineral Water Company of Canada Limited. 
The deposit will be returned if the offerisnot acoeptedbnt 
will be forfeited if the offer is accepted and the sale not 
completed by the prospective purrimser. The acceptance 
of any offer will be subject to the approval of the CburL 
The highest or any offer shall not necessarily be accepted. 
The Receiver reserves the right to withdraw any or all of 
the assets from the soUdtatian tor offers prior to dosing of 
same. 

INSPECTION OF ASSETS 

Ttase parties wishing ro receive tbesotititaxian package or 
make an appointment to inspect the equipment can do so 
by contacting Mr. Paul G. Goodman. C.A., or Me Roger 
Renand, CM. A., at (902) 422-931 lor (902) 429-9443. 

PEAT MARWICK. THORNE INC. 

Receiver for Mineral Water Company of Canada Limited 

Suite KXH. Purdy's Wharf Ibwer 1 

1959 Upper Miter Street 

Halifax, NS 

B3J3NZ. , , 

. ^902) 422c43Uor(9Q2) 429-9443- r 

FAX (902)4294307 

j^JjjyjPeat Marwick Thome 


CONSULTANCY - RECRUITMENT - TRAINING 

Businesses sought 

We act for a fisted public company with subsidiaries specialising in consultancy, recruitment 
and training. This group has a declared policy of seeking to expand both through organic 
growth and through mergers with other businesses in its fields. 

Our client is keen to establish contact with consultancy, recruitment and training businesses 
with good track records to dale and prospects for the future. It aims to offer an exciting and 
rewarding future to those businesses which choose to join with it. 

Should you be interested in merging with a dynamic and profit orientated public company 
with dear and specific development plans, please contact: 

Stephen Barrett or Arthur Manners 

Lloyds Merchant Bank Limited 
40-66 Queen Victoria Street, London EC4P 4EL 

Telephone: 01-246 2244 

CONSULTANCY - RECRUITMENT - TRAINING 

Lkyds Mexkant Bank United it a number of The Securities Association 



PICTURE FRAME SUPPLIERS 
SWINDON 


CONSULTANCY 
SERVICE TO •: 
MANAGEMENT 

l^yra g Liiifllt Mwilrw. i^tuwaqy nfaf 
jTC T f ifir toi tirrd mpA j wtkaf MWMW 

in «b*«t famnunct. 

Hm» write in cocfidenoB to Boat HS 47 P 


Essies 



¥ L/M/TED C 0/17PAN/ES K 


UK, IrrtemationaJ 
& Isle of Man 


mmm 


mptanm-2535323 JOt 01-3742289 


DIRECT MAIL 
LISTS & SERVICES 
100’S of ready-made fist$ 
immediately available. 
Supplier to leading UK 
companjea. Free catalogue. 

MxiirMoai. BnaspeaL Chtebener, 
Sussex. Tei 0243 78671 1 


The Joint Administrative Receivers offer for 
sale as a going concern the business and 
assets of Swallow Mouldings Limited, a 
company engaged in importing and 


company engaged in importing and 
marketing through wholesale and retail 
outlets of picture frames and mouldings. 
Principal features include: 

» Turnover of £1 im 
» Leasehold premises 12,000 sq ft 
* 18 employees 
» 1 300 established customers 
For further details please contact the 
Joint Administrative Receiver: 

PJD Rilett 

WmSeJPeat Marwick McLintock 

Richmond Park House, 15 Pembroke Road. 

Cfcfion, Bristol BS83BG 

Telephone: (0272) 732291 Fax: (0272) 732191 


Hi-Tech Company 
Specializing m 
3-D Imaging Techniques 

(In Receivership) 


+ Location — Nottingham. 

* Tfcam of 7 skilled Computer inraging engineers and scientists, 
rf: Products include — 

— 3-D vision systems for remote controlled robots. 

— 3-D x-ray screening systems for indnstrial and 
security applications. 

— Image enhancement and analysis systow for security 
x-ray systems. 

Bor further details contact: 

Lindsay Denney or Nick Dargan at Spicer & Oppenheim & 
tamers, dumber Avenue, Sherwood Rise, Nottingham, 

NG5 1AHL Taephone 0602 607131. 


T. E. S. Packing and Seals Limited 

The business and assets of this well established 
company are o ffe r ed for sale by the Joint 
Administrative Receivers. 

• Based In Slongfa, Berks, the compa ny 
specialise* in tlie sale and distribtztion of 
Industrial and Marine Technical Products 
and Seal Devices. 

• Rirlniiv B distribution franchise for an 
American ssiann^actuncs m the Sooth 
of Bngjand 

• Leasehold Pro p e r ty situated close to M4 
and M25 motorways 

• Goods enstomer base 

• 7 employees 

• Turnover - ,£420,000 per anmam 

For fixthcr detab please contact C. R. Ashurst or 
J. W. PowdL 

Bri gl tfn n " ^NEVILLE 

East Suss«BN14EA 'DTTCCTJT T 
TeL 0275 206788 

Fax. 0275 820901 • Chartered Accountants 


PRECISION PRESSWORK 
COMPANY 

The Administrator, H.E. Hayes, offers for sale the 
business and assets of this well established 
Engineering Company. 

* Established 1959 

*-•- Turnover (estimated) £300,000 p.a. 

* Customer Base and Order Book covering a 
range of major and minor outlets. 

* Rressbrake, Stamping mid Forming and 
General Fabrication Machinery. 

* Plant and Machinery Indudes:- 

CNC Promecam 80 Ton Hydraulic 
Press Brake 

CMC Nisshlnbo 19 Station 30 ton 
Turret Press 

* Location:- Black Country. 

* Leasehold Premises - in excess of 10,000 sq.ft. 
Factory/ Administration space available. 

For further details, please contact 

The Administrator or John Spencer 
POPPLETON & APPLEBY 
141 Great Charles Street, 

Birmingham B3 3LG 


CD 


Spicer & Oppenheim 
& Partners 

A MEMBER OF SPICER & 0PPB4HBM INTEfttWnONAl 


Telephone:- 021-200 2962 
Fax:- 021-238 8340 


Zinc Alloy 
Diecaster 

Midlands 


NON-FOOD 
WHOLESALE 
CASH & CARRY 
FOR SALE 

SINGLE UNIT IN 
NORTH-WEST CITY 

Supplying CTN's etc. 

• Turnover in excess of £2.25m 
R High margins - excellent net profits 
• Long leasehold premises 
• Large car park 

Price circa £2m 

Contact: Countrywide Amalgamations, 
Anchor House, 10 Norfolk Street, 
Manchester M2 IDT 


Em! 


For Sale 

Transport and Distribution 

Business 

• Kfodem. well maintained vehicle fleet 

• Experienced work force and 
manage m ent 

• Ti oratpH rCTlral Smlland — eomallenl 
motorway links 

• Modem freehold site (3- S acres) with 
30,000 sq. ft of warehousing, workshops, 

tarry* <«yiirp parking wwh 

• Principals only 

For f n ri N |r ndonnalxHi pleaso 
RktedOaDev 031 333 U00 
Cbopcns& Lybmnd, 43 Dem^o tow 
Bim ringfa n RP- ys 



□BBaHaSSHS! 


Acoauwm n Eajlwd aid Vtaka u moy an taumnen Breianas. 


^1 


The company is a long established Midlands 
mamifacmrex, concentraing on zinc alloy diecasiing although 
some products are mannfactured from steel and plastic 

★ Freehold premises including a main factory area of 
5QjOOO sq. ft plus offices, on a site of 4.5 acres. 

■be Valuable brand names. 

★ Annual turnover of approximately £4.7 million. 

★ Own hardware and ironmongery product range. 

★ Sub contract facilities. 

★ Cell manufacturing programmes are currently being 
implemented. 

For further information, please contact Baer Miles, Corporate 
Finance Partner, or Joanna Pearce, at Spicer & Oppenheim, 
Newatex House, 11 Newhall Street, Birmingham B3 3 NY. 
Telephone: 021 200 22 IL Principals must be disclosed. 


CD 


Spicer & Oppenheim 

A MEMBER OF SPICER & QPPENHBM MTERNATtONAL 



BUSINESS 
AND ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Asets. 

Teh 01-262 1164. 


BY ORDER OF THE UQWDATOH *LC. HEATH OF IODSONS 
RE: F.GJL PROJE CTS LIMITED - M UQU83AHON 
Offers am Jnvfwi tor wtous padatf n B rataad piax eapaefeUy ww-Sac mm 


Pfeou apply to: 

Hanuh Wood or John Famton on 01-4844883 
or John Hamb oa 01*43S4BH 


57’ CHARTER YACHT FOR SALE 

This is an opportunity to own one of the 
most beautiful motor yachts in the Soient 
and earn revenue from the unused periods. 
Most charters are weekday, handled by 
professional crew, revenues in excess of 
£20,000 are projected for the 1990 season. 
This would be substantially greater if owner 
operated. £185,000. 

Contact Brian Ash 01-231-7131 


350 BERTH MARINA 
FOR SALE FREEHOLD 

Outstanding opportunity to acquire 
a newly developed 350 berth, fully 
serviced marina only 50 miles from 
Central London plus 65 acres of 
freehold river bed with a further 
120 deep water moorings 


Colour brochure from 
W illiam HQlaxy & Company 
Close Gate House 
47 High Street, Salisbury 
Wiltshire SPI 2QF 
Telephone: (0722) 27101 
Fax:(0722)411803 


v) 1 1 iam 

HILLARY 

& Compan y" ■ 


MIDLANDS CITY 

NEWLY-BUILT LEISURE COMPLEX 
IN CONVENIENT EDGE-OF-CITY LOCATION 
ADJOINING MULTIPLEX CINEMA, 
ROLLER DISCO AND 10-PIN BOWL 


* nightclub licensed for 850 with 1XX) am licence 

* cocktail bar 

* functions/conference/exhibition complex for 350 

* about 20,000 sq ft 

* parking for 130 cars 

Freehold for safe, folly fitted and equipped 
to highest standard 

rnhnr lwi flmn * P mm 


Wiffiazn Hilary fc Company 
Owe Cate How© 

47 High Street, Salisbury 
Wiltshire SPI 2QP 

Telephone: (0722) 27101 
Fas ©722)411*8 


William 

HILLARY 

^ Com pany 

























&VALUSB 




CWn Qwf rtw 50 AlwJidra Ito* Mtobledoivlfl«fcnSW197LB. 
JdtfihQrH: 01-879 1414 01-543 6111/3 Fw. 01-947 5465 

SPECIALIST NURSING & 

REST HOME AGENTS & VALUERS 

As the leading specialised Nursing and Residential Home 
Estate Agents DAVID & CO have for sale an excellent 
selection of managed groups and individual homes 
thmughout the UK. 

Fuller detail* will be made available to “PRINCIPALS of 
companies wishing to enter, or further extend, their portfolio 
in the field of Residential and Nursing Care for the 
evergrowing population of the elderly. 

Contact either John A Kelly/Miss F. McBride 
at our above address 


NUCLEAR MEDICINE 

Rare opportunity to acquire a U.S. based 
business established for 20 years in the 
field of Nuclear Medicine. The proprietary 
product range includes established 
products with market dominance in the 
U.S. and new products yet to be equalled 
by competitors. Turnover is currently 
S6.7M but fully developed, innovative new 
products give a potential far in excess of 
this figure. 

For fmllier details call 01-351 3192 
or FAX 01-235 6905 


Teleco mmuni cations Company 

Purchaser required for company that has developed 
telecommunication products for the financial, general 
business and executive markets. 

Massive R & D programme now completed. 

Product is now attracting very significant orders. 
Company seeks acquisition by an organisation which 
can exploit the tremendous opportunity worldwide. 
Principals only reply to: City Venture Brokers Ltd 
124 Baker Street, London W1 Tel: 01-487 5695 


FOR SALE EMPLOYMENT AGENCY/ 
TECHNICAL DESIGN GROUP 

Profitable financially-soimd business operating in most sections of 
engineering & construction industries. Offices located strategically in 
jfo nih St Midlands. Established over 25 years. Current turnover in 
excess of £L5m. 

This business would be of interest only to major companies 
operating in similar fields or mainland European companies wishing 
to estamuh tbemsefvea In ILK. 

A0 replies should include evidence of business ability & financial 
resources. 

Write to Box H5484, Financial Times, One Seathwark Bridge, 
LONDON. SEi MIL 


OUTSIDE CATERING 
COMPANY FOR SALE 

Prestige company specialising in “blue chip’ 
clients in the Thames Valley. Private and 
corporate hospitality, Henley Regatta, etc. 
Witte Box H5472, Fina n cial Times, 

One Southwark. .Bridge, London SEI 9HL 


PUBLISHING COMPANY FOR SALE 

including sale of established national titles 

* Company is successful and profitable 
Turnover in excess of £0.5 million 

* Publications linked to the Advertising and Publicity 
Industry 

* Scope for expansion 

Apply for further details to Box H5486, Financial Times. 
One Southwark Bridge, London SEI 9HL 


DEC COMPUTER SYSTEMS HOUSE 

FOR SALE 

Specialising in systems for manufacturing companies, 
turnover of £2.2m, established user base generating 
regular and contracted support income. 

Extensive experience in production control solutions 
and MRP, JTT, SFDC, GAD and ‘4GL’ applications. 
Write Box H5458, Financial Times, 

One Southwark Bridge, London SEI 9HL 


BUSINESSES For sale 


Racsfwn trf GnqnNra Untied. 

FOR SALE BY PRIVATE TREATY 


c«npnrtwa *l w nroga of modem Abattoir HU rod ETtipt nan f 


BUILT-IN COLD STORES AND BLAST FREEZERS, DPPNQ TANK, 
WEtGHMC SYSTEMS, CONVEYOR UNES. HOSTS. COMPRESSORS, 
HYDRAULIC HIDE STOPPING UNIT. BLO00 RBCIRCUATMO PUMP. 
ELECTRIC STUNNER. BONING TABLES ETC. ETC. 
nilumil M 

DUtWEBLEY STREET. GHEBUCHEB, OLSHAH 
Further Upon m K t l 

PHUP DAVIES C SONS 7» WEU1NGTON ROAD SOUTH STOCKPORT, SKI S8P 
Tri: 061-480 1137 Fate 061-430 087* 



q Over 3.000 hmovatiunslfeechnoiagies *re 
' submitted to us annually, which we 

categorize, patent and present to companies 
i fweedusive bcence. 

\ If you are tookiro for new products to 
^ manufacture and/or market then t e lephone or 
write for further information. 

Inventions to. Industry 

PpnnwnHaut Ou»Qi fatwbmy. Bbcia. l«>goaHU-6r8w5 
Fbemi T^asreto 


CONSTRUCTION COMPANY 

- NORTH WEST 

Due to planned retirement, the owner of a North West building 
and civil engineering concern with * turnover E5 mBUon 
and excellent growth potential ia tnvtttng enquiries 
from corporate or Indivtduai Interests with a view to 
active participation and subsequent take-over. 

Enquiries In confidence. 

Write Box H5465. Financial Times, One Southwark Bridge. London SET SffL 


PRECISION ENGINEERING COMPANY 

Situated, on South Coast with well equipped modern fabrication 
machining and assembly facilities. Consistent order book for own 
product and sub-contract engineering projects. T/o £1-2m assets of 
£0-4m. Good reputation with excellent potential for expansion. 
£250,000 for immediate sale. Mergers considered. 

Write Box H5469, Financial Tunes, One Southwark Bridge, 
London SEI 9HL 


MIDLANDS BASED COMPANY 
FOR SALE 

Midlands based private Untiled company provides wide range of SUB-CON 
FACILITIES Tor quality products (high-tech related) in MECHANICAL AND 
ELECTRICAL ENGINEERING. Developed to £1 Jm turnover in many market* 
where full potential requires involvement of larger manu fa cturer /parcnL 
Asscis include high freehold propert y contenL 

Principals oriy please write to Box PM2& 

Fbaadal Thucs. One Southwark Bridge, LONDON SCI 9HL 


THE TOTAL EQUITY 

Of an established well managed leisure company is for sale due to 
the retirement of its directors. Fully asset backed with freehold 
property. Current pre-tax profits circa £400,000 forecast for 1990 
£500,000. 

Genuine enquiries from principals only supported by full references. 
Please Write Box H5436, Financial Times. 

One Southwark Bridge. LONDON. SEI 9HL 


POSTER ADVERTISING COMPANY FOR SALE 

An exciting new outdoor poster media company offering over 3,000 
contracted prestigious sites throughout the UK. This unique concept has 
been readily accepted by major advertising agencies and companies alike 
and the successful development work now needs converting into sales by 
an experienced media group or inidividual capable of realizing the 
company's vast profit potential. 

Write Box H547I, Financial Times. 

One Southwark Bridge, London SEI 9HL 


AUDIO VISUAL HERE COMPANY 

Profitable well established A.V. Company for sale as 
owners wish to retire. Situated Midlands, with blue 
chip customer base ready for further development. 
Principals only reply Geoff Barrow Associates, 




DIVERCO 

Sell Companies 
Nationwide 


NICHE BAKERY 
PRODUCTS 
MANUFACTURER 


• Turnover £L6m proj. 

• Profits £20Gk proj. 

• Excellent customer Base 

• Products in Growth Sectors 

• Freehold Site 

Excellent op por t u n ity to acquire 
this company which no longer fils 
group's fixture strategy. 

Write to Box H5475, Financial 
Times, One Southwark Bridge, 
London SEI 9HL 


FOR SALE 

SECURITY ROLLER GRILLES AND 
CLOSURES COMPANY 
South East Manufacturer with t/o £1.2 million. 
Profitable with enormous potential. Enthusiastic 
management and supportive staff. 

Price Guide £350,000. 

Write Box H5473, Financial Times, One Southwark Bridge, London 
SE19HL 


Glasgow based shop fitter with £4m + t/o from large modern 
freehold premises seeks sale or merger. Blue chip client list 
and profitable, but could be more so as It is operating below 
capacity. Would suit company with existing interests to reap 
economies of scale. Please send full details in confidence. 

Write Box H5476, Financial Times, One Southwark Bridge, 

London SEI 9HL 


NATIONAL/ 
INTERNATIONAL 
HAULIERS, Yorkshire 

A ton expanding Corrpany writing 
Ihroughoul the ILK. S EUROPE. Annual 
turnover approaching THREE QUARTERS 
OF A MILLION. An Impressive teat oi 
vehklBs. Old eetritBshed bushess 
SHOWING OUTSTANDNG AUDITED 
PROFITS. Experienced trained worMnea. 
Operating hum hsehoW depot oil CRY 
CENTRE. Cordrartc rapkky Increasing. 
Business a Property ottered at £950000. 
PRICE TO INCLUDE VALUABLE 
FREEHOLD PLOT OF LAND Quote Ret 


SELLERS and BUYERS 

tfapar* Iw rwnirlwiBg 

DIVERCO LTD. 
4BankStr>«£t : 

WoreesaojcWR12EW. 

Tefc 09G5 22303 


BRIGHTON 

■ FREEHOLD botd' moated in prime 
■eafront location, very dove la Confer- 
ence Centre and The Lancs”. 

* 14/17 m-nBtB bed r ooms. 10 having 
sea views. 

m I ri t riirn . restaurant and fall t Ctifrica a 
ind tyndscauj fadUttaL 

* bosoea based entirety on in-hoose 
minus tiuimu and weekend pa ckage 
trade. 

* conference ctients book atdi a tre ose 
of hoteL 

* escetient weekend trade thnmgboot 

■ trading profit of no lea than CHMk 

n mliic rd to oasc cf money, oo 

OSOk turnover. 

* benefits Burn a Reihfciiti sl and Res- 
taurant Lic en ce UWrther with ■ Section 
48 Sapper Home Licence. 

* afl alias recently renewed and mo 
rior completely mrnrbiabad to U{h 
standard. 

* valuable Inventory of Satan and Gr- 


Tel: Bradford 


(^^0*390486/721500 


MAGAZINE 
For Sale 

Business publication for 
engineering 
management. Quality 
circulation. ABC. 
Principals only please write 
Box H5464, 

Financial Times, 

One Southwark Bridge, 
LONDON. SEI 9HL 


HIGH PROFILE 
TELEPHONE PRODUCT 

lm port/Export, well spread 
quality customer base T/o 
£250,000 GP £100,000 
expenses £25,000. Excellent 
potential sale to finance 
new venture £350,000 plus 
stock at cost 

Wrlla Bo* H34SJ, Buodol TTmon, 

Otw Sotetnurtt Bridg*UMilMM. 
SEI 8HL 


HOTUHE BusUeMM M36 4M1T1, Alldfelti 
0B36 400113. BOA. 23 Conduit Place W9 
1RR. Calls charged M SSp per minute. 
Clinap rssa or 38p por ndnuta other times. 


UJ3. ACQUISITION 
OPPORTUNITY 
Munun-puix movie theatbes 

* Nine Theatres with it Satan 
■ No Local Competition 

* High Barrier* to Entry 

* Recession Rcatsuni Industry 

* Eic eto u ProfiubfGiy 

- Untune I2.WCLD00 

-Cast! Flow £401X000 

* Modem, wed-tnaiouiocd Theatres. 

Contact: 

Nona BaataMta/Kdtt Cm 
(7 W) 794-2240 UA (PST) 

Fu (714) 7364573 


FOR SALE 

Shopfitting company 
Turnover £2 million 
Freehold premises 
10,000 sq.ft. 
Offers around 
£2 million 

Sale due to retirement. 

Write Box H5474, 

' Financial Times, One 
Southwark Bridge, 
London SEI 9HL 


MANUFACTURER OF 
MECHANICAL 
RUBBER PRODUCTS 

Wdl managed and cstebtiahtd Turn- 
over approaching £1M. Profits 
exceed £200,000 Audi about 
£400.000 

Writs Box HMli, RoaocU Times, Qbo 
S sufamwfc Bridge. LONDON. SEI 9HL 


MECHANICAL 

ENGINEERING 

COMPANY 

very modern technology. Weal 
G ern wtiy, luntover above DM 150 
Mm. FOR SALE. 

Business consultant Meander, Wet- 
terslr. 2, 4000 Duaseldorf, Fax 
Germany 0211-669185 



Courier Company 

Based ia Home Counties 
Turnover D/4m and rising 
Tax losses 

Short or working capital 
Wishes to sell to secure 
expansion 

Write Box H54H0. Financed Time*. One 
SwihnA Bridge, London SEI 9HL 


• fan ctin chartered nlmion iqeerli 
taking prior and pm "bridal Jc motar' 
at UOOfc. 

* good scope for im pr ov em ent and 
de v el opment, in c ap nirn ro d henda. 
PBICR tSSSJBM aw. Amhmy JachM 

A Amodatm Tefc *CMd SZZ33 - M how 


PATHOLOGY 
LABORATORY 
FOR SALE 
DEVONSHIRE 
STREET W1 
Recently re-furbished labora- 
tory with -top quality fixtures 
and fittings next to Harley 
Street. Total asset value at 
cost over £200,000. Long 
lease, almost new high quality 
equtpmenL Price £75,000. 

Tel: 01-487 4644 


SHEET METAL FABRICATtOt 
West Yorkshire 
Anrend nnoreracpt u a gtoi fl EdOOjOOO 
Audtnd Gross Profit Mogfci approx. 

arc. TURNOVER RAPIDLY 
WCREASWG. Expenahe modeni 
mactenecy. FULL ORDER BOOK. 
Substantial frnshold prandsas. 
BUSINESS S PROPERTY £801000. 
GENUINE ENQUIRES BWITED. 
Quota Rat: M6t5 


Tel: Bradford (0274) 390*88/721580 


Fully Licenced 
. Restaurant/Function 
Rooms 

West Yoriohlm. WeoUy turnover 
approaching 820.000 - SHOWING 
EXOSJUBOTAUDma} FROTHS natefcm 
tracBna position. SUBSTANTIAL 
DETACHED FREEHOLD RESTAIKANT / 
FUNCTION ROOMS WITH LUXURY 
RESIDENCE. Business A Property 
ETSOjOOO. Quote ref. R2A2 



FOR SALE FINANCIAL PLANNING 
PRACTICE HOME COUNTIES 

Highly developed and profitable. Producing 
net trading profits in excess of £100k, with 
the benefit of a substantial committed 
income. Current principal wishes to 
continue under a service agreement for a 
minimum period of 3 years. 

Write to Box H5463 Financial Times, 

One Southwark Bridge, LONDON. SEI 9HL 



PLANT ft MACHINERY 


SALE AND SERVICE OF 
PHOTOCOPIES 
AND OFFICE EQUIPMENT 

A successful company in the photocopier/office 
equipment field is now seeking to identify 
businesses in the same or related fields for 
acquisition. 

Businesses with a turnover in the range £250K to 
£1 million are of particular interest. Preferred 
area, London and Home Counties. 


Reply to: Peter Samuels 
Clarkson Hyde 
Chartered Accountants 
and Consultants 
137-143 High Street 
Sutton, Surrey SMI 1JH 




Five Arches Press 


* 

^ c 
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(In Administration) 
Tenby, Pembs 

The main activity of 
H G Walters (Publishers) Ltd t/a 
Five Arches Press is printing of 
brochures and promotional 
literature. 

• Freehold premises 

• Four colour offset litho printer 

• Turnover over £400K pa 

• Skilled workforce 

For further details, please 
contact the Joint Administrator: 
PA Hall, Grant Thornton, 

11-13 Penhill Road, 

Cardiff, CF1 9UP. 

Tel- 0222 235591 
Fax: 0222 383803 

Grant Thornton S 

tin tLH. manlier far of Grit Thornton fafarn4t i nn« L ■■ 

Arofaniaret bg lire tatOtata at CShncmw* SoatmttaHa to 
gngfaacl «nd to Ocny «» jnra rt a wq t famnM*. 


^iyc 
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to ' 
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J y- The Lithographic printing and 
carton making business and 
Z° assets of the above company are 
D * ' now for sale. Approx turnover 
S < £760,000 p-a. 

y ^ jf For further details please 
? os V contact the Joint Administrative 
J (5 Receivers 

r Scott Barnes and Peter Fleaher, 
h " Grant Thornton, St Johns Centre, 
< 110 Albion Street, Leeds, LS2 SLA 
' Tel 0532 466614 

£ Fax: 0532 445055 

" /> Grant Thornton 9 

Thm VJL mwabv firm of Grant Thornton I i h h u m HqmL 
Aathonrod bj tba InMitata of QwrtHwd Acccraatuta ia 
Kn*fand and W«1 m to CHQ on imrMtnmt banMsaa. 


Majorpress Limited 
(In Receivership) 
Wakefield 


(C/ 
r . ■ 
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Continental Meat 
Products Limited 


In Receivership 

An opportunity to acquire the assets of a meat protesting company operating 
from modem leasehold premises of approximately 12,000 eq ft in Newport, 
Gwent. The promises have been designed and constructed to current EEC 
hygiene stendeitis. Assets include a substantial quantity of modem top 
quaBty production machinery and a skied wxkforea, 

For birtherdetiilbplesse contact— 

JPConskfimarKath RUorgan 
ttCorfcGnVy 
ditireha House 
CbsdriflWay 
CvdH 

CFI4XQ —]\ 

TekphOt*: 0222238823 
Fsc 6222-223361 D 


(Cork Qi 


Cori; Giiy Is euthonsed in liw rams of Coopers & Lybrand by the Institute 
of Ctarwad AecauittHB In Engferd and Wales to carry an bMstmant 



FOR SALE 

Import/Export wholesalers of 
ladles fashion accessories - 
suitable for operation from* 
small premises or home. 

<U r n ga l rt w B WHhre ri pm. OM Otew, 
Spmay Lodo, Weal CMUngaon, 
wwa Ci— » RHaaawx 


By Order of Uie Joint Admifastroitva RacWvws B MHS Era KiM.Fi^A 
ana cyuuerean Era fca of Bcxxn WMlefi Co 
Be: Contact Systems Ud 


ESTABLISHED 

COMPUTER SOFTWARE 

HOUSE 

Specfafisf In fhe design of muff l-user Unix based 
systems with recently developed own leading 
package In large market. Business & assets for sale 
Good potential. 

For further details 




2 Southwark Street, London Bridge, London SEI IRQ 
Tel: 01 407 8454 Fax; 01 407 8423 
London Munch— ter Liverpool Briatot Southeitqnoa 
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BUSINESSES WANTED 


WASTE CONTROL 

G^a.VVWI WLW M.. 

tidtetotoy tXNSMpfeter^ . involved in 

La^cSe^n.0^ 

or waste Monsflomem 

SZSSi wfthin the United Krifldom 

part erf whole of trier 

opantUona in ‘Wtcna budnws or aftemKlvBjr 

ttsposar through expand by means of 

acqilteMon or Joint 
venBjre. 


B Joint venture. 


Carlton House, Cation Road, Worksop, Notes S81 7CF. 
• Teh 0909 474557 


We are seeking to acquire property 
companies with commercial property 
portfolios with net asset value in 
excess of £3m. 

- Principals need only write to Box H5478, 
Financial Times, One Southwark Bridge, 
London SEI 9HL 


PROPERTY COMPANIES 

We are an expanding pro p ert y investment and development company and 
are sedans to extend our activities by way or joint venture aadL’or 
(eeqafaiicroa. We ere tooting for companies, with properry assets, either aa 
ousting investment portfolio or properties with development potential. 
The co m pany need not be exdnsivdy a property company. The sunawrc 
of any transaction will be flexible and tailored to suit the cxmcnstances 
of the vendor. 

Sonatantial foods are oviilsUe. 

Contact: Mr P E Doona. Finance Director. St Mod wen Properties Pie. 
Lyndon House, 58/62 Hagky Road, Edgbaston, Birmingham B16 8 PE 


Acquisitions Required 

Wa are a small private company specialising In- me d te Wb n Uoo and 
engineering support of controls in the process, engine and marine 
I ndustrial . 

Wa are seeking to expand through acquisition or companies In the following 
fields: 

■ AC/DC Drive System Budding 

■ Process Control System Building 

■ Variable Speed Drive Controls Distribution 

Turnover should be in the region of Cl Million. 

Write Box H5443. Financial Times. One Southwark Bridge. London SEI 9HL 


CONSTRUCTION INDUSTRY 


SPECIALIST DISTRIBUTION, FABRICATION AND CONTRACTING 


FLC SEEKS ACQUISITIONS 


Went* nqrfdhr rrpTvfai g ISM cew ya y fnriilhnu m i aruta doe. Are pr o tec ti on. HAV 
and meal noGo u fahricuocs, dotritaun ud 

Ob tn rp wtc dndapneat are cep is to extend ear uenroik of ipecislm anuxetf ud 
dMribDtrog b uiiocncr both gmcnpbkaDy ud with ibe addition of new bat routed 
actMffea. 

Wc would Ska to bear Ben UK and Etuepeu < »mi|iiMit«n op timum hi the* and other 
epeenfat arm in ibe cowimcritm in dn ai y *bo rarh beoefit by joufafe eul lojjj i mi w 
pnp of - |M 1 af tain i nkwia coopcchi. 

Pfetae Amc Woodymtt. CnpooM D e v el opment Manager, Fiw k c Croup pic. 

London Road. Sm p fcford. Cenfandan QB2 SMI ltt (U223I Imm 


ESTABLISHED COMPANY 

with profits of £4 million and excellent cash flow requires 
quoted shell to r e v e rse into. 

Please write in total confidence ta 
Write Box H5488, Financial Times, 

Ono Southwark Bridge.. London SEI SHL 


WANTED 

Sabctanum] aoenrod u o mnerehl ud mdiatriil loan portfobos for acqnUdon by Greybound 
Flaucisl Scrvioca Ltd. « whony-ownod nbndiafy of Greyhound Coipormuon of the UJLA. 
ladni and oomomer credit ponfidSoa aha co u nt er ed. 

For ■ inicily confidcaMl dacaaon pkue oaatact:- 

Cafe MdhaUi TcaCp 

Greybound Fmudal Service, Ltd -itV'- jCj' 

II AfaenmukSonel 
London WLX SHE 
Tel. 01-aW 5518 


Urgent 

Requirement 

On behalf of clients we ere 
seeking existing companies 
allied to the office partition- 
ing industry, e.g. office 
furniture, flooring/cei lings, 
lighting etc. Substantial 
funds available. Strictest 
confidence observed. 

Please contact 
Irving H Beecher, 
Robert irving + Bums 
23-4 Margaret Street, 
London WIN 8LE 
Telephone 01 637 0821 



INTERIOR DESIGN 
BUSINESS WANTED 

Annua! volume min. £lm. with 
Bound client base, pre ferably cop- 
ponUc/mstutional. 

Write to Boa HS482. Financial Tuna. 
One Sooth wurt Bridu, 
LONDON. SEI 9HL. 


WANTED 


l'vl'J>cyiwi xCi i 


MANAGEMENT UNIT/ 
INVES TME NT TRUST 
STOCKBROKERS 

if yon provide breamon Ma n agane m 
fecmrict to prime dam. daribei ud 
pennon firode. and manage np to ISO 
million roe would be bucrencd in a 
MOTBCT Of ootright pnrebaae. 

F in a nci al for i m Company and out 
offer an additional efient base, mufcn- 
in* and financial bnektefl. 

Write Bax H5483. Roaodil Timet. One 
Souhwaric Bridge. London SEI 9HL 


£2m Available 

Registered Charity wishes 
to buy a private company. 
Present management 
retained. 

Write Ur Ben H53I3, Financial 
Timet, One Southwark Bridge, 
Loudon SEi 9HL 


Business Wanted 
CIVIL 

ENGINEERING ' 

Successful construction group 
ib seeking to acquire medium, 
azed (UK based) dvil engi- 
neering business. 

Reply in confidence to: 

a *P°na* Finance Ud. 
Fufaud Home, 12 Fiiheood Place. 

lamdtm VCJKBIM /UfSflJrm. 



WANTED LISTED COMPANY 

Businessman requires controlling interest in fi.iiv 
quoted, USM or third market coiMSfy^i^ 17 
market capitalisation not exceeding £10 million. 

Write Box H5477, Financial Times. 

One Southwark Bridge, London SEi 9«L 


THE 

BUSINESS PAGES 

ALSO APPEARS 
ON 

PAGE 38 
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ARTS 



Good dose of cynicism needed 


Bliiiisi? 
■ llliir 


William Packer reviews two sculpture exhibitions in London 


O f all the forms that modernism 
has taken in our century. Dada, 
and Surrealism which sprang 
from it, have proved tbs most 
profound In their general effect upon our 
common sensibility and experience. 

Dada indeed has a lot to answer for, in 
its gleeful iconoclasm and free-range 
bizanity, for at its heart lies the danger- 
ous heresy: that the form is less important 
than the content, and formal quality of no 
real account The idea is alL And from this 
it follows, in what is in essence a literary 
and illustrative art, that bad artists may 
prosper, and have prospered prodigiously, 
on tiie strength of their Ideas. Wishes 
become horses and beggars ride. 

One might have hoped that Marcel 
Duchamp had made the cynical point 
firmly enough, with his Urinal ah those 
years ago, to make any further demonstra- 
tion otiose. But no: in the fulness of time, 
Dada begat Surrealism, which begat Con- 
ceptualism, which is surrealism stripped 
of its saving principle of fun and delight in 
the unexpected. Not that Conceptualism of 
Wurff is wenBasarfly inimical to the cre- 
ation of true art,. but too often instead of 
wit there comes puritanical seriousness 
and clever insistence upon the obvious. 

Midmri Craig-Martin — a man, in Ber- 
tie’s useful phrase, steeped to the gills in 
serious purpose - delights in the obvious. 
He is now, at 49, in mid-career and already 
a considerable figure in the British art 
establishment, lately appointed to the sig- 
nificant position of artist-trustee of the 
Tate, of whom there are always several A 
retrospective exhibition of his work these 
past 20 years now fills the Whitechapel 
Gallery (Whitechapel High Street El: until 
January 7 - sponsored by Montblanc), set 
out with admirable clarity and taste. 

He is a punctilious cr a ftsm an, fastidious 
in his choice of materials and the finish 
and presentation of his work. And, just as 
with an artist conspicuously active and 
energetic, as though such qualities of 


'i'i 




; i- v ir ’*$'<••• VtivV?-' •, - 



themselves confer a virtue upon the work, 
so his conspicuous refinement soon seems 
but a kind of intrusion and special plead- 
ing. It was ever the hope of the aesthete to 
make his sensibility the work of art. and 
Conceptualism is easily turned to such 
ends. 

With Craig-Martin. manifest aesthete 
that he is, the doubt remains whether he 


is an artist at alL- for in what, quite, does 
his art consist, other than in his saying 
that it is what he says it is? He shows us 
clearly that what goes up must come 
down. He tfits the shelf of bottles but lets 
the water that remains in them still 
express the horizontal He matches the 
weight of the board, on which is painted 
the image of the weight, to the weight 
itself and the balance sits true. He fills the 
bucket and it grows heavier. The sun will 
come up in the morning, no doubt, and the 
apple trail Calls from the tree. Fancy that. 

His boxes hinged so that their lids can- 
not close remain just that - unclosable 
boxes. The metaphysical exercise of tran- ' 
slating a glass of water into an oak tree 
remains an exercise in metaphysics. Ger- 
trude Stein’s rose remains the more truly 
intriguing proposition. The more interest- 
ing exercise would be to consider at what 
point the apparatus of school laboratory or 
science museum might become a work of 
art. Might it not be when the physical 
form reasserts its essential integrity with 
the info rming litea. awii even arfmfra the 
possibility of same Imaginative freedom 
and ambiguity of response? The object 
must be something more than mere dia- 
grams tic device. With Craig-Martin’s work 
that imaginative escape is never made. 

The banality of the later work confirms 
the suspicion, for though it moves away 
from the specific physical demonstration, 
there is no commensurate intuitive 
involvement on the artist’s part All Is 
predetermined, and what he cannot pre- 
scribe, he does not attempt The huge wall 
drawings are impressive only by virtue of 


their size, for Craig-Martin is clearly no 
draughtsman, and the rectilinear arrange- 
ments of Venetian M inds are blander stilL 

There Is no doubting Craig-Martin's seri- 
ousness anH sincerity. He believes that 
what he does is truly creative and he 
indeed a true artist, and there are plenty 
of critics, curators and collectors who take 
him at his own estimation. The irony is 
that a dose of healthy, Du champian cyni- 
cism might well have worked his transfor- 
mation into that true artist long ago. 

+ 

If Craig-Martin has been fortunate in the 
timing of his career, another current 
sculpture show Illustrates the cruel and 
arbitrary vagaries of critical fashion. 
David Annesley, now at Anderson O’Day 
(255 Portobello Road: until December 22) 
was one of the New Generation of British 
Sculptors that Bryan Robertson celebrated 
at the Whitechapel in 1955. With Philip 
King, Tim Scott and William Tucker, he 
had been a product of the St Martin’s 
Sculpture School of the early 1960s under 
Anthony Caro, and was as much a young 
lion In his time as any of the present 
brood. 

But for him the shows dried up, and he 
fell back upon teaching for 20 years. He 
kept at bis own work, however, and this 
small group of recent pieces shows just 
bow indifferent an artist, true to himself, 
can afford to be to critical fashion. It is 
only shaming, and wasteful too, that work 
of such quality should have been ignored 
for so long. He works with mild steel ele- 
ments and metal fragments, improvising 
structures in a manner very dose to Caro, 
but with a lightness of touch and formal 
esprit all his own. Some have the dements 
differentiated by colour, but the formal 
command is snch as to make the play, 
cheerful as it is, quite unnecessary. The 
monochromatic pieces are all impressive 
and the white “Ghost Dance,” light and 
lively for all its weight, as good a sculp- 
ture as any I have seen all year. 



“Man,” 1984 by Michael Craig-Martin: oil on alu- 
minium panels with painted steel lines 


Gerard Murphy 


Doctor Faustus 


Nikolai Demidenko 


John Adams 


WIGMORE HALL 


ELIZABETH HALL 


THE PIT 


Doctor Faustus at The Pit is 
very much like Marlowe's play 
of that title. The sequence of 
events, and most of the lines, 
are as they are in the ™™i 
amalg am of the early and the 
late editions. Some of the mare 
ridiculous scenes have been 
left out, and some speeches 
given to unaccustomed speak- 
ers. But Barry Kyle’s direction 
imposes such limits an the par- 
ticipants that it is hard to sum- 
mon up the needful horrors 
and sympathies. 

Only Gerard Murphy's blond 
young German Faustus and 
David Bradley's old monk of a 
Mephostopholls are played as if 
real. The other 30-odd charac- 
ters, -drawn from the chorus, 
play as if far the dance. I don’t 
mean to denigrate their work; 
it is clear that we are not 
meant to believe that we see 
actual people, any more than 
in Swan lake. 

So Faustus sits in his chair 
— his Chair, perhaps — while 
two ranks of students he on 
the stage. In turn they offer 
him his various books, Aris- 
totle, Galen, Justinian and so 
on, pushing them over the 
floor rather than hand i n g them 
up. Wagner summons Valdes 
and Cornelius, before they 
arrive, the Good and Evil 
Angels enter; all but Wagner 
are, in looks and in m a nner , 
fellow-students. 

But they have varied perso- 
nae ahead of them. Stripped to 
the waist, they join in a huddle 
■from v-hich they recite their 
respective deadly sins, hardly 
“as pleasant a sight as Para- 
dise was to Adam.” The three- 
man performance that I saw by 
the ATC two years ago was ten 

times as e yf-Wng 

Two agfle students become 
very unterrifying Balliol and 


Belcher, one in drag with 
built-in fireworks Fanstus’s 
rejected wife. These subsidiary 
characters, whether Pope, 
horse-courser, vintner or Alex- 
ander the Great, are shown in 
taw dimension. 

- Even Lucifer Mmumlf, hand- 
same in his white kit, is kept 
short of magic. Only Faustus 
and Mephostopholls show aqy 
individuality. 

Mephostopholls is given 
occasional comic moments. 
When he polled a quill from 
his sleeve for Faustus to sign 
his document with, there was 
some unexpected laughter 
f ro m tiie house. 

But lines like “this is bell, 
nor am I out of it” are spoken 
Twtthpr satirically nor threat-. 


When one of his hands is 
momentarily unoccupied, he Is 
liable to make broad conduct- 
ing gestures with it, but other- 
wise Demidenko is not a visi- 
bly showy pianist He doesn’t 
need to be: the forceful preci- 
sion of his playing makes its 
own extraordinary effect What 
“precision” amounts to 
depends, of course, on what an 
artist cares to be precise about 
With Demidenko it wmm not 
just uncanny clarity at high 
speeds, but perfect control (fin- 
ger by finger!) over the finest 
gradations of time and attack; 
and. what's more, utterly defi- 
nite Intentions about musical 
sense and structure. 

He is ascetically sparing 
with the pedal, the better to 
demonstrate what can be done 
by touch atones The result 
■ would sometimes sotind brittle, 
were its tensile strength not so 


high. In- this programme, at 
least, Demidenko’s palette 
seemed intensive but speci- 
alised - brilliantly varied digi- 
tal colours, disdainful of the 
forther sonorities that creative 
padalimg can offer. Certainly 
Schubert’s late C minor 
Sonata, D.%8, had less w a r m th 
than usual, more truculent 
Beethovenian clatter, simple 
triplet-accompaniments 
acquired a baleful life of their 
own. 

Liszt's “Don Juan” Fantasy 
was every bit the fiery tour de 
force we expected, but for all 
the hyper-fortissimo blaze it 
was cold fire, without miar.hlfrf. 
irony or any trace of melting. 
At that latter end of the even- 
ing, it was only his trio of late- 
Skryabln encores (including 
“Verelafiamine,” an d the uhi» 
etude the composer used to call 
“The Mosquito”) that b e tray ed 


such personal touches. 

Earlier, though, Demidenko’s 
account of the four Chopin 
Scherzos had been awesome, 
and virtually exhaustive. The 
considerable hazards of the 
piano-writing were turned into 
crystalline sound, with a 
finesse in cbor&pladng worthy 
of Bolet himself. Every dra- 
matic point was cleanly regis- 
tered, even in the sullen mut- 
ters of the First Scherzo, where 
his virtuoso articulation car- 
ried all the right fitful electric- 
ity and hated-breath air. Each 
whole piece was stamped with 
its own distinctive character, if 
the slow “trios” were some- 
what dourly etched, they ear- 
ned a burden of transparent 
manning . One wasn't charmed, 
bnt one was mightily 
impressed. 


David Murray 


hi Friday’s London Sinfonietta 
concert, the second of two con- 
ducted by the American com- 
poser John Adams, the best 
music came at the end. Per- 
haps it would be inaccurate to 
exchange the word “test” for 
“only,” even though the experi- 
ence certainly left one feeling 
that way. 

Mr Adams's teacher, Leon 
Kirchner, is an East Coast 
composer of senior years not 
often heard in this country but 
known to admirers via records. 
His I960 Concerto for violin, 
cello, percussion, and ten 
woodwind is a composition of 
immCTgp individuality and dis- 
tinction, with a “voice” that 
speaks out from first note to 
last The predominant tone is a 
sort of cultivated asperity, 
part-Stravinskyan neo-Classi- 
cal and part-Berg Chamber 
Concerto — but the anteced- 
ents are only namari to “place” 


the concerto, not to circum- 
scribe its buoyant, bracing 
mixture of toughness, wit, and 
nHnit intelligence 

For the rest, we had various 
samples of Adams's own prod- 
uct - two extremely ordinary 
orchestrations of Liszt piano 
pieces, and then two British 
first performances: the Whit- 
man song-setting “The Wound- 
Dresser” for baritone (Sanford 
Sylvan) and chamber orches- 
tra, and, in the second half, 
Eros Piano for piano and 
orchestra. Adams has achieved 
world feme through his opera 
Nixon in China which works a 
sophisticated personal exten- 
sion of the Idiom loosely 

known as Tninimnligm 

Neither of Friday’s works 
could be called “minimal” in 
anything other than artistic 
interest, laying hands on the 
Whitman poem, a sternly hon- 
est and ahnririwg piece of close 


observation on the ways of 
human response to human suf- 
fering, Adams makes a small 
amount of squashy romantic 
harmony and texturing do a 
large amount of artistic duty - 
the music adds nothing to the 
words, and detracts from their 
dignity. And as for Eros Piano, 
evidently inspired by the gifts 
of the soloist, Paul Crossley, it 
seemed to me pure cocktail- 
lounge stuff minus the tunes. 

Adams’s programme notes, 
with their references to his 
own compositional duality as 
Trickster and Serious Artist, 
suggest that he sincerely 
intends these works as subtle 
studies In Post-Modern style. 
On the evidence of a single 
encounter I’m tempted instead 
to view their character as a 
blend at tiny talent and enor- 
mous hype. 


eningly, just poetically. Why 
he should be given the final 
hues, “Cut is the branch” and 
so on, that belong strictly to 
the chorus, is hard to see. 

Comedy is not well served. 
True, the “set of farces", as 
Pope said, that separate the 
minatory opening and the 
superbly beautiful ending (well 
spoken by Mr Murphy) are not 
very fenny; .but I didn’t think, 
to take one example, that bal- 
ancing a chop on the Pope’s 
head was very laughable. 

All the players are men, 
including of Greece and 
Alexander’s paramour. They 
move elegantly and speak their 
Knew mm players in the Royal 
Shakespeare Company. No 
evening that ends as this does 
ran be written off; but it 
seemed a long time between 
“Settle thy Btudies, Faustus” 
and “See, see, where Christ’s 
blood streams in the firma- 
ment.” 


Mikhail Pletnev 


Max Loppert 


WIQMORE HALL 


BA. Young 


Ftetnev’s reputation continues 
to grow; Ids Wigmore Hall 
recital on Sunday afternoon 
was packed, and the audience 
noisily appreciative. His pro- 
gramme was an extrovert one 
- Musorgsky's Pictures at an 
Exhibition and a suite of the 
pianist’s own transcriptions of 
numbers from Chaikovsky’s 
ballet Sieving Beauty. Much of 
the technique was dazzling, the 
control and range of dynamics 
prodigious- There is no doubt 
of Ftetnev’s abounding natural 
ability, nor of his instinctive 
sense of poetry, but neither of 
those qualities were displayed 
with anything like enough con- 
sistency, and too often his 
playing dipped into empty 
aggrandisement. 

Pictures contained some 
extraordinary thing s, most of 
them unsettling at the very 


least - passages were invented 
or omitted, tempi pushed out 
to the extremes, the majestic 
hanging chords of the final 
bars “improved” with a key- 
board-spanning upward scale. 
If it was intended as inspira- 
tional dare-devilry it did not 
succeed, much though one 
admired both the nerve erf the 
pianist, and his absolute confi- 
dence in his own technical 
capac ity. What seemed like 
strange, exploratory twists in 
the early movements - an 
exaggeration of the switches 
between 5/4 and 6/4 in the 
opening “Promenade,” nervy 
explosions in “Gnomes,” “H 
vecchlo caateDo" drawn out to 
inordinate length - became by 
the end symptoms of an under- 
lying lack of focus, an interpre- 
tation yet to geL 
Pletnev has already per- 


formed in London his piano 
version of The Nutcracker, the 
reason for his enthusiasm to 
bring Chaikovsky's ballets into 
the recital hall is not clear. In 
general the transcription 
seemed an expert, throughly 


Rambert: Embrace Tiger 
and Return to Mountain 


APOLLO THEATRE, OXFORD 


pAanistic Job, and only a couple 
of numbers recalled the 


of numbers recalled the 
r eh ea r s al rooms, with balleri- 
nas put through their paces to 
a accompaniment on an 
upright piano. It was though, a 
strangely unsympathetic recre- 
ation, without obvious affec- 
tion for the melodic Invention, 
or for th e charm of much of 
the writing. It ended, predicta- 
bly, in a torrent of immacu- 


lately delivered passagework, 
by which time one had tired of 
the fatuousness of the whole 
enterprise. 


Andrew Clements 


No British dance company has 
changed more in recent years 
than the Rambert. And it has 
made this plain by occasional 
revivals of works that were 
once important to it. Glen 
Tetley's Ricercare and Pierrot 
Lunaire and Antony Tudor’s 
Dark Elegies have been 
exhumed and have appeared 
harmless and irrelevant. Now, 
for its last new production for 
the 1960s, the company has 
looked up another old flame. 
This one is no better, but Us 
impact, in context, is different 
The work is Glen Tetley’s 
Embrace Tiger and Return to 
Mountain, made for the Ram- 
bert in 1968. 


ARTS GUIDE 


November 24-30 


Have 
your F.T. 
hand 
delivered 


OPERA AND BALLET 


London 


... at no extra 
charge, if you 
work in the 
business centres 
of 


COPENHAGEN 

OR 

AARHUS 


Royal Opera, COvent Garden. 

The Royal Opera tries again with 
Idomeneo. This time its new pro- 
duction fe entrusted -to Johannes 
Schaaf; the conductor Is Jeffrey 
Tate. Wrilip T jmngi-WIgKt foVon Hm 
title role, and Amu Murray, Syl- 
via McNair, Elizabeth ConseH 
and Robert Tear complete the 
strong team <rf principals. Fm> 
ther performances of .Etgaiem., 

In the Nuria Bspert production 
conducted by Sten Edwards, witih 
Judith Howarth (Glide) and 
David Kendall (the Duke), and 
Brent EQ1& in the tifierole. 

Royal Ballet, at Covent Garden, 
is seen in two performances erf 
Stem lake on Saturday and In 
a triple bill on Wednesday. At 
Sadler’s wens, London Contem- 
porary Dance Theatre continue 
a season, with interesting reper- 
tory. 


Sramek; Le Nozze <M Figaro is 
conducted by Peter S chneid er, 
and the cast includes Lucia Popp 
and Peter Whnbergen Boris 
Gudonoo. conducted by Wolde- 
marNelsson, is sung by Renn- 
vedg Braga. Franz Kasemaxm 
and Heim Halecek; Donizetti's 
Maria Stuarda is conducted by 
Ion Marin with a cast including * 
Agnes Roltw , Maria Zampteri 
end Alexander Maly. 


Zar und Zimmerm mm and Bugen 
Onegin. 


Amsterdam 


Opera. The successful Marco 
Arturo MareUi Madame Butterfly 
production returns with Yako 
W&tanabe, brilliant in the title 
idle, Cbteko .VriwiMlta f mirln 
Bartadini, Richard Cowan and 
James Wood. Der Nussknacker 
haa wooderftd Tourl Vamos cho- 
reography. 


JuUa Conwell, Wolfgang Braudel 
and Francesco Enero-d'Artegna. 
Tchaikovsky's Die Jungfrau von 
Orleans, produced by Harry Kup- 
fer features Waltraud Meter, 
Julia Conwell, Alejandro Rami- 
rez, John Broechefer and Theo 
Adam. The ballet Zter'uftferspdn- 
stigm ZOhmung, choreographed 
by John Cranko rounds off the 

week. 


Bologna 


Mnztektheater. Rededaods Dans 
Th ontar with a new ballet by 
JMEyHan. Shaker Loops and 
Raptus (Ttcur) (255 4S5). 




Bwrlln 


0 Copenhagen 
(01) 134441 


And ask 

K. Mikael HeiniS 
for details. 


Opdra. A Balanchine - Bobbins 
programme to the music by 
Tchaikovsky, Prokofiev, Chopin 
and Stravinsky is performed by 
the Paris Opera stars and ballet 
corps accompanied by the Paris 
Opera Orchestra conducted by 
Bfichel TahachnOr (47426371). 
Theatre des Booties do NanL 
South Africa’s theatre and music, 
Woza Albert! in Peter Brook’s 
production (42969694). 


Opera. Aida in Gbtz Friedrich's 
production features Bruna Bag- 
honi, WUhelmina Fernandez, 
Michael Sylvester and Ingv&r 
WlxelL Don Qtooanrd has a new 
cast led by David Hampson mak- 
ing his debut in the title role. 
Pamela Bechtey, Julia Varady/ 
Pilar Larengar and Manfred . 
•RoehrL Fidelia in Jean-Pferre 
PonneDe’s production wjBbe - 
conducted by Heinrich Ho&relser 
with Sabine Haas, Carol Malone, 
George Gray and Viktor von ■ 
Hales. 


Opera. Thu first ballet premiere 
with choreography by William 
Forsythe, Susan Marshall end 
Amanda Miller. Rusalka returns 
with darry Bartha in the title 
role, Gall Gilmore, June Card 
and Allan Glassman. II B a rb ie re 
di &viglia rounds off the week. 


Gran Teatre del Liceu. Adriana 
Leccnwreur, co-produced by the 
Teatro Alla Scale and Teatro 
Conranale. features BfireHa Freni 
and Pladdo Domingo, Romano 

C ten d nifi cond u cts (SIB 91 22). 


Teatro Comunale. Season opens ' 
with Werner Herzog's production 
of Verdi's Giovarma d'Arco, with 
an excellent cast Susan Dunn . 
as Joan. Rena to Brusca as Gla- 
eome, and Vincenzo la Scola as 
remrtoK VII, conducted by Klo* 
cardo Chailiy. Sets and costumes 
are by Henning von Gierke, who 
worked with Herzog on Lohen- 
grin at this year’s Bayreuth Fes- 
tival (Wed) (629999). 


New York 


Rome 


Col o g n e 


Hamburg 


Opera. The fost reoperation 
between DOsseldarf Opera and- 
Cologne Opera Is the new Wag* 
na! cycle produced by Kurt 
Horres. This week’s offering is 
Das RhringoUL The cast includes 
Robert Hate, Jon del Carlo, 

Hanna Sfhmw and Matthlafl 
Hoelle. Also offered Frmst with 
Josef Protschka outstanding In 
the title role. 


Teatro ddrOyera. Rnggtem •Rai- 
mondi Bings fee tide rotefn a 
new production of Verdi's Pal- 
staff ay Beni Montresor .con- 
ducted by Evetfno Pido (Tun) 
(4SL17.55). 


Florence 
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Vienna 


Staotsoper. Smetana’s Die oer- 
kaufte Bread is conducted by 
Lenard Jahn. with a cast includ- 
ing Joanna Borowska and Alfred 


with three ballets The Unsung, 
The Exiles. The MQoFsPtmane. 
Tbsco has a particularly strong 
cast led by Leona MttdheU. Gia- 
como Aragall, Inguar Wlxall, 
with conductor Leonard Sbtkln. 
Tristan und Isolde has Gabriele 
Scbnarrt and Wolfgang Fasster 
excellent as Also offered 


Munich 


Opera. The very successful Ring 
cycte production by NJcolaus- 

L ehnh off returns with GGtter- 

Be^^S^sbeth Balslev, Wal- 
traut Meier, Rene Kollo and 
Matti Salminpn In BohCme is 
sungby GabrietoBenackova-Cap 


Tipatm Owiiimh Hmumwt 
Ohni’s production of Janacek’s 
Katja Kabanooa sung in Czech 
with Italian subtitles and con- 

dUCted bV Christian ThtoWann 

Ashley Putman stags the title 
zede, and the cast indndes Stefka 
Mineva, Dimiter Fetkov, Jan 
Blink ov and Barry Basse (Tnes. 
Thur) (2779280). 


Metropolitan Opera. Les Contes 
■dHoffmann continues, conducted 
by Sylvain CambreHng in Otto 
Schenk’s production with Ruth 
Welting, Judith Hlegen and Luis 
T.tmfl, Johanna Meier as the 
Empress and Janis Martin as 
the Dyer’s Wife join the cast of 
Die Frau ohne Schatten In 
Nathaniel Merrill's production, 
conducted by Chrlstaf Penck. 
Leona Mitchell takes the title 
role in. Aida with Dolora Zqjick 
as Amneris and Sherrill Milnea 
as Amonasro in Soqja Friselt's 
production conducted by Chris- 
tian Badea. Lincoln Center Opera 
House (363 6000). 


One look at the costumes - 
tie-dye Tequila Sunrise leo- 
tards and tights for both sexes 

— and you can believe its date, 
likewise the movement Tetley 
here dipped his usual mix of 
ballet and Martha Graham 
techniques into Tai Chi - the 
Chinese system of calisthenlc 
exercises in shadow-boxing. 
Like Shadowplay, which Ant- 
ony Tudor made for the Royal 
Ballet the previous year, 
Embrace Tiger attempts a 
weighty Orientalism of style 
and timing that today looks 
mere 1900s modishness - 
about as modern as beehive 
hairdos and bell bottom hip- 
sters. 

The Rambert began the 1980s 
with the advent of Richard 
Alston’s choreography, and 
these have been its post-Tetley 
years. Embrace Tiger is unlike 
any thing Alston ha* made for 
the company and nnlike most 
of the company's other 1980s 
acquisitions. It is devoid of del- 
icacy, wit, variety of scale. Its 
score, Morton Subotnick’s Sil- 
ver Apples of the Sun, is an 
electronic music synthesiser 
affair. Whereas Alston’s own 
Dangerous Liaisons made a 
dramatically witty, detailed 
response to a similar score, 
Tetley's response to Subotnick 
is just vague and generalised. 

And yet, and yet Embrace 
Tiger has an uncomfortable 
force. Between its slow solemn 
beginning its driving sol- 
emn finale, the shadow-boxing 
at the ballet’s core occurs in 
terms of combative, male-fe- 
male duets. It is a bit like 
watching Burton and Taylor in 
Who 5 Afraid of Virginia Woolf? 

- not actually good, bnt not to 
be dismissed. What Tetley con- 
veys crudely here is the theme 
that so brilliantly illumines 

man y pan de d0UX-in Rallan - 


chine’s ballets - the struggle 
for power within male-female 
relations. 

One woman (Lucy Bethune), 
gripped by a man (Mark Bal- 
dwin). sullenly flexes and 
points her feet as if asserting 
her independence. Another 
woman (Catherine Quinn) is 
even more assertive about her 
use of the ball of her foot Each 
of the five women shows her 
need both to confront her man 
and to break free of him. 


Today's Rambert dancers 
sweep through all this with for 
greater edge, cleanness and 
power than their predecessors, 
on the work’s last showing in 
1979. Here, and in everything 
else they danced last week on 
the broad stage of Oxford’s 
Apollo, they are more glorious 
than I’ve ever seen them. It’s 
awful. In a way, that they’re so 
marvellous in Tetley's dated 
tie-dye T*al Chi tosh. They 
squat, wade, scythe, heave and 
shunt their way through it to 
perfection. 


But they seem grateful for 
its combative edge. The 
women, in particular Quinn, 
look kindled, dangerous, less 
demure. Embrace Tiger Is by 
no means a serious work of art, 
and yet it reminds you how 
non-committal Alston and 
other latterday Rambert chore- 
ography has been on the sub- 
ject of sexual relations. In con- 
trast to Embrace Tiger 
everything else that today’B 
Rambert dancers do looks 
alert, detailed, juicy, complex, 
elegant, musical, intricate, var- 
ied, civilised - and, when it 
comes to tension between man 
and woman, politely evasive. 


Alastair Macaulay 


Bix Beiderbecke remembered 


Chicago 


Turin 

Teatro Regia Verdi’s Mgoletto 
conducted by Maarfedo Arena 

with Ludana Setra, John Rawn- 
dey and Rita Susovsky (Tfaur) 


Lyric Opera. Frederica von Starts 
rings Rosina with Frank Lopardo 
as Count Alma viva and Thomas 
Allen as Figaro in Roberto De 
Simon’s production of The Bar- 
ber of Seville, conducted by Ales- 
sandro PlnzautL Kiri Te Kanawa 
continues as Elisabetta di Valois. 
Tatiana Troyanos Is the Prlnd- 
Eboll and Samuel Ramey 
is Filippi in Sonia Prison's pro- 
duction of Dm Carl Id. Lyric 
Opera (832 2244). 


The music of comettlst Bix 
Beiderbecke and his friends 
will be commemorated 
at a concert at London’s 
Elizabeth Hall on Saturday 
December 16. 

Playing a programme of 
numbers made famous by Bix, 
Joe Venuti, Eddie Lang, 
Frankie Trambauer and Red 
Nicols, will be an orchestra 
led by pianist Keith 
Nichols. 


Among musicians appearing 
will be Guy Barker (trumpet), 
Randy Colville and Mac 
White (saxes and clarinet), 
Gordon Blnndy (trombone) 
and Graham Read (bass and 
tuba). 

Tickets from the box 
office (01) 928 8800. 

Further concert details 
from Michael Webber, 19 
Netherball Gardens, London, 
NW35RL. 
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Takeovers 

and 1992 


AS BARRIERS to the free 
movement of goods, capital 
and labour come tumbling 
down all over Europe thanks to 
the 1992 programme, the Euro- 
pean market in corporate con- 
trol has an increasingly anom- 
alous look about It To date it 
has been touched only margin- 
ally by the tide of liberalisation 
that is sweeping across the 
Community. It remains diverse 
in the extreme. And as a new 
report by Coopers & Ly brand 
for Britain’s Department of 
Trade underlines, the obstacles 
to takeovers in most member 
countries of the Co mm u n ity 
are far greater than in Britain. 

That is an understandable 
worry for directors of quoted 
British companies who know 
that Britain accounts for 
nearly three quarters of all 
Community takeover activity 
and remains more open to bids 
by foreign predators than any 
other member state. For its 
part the British Government is 
anxious to imprint its own 
enthusiasm for open and effi- 
cient markets on the European 
Commission's programme to 
remove obstacles to takeovers 
In Europe. Yet it is question- 
able whether that constitutes a 
realistic objective, given funda- 
mental differences of philoso- 
phy an the mrans and ends of 
corporate ac tivity . 

In Britain management is 
accountable to shareholders; 
and while directors have been 
statutorily obliged since the 
1970s to take into account 
employees' interests, their 
main preoccupation is with 
increasing earning s and assets 
per share. In contrast, many 
continental European coun- 
tries regard the management’s 
first duty as being to the busi- 
ness, the employees and the 
company's bankers. 

Contested bids 

The conflict between the two 
views is highlighted by oppos- 
ing standpoints on the value of 
contested bids. The British 
regard takeovers as the ulti- 
mate discipline over b a d man- 
agement. For the West Ger- 
mans, whose system of twoiier 
boards «nd limited equity vot- 
ing rights militates against 
takeovers, predatory bids are 
?' inimical to two key ingredients - 
; of their post-war Indus trial 
• success: management's ability 
to take the long-term view and 
harmonious labour relations. 
And the German banks W|n 
provide a more timely disci- 
pline than Anglo-Saxon mar- 
kets - witness the recent 


departure of the chairman of 
Daimler Benz at the behest of 
Deutsche Bank. 

T her e is nothing to suggest 
that the Anglo-Saxon way of 
holding management to 
account is inherently superior 
and plenty of circumstantial 
evidence that points in the 
opposite direction. Nor are 
takeovers likely to play an 
overwhelmingly important role 
in West Germany, France and 
Italy in the foreseeable future 
given that these countries’ 
equity market capitalisations 
amount to a relatively small 
per cent of GDP. In most Com- 
munity countries family con- 
trol remains overwhelmingly 
important and habits of 
secrecy die hard. 

Extreme case 

Within Europe, as Coopers & 
Lybrand point out, Britain is 
the extreme case. It follows 
that there are limits to the 
Government’s ability to 
reshape the European market 
in corporate control in an 
Anglo-Saxon mould. There are 
anyway plenty of worthwhile 
economic gains to be had from 
Improved information on cor- 
porate performance and owner- 
ship, which would be of 
mutual benefit to all member 
states. These deserve the high- 
est priority. And as much 
emphasis should be placed on 
Securing the im plsmiwInHnw of 
existing directives an accoun- 
tancy and disclosure as on 
measures for the future. 

Nor is it clear that Britain's 
interest lies exclusively in 
opening up Europe to a British 
corporate invasion. Against a 
background of weaker sterling, 
the London merchant banking 
fraternity’s powerful urge to 
sell off the British quoted cor- 
porate sector to foreigners has 
some temporary merit For 
inward investment provides 
stable long-term financing for 
a current account deficit now 
running at around £20bn a 
year; wnnmiTa ging even mors 
outward investment would, in 
the short term, be mngnTwriy 
inept from a macroeconomic 
point of view. 

At a more fundamental level 
recent experience in the US 
suggests that the political con- 
sequences of an international . 
market in corporate control are 
very difficult to manage. In the ’ 
circumstances it may be no 
bad thing if Europe’s market in 
corporate control is built brick 
by brick. Most continental 
Europeans would not have it 
any other way. 


Self-regulation 
of the press 


FOR SOME TIME there has 
been public unease about the 
conduct of the British press, 
concerning both intrusions 
into privacy and inaccuracy. 
The code of conduct published 
yesterday by editors of 
national newspapers is an 
attempt to allay those anxieties 
without the need for statutory 
roles. 

The Financial Times sup- 
ports a system of self-regula- 
tion for the newspaper indus- 
try. The system should ensure 
that complaints from readers 
are dealt with promptly and 
fairly, that readers who think 
they have been badly treated 
by a newspaper should have an 
opportunity for redress, and 
that there is continuous pres- 
sure on newspapers to main- 
tain the highest standards of 
journalistic behaviour. 

Self-regulation should cover 
both the internal procedures 
within each newspaper for 
handling complaints and a 
strong, independent Press 
Council to which readers can 
turn if they are not satisfied by 
the newspaper’s response or if 
they believe that a newspaper’s 
behaviour is falling seriously 
below acceptable standards. 

The code issued yesterday 
covers respect for privacy, 
opportunity for reply, prompt 
corrections, the conduct of 
journalists in obtaining infor- 
mation and the avoidance of 
Irrelevant references to race, 
colour and religion. These 
points are consistent with the 
principles which the Press 
Council has been seeking to 
promote for many years; the 
council's revised code of prac- 
tice is due to be published next 
month, as part of a review of 
its method of operations. 

Readers* ombudsman 

The Financial Times sup- 
ports the code of conduct 
issued yesterday. However, we 
have reservations about the 
proposal that each newspaper 
should appoint an ombudsman 
or readers 1 representative to 
respond to and to rule on read- 
ers* complaints. In our view, 
readers must have the right to 
complain directly to the editor 
about inaccuracy or unfair- 
ness. The editor is responsible 
for the contents of the newspa- 


per and it is an important part 
of his or her job to deal with 
readers' complaints. In our 
case, we do not consider it 
helpful to delegate this part of 
the editor's job to a readers' 
representative whose indepen- 
dence may be open to debate. 

It is for each newspaper to 
establish arrangements which 
suit its particular circum- 
stances. Our policy is to cor- 
rect factual errors promptly, 
while the letters column is 
open to readers who disagree 
with our opinions and judg- 
ments. Sometimes there are 
disputes about accuracy or 
fai rne ss which cannot be set- 
tled by negotiation between 
the editor and the complain- 
ant While recourse to the law 
is an option in cases of alleged 
defamation, it is right that 
readers should be able to refer 
their complaints to an indepen- 
dent arbitrator and that rul- 
ings by the arbitrator should 
be published prominently by 
the newspaper concerned. 

Speedier procedures 

Newspapers can set up their 
own Independent ombudsman, 
as some US newspapersinclud- 
ing the Washington Post have 
done. In the UK the Press 
Council was set up to play that 
role and there is no reason 
why it should not do so satis- 
factorily, as long as it is run 
efficiently and supported by all 
sections of the newspaper 
industry. The council has been 
criticised for being slow and 
cumbersome; the reforms to be 
announced next month are 
designed to speed up its proce- 
dures and make them more 
effective. 

The Government has 
responded to public disquiet 
about the behaviour of newspa- 
pers by establishing the Cal- 
cntt committee to consider 
safeguards against Intrusion 
into privacy and other matters. 
Statutory regulation, as pro- 
posed by several members of 
parlia me nt, would pose a seri- 
ous threat to press freedom. It 
Is up to the newspapers to 
demonstrate by their own 
behaviour and by their support 
for a streamlined Press Council 
that they are capable of pot- 
ting their houses in order with- 
out government intervention. 


David Lascelles on Deutsche Bank’s strategy in acquiring Morgan Grenfell 

Slow to strike but sure of aim 


W hen Alfred Hen-hausen 
joined the senior man- 
agement of Deutsche 
Bank 19 years ago, it did 
not have a single retail office outside 
Germany. Today, under his leader- 
ship. it has 300, and by the end of this 
year it should also have completed its 
biggest foreign acquisition, the £S50m 
bid for Morgan Grenfell, the London 
merchant bank. 

Yesterday’s deal is the clearest sign 
yet Of the powerful advance which 
Germany's largest bank has mounted 
on the world stage, an advance which 
many believe puts it in a good posi- 
tion to straddle the Continent and 
become the first European bank par 

excellence in the 1990s. 

But in spite of its increasingly awe- 
inspiring reputation, Deutsche Bank 
is a complex creature whose inner 
workings in its glistening twin towers 
in Frankfurt are often mysterious, 
and whose outward behaviour can 
provoke mixed reactions among those 
who deal with it Even Mr Herrhau- 
sen was at pains yesterday to put a 
damper on some of the wilder specula- 
tion that, has been doing the rounds 
about bis plans. 

“Our ambition is not to become the 
biggest bank in the word. That would 
be nonsense . . . crazy. Our aim is to 
compete successfully in the world 
markets, and to have a place among 
the world’s 10 or 15 largest b anka . Our 
ambition now is what it was 10 years 
ago: to protect and strengthen our 
competitive position in the world mar- 
kets.” 

Part of Deutsche Bank’s complexity 
arises from the fact that it is both a 
giant and a dwarf. Far from being 
Europe's largest bank, it actually 
ranked sixth in asset terms at the end 
of last year behind Barclays, National 
Westminster, and the three largest 
French banks. 

Its late start on the international 
scene also means it is poorly repre- 
sented tn many key and hVir; 

a world presence commensurate with 
Germany's industrial might Only two 
years ago, a top British banker who 
was involved in negotiations with Mr 
Herrhausen, described him as “disap- 
pointingly provindaL" 

Even within Germany, Deutsche 
Bank accounts for less than 5 per cent 
of the loan market (Barclays has 
about 20 per cent of the United King- 
dom market ), and derives much more 
influence from lar ge industrial hold- 
ings in companies itkp Daimler-Benz 
and Allianz, the largest insurance 
company. 

Some of the force, therefore, behind 


J ohn Craven, Morgan 
Grenfell's chairman, lived 
up to his reputation as 
one of the City of London’s top 
dealmakers yesterday with the 
generous {rice he obtained for 
his merchant bank from Deut- 
sche Bank. But the tougher 
question is. -can he -make the 
relationship^ work? 

'* In Deutsche Bank, Morgan 
win acquire a top flight parent 
- financially strong, enor- 
mously well-connected, and 
with clear ambitions to 
expand globally. But Deutsche 
is also a relative stranger to 
mprriiani banking, a business 
where large egos have to be 
massaged, delicate deals 
struck, and even the occa- 
sional scandal dealt with - as 
Morgan has found to its cost 
In London, merchant banks 
have seldom thrived In the 
ownership of hig banks. 
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Deutsche’s expansion comes from a 
need to strengthen the geographical 
spread +ht> range of its ac tiv iti es 
In the last three years, Deutsche has 
bought banks in Italy, Spain, the 
Netherlands, Austria, and Portugal, 
which have brought it a much wider 
presence on the ground. 

Although this gave the impression 
that Deutsche’s aim was to build up a 
chain of banking networks around 
Europe, Mr Herrhausen says that was 
not the case. He only wanted to retail 
banking services where he could be 
among the largest banks in the mar- 
ket That was why Deutsche is not 
interested in bidding for Yorkshire 
Bank, the UK regional now up for 
sale, “though we looked carefully at 
ft," he says. 

On the other hand, Deutsche 
built strongly on the German univer- 
sal banking culture, or AUfinom, by 
which banks become the major suppli- 
ers of all types of ffna-m-iai service, at 
least on the domestic marke t. This 
pr om pte d a move into life insurance, 

and managmpflnt consulting . 

But abroad, a conspicuous area 


where Deutsche Bank was weak was 
hi merchant MwMwg Although it Hub 
successfully developed its London 
subsidiary, Deutsche Bank Capital 
Markets, into one of the leading play- 
ers in tiie international debt issuance 

and trading business, this is not the 
aame as possessing the deal-making 
slcfTTg of a top merenani hank 

To some extent, this was a matter 
of acquiring the open Anglo-Saxon 
financial culture, which is distinct 
from the German universal hanking 
culture, and of which Mr Herrhausen 
is an admirer. “1 think thi« p ^|hrw» is 

v e r y internationally minded and is 

the reason for the great success of 
British and American financial insti- 
tutions in the world," he says. "In 
Germany we are not internationally 
minded, but we must learn to be.” 

He also hi»me« the “juristic" men- 
tality which hag dominated the corpo- 
rate Culture Of Gn rman hawk i ng ginna 
the war, and led bankers to concen- 
trate too much on business proce- 
dures, and not enough on actually 
getting the business in the first place. 
“I think we are whanging this now," 


he says. 

Eventually, Deutsche may even 
start to wind down some of the indus- 
trial holdings which underpin its pow- 
erful standing, but actually provide it 
with rather small ret ur ns. There is 
mounting shareholder pressure for 
the bank to H qiridate holding s and 
divert them into building new busi- 
ness areas which will strengthen the 
group's profits. . 

The main question, however, for 
Deutsche is what is most likely to 
happen in Europe in the years ahead, 
and how it should respond. Already. 
Deutsche sees information, technol- 
ogy and c a pita l flowing freely across 
borders, and Mr Herrhausen predicts: 
“All our e aste rn ers are going to inter- 
nationalise themselves." 

He expects to see a lot of cross-bor- 
der mergers and acquisitions, particu- 
larly among smaller and medium- 
sized companies, for which Deutsche 
is preparing -itself by doing deals, like 
Morgan Greufefl. 

But for th» hank iteptf H»> issue is 
how best to establish itself In form, 
markets around Europe. 


Both will be breaking new ground 


Furthermore, yesterday’s 
deal b«a an impulsive look to 
it. Deutsche has owned a stake 
in Morgan for five years and 
could have- made a much 
cheaper bid In- that ttme^'.but 
did not The stake also dfafnot 
produce any notable flows of 
business between the two 
banks despite the fact that 
both were keen to expand into 
each other’s markets. Since 
last Christmas, when Morgan 
palled out of t he secu rities 
business, it has, however, been 
a much healthier bank, nnH g 
more attractive proposition. 

But Mr Craven claimed yes- 
terday that there was ena£ 
moos support a mon g hi s staff 
for the deal - much more 
than he could ever have mus- 


tered for a deal with Basque 
Indosuez, the rival French bid- 
der which he said was not “a 
leader.” Up to 50 senior mem- 
bers of his bank were closely 
involved in the negotiations. 
Whe n he addressed sta ff earl y 
yesterday to explain the terms, 
he was greeted by applause. 

Although Morgan will 
become part of the Deutsche 
Group, it will preserve its 
independence as an o per ating 
unit, with Its own accounts. 
Staff will also receive incen- 
tives linked to Morgan’s per- 
formance. Mr Craven himself 
will become the first foreigner 
ever to join Deutsche’s main 
board. 

Other bonuses for Morgan 
Include the fact that it will 


become responsible for two 
group-wide Deut sche Bank 
activities: mergers and acqui- 
sitions, awU tete t ii a flnwl ump I 
management, the. two main 
businesses in which Morgan 
now specialises. 

“We are surrendering our 
independence of ownership 
after 151 years.” said Mr Cra- 
ven. “But the fact that we’re 
moving to the ownership of a 
single institution which can be 
sup porti ve Is a positive mover 

Culturally, the two busi- 
nesses are different, in many 
ways, and gaps will have to be 
bridged. As a merchant bank, 
Moreau has to be flwrihk and 
light-footed, something that 
Deutsche with more than 
£100bn of assets could not be 


said to be. The Germans will 
have four people on Morgan’s 
board. 

Also, Morgan belongs to the 
lo-Saxon hanking culture 
its s tress on deaj-maktng 
open markets, as opposed 
to the rather closed, bank- 
dominated style of the Ger- 
mans. But Deutsche’s head, Mr 
Alfre d Herrh ausen, s aid: “We 
, must try to import some of 
that culture by keeping open 
the conimunlcatiopSL” 

Ideally, the two aides see 
themselves hitting , it off best 
in te te n rnti ^mwl takeovers and 
acquisitions, with Deutsche - 
widening Morgan’s range of 
c or p ora te contacts, and Mor- 
gan supplying Deutsche with 
skills it nas always lacked - - 


ttonk is not a believer in building up 
. new businesses from scratch becan* 
they take up too much in terns off 
people, time and capi tal. Nor te it 
en thusias tic about the merger route 
having seen the failure of attempted 
- cross-bonier bank marru^es hire that 
• between Amro of the Netfaeriandaand 
G&i&rale Basque of BeigmnLAnother 
route - cross share-ownership ion 
-Royal W ffTik of Scotland-Banco Santan- 
der patten - is not attractive either. 

■ which leaves acquisition as the pre- 
ferred option. 

- The challenge of acquis i tio n ,. 
Mr Herrhausen believes, lies fas tie 
. acquiring company being ready to tca- 

ezste the particular characteristics cf 
-tiie company it is buying. some 
: people don ’t accept the culture 

. of the companies they acquire", he 
says. This point is particularly -appo- 
site in the case of Morgan Gn mfel L 

Recent developments In eastern 

■ Europe wffl have a profound effect <m 
Deutsche Bank, themgh they will net 
alter its west European strategy, Mr 
Herrhausen says. As by far tire moist 
p ro minent financial institution along 

. the East-West bonier, it will cteariy 
have a major role to play, with poten- 
tially wide-ranging political conse- 
quences. 

. “We’re ready to take decisions. 
. which have political implications, 
such as making credits to east Europe 
or financing joint ventures. We are 
keen to support moves towards free 
markets ana democracy." says: Mr 

- Herrhausen. “But they will be driven 
by commercial ooosktergttons-" 

Personally, Mr Herrhausen seam 
■ anxious about the political position of 
Mr Mikhail Gortetih&v, the embattled 
Soviet leader. “The winter will be dif- 
ficult There could be people In tire 
Soviet Union- who starve ...” But 
he does not press the thought through 
to any conclusion. 

If the Moreau deal eoes throuch. 
tbere wifi only be one important piece 
mhtsing from Mr Herxhansen’s Euro- 
pean edifice - a solid foothold In 
France: And he is not sure how he 
will obtain it so long as the French 
Government p rese r ves state control of 
the banking system. But it took tim 
five years to decide whether to buy 
Morgan Grenfell - a sign of the 
patient caution with which Deutsche 
proceeds. 

Mr aimar Kopper, one of Deutsche 
Bank’s board members who will 
become a director of Morgan, says: 
“We're very slow. But -when we go we 
really mean it” 

at a . time when devdopments 

Such as the European single 

market of 1993 are expected to 
boost international deals. 


On the fond management 
side, Morgan has a teg busi- 
ness in the US, and growing 
activity in Europe, managing a 
total of tl7bn of ' assets. 
Although Deutsche Is the-Mg- 
gest fund manager in Ger- 
many, its international busi- 
ness is quite small, again 
providing scope for the two 
banks to hdp each other. 

In Deutsche, Morgan has 
clearly found “the leader* it 
was hoping for, and Deutsche 
In Morgan the “centre of com- 
petence” for its ambitions in 
London. But both institutions 
are moving into new and diffi- 
cult territory in 
their relationship which 
provide the real test 


Toppling of 
Danny Wall 

■ Danny Wall, tiie chief US' 
regulator at the heart of tire 
Savings and Loan 
scandal, is in that unenviable 
position of stttmg on the end 
of a branch which is slowly, 
but inexorably, breaking. Wall 
is being blamed, with some 
justice, for the near two year 
delay in the Federal closure 
of Lincoln at an additional cost 


to US taxpayers of more than 
glbn. 

Aged 49, Wall is a classic 
product of the US patronage 
sy s tem. His main mentor has 
been the Republican Senator, 
Jake Gam of Utah, whom Wall 
first served as urban renewal 
director more than 20 years 
ago when Gam was mayor of 
Sait Lake City. 

When Gam was elected to 
the Senate in 1374, WaQ fal- 
lowed. In 1980 he became direc- 
tor of the Senate Banking Com- 
mittee’s staff. When the 
Republicans lost control of the 
Senate, Wall received the back- 
ing of Gam and other senators 
to take over in mid-1987 as 
chairman of the Federal Home 
Loan Bank Board, the savings’ 
regulator. 

Wall has emerged from a 
series of televised Congressio- 
nal bearings as high-handed 
and ineffective, resisting pres- 
sure from some of bis staff for 
tough action against Lincoln. 
Nevertheless, when Congress 
reorganised the savings and 
loans industry. Wall’s position 

was safeguarded, thanks to 
Gam and other friendly sena- 
tors. Wall was put in charge 
of the Treasury’s new Office 
of Thrift Supervision and 
exempted from tiie need for 
the usual Senate confirmation 
hearings. Such sessions might 
have been embarrassing not 
only for Wall but also for some 
senators, whose own role in 
the affair ought have been 
expo sed . ' 

In the event. Wall has came ' 
under close scrutiny from the 
House Banking Committee, 
whose populist chairman, 
Henry Gonzalez, has d e m anded 


Observer 


his resignation. The White 
House has also distanced itself 
from Wall, leaving his fate to 
be determined by the current 
in q ui ries . As he himself Mid 
on television on Sunday, with 
the defensiveness of someone 
who knows time is running 
out “I think there needs to 
be a consideration of the facts 
here, and then we will make 
a consideration of what my 
future ought to be." 


All in the name 

■ The Deutsche Bank, which . 
is busy taking over Morgan 
Grenfell, has always had a 
great advantage in its name. 

It sounds very powerful, espe- 
cially in Central Europe. In 
Frankfort I once asked a taxi- 
driver to take me to the Bund- 
esbank. The driver set off 
enthusiastically In the wrong 
direction. “The Bundesbank," 

I said. "No," he insisted, "you 
must mean the Deutsche 
Bank.” I tried to explain the 
flinctfons of the Bundesbank 
and what it is. “You see," he 
interrupted triumphantly, "you 
do mean the Deutsche Bank." 


Young Paisley 

■ TTre “Big Man" goes on and 
on. Ian paisley, preacher, anti- 
papist and politician, bad been 
.looking as though he was los- 
ing some of his enthusiasm, 
for fighting the enemies of 
Ulster. But at hte Democratic 
Unionist Party’s conference 
at the weekend he was back 
to hte thundering form. 

He was particularly harsh 
about Ulster Unionists tempted 
to accept the recast invitations 
to talks with Charles Haughey, 
tie Irish Prime Minister. “Let 
us make no mistake about it, 
Dublin is not the friend of 
Ulster, Dublin is the Inveterate 
enemy of Ulster. Haughey te 
not the friend of Ulster, 
Haughey te tie inveterate 
enemy of the Ulster people.” 



“Can you believe a 
word you read in a newspaper 
code of conduct?” 

He also stressed hte relative 
youth. Haaghey and Mrs 
Thatcher are 64. Paisley te only 
63. Plainly the thought has 
occurred that he might outlast 
them yet. ' 


Swedes marry 

B At the last count, about half 
tie men and women living 
together in Sweden were 
unmarried. Such couples are 
known as sambos. All that 1s 
suddenly chang in g . 

Over the past few weeks, 
thousands of Swedish men and 
women who cohabit have been 
queuing up outside the conn- 
fry’s churches and registry 
offices desperately anxious 
to get married. Stockholm's 
City HAIl has a long waiting 
list for marriage 
and priests are 
of over-work. 

The reason for the conver- 
sion conies not from a moral 
revival, but from a well-known 
Swedish trait - beating the 
tax system. Under a change 
in the law that comes into 
force an January 1, women 


will lose their right to receive 
a widow’s pension when their 
man dies unless they are 
joined together in matrimony. 

At least that is what they 
think. In fact, the legal change 
- part off the country’s great 
tax reform - te more compli- 
cated. Moat women will stfil 
be entitled to benefit for their 
children tf their mm dies, 

whether they are in or out of 
wedlock. However, many 
Swedes are not prepared to 
take the risk off finding them- 
selves out of pocket So they 
are playing safe and getting 
married. 


Perhaps not 


mLast week’s joke in Prague: 
“In the year 2,000 Europe will 
be in three parts. There will 
be a United States of Western 
Europe, a Union of Soviet Capi- 
talist Republics and a third 
in toe middle called 

ovak Socialist Repub- 


part in tf 
Czechosli 


Be." 


Another East 

According to the West Ger- 
man poIHng organisation, 
Wickert, 600,000 West Germans 
would prefer to live in East 
Germany, though few have 
yet decided to go. One who 
just has is Rudolf Bahro, the 
left-wing writer and former 
East German citizen who was 
Impr isoned in 1Q78 for writing 
a critical analysis of East Ger- 
man society called The Alter- 
native. r 

In 1979 he was released and 
went to live in West Germany 
where he was briefly a leading 
Green Party thinker before : 
becoming immersed in eastern 
mysticism. He te reported to 

have said that after recent 
events East Germany te ripe 
for an opening towards con- 
templative eastern religion. 
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THE KARAVANKE TUNNEL 

SCT Ljubljana’s tunnel-boring crew 
met up with their Austrian colleaques on 
28th May 1989 

IM0 m beneath the peaks of the Karwanke mountain 

Despite exceptionally difficult geological 
terram, the main contractor working on the 
; 3540 metres tong Yugoslav section of the 
• tunnel, SCT from Ljubljana, has succeeded 

•• m concluding the most demanding part 

of the tunnel construction 74 days ahead 
of schedule. 

tong tunnel will lntk. the western European 
motorway system with the trans- Yugoslav 
■ highway now under construction 

comhuiing to Greece and Turkey and to thA 

- ■ Near and Middle East. a to tie 
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Letters 


Checks can be more effective than controls 


From. Mr Adam Fergusson, 

Sr. Edward Mortimer beg ins 
his article (“Pulling down the 
frontiers," November 23) with 
a quotation from the Prime 
Minister's speech at Bruges, 
where she said it was 
“. . . plain common sense that 
we cannot totally abolish fron- 
tier controls if we are also 
to . . . stop the movement of 
drugs, of terrorists, and of ille- 
gal immigrants. That was 
underlined graphically only 
three weeks ago, when one 
brave German customs officer, 


doing his duty on the frontier 
between Holland and Ger- 
many, struck a major blow 
against the terrorists of the 
IRA." 

Mr Mortimer notes that Mrs 
Thatcher's argument has fluted 
to persuade West Germany and 
the Netherlands: the Schengen 
Treaty will abolish, in Decem- 
ber, all frontier controls of the 
flow of people between than. 
But the correct story of the 
arrest of those two IRA terror- 
ists never supported the argu- 
ment in the first place. 


A statutory minimum wage in the 


From Mr Bryn Jones. 

Sir, Professor Richard Lay- 
ard claims (November 22) tha t 
iow wage levels create jobs, 
minimum wage legislation 
destroys them; while tax and 
benefit allowances (TBA) could 
compensate low-waged work- 
ers. This view rests on two 
idealised assumptions: 

0 That firms prosper better 
through a low wage/low price 
business strategy; and 
A That the existence of some 
kind of job opportunities is the 
important thing, rather than 
the nature of work. 

But in the UK contest, the 
more cheap labour is encour- 
aged, the more firms will rely 
on providing low cost/low quai- 

IBM and 
the GSA 

From Mr A.B Cleaver. 

Sir, Your article “IBM 
admits selling used equipment 
as new” (November 17) seems 
to impugn the reputation built 
by IBM employees, by suggest- 
ing that IBM wrongdoing has 
been uncovered in an investi- 
gation by the General Services 
Administration (GSA), the US 
Federal Government’s procure- 
ment watchdog. 

This suggestion is wrong. 
Minor administrative errors 
were discovered by IBM as a 
result of our internal audits, 
and voluntarily disclosed by 
IBM to the GSA more than 18 
months ago. Since then we 
have co-operated with the GSA 
to reach a satisfactory resolu- 
tion of these Issues, including 
reasonable compensation 
where appropriate. 

Our disclosure and on-going 
cooperation with the GSA are 
indicative of IBM's efforts to 
maintain the highest standards 
of business conduct in its deal- 
ings with customers. IBM 
resents any suggestion to the 
contrary. 

A.B. Cleaver, r. 

IBM United Kingdom, 

PO Box 41. 

North Harbour, 

Portsmouth, Hampshire 


ity types of goods and services, 
rather than the more competi- 
tive high quality /higher cost 
characteristics of, say, north 
European imports. Low pay 
also means low skills, low 
morale/commitment, suscepti- 
bility to redundancy; and often 
makes it difficult to justify the 
costs of investing in new tech- 
nology. 

TBAs would subsidise low- 
wage employers. And rather 
than being a pre-condition for 
skill-based competitiveness 
and business ezpansion.the 
Layard proposals would pre- 
clude them. 

Bryn Jones, 

School of Social Sciences, 
University of Bath 


From Mr Michael Bamato. 

Sir, Corporate parenting has 
a lot in common with family 
parenting and similar factors 
make for success. There is, 
therefore, clear common 
ground between Mr John Cah- 
ill (Letters, October 5) and 
Messrs Campbell and Gould 
(Letters, November 6). 

My female twins, plus tod- 
dler. provide the following 
Insights, into. the. opportunities 
for parenting success (whether 
corporate or family): 


Your readers will recall that 
the men were not arrested at a 
frontier control, but some 150 
yards (or metres, as they are 
known in those parts) inside 
West Germany, where they 
had stopped their car volun- 
tarily - perhaps to study a 
map - at a road junction near 
Waldfucht. The brave customs 
officer who challenged them on 
suspicion, and to whom they 
sur render ed, was not on a rou- 
tine patrol; indeed their cap- 
ture seems to have been 
largely a fluke. 

UK context 

From Mr Edgar Palamountam. 

Sir, Professor Richard Lay- 
ard (November 21) does well to 
warn os of the danger that the 
European Community may try 
to impose minimum wage leg- 
islation. 

As he points out, unless a 
minimum wage is set so low 
that its significance is little 
more than cosmetic, it is 
bound to cause unemployment 
among the poorest and most 
disadvantaged members of 
society. One would have 
thought that this conclusion, 
nnHkft some other economic 
theor e ms , was plain common 
sense; the existence of mini- 
mum wage standards in so 
many countries is therefore 


• Synergy (shared clothes and 
toys); 

• Restructuring (creating a 
family room); 

• Control systems (a carefully 
timetabled day); 

• Appropriate skate (simulta- 
neous, not sequential, feeding): 

• Financial engineering 
(reduced school fees per head 
for second and third girls in 
the family). 

Michael Banurtq, 
hidevo, . 

34 Park Street, 


Those terrorists were less 
likely to have been taken 
unawares and apprehended at 
a foontier control than, as hap- 
pened in practice, by the kind 
of spot-checking (on a known 
drug-smuggling route) now 
envisaged by the five countries 

of "Scheng eriiflndr '* 

As the Channel Tunnel 
nears completion, it might be 
common sense to begin align- 
ing ourselves with the Schen- 
gen philosophy. 

Adam Fergusson, 

IS Warwick Gardens, W14 


hard to explain. The explana- 
tion no doubt lies in the con- 
siderable influence exerted by 
trades unions concerned to fur- 
ther the interests of their mem- 
bers, rather than those of 
workers as a whole. 

It is somewhat ironic that 
the draft EC Social Charter 
should refer to the combating 
of unemployment as a priority 
objective, but should otherwise 
demonstrate quite clearly the 
dominant part which the 
unions must have played in its 
formulation. 

Edgar Mawnwnfeitii, 

Wider Share Ownership 
Council, 

Juxon Bouse, 

94 St Paul’s Churchyard, EC4 

Reuters 

service 

From Mr Nigel Judah. 

Sir, An advertisement by 
Knight-Ridder Inc. appeared in 
the Financial Times on Novem- 
ber 14 which bore the headline 
that Knight-Ridder was first 
with the news ahead of Reuters 
and Dow Jones. This assertion 
was said to be baaed on a Reu- 
ters internal document. The 
c laim , based upon misinter- 
preted statistics, is wrong. 

Reuters fa certain that its 
world news services are overall 
the fastest and most compre- 
hensive available. 

Nigel Judah, 

Reuters, 

85 Fleet Street, EC4 

Master cook 

From Mr PhBip Barton. 

Sir, Lucy KeQaway describes 
moves in Luxembourg to settle 
awMiinbi in Ecu with a Euroch- 
eque or Visa or Eurocard 
(November 21)- Thomas Cook 
Mastercard travellers’ cheques, 
liprinminataH in Ecu, have been 
available for several years. I 
. have used them in Europe with 
. no acceptance problems. 

Philip Barton, 

Drake Beam Morin, 

5 Arlington Street, SW1 


W/TH THIS WE CfiN'T QO WRONG 
PS CORPORATE PARENTS 



Careful parenting begins here 


Management buy-outs and public companies 


From Mr GT. uon Hoorn. 

Sir, The bid for UK Paper by 


the Finnish paper company 
Metsa-Serla raises again the 
role of executives who are also 
(or hoping to become) signifi- 
cant shareholders. 

There should indeed be ques- 
tions asked of the Bowater 
board by shareholders, that 
having sold this paper opera- 


tion far as little as £38m to the 
management three years ago, 
it is now the subject of a £263 m 
bid by the Finns. Paper is a 
notoriously cyclical industry, 
hut the impression is that the 
earlier valuation was the result 
of some very pessimistic fore- 
casting by those who subse- 
quently took on the responsi- 
bility of running the company. 


The very large individual 
executive shareholdings evi- 
dent here must tend to create 
pressure to sell sooner than 
otherwise, while making it less 
crucial for the best possible 
price to be achieved. This 
could encourage the executive/ 
shareholder to look for poten- 
tial purchasers who would give 
him/her the most favourable 


ride following the bid - that 
is, those with ifaretArf manage- 
ment experience in the UK. 

Fears have also been 
expressed about the danger 
inherent In an opposite situa- 
tion. Perhaps the time has 
come for formal guidelines. 
C.T. Van Hoorn, 

16 Grimwade Avenue, 

Croydon , Surrey 


Business rate blues 


Pensions problem 


From Mr Peter Damesick. 

Sir, The director of the Mer- 
seyside Chamber of Commerce 
(Letters, 14 November) is right 
to protest the inequitable treat- 
ment of northern businesses in 
the phasing-in provisions for 
the new Uniform Business 
Rate (UBR). Those business 
occupiers who stand to gain 
from a reduced rate bill will 
have the full benefit deferred 
- in some cases for many 
years - in order to pay for the 
phasing-in protection given to 
occupiers facing large rate 
increases. The parallel with the 
previously proposed “safety 
net” arrangements for the 
Community Charge is obvious. 

The solution, as has 
occurred with the Community 
Charge, is also obvious. Rather 
than the suggestion that the 
UBR be set at a higher rate in 
order to fund the phasing-in of 
increases, so cushioning the 
losers, the Treasury should dip 
into its ample surplus so that 
the prospective gainers can 
receive the full benefit of lower 
rates from April 1990. 

This would be fair. More 
than that: it would also pro- 
vide a modest but extremely 


well-targeted fiscal boost to 
business in precisely those 
parts of the UK which have 
both the capacity and need for 
more jobs and investment. As 
such it would be a valuable 
counter-inflationary measure, 
helping to create the condi- 
tions for a more balanced pat- 
tern of regional growth. 

The over-concentration of 
excessive demand growth in 
the overheated land and labour 
markets of south east England 
has set the pace in driving up 
costs and prices nationally 
over the past few years. As a 
consequence the UK economy 
as a whole is now threa tened 
with a severe slowdown, if not 
a slump, as the Government 
tries to stamp an inflation with 
high interest rates. 

In this context, the authori- 
ties should not ignore the 
opportunity provided by the 
introduction of the UBR to pro- 
mote a less inflationary pat- 
tern of growth by allowing the 
full rates reductions scheduled 
under the new system to take 
effect immediately. 

Peter Damesick, 

St Qumttn, 

33 Cavendish Square, W1 


From Miss Wendy Ironmonger. 

Sir, With good reason, the 
UK Government’s response to 
the Occupational Pensions 
Board (OPB) report may be 
regarded by some as cata- 
strophic for the final salary 
scheme. 

How many employers would 
be happy to assume liability of 
any shortfall in assets over Ka- 
hili ties on the basis of pensions 
being revalued at 5 per cent a 
year compound? “Not many” is 
the probable answer - unless 
adequate insurance can be 
maffr* available. 

The problem is that there is 
no such thing as a standard 
pension scheme. Unless 
employers are willing to have 
something comparable to an 
annual actuarial valuation on 
a prescribed basis, a way round 
this needs to be found. 

I suggest that once the value 
of benefits to date has been 
determined on conventional 
principles, it will be necessary 
to bring into play an amount 
calculated using a money pur- 
chase basis as a surrogate — 
specifically I would propose 
that fixture service benefits are 
deemed to be represented by 


accumulating a percentage of 
salary roll for each member, 
according to the member’s age 
each year. 

This contribution would be 
related to the benefit to be pro- 
vided, and the insurer can 
apply loadings according to the 
member’s risk category. The 
OPB already has guidelines for 
working out percentages of sal- 
ary roll related to the final sal- 
ary benefit which will be 
accruing year, quin- 
quennial age ha nd* 

A system of credit insurance 
would solve both the problems 
posed by the Government’s 
response to the OPB report and 
provide additional security for 
top executives in respect of 
that part of their pension 
which (post-1989 Budget) may 
have to remain lmftimtad- 

Such insurance may not 
come cheap. But its cost would 
be less than that of full fund- 
ing. Perhaps it is time to ques- 
tion whether full funding is 
necessarily either wholly desir- 
able or a folly efficient use of 
resources. 

Wendy Ironmonger. 

9 Larch Way, 

Haywards Heath, West Sussex 


A strong GATT agreement remains first prize’ 


From Mr Harry L Freeman 

Sir, Your recent coverage of 
exports and imports of invisi- 
bles, including coverage of 
trade in services, has been 
excellent. However, it has not 
mentioned or developed a key 
point in the US’s negotiating 
position in the Uruguay Round 
of the General Agreement on 
Tariffs and Trade (GATT), par- 
ticularly in financial services. 

Make no mistake about it: 
US financial services compa- 
nies with substantial interna- 
tional operations want a 
strong, comprehensive multi- 
lateral agreement which estab- 
lishes global rules to govern 
trade in financial services. 
These companies have already 
invested time and resources In 
support of a good agreement, 
and they are prepared to con- 
tinue to do so in the next 13 


months as GATT negotiators 

meet in Geneva. 

If an effective GATT agree- 
ment is not reached, US finan- 
cial services firms are prepared 
to take an alternative bilateral 
or regional approach. Gone are 
the days when a less sophisti- 
cated US private sector fol- 
lowed the course of GATT 
negotiations from a distance, 
and accepted any multilateral 
agreement without reserva- 
tion. There is no longer either 
a political or an institutional 
imperative to support any new 
GATT agreement, regardless of 
its provisions, as a matter of 
course. 

Furthermore, clear alterna- 
tives now exist if the GATT 
negotiations fail to produce a 
good agreement. Thanks 
mainly to important statutory 
changes in the US 1984 and 


1988 trade laws, there now is a 
genuine bilateral option avail- 
able to US financial services 
firms which find themselves 
shut out of foreign markets or 
discrimina ted against in those 
markets. 

The impact of those statu- 
tory changes equated services 
with goods in access to US 
bilateral trade remedies. If the 
GATT negotiations do not suc- 
ceed, the US private sector can 
make aggressive use of prac- 
tices in financial services 
trade. Still, this is a distant 
“second best” solution. A 
strong GATT agreement 
clearly remains first prize, and 
the objective of both the US 
private sector and the US Gov- 
ernment. 

There is, of course, some 
irony here. Those .countries 
which have been the most 


vocal critics of US trade policy, 
which have stated that the US 
already Is “going bilateral,” at 
the same time have been the 
strongest opponents of multi- 
lateral financial services agree- 
ment 

Yet these countries may well 
have the most to lose if an 
effective multilateral agree- 
ment is not reached, and the 
US fmawniai services industry 
resorts to bilateral remedies. 

Those bilateral remedies, as 
now constituted, allow US 
retaliation against either 
goods, or services, or both, for 
proven discrimination against 
a US services exporter. 

Harry L. Freeman, 

American Express Company, 
American Ezpress Tower, 

World Financial Center, 

New York City, 

New York 10285, USA 


A n American newspaper 
cartoon last week 
depicted the supreme 
controller in the skies reacting 
with astonishment to the latest 
events in Eastern Europe on 
his monitor screen. "Oops! I 
accidentally hit fast forward,” 
he says to himself. It is a feel- 
ing shared by most ordinary 
mortals as the .unarm g specta- 
cle of falling communist domi- 
noes unfolds, not least, it 
seems, by President George 
Bush, as he prepares for this 
week's shipboard summit with 
his Soviet opposite number off 
Malta 

The US President’s state of 
mind was aptly summed up 
when he told a questioner, who 
asked him how he saw the 
Nato alliance in 10 years’ time, 
that given the pace of events In 
Eastern Europe, he couldn’t 
see even 10 days ahead, let 
alone make long-term predic- 
tions. That was not the state- 
ment of a man about to make 
rash decisions affecting the 
future of the world, however 
sensitive he might be to criti- 
cisms that he has not reacted 
enthusiastically or positively 
enough to the escalation of 
reform in Eastern Europe. 

At a time of momentous 
changes in Europe and the 
whole East-West relationship, 
it is not such a bad thing to 
have a cautious temperament 
in the White House, anxious to 
reassure Mr Mikhail Gorba- 
chev of the West’s good inten- 
tions rather than to take 
advantage of his weaknesses. 
The need for cool heads in the 
present situation hardly needs 
to be underlined. 

It may well be true that, now 
the democratic genie is out of 
the Eastern European and, to 
some extent, the Soviet bottle, 
it would prove extremely diffi- 
cult to stuff it hack in again; 
but certainly not impossible, as 
the years between the two 
world wars have shown. It is 
therefore clearly in the inter- 
ests of the West to ensure the 
political survival of the one 
man whose policies laid the 
groundwork foit the heady 
events of the -last' few weeks: 
Mikhail Gorbachev. If he is 
replaced or overthrown and 
the Soviet military machine is 
once again allowed to have its 
head, who knows what new 
horrors lie in store for the 
long-suffering European conti- 
nent 

One of President Bush's 

main tacVg at the Malta mini. 

summit will be to give Mr Gor- 
bachev a great enough sense of 
security to carry on with his 
good works. Apart from main- 
tainin g its own political and 
military cohesion and achiev- 
ing a level of economic pros- 
perity which has long been the 
envy of the communist world, 
the West has not had to raise a 


Foreign Affairs 



manoeuvres 
off Malta 


The West has a clear interest in 
ensuring Gorbachev’s survival, 
argues Robert Mauthner 


finger to achieve a result 
which no-one, in their wildest 
dreams, believed possible only 
a few months ago. But if the 
remarkable restraint shown by 
Mr Gorbachev in the lace of 
the progressive collapse of the 
communist systems of Eastern 
Europe is to became a perma- 
nent factor of East-West rela- 
tions. the US and its allies will 
have to show similar forbear- 
ance. 

That means, for the moment 
at least, steering clear of 
super-sensitive issues such as 
the reunification of the two 
Germanys, and the implica- 
tions such a development 
would have for the continued 


of a stand-off by the two super- 
powers in the present delicate- 
ly-balanced situation in 
Europe, world opinion will 
expect something a bit more 
positive from Malta. The meet- 
ing has been billed as an 
interim and unstructured occa- 
sion, pending a more formal 
and substantial summit to be 
held in the late spring or early 
su mm er next year. But when 
the earth has been shaken the 
way it has over the past weeks 
and months, the leaders of the 
world's two most powerful 
nations must at least give the 
impression that they know 
where they are going and that 
there are still bands on the 


The leaders of the superpowers 
must at least give the impression 
they know where they are going 


existence of the two major mil- 
itary alliances: the Warsaw Pac 
and Nato. It does not, of 
course, mean that all discus- 
sion of what will inevitably be 
at the top of the international 
agenda in the years ahead, 
should or can be avoided. But 
such discussions should take 
place on the clear understand- 
ing that German reunification 
is not for tomorrow. However 
much it is desired by the Ger- 
man people, it can come only 
at the end of a process which 
inriiiAw the establishment of a 
fully democratic regime and a 
market economy in East Ger- 
many, as well as the negotia- 
tion of comprehensive east- 
west conventional and strate- 
gic arms control agreements. 
In no other circumstances 
would a merger of the two 
states make sense or be feasi- 
ble. 

Yet whatever the importance 


rudder. 

Mr Gorbachev, for one. will 
want to see a tangible return 
for the assurance which Mr 
Bush is seeking that the Soviet 
Union will allow the democrat- 
lsation process in Eastern 
Europe to continue unimpeded. 
Given that the success of Mr 
Gorbachev’s perestroika poli- 
cies is now a central tenet of 
US foreign poKcy, he could be 
given satisfaction In both the 
economic and arms control 
fields. Moscow has stated pub- 
licly that it is not seeking 
financial help on the scale of 
the Marshall Plan, but it is cer- 
tainly anxious to improve its 
economic co-operation with the 
West The huge task Mr Gorba- 
chev faces in restructuring his 
country’s centralised economy 
COCLld be eaaari by the lifting of 
at least some of the restrictions 
placed by the West on techno- 
logical transfers to the Soviet 


Union. In view of the liberalisa- 
tion of Soviet emigration pol- 
icy, Washington could also 
decide to waive the Jackson- 
Vanik amendment, which has 
prevented Moscow’ from benc- 
fitting from most-favoured na- 
tion treatment in trade with 
the US. 

The common US-Soviet inter- 
est in arms control, based on a 
mutual desire to lower cast- 
west tensions and, increas- 
ingly. on economic and finan- 
cial considerations, has intensi- 
fied as the danger of a military 
confrontation in Europe has 
receded. It now seems certain 
that a far-reaching conven- 
tional arms reduction agree- 
ment will be concluded in 
Vienna next year, while a 
superpower accord on strategic 
nuclear arms has also been 
brought nearer by the progress 
made in the talks last Septem- 
ber in Wyoming between Mr 
James Baker, the US Secretary 
of State, and his Soviet oppo- 
site number. Mr Eduard Shev- 
ardnadze. The two leaders can 
certainly be expected to give 
added political impulse to this 
process in Malta. 

What is grist to Mr Gorba- 
chev’s mill, however, is poison 
to some of Washington’s' Euro- 
pean allies, particularly Mrs 
Margaret Thatcher, the British 
Prime Minister. President Bush 
has promised that US troops 
will remain in Europe as long 
as Nato’s European members 
want them to stay. But he has 
not said how many. The 
planned spending cuts recently 
announced by Mr Richard Che- 
ney, the US Defence Secretary, 
together with Mr Bush’s pro- 
posal last May for US-Soviet 
troop cuts in Europe down to a 
common level of 275.000, make 
it certain that the US conven- 
tional presence in Europe will 
be substantially reduced 
sooner rather than later. 

Such a prospect should not 
be greeted with the dismay 
that it has obviously provoked 
in some Nato quarters. Not 
only is a reduced American 
troop presence in Europe a nat- 
ural development of the pres- 
ent climate of exceptional 
detente, it is also an inevitable 
precondition of any east-west 
conventional forces pact. Such 
an agreement, it should not be 
forgotten, will provide for 
much greater reductions of 
troops and equipment by the 
Soviet Union and its allies than 
by Nato. 

There is another silver lining 
to this particular cloud. Noth- 
ing will concentrate the Euro- 
pean countries’ minds so much 
on forging a European defence 
identity as a partial American 
withdrawal from their conti- 
nent. That may not be the least 
important result of the super- 
powers’ peaceful winter 
manoeuvres off Malta. 




Tear up your tarot cards. 

Say ta-ta to your tea-leaves. 

If you want to know’ about 
1990 before it happens, there’s a 
much better way. 

Read ‘The World in 1990’ an 
annual magazine from The 
Economist Publications. 

It’s written by journalists, 
politicians, businessmen and 
broadcasters well-known for 
their specialised knowledge. 

And there are enough 
prophecies,’ predictions and 
insights about the way the 
world will be in the next twelve 
months to keep you busy for, 
well, the next twelve months. 

There’s even a thorough and 
thoroughly useful reference 
section. 

‘The World in 1990’. 


year ahead. On sale now at lc 
ing newsstands. 
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PERUVIAN ECONOMY 


Debt payments resume after four year fight 


By Robert Graham in Lima 

PERU has agreed to resume 
payments to the International 
Monetary Fund, to which it 
owes $80 Om, and accept a 
shadow economic programme 
aimed at curbing its raging 

infla tion. 

The weekend ? nnoun cKHient 
by President Alan Garcia 
comes after more than four 
years of implacable opposition 
to the dictates of international 
finanrial orthodoxy. 

The President claimed the 
IMF had finally shown signs of 
“flexibility" and accepted 
Peru’s special economic and 
social circumstances. The out- 
line agreement was finalised 
by Mr Abel Salinas, Peru's spe- 
cial debt negotiator. 

The announcement followed 
a week in which the street rate 


for the inti against the dollar 
rose from 9,000 to 13,000 and 
the Government had been 
forced to introduce a series of 
measures to protect the cur- 
rency. The Government has 
also been forced to dose its 
frontiers to prevent goods 
being smuggled in to feed a 
black market 

Peruvian officials have been 
close to concluding outline 
agreement with the IMF on 
several occasions in the past 
two years, but President Gar- 
cia has consistently rejected 
such deals. 

He has only seven mdnths 
left in office and the prelimi- 
nary agreement with the IMF 
can merely establish, at best a 
framework for Peru's future 
relations with the interna- 


tional firiMTiniaT co mmunity . 

Peru has accumulated IMF 
arrears of $800m out of total 
arrears of more than gfibn. 
Since taking office in July, 
1985, President Garcia has 
refused to allocate more than 
10 per cent of export earnings 
to service debts. Until last 
year, the percentage was closer 
to 20 per cent in practice. 

Nevertheless, relations with 
the IMF have deteriorated 
steadily since 1986 when Presi- 
dent Garcia found Pern faced a 
negative flow of resources to 
the Fund. Ultimately, Peru was 
declared ineligible for new IMF 

■ binding . 

Under the preliminary agree- 
ment, an IMF team will go to 
Peru to work out a medium- 
term economic programme, 


aimed at stimulating economic 
growth and maintaining real 
wages. The programme will 
.also take account of the seri- 
ous problems Peru faces from 
drug trafficking and the 
spreading insurgency spear* 
headed by the Maoist guerilla 
grouping Sender© Luminoso 
(Shining Path). 

In return, Pern will pay 
future IMF obligations when 
they fall due, beginning with 
some $44m covering September 
to December this year. Peru 
most also find countries which 
are willing to stand surety far 
the $800m IMF arrears until it 
is repaid eventually on conces- 
sionary terms. 

President Garcia insisted on 
Thursday that it was the Fund 
which had come round to his 


way of thinking. But it is clear 
that substantial changes in his 
interventionist and state-domi- 
nated economic programme 
will have to be made if a foil 
agreement is to follow. 

An end to Pern’s dispute 
with the IMF is likely to 
depend heavily on a' demon- 
stration of the country’s com- 
mitment to the agreement At 
a time when concern is high 
among shareholders about 
arrears to the Fund, that 
means interest payments from 
Peru to the IMF to ensure that 
It Calls no further into arrears. 
The two sides have appeared 
on the brink of reconciliation 
in the past but no thing con- 
crete has emerged. 

Peru is also $630m b ehind in 
payments to the World Rank. 


Brittan unveils insurance services plan 


By Tim Dickson in Brussels 

RADICAL new plans to create 
a gin gi<> European market in 
insurance services were 
unveiled last night by Sir Leon 
Brittan, the EC's Commis- 
sioner for finanrial services. 

In his first major policy 
speech on a sector which has 
remained largely impervious to 
Brussels' efforts to break down 
national harriers, Sir Leon said 
he intended to bring forward a 
proposal enabling companies 
to operate throughout member 
states on the basis of a single 
insurance licence. 


“Companies will be free not 
only to set up branches in 
other member states, but also 
to sell the full range of their 
products through freedom of 
services on the basis of a single 
authorisation and supervision 
from the country where their 
head office is located," he said. 

Both life and non-life busi- 
nesses are to be covered by the 
rules, to be set out in two 
“framework" directives being 
prepared by the Commission. 

Sir Leon's .approach, which 
essentially follows the strategy 


pursued in the banking and 
investment services arenas, 
will be welcomed by those who 
feel progress has been bogged 
down in technical detail and 
the often fruitless attempts to 
harmonise different national 
regulations. 

Some regulatory provisions, 
he said, will be covered by the 
existing insurance accounts 
directive - currently the subject 
of negotiations in the Council 
of Ministers' but the remain- 
ing “building blocks" will be 
covered in the framework 


directives. 

Discussing ideas for ensur- 
ing a prudent investment 
approach by non-life compa- 
nies, he tfrp Commission’s 
approach would be to “estab- 
lish a small number of simple 
rules governing permissable 
assets; their diversification; 
their valuation; and the match. 
ing of the currency of invest- 
ments against the currency of 
risks. 

‘requirements for the local- 
isation of assets will be abol- 
ished.” 


Sterling 
falls against 
D-Mark 

By Patrick Harverson, 

Economics Staff, in London 

THE POUND fell by nearly 3 
pfennigs against a strong 
D-Mark yesterday, raising 
fresh fears that the UK Govern- 
ment may have to raise bank 
base rates again to prevent the 
currency’s slide from adding to 
inflationary pressures in the 
economy. 

The Bank of England was 
feared to intervene in the for- 
eign .exchange markets early 
yesterday after sterling had 
dropped sharply on Far East- 
on markets. The Bank bought 
pounds for Ecus and dollars. 

The pressure on sterling on 
overseas markets has stemmed 
from growing unease about the 
British economic and political 

jUtimtinn. 

Sterling’s fall indicated that 
the firm assurance on Sunday 
from Mr John Major, the Chan- 
cellor, that he was ready to 
raise interest rates further to 
bring inflation down, failed to 
convince financial markets. 
The currency markets believe 
that the political risks involved 
in putting up the cost of bor- 
rowing rule out another rise in 
base rates at the moment. 

Exports will be boosted as 
the low pound improves the 
competitiveness of British 
goods in Europe, the country’s 
largest market Also, a large 
proportion of British industry’s 
raw materials bought from 
abroad are denominated in dol- 
lars, and the steadiness of ster- 
ling against the US currency 
should have helped keep a lid 
on imported inflationary pres- 
sures. 

The recent poor performance 
of the pound on international 
currency markets has, to a 
great extent, been the result of 
an exceptionally strong 
D-Mark. International inves- 
tors have been buying the 
West German currency in 
anticipation that the Bundes- 
bank will raise interest rates to 
counteract the inflationary 
effects of thousands of East 
German immigr ants increasing 
domestic demand. 

Hie D-Mark has also bene- 
fited from expectations that 
the West German economy will 
grow faster in coming years 
because of the injection of East 
German labour and the expan- 
sion of trade with East Euro- 
pean markets. 

In London, the pound closed 
2% pfennigs lower at DM 
2.7914. In New York it dosed at 
SL5580. 

TViamhor defends record. Page 
16; London stock market. Page 
41; Currencies, Page 48 
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Indian assembly dissolved 
as Gandhi loses majority 

Continued from Page 1 
looking for support from the 
BJP party and the Marxists. 

Consultations betwe en t he 
par ties gathered momentum as 
the President announced the 
dissolution of parliament 
The Congress Party spokes- 
man said there was no ques- 
tion of Mr Gandhi stepping 
down from the lead e rs hip of 
the party. 

A group of about 30 Congress 
MPs are understood, however, 
to have met on Mo n day night 
to discuss a change of leader. 

One man mentioned as an 
alternative to Mr Gandhi is Mr 
Narasimha Rao, the Minister of 
External Affairs, and one of 
the few senior Cabinet mem- 
bers to have retained his seat 
Senior opposition leaders prh 
vately hope that Mr Gandhi 
will retain leadership of the 
party, as they believe this 
could precipitate a split fad- 
ing to large-scale defections 
and paving the way for a 
reali gnme nt that would unite 

A bank before lunch 


part of the Congress with the 
National Front Mr Singh is a 
former Congress member and 
Mr Gandhi’s opponents see the 
the National Front leader as 
being able to form a more sta- 
ble long-term administration. 

Mr Singh has been reported 
as saying that he did not want 
the premiership but this is 
interpreted by his colleagues 
as a tactical gesture. In prac- 
tice his path to the premiership 
has been eased by the poor per- 
formance in the polls of two of 
his main rivals, Mr N.T. Rama 
Rao, cl w l T" 1 * 1 " of the front and 
head of the Telugu Desam, the 
regional party from the 
southern state of Andhra, and 
Mr Devi Lai, Chief Minister of 
the northern state of Haryana. 

Although a minority 
National Front administration 
looks inherently unstable. 
Front officials argue that, at 
least in the early stages, the 
BJP and the Marxists could not 
afford to undermine it 


Continued from Page 1 

(which he favours). 

None of this seems to faze 
the ubiquitous Mr Herrhausen, 
who seemed to be enjoying the 
limelight at Morgan Grenfell 
yesterday during a flying visit 
for the announcement, and a 
hurried lunch. By offering to 
pay a sum equivalent to 
roughly a tenth of Its own 
market capitalisation for the 
UK merchant bank, Deutsche 
Bank is on the way to fulfill- 
ing Its ambitions to become a 
top European bank. 

As a primus inter pares, Mr 
Herrhausen does not hold 
automatic sway over the rest 
of the bank’s management 
board. Effecting changes of 
structure and attitude In an 
institution as unwieldy as 
Deutsche Bank is no easy task. 


Moreover, some of his own col- 
leagues have been annoyed by 
Ids habit of pronouncing mi 
broad issues rather than con- 
centrating on the detailed 
business of pushing the bank 
forward into the 1990s. By 
speaking out on such ques- 
tions as the power of the 
banks, however, he has con- 
tributed to a debate on which 
other bankers have been more 
silent. Nor has he been shy of 
exercising his iwnnwnm in the 
industrial sphere, most nota- 
bly as head of the supervisory 
board of Daimler-Benz. With 
its <wip«ndtn g takeover of the 
Messerschmitt-Bfilkow-Blohm 
defence and aerospace con- 
cern. Daimler is effecting one 
of the Federal Republic's big- 
gest and most controversial 
takeovers. 


Opec output 
likely to 
remain high 

By Steven Butler in Vienna 

OIL PRODUCTION by the 
Organisation of Petroleum 
Exporting Countries is likely 
to continue at high lev- 
els - possibly over 23m barrels 
a day — into the new year 
under a proposal being negoti- 
ated in Vienna last night. 

Opec ministers yesterday 
gave up on attempts to curb 
output by the United Arab 
Emirates, which has been 
grossly violating its Opec pro- 
duction quota. 

Under a plan backed by the 
other Gulf Opec members, tbe 
UAE official quota would 
instead be frozen at 1.09m b/d, 
compared with current UAE 
production of about 2L3m b/d. 
All other Opec members would 
enjoy a pro-rata increase in 
production to a new ceiling of 
22m b/d, compared with the 
current ceiling of 20.5m b/d, 
while Kuwait would be given a 
further addition, bringing its 
quota to 15m b/d. The ceiling 
would then be scaled back to 
99m b/d by contributions from 
Indonesia, which is at full 
capacity, of 100,000 b/d and 
from Venezuela by 74^)00 b/d. 

But production Is likely to be 
closer to 23m b/d, compared 
with about 23.6m b/d now, 
because the UAE is unlikely to 
curb output significantly. 

The first quarter market 
demand for Opec crude Is 
widely expected to be about 
2LSm b/d, raising the possibil- 
ity that prices will fall sharply. 

However, the proposal was 
already in difficulties and 
approval was uncertain. 

Venezuela last night was 
unable to accept the 74,000 b/d 
i^it in its of P riri quota, even 
though Gulf ministers were 
saying that the country could 
produce the oil anyway. 

This fudged solution was 
seen by the Gulf countries as a 
kind of gift to Venezuela, 
which had earlier seen a large 
amount of its light hydrocar- 
bon production reclassified as 
oil failing under its quota. 

Venezuela was willing to 
contribute barrels to help “pay 
for” the Kuwait increase pro- 
vided other Opec members also 
chipped in. However, Saudi 
Arabia refused any cut in its 
24.46 per cent share of Opec 
production, and Mr Gholam- 
reza Aghazadeh, the Ir an ian 
minister, said yesterday Iran 
would not reduce its share. 

Libya was also proving a big 
obstacle, with Mr Fawzi Shak- 
fihpki, the Libyan minister, 
demanding an increase in 
Libya’s quota share from 5.6 
per cent to 65 per cent 


EC agrees 
concessions 
on trade 
to Eastern 
Europe 

By David Buchan 

In Brussels 

EUROPEAN Community 
foreign ministers yesterday 
stepped up their support for 
political reform in the East by 
endorsing a 10-year trade and 
co-operation pact with the 
Soviet Union further com- 
mercial financial conces- 
sions for Poland and Hungary. 

The EC-Soviet trade accord 
will remove almost all quotas 
Imposed by individual EC 
nations specifically cm Soviet 
Industrial imports by the end 
of 1995, and is thus very simi- 
lar to that reached with Hun- 
gary last year and before last 
night’s further concessions to 
Budapest. In retnm,the EC has 
insisted that the Soviet market 
be more transparent and 
accessible to Community busi- 
nessmen. 

The continuing tempo of 
events in Eastern Europe has 
made it certain that the Com- 
munity’s relations with Its 
Eastern neighbours will figure 
prominently at the December 
8-9 EC nimnitt iu Strasbourg. 
Although leaders are likdy to 
go over the same ground as at 
their special Fails summit 10 
days ago, Mr Hans-Dietzich 
Genscher, the West German 
Foreign Minister, said yester- 
day that the time had come to 
help tbe Soviet Union beyond 
yesterday’s agreement, which 

lowers trade barriers and 
encourages transfer of kno- 
whow but gives Moscow no 
direct finanrial aid. 

Mr Douglas Hurd, the UK 
Foreign Secretary, said he 
hoped that Strasbourg would 
strongly echo Paris by giving 
“wholehearted encouragement 
to political reform, avoiding 
triumphalism, showing the 
Soviet Union that there was no 
attempt to exploit matters to 
tbe detriment of Us legitimate 
interests, and being clear 
about what kind erf arrange- 
ments we have in mind for 
Eastern Europe”. The last- 
named riimild be association 
agreements “flexibly 
designed” to accord with the 
degree of a country's progre s s 
down the political and eco- 
nomic reform road. 

A farther twist in the Com- 
munity's fast-adapting 
approach to the East was 
hinted at yesterday when Mr 
Frans Andriessen, the Exter- 
nal Affairs Commissioner, wel- 
comed Prague's opening of a 
political dialogue. 

Tbe immediate impact of the 
EC-Soviet agreement is more 
symbolic than commercial. 
But it provides for exchanges 
or knowhow in a very wide 
range of areas, including 
nuclear energy and science 
and technology. 

Foreign ministers agreed 
special quota exemptions far 
Poland and Hungary, of which 
the commercial importance 
goes well beyond what those 
countries have obtained In 
their formal trade pacts with 
Brussels. These exemptions 
will put the Poles and Hungar- 
ians a p refere n tial jump ahead 
of a wide range of competitors 
- including many Western 
countries - to whom the quo- 
tas on such items as cars, 
shoes and toys win still apply. 


WORLD WEATHER 




X T 



■c T 



T! T 



X 

T 

Maede 

— 

— - 

Dirtrow* 

9 

« H 

Marti 

R 

16 » 

TOwOn 

C 

18 

64 


n 

17 S3 

Eontargh 

S 

2 3S 

HBusSsaier 

C 

3 37 

RrtdaTe 

F 

2B 

n 

AnrtartB 

H 

S 48 

Fera 

& 

flt 68 

Mama 

F 

SI 88 

Homo 

e 

11 

52 

Hm 

C 

U 35 

FTonwra 

S 

8 41 

MafeSEM 

S 

22 72 

Sjiztog 

F 

5 

41 

Mirata 

s 

25 77 

ftwiJi&n 

c 

3 37 

Marta Q « 

— 

— — 

Ss> FtaftJw 

S 

6 46 


- 

— — 

Anhrt 

3 

20 68 

'skid 

3 

21 70 

Sootri 

c 

7 43 


p 

is as 

Ssiwra 

F 

1 34 

Mfaii 

& 

0 32 

IS 


— 

— 


- 

- — 

mm* 

F 

« 64 

Mortal 

S 

-B 9 

fin 

-1 

30 

Mart 

Or 

7 48 

Oogaw 

Ffl 

4 26 

Umxm 

S 

-18 5 

Strniwurg 

S 

3 37 

Mpada 

C 

1 34 

fiBsmwj 

C 

7 45 

Mart* 

c 

3 37 

Syc&wy 

c 

SO 

83 


n 

« 39 

HBMtM 

Sn 

•14 7 

NrtraM 

c 

22 72 

Taipei 

c 



BturlK 

s 

n S4 

H. Kong 

C 

24 73 

Nartw 

F 

11 S2 


R 

13 68 


- 

— — 

InMtmdi 

3 

2 38 

Kansu 

S 

30 68 

8 

22 

72 


s 

12 54 

IMH 

C 

8 43 

HmaDflH 

S 

21 70 


F 

a 

73 

Bivaaaii 

c 

4 39 

hAsttoBQd 

F 

21 TO 

N*w Yat 

F 

4 9 

Tokyo 

fl 

12 

54 


c 

4 S 

Maned 

F 

6 43 

Kica 

S 

13 » 

Toranaj 

3 

•a 

23 


c 

ffl BP 

iitaa 

- 

- - 

Hkotb 

3 

21 TO 

Tu8» 

G 

M 

61 


8 

27 HI 


5 

6 46 

Opena 

f 

IS 64 


e 

13 

K 


F 

2D m 

-town 


a n 

Osto 

5 

S 41 

anstfci 

5 

E 

41 


C 

2 B n 

Urn 

F 

a ra 

PSrt* 

3 

3 37 

aiamss 

C 

2 

36 


F 

20 08 

LMtan 

C 

n «4 

PoHnu 

a 

3 37 

WBSW 

8 

>3 

27 


C 

« 48 

Lofrfkw 

S 

7 46 

Prvgtii 

c 

2 36 


8 

3 

37 


a 

5 41 

Laa anprtiH 

s 

12 54 


F 

3 37 

Zwttfi 

U 

-1 

30 

CapM«0» 

c 

s 

e 43 

IS 9 

LtmwBeug 

Maftld 

G 

C 

6 41 
12 34 

Raadkga m irtMIr rartmrtr 





3 

M 87 

Majorca 

F 

18 84 

COaodj Dr4rfcrta K* hfoa IMU IHUg 


DuHn 

C 

5 41 

unlaw 

C 

19 IB 

94m SMHart SnOtaow T-Hwndar 






Norgren dismissed over insider dealing 

Continued from Page 1 


and the day the $40 a share 
offer was announced. 

The SEC also nam ed Verwal- 
tungs-und Privat-Bank of Lie-' 
chtenstein, which it alleges 
executed the trades on behalf 
of Finacor Anstalt; Guardian 
Bank and Trust Cayman; and 
Banque Internationale k Lux- 
embourg. 

According to the SEC, Fina- 
cor bought the right to buy 
170,000 Combustion Engineer- 
ing shares for 826 a share; it 
also bought 55,000 common 
shares. Tbe price of the stock 


dimbed to 839 on November 13. 
giving the buyers a potential 
profit of SL8m. 

The contract and the shares 
were blocked by the SEC 
before Finacor had exercised 
its right or sold its shares. No 
individuals are named in the 
SEC complaint and there is no 
allegation of a link between 
the four companies and Mr 
Norgren. 

Finacor was incorporated in 
Llechstenstein in 1986. Dr 
Peter Ritter, director, said from 
Vaduz yesterday that he knew 


of no connection between Fina- 
cor and Mr Noraren. 

Dr Ritter confirmed that Fin- 
acor had instructed Verwal- 
tangs-und Privat-Bank. Vaduz, 
to buy the Combustion Engi- 
neering options and shares. 
But professional secrecy pre- 
vented him from saying who 
placed the order with Finacor. 

Neither he nor Mrs Lilliani 
Rlederer, also named as a 
director in the Liechtenstein 
commercial register, had had 
any information about the 
ABB bid for Combustion Engi- 
neering, Dr Ritter said. 
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The high cost of 
Gity office 


a 


The top management of 
Barclays or NatWest must 
envy Deutsche Bank. II they 
bad splashed out £950m, or 10 
per cent of their stock market 
capitalisation, on buying a 
middling London merchant 
hpnfc at close to 20 times earn- 
ings, their shares would almost 
certainly have plummeted. But 
Deutsche Bank, which regu- 
larly hits its shareholders for 
rights issues but rarely 
rewards them with dividend 
increases, pays a very fancy 
price for Morgan Grenfell and 
is cheered for it 

To make matters worse, the 
intricacies of West German 

hank aryrmnting mem that the 

deal will enhance earnings. 
And despite taking on more 
than £500m of goodwill, Deut- 
sche Bank is confident that its 
capital ratios and Triple A rat- 
ing will not suffer. To be fair, . 
Deutsche Bank is far more 
highly rated than the UK clear- 
ing banks. Us cost of capital is 
lower and it has massive and 
realisable hidden assets. Never- 
theless, one can feel some sym- 
pathy for those clearing bank- 
ers who complain about level 
playing ffeidg. 

Given that there was no real 
bone of Moreau Grenfell stay- 
ing independent, the commer- 
cial logic of the link with Deut- 
sche cannot be faulted. Its 
strength in corporate finance . 
and fund management and' 
Deutsche's unparalleled busi- 
ness connections will be a very 
powerful combination. On the . 
other hand, very few large 
commercial banks have made a 
success of merchant banking; 
and cross-border investments 
are even more accident prone. 
Deutsche’s move can only be 
good news for investors in the 
rest of London’s dwindling 
band of merchant banks, if not 
for its own shareholders. 

Sterling 

Yet again, sterling’s fall yes- 
terday was a matter not of its 
own weakness but of the 
D-Mark’s strength. But in 
terms of the UK Government’s 
dilemma this may not help 
much. Sterling’s steadiness 
against the dollar limits the 
inflationary impact of imparted 
commodities. But manufac- 
tured imports - many from 
the D-Mark zone - work 
through faster. And while man- 
ufacturers such as ICI enjoy 
tbe ideal combination of cheap 
doQar-denoininated raw mate- 
rials and high DM-denomi- 
nated selling prices, they are 
scarcely going to get tough on 
wage claims. 

It could well be that the 
D-Mark is now overbought and 
sterling oversold. But it would 
not do to count an it. The fash- 
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ionable perception is- that eco- 
nomic integration with East 
Germany will speed up the 
West German growth rate, 
while higher public spending 
will increase its budget deficit. 
Even without that,' domestic 
conditions in. West Germany 
may eventually point to 
another rise to interest rates. 
This is doubly awk w ard for the 
UK if hot money chasing the 
DM is coming out of sterling. 

The question of UK policy 
thus becomes more pressing by 
the day. It may be that the 
authorities are taking an 
a t wiif j h ty gamble on the DM- 
sterling relationship coming 
back into hue. But the market 
is increasingly convinced that 
■ the- policy is simply to leave 
the currency to its own 
devices: hence the 
money market rate _ 

The did rule of thumb is that a 
4 per cent devaluation is equiv- 
alent to a point off base rates. 
Trade-weighted sterling is 
down 4 percent already since 
Mr Lawson resigned; since the 
last base rate rise it is down 6 
per cent If the gamble does not 
pay off, rates may have to go 
up again with a . vengeance. 


British Aerospace 

It may look reasonable 
enough for the market to have 
clipped I9p from British Aero- 
space’s shares yesterday, to 
response to more bad news 
about a shortfall to payments 
from Saudi Arabia; But at last 
night’s 499p, the share price is 
saying that BAe is worth only 
about the same as to 1986. 
before the Royal Ordnance and 
Austin Rover -deals. That can- 
not be right, given the extent 
to which those two pieces of 
Government generosity bene- 
fitted BAe's balance sheet 

True, Hie Al-Yamamah order 
is enormously important to 
BAe, even though the 100 or so 
Tornados involved appear to 
represent only about 11 per 


cent of its total firm orders for 
tills aircraft. Rough sums sug- 
gest that overseas military air- 
craft and support services 
accounted for about 47 per cent 
of BAe’s £147m of group trad- 
ing profits last year, and Saudi 
Arabia must bulk very large 
within that It is also disquiet- 
ing that concerns about Al-Ya- 
rn ppmh are surfacing again as 
tbe UK’s engineering industry 
dispute has the potential to dis- 
rupt deliveries, even if it has 
not done so already. 

But BAe has a good deal of 
weight behind it these days. 
This is not merely a function 
of the property revaluations 
which have boosted its net 
assets to around 820p per 
shar e, nor of the £770m of pre- 
sumably overstated provisions 
to its balance sheet It is also 
worth pointing out that after 
yesterday’s drop to its share 
price, BAe has gravitated to 
that select band of FT-SE 
stocks now yielding more th a n 
6 per cent prospectively. 

Airlines 

If there are going to be casu- 
alties in the airline business, 
this is the time of the year 
when they normally surface. 
Sharply rising fuel and interest 
costs, plus a slump in demand, 
have devastating consequences 
for arh-Knffg which are highly 
geared both financially and 
operationally- Winter is nor- 
mally the period of maximum 
finanrial strain for any airline. 
Several US carriers, such as 
Braniff, have already had to 
seek help; and the sharp drop 
in the Pan Am share price over 
the last couple of months has 
revived questions about its 
ability to weather another sub- 
stantial downturn in Its busi- 
ness. 

British island Airways, 
whose shares were suspended 
yesterday pending clarification 
of its fiiranc inl position, is a 
tiddler by comparison. Nor is it 
another Laker, which had 
expanded far too quickly. But 
its problems are not unique. 
like some others, it is far too 
dependent on the charter tour 
market -at a time when high 
interest rates and a low pound 
hove led to a collapse in busi- 
ness. 

Equally important, like 
many smaller airlines it is 
under-capitalised. The preda- 
tors no longer seem willing to 
pay a silly price just for access 
to an important hub like 
Gatwick. A year ago a rival, 
Airlines of Britain, was able to 
double its capital base by sell- 
tog a quarter of its equity to 
SAS on a multiple of 17 times 
earnings. That sort of deal 
would be unthinkable to the 
current climate. 



The Vital Component 


Entering the property 
market without back-up from 
a professional is. tike 
navigating the Atlantic 
without a compass. You’re 
lost. You cOuid be stink. 

Look on us as the 
critical element 
in your next 
property transaction. We have 
experts in planning, funding 
and investment - crucial 



considerations without 
which you could well run 
aground if you sail on 
regardless. We offer utter 

professionalism, 
creative thinking, 
imaginative problem 
solving and an 
unmatched know- 
ledge of the property 
market, To give you 
direction all the way. 
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Merrill Lynch's launch this week of an Indone- 
sian investment fund is the latest in a series of 
new country-funds riding on a wavs of Interest 
in emerging stock markets. Investors who were 
put off by the stock market crash of 1987 are 
once again looking to diversify their funds into 
little-known comers of toe world where stock 
market growth can be phenomenal. Deborah 
Hargreaves looks at one of the easiest and 
cheapest ways of investing in markets with lim- 
ited access to foreign investors. Page 33 

Glint in Souih Africa’s eye 

Advancing stock mar- 
kets overcame declining 
ones last week. Steady 
gains by leading .. . ,• 

exchanges. Including toe 
US and Japan, helped 
the FT-Actuaries World 
Index to rise' by more 
than 1 per cent South 
Africa, with a golden 
glint In Its eye, was the 
best performer of toe 
week. A surge In the 
bullion price pulled the 
country's Index more than 4 per cent higher. 
The world's worst performers were Finland, 
Austria and Sweden. Elsewhere, Malaysia, arid 
Singapore rose more than 3 per cant while 
Australia fell 1.3 per cent as economic gloom 
persisted. Page 52 

The cost of purer water 

British formers have never been convinced of 
toe need to cut back on applications of natural 
and chemical fertiliser In order to reduce 
nitrate pollution in the country's water supply. 
And, writes David Richardson in his Farmer's 
Viewpoint, recent revelations of levels of com- 
pensation proposed for a voluntary reduction 
scheme have done little to win them over to 
the idea. Page 40 

Obstacles on the road • 

Lancia Is about to 
. become the first Euro- 
pean vehicle. maker to 
offer what Is claimed to 
be the most stress-free 
simple-to-operate trans- 
mission system avqll- 
abte-L.TTia^fectronJcaJly 
centFbUed dOASnuously 
variable car transmis- 
sion will be fitted to 
about 25 per cent at toe Y10 small hatchbacks 
sold in Europe’s capital cities. Although Lancia 
is confident that the concept will eventually 
supplant all other forms of transmission, con- 
siderable obstacles need to be overcome 
before It can be applied to big cars. Page 38 
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36 

Nippon Sh Inpan 

- 30 

Chevipn • 

29 Nu-Swtft 

34 

Chuo Trust 

30 

Okuma Machinery 

30 

Compagnie Centrale 

.« 

Orient 

30 

Cropper (James) . 

35 

Orifiame 

38 - 

Dahsblnpan 

.30 

Prop Partnerships 

-as. .. 

Dolphin Inteml 

25 

RBC Dominion Sec 

28 , 

Dun & Bradstreet 

28 

Realty-Useful - ... 

34 

Eoerton Trust 

34 

Sabto 

29 

FKI 

35 

Scott Paper. 

23 

Flotorm 

38 

Sumitomo Trust 

30 

Granada Group 

34 

Summer International 34 

Guernsey Press 

34 

Tex Holdings 

38 

G ulton 

34 Toyo Trust- 

30 

Hardy Oil & Gas 

8S 

Uni dare 

38- 

Hestalr 

34 

VTbroplant 

35 

Hewetson 

36 

Wardle Roberts 

36 - 

Highland Participant 

34 

Wilkes (James) 

36 

JMD Group 

36 

Windsor , 

35 

Jaccs - 

30 

Wormald lirfl.' 

30 



Yaauda Trust 

30 

1 Chief price changes yesterday II 

FRANKFURT (DM) 
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SIP. ' >889 + 

4&2 



Efwta Bertrand 1374 + 

782 

BASF 2702 - 

18 

Esso Franc 308 + 

38L9 

CbOTfcal Bayer 291 2 - 

23 

Mi 


Dartor-Bem 660 — 

b 

OGtMonn 1680 - 

872 

Dentin Bank 696 - 

50 

RcMWaucte 1125 - 

£8 

HoMtat 2825 - 

mwTdttf) 

40 

Metafesroc 283 - 

TOKYO (Yea) 

102 


IH«»« 


CmyRHndi 34 If + 

1% 

CSpfeFtttaS 1620 + 

140 

PMfeBMr 23ia + 

\ 

Qiyati Stigyo 1079 -4- 

» 

Mi 


KMuaho 1310 + 

100 

Oxttoskr&t 16% ~ 

1 

MytfCoot-- 1 + 

ISO 

Hcmoatflte Mnf 19 - 

\ 

Myandd Bk 1170 - + 

110 

MawnoriGcM 50J> - 


Kagan 1738 - 


VMgsn 26 - 

1* 

120 

PMB8(ffq 




Hew Tone plea* at izjfeai. 

’ 

' 

UNBOpHt*raqe) - 


Sun IBs 1235 + 

22 


Marten ' 04 . + 

.14 ‘ 

IMmt 071 4- 

2 

HtoBtM V. Cl .+ 

17 



Horn ft* & Bad 

■IfiS + 

7 

BAT tads 780 - 

B ’ 

KTnwt Baraoa 374 + 

16 

BH , ~ 215 - 

■ 5 

LegSfiram 379 -4- 

7 

BAAMSiace 4M - 

19 

UttMd 349 -1- 

7 

Gatov** 135 - 

4 

Monotype ' 168 -f 

Morgan SrarM S38 + 
Sedge** 287 + 

3 

60 

e 

Land Sec 4S3xd - 

(WM 410x0 - 

*2 

3 

Stand Oort .560 . + 

7 

Whs* 23212 - 

2*8 


By Andrew HUI in London 

SEA CONTAINERS, which is 
fighting a $LG2ta hostile bid, has 
defeated a crucial legal challenge 
to its defence plans, after more 
than five months of wrangling in 
the Bermuda Supreme Court 

The favourable decision should 

altar Sea Containers to proceed 

with a defensive tender offer for 
its own shares. Bat the predators 
- Tiphook,. the UK container 
rental company, and Stena, a pri- 
vate Swedish ferry operator - 
may appeal against the ruling. 

They may also ask for a full 
tHaT of the evidence in the case, 
which has so for been concerned 
only with the 


issues. The predators’ 
were last night examining the 
judgment 

Sir James Astwood, Bermuda’s 
chief justice, ruled yesterday that 


the purchase of Sea Containers' 
shares by its own subsidiaries 
was lawful. He also ruled that an 
earlier bid defence - • Sea Con- 
tainers' so-called “poison pflT 

shareholder rights p lan — was 
legaL 

Mr James Sherwood, Sea Con- 
tainers’ president, has been 
waiting for the outcome of the 
legal struggle to set a date for the 
Bermuda-registered company’s 
long-awaited animal meeting at 
which shareholders will vote on 
the group’s defence plans. Sea 
Containers, which owns Sealink 
British Ferries, is thought to be 
planning a meeting for the end erf 
January. 

Representatives of New York 
arbitrageurs, who at one stage 
held SB much as 15 per ««nt of 
flog Containers’ simrra, were in' 


court to hear the decision, but 
the shares seemed unmoved in 
New York immediately after the 
ruling. 

They were trading almost 
unchanged at just over the 
Anglo-Sweetish bid price of $63. 

It is thought that Tiphook and 
Stena will today try to persuade 
thp judge to. an injunction 

preventing Sea Containers from 
pursuing its defensive strategy 
by riftsUng in its own shares. The 
original i ^jiiwiUnn , which would 
have thwarted the Sea Contain- 
ers defence, has expired. 

The ferry and container com- 
pany is putting together a SLlbn 
programme of asset disposals 
which will fund a fTOa-share ten- 
der offer for about half the 
group’s shares, topping the 
TIpbook/Stena bid. 


Sea Containers has already 
lined up Genstar Containers Cor- 
poration to buy its fleet of stan- 
dard dry cargo containers and 
chassis for nearly $400m. 

Buyers for other assets - 
including the Sea link Isle of 
Wight ferry service, facilities at 
two UK ports and most of Sea 
Containers' leisure interests - 
win be announced In the caning 
weeks. 

Since the AngtoSwedish preda- 
tors launched their hostile bid In 
May, several teams of lawyers 
have been kept busy in Bermuda, 
New York, where the target’s 
shares are Quoted, and T^wiHnm . 
where Sea Containers has its 
headquarters. 

Last week, Tiphook and Stena 

ariiBnilwl (-frefr hmrfjla fflfl in New 

York to December 1L 


Two ex-ISC directors quit Ferranti 


By. Hugo Dixon in London 

THE Ferranti International 
Signal affair claim ed its latest 
victims yesterday when it 
emerged that Sir David Checketts 
and Mr Joseph xjmgaw, both for- 
mer main board directors of 
International Signal ft Control 
Group, bad resigned. 

Sir David, a former private sec- 
retary to Prince Charles, was 
managing director of ISC Tech- 
nologies Ltd until earlier this 
year. ISC Technologies has been 
identified by Ferranti as the com- 
pany at tfo* heart of a 
£2l5m ($335 ,5m) arms fraud. 

Mr THHg an was finance rffrarv 

tor of ISC Group, which F err an ti 
acquired for £420m in September 
1987. Ferranti now says that ISC 
Group's assets and profits were 
substantially tnfiatM by a seri- 
ous fraud which had been run- 


ning for some years before the 
merger. 

Both Sir David and Mr ZTHigen, 
who resigned from Ferranti last 
week, denied any knowledge of 
the alleg ed fraud. But it seems 
dear that their close connection 
with companies at the centre of 
the alleg ed fraud put them in an 

om ha r ra nglng position. 

Sir David, who is a retired 
squadron leader. Joined ISC 
Group in 1979. IBs main function 
was tO act as an totm r ra Hnnal 
marketeer, with special responsi- 
bility for West Africa. One of the 
phantmw contracts, which Fer- 
ranti h»a blamed for the fraud, 
was with Nigeria. 

Following the merger with Fer- 
ranti, Sir David ceased to be a 
train board director. However, he 
continued as managing director 


of ISC Technologies ’mill earlier 
this year, when the subsidiary's 
activities were effectively dosed 
down, and has since been work- 
ing for Ferranti International 
Dynamics. 

Sir David said bis resignation 
was “not directly" connected to 
the alleged fraud. “There was 
really nothing for me to do at 
Ferranti. My role no longer 
existed.” 

Mr CTTifl wm joined ISC in 1980 
as chief finanHai officer. He 
became a Ferranti director at the 
time of Hw m a r g a r rmrl, when Mr 

James Guerin, ISC’s founder, 
resigned as Ferranti’s deputy 

rhalrman In May , ’ Mr Mlfig an 

took, over his job as chairman of 
Ferranti in the US. He gave up 
these responsibilities on October 
12. ' 


“I was not aware of any fraud,” 
Mr zjTHggn said yesterday from 
Mb hrmm in Lancaster, Pennsyl- 
vania. “ff I had, I would certainly 
have had to take some action. I 
rarfeiniy wouldn’t have ignored 
something Kke that" 

Mr ZUfigen’s service contract 
with Ferranti, under which he 
was being paid $160200 a yen'. 

bHII hag 10 munt h a to ran R is 
not known whether he will con- 
tinue to draw a salary on the 
iwria of thi« contract 
Two former ISC directors, Mr 
Nathian Blackwell and Mr John 
Heywood, are still on Ferranti's 
board. Mr Blackwell is Ferranti’s 
intarnatinnal marketing director. 
Mr Heywood is a non-executive 

iHraHnr and wag until wmntly a 
mamhar of tha group’s audit C 0 D 1 - 

. 1 1 1 J-IH 
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Daiwa Securities 
accused of hiding 
trading losses 


By Stefan Wagstyl in Tokyo 

THE JAPANESE Ministry of 
Finance yesterday questioned 
officials of Daiwa Securities, the 
country’s second largest stock- 
broker, over allegations that it 
secretly compensated favoured 
customers for stock trading 
losses totalling over YlObn 
($69m). 

Daiwa admitted covering 
YlO.Sbn in trading losses 
incurred in 197580 by 20 to 30 
corporate clients. It also admitted 
subsequently hiding the losses 
through an elaborate scheme 
involving the sale of shares in an 
unlisted subsidiary. 

But Daiwa denied it had con- 
cealed the loss in order to win- 
dow-dress its accounts. It also- 
said it had not promised clients 
in advance that it would cover 
their losses - such guarantees 
are specifically banned under 
Article 50 of the Japanese Securi- 
ties and Exchange Law. 

Mr Yuzuru Ishida, vice presi- 
dent, and other senior Daiwa offi- 
cials dprilprt, at a hasHly ^rriin g wl 

press conference, that die com- 
pany had done anything seri- 
ously wrong. Their aim was to 
rebut allegations contained in a 
report carried yesterday morning 
|q Mawrinhi ghtrahnw, a Trading - 

Japanese daily newspaper. Bat 
their account of events was 
broadly same. 

Daiwa said that some 10 execu- 
tives, inrinrfing board members, 
Who hwri been Iwmllr-Hterl in the 
transactions had been penalised 
and had since left the company. 
The company draHnpri to name 
any of the people involved. 

The most common reaction 
among foreign brokers in the 


Tokyo stock market was to say 
that even though the allegations 
concerned events which took 
place several years ago, similar 
transactions probably still 
occurred. A finance ministry offi- 
cial was quoted in a Japanese 
newspaper as saying there were 
often rumours in the market 
about such dealings - now there 
was firm evidence. 

The finance ministry’s 
wnquirira into the affair wifi cen- 
tre on whether there was any 
infringement of the Securities 
«nH Exchange Law either under 
article 50 or article 24, which 
requires companies not to omit 
important information from 
f i^anrtai statements. 

The ministry is certain to ask 
Daiwa officials why the losses 
made on the compensation pay- 
ments were treated in a particu- 
larly complex way. Daiwa con- 
finned yesterday that its clients 
losses were transferred to Sankyo 
Engineering, a securities sales 
company. 

In 1984 it sold 375,000 shares in 
its »niMrt*d building management 
company to Sankyo and allowed 
the company to sell the stock at 
an Yllbn profit to finan cial insti- 
tutions to cover the Y10.3bn trad- 
ing losses. Sankyo also retained 
the surplus profit as payment for 
its work. 

A Daiwa official said the whole 
affair stemmed from the mistakes 
of an over-zealous salesman who 
“wanted to show his value to 
good clients.” 

Daiwa shares fell Y70 on the 
news yesterday morning but 
later recovered to close Y20 
higher at Y2570. 





AOdey Aatonod 

It was the preferred transport during Mrs Thatcher’s last two 
election campaigns, hot now BIA is in difficulties 

British Island 
Airways shares 
are suspended 


By Paul Bells In London 

“MAGGIE’S favourite airline” 
has run into financial difficulties. 
British Island Airways (BIA), the 
charter company quoted on the 
Unlisted Securities Market, asked 
yesterday for the temporary sus- 
pension. of trading in its shares 
“p ending clarification of the com- 
pany's flijanrial position.” 

The airline, used by Mrs 
Thatcher to fly around the coun- 
try In the last two general elec- 
tion campaigns, has been hit 
hard by rising UK interest rates 
and a slump in the holiday char- 
ter market 

The company's shares were 
suspended at 30p. This was down 
from Friday’s closing price of 54p 
arid compares with a 1989 high of 
142p. . 

City analysts believe the corn- 
's future is now in doubt 
it BIA says it is stfll looking for 
a strong partner to inject fresh 
capital into the airline: The com- 
pany’s failure so far to secure the 
financial backing of a new part- 
ner appears to have prompted 
yesterday's decision to suspend 
Share dealings. - 

The airline recently reported 
sharply highe r losses of £4Am for 
the first half of this year. Last 
year it incurred a loss of £&9m 
(9&5m) compared with a pre-tax 
profit of £lA9m in 1987. 


BIA specialises in leasing out 
aircraft to holiday tour compa- 
nies, as well as operating some 
schedule services from the UK to 
Malta and Sicily. 

It recently sold two of its eight 
BAe l-ll jets for a total of $4m. 
Its fleet now comprises 10 aircraft 
including four McDonnell Doug- 
las MD-83 jets under lease and 
the six ‘remaining BAe 1-lls. 

The company employs 386 peo- 
ple based at Gatwick, where it 
owns a freehold property and 

lirdrfq limiting and t&ke-Off Slots. 

Formed seven years ago in a 
management buy-out led by Mr 
Villa, the company’s chairman, 
BIA was in takeover talks with 
Mr Harry Goodman’s Interna- 
tional Leisure Group (ILG) earlier 
this year. The discussions found- 
ered, however, because ILG felt 
Mr Villa was asking too much for 
the company. 

ILG. which includes Air 
Europe and Intasun, is now also 
behaved to be feeling the pinch 
from a fell off in business in the 
holiday charter market 

BIA, however, .was widely 
regarded within the industry as 
one of the smaller UK second tier 
airlines most vulnerable to a 
downturn in the package holiday 
market 
Lex, Page 26 


Japanese in 
talks withUS 
chip etching 
specialist 

By Louise Keftoe 

Yn San Francisco 

PBgnwin, the iradhig ns 
manufacturer of advanced 
lithography equipment for 
semiconductor chip production, 
is in talks with Japanese 
companies about the possible 
sale of its semiconductor manu- 
facturing equipment division, 
according to US semiconductor 
industry executives opposed to 
the safe. 

PaMn-Hmi is said to have 
approached several US compa- 
nies rarfrmg hiik for its semicon- 
ductor equipment operations. To 
date, however, no' acceptable 
bids have been raised. 

Nikon, fTqwnn ft ml Matooinhttat , 
all of Japan, are reported to have 
entered into discussions with 
Pecfcln-Rlmcr in recent weeks, 
ffikon, itself a leader in lithogra- 
phy equipment, is seen as the 
legating bidder. 

Expressing concerns about the 
loss of US control over a critical 
sector of semiconductor produc- 
tion technology, semiconductor 
in dustr y officials have mounted 
a lobbying campaign in Wash- 
ington. 

The move is aimed at persuad- 
ing the Bosh Administration to 
scuttle any deal that would place 
majority ownership of Perkln- 
Elmer’s lithography equipment 
operation in foreign hands. 

T hope that we can alert the 
Government to the dangers of 
losing Perkin-Elmer to foreign 
inte rests," said Dr Robert Noyce, 
president of Serna tech, the US 
semiconductor industry research 

pfwwif UinH. 

"We are in real danger of los- 
ing our infrastructure which, in 
my opinion, portends grave con- 
sequences for the semiconductor 
industry and the myriad of 
industries that rely on semicon- 
ductors," warned Dr Noyce. 

Perkln-Elmer’s share of the 
semiconductor production equip- 
ment market has declined 
sharply over the past two years 
and the business has been barely 
profitable. Fiscal 1988 sales 
totalled $199Jhn, with operating 
profits of $3.2m, the company 
s»w. 

International Business 
Machines, which has been 
in v o lved in a joint effort with 
Perkin-Elmer to develop a new 
generation of lithography equip- 
ment for nse in its US memory 
chip manufacturing operations, 
has also expressed concerns. IBM 
executives said they hoped that 
Perkin-Elmer would remain a 
source of semiconductor equip- 
ment in the US. 

Perkin-Elmer declined to com- 
ment on any details of its dives- 
titure plans except to say they 
were proceeding on schedule and 
were expected to be completed 
by the end of the year. 

The company announced in 
April that It plumed to restruc- 
ture its business and to sell off 
its semiconductor production 
equipment operations. 


Paribas lifts Navigation Mixte bid 


By George Graham in Paris 

PARIBAS, tiie French investment 
banking group, yesterday trig- 
gered a 2 per cent rise in its offer 
for Compagnie de Navigation 
Mixte, the food to financial ser- 
vices conglomerate, by moving 
into tiie market to buy shares 
Stbove tts previous bid' Price. The 
new bid values Navigation Mirto 
at FFr26. lbn ($4-16bn>. 

Paribas said its decision to 
raise the offer was a gesture to 
some speculators who had 
bought shares slightly above the 
initial offer price of FFr1,850 a 
share, in antiriputinn of a higher 
bid, but was also designed to 
show up the “manipulation of the 
market” by Navigation Mixte’s 
defenders. 

Mr Francois Morin, managing 
director of Paribas, said that the 
market had been distorted by “a 
sort of covert mice support mech- 


anism, a manoe uvre to trick the 
market”, which had kept Naviga- 
tion Mixte’s shares trading sys- 
tematically FFrl higher than Par- 
ibas's offer. 

When P ariba s went into the 
market yesterday, trig gerin g an 
Increase In fts offer to FFr1387 a 
share, the Navigation Mixte 
share price instantly rose to 
FFr1,888, before the authorities 
suspended tr ading in tha shares. 

The French stock exchange 
council has been examining 
closely dealings in Navigation 
Mixte since Paribas launched its 
offer, paying particular attention 
to purchases by four sharehold- 
ers represented on the company’s 
board - Credit Lyonnais, Socdetd 
Gdnfirale. Framatome and Allianz 
- and by Bonygues, the con- 
struction group, which has taken 
its stake above 4 per cent 


The council yesterday pub- 
lished statements from all five 
denying they were acting in con- 
cert. Stock market authorities 
said there was no proof of con- 
cert party action or manipulation 
of the market 

Paribas’s flerfitfwn to raise its 
offer price makes use of a new 
clause in the French takeover 
code introduced in September. 
The takeover rules normally 
specify that there may be no 
change in the terms of a bid nor 
counter-bid later than 10 trading 
days before the offer doses. If the 
bidder buys shares above Its bid 
price, however, the offer is auto- 
matically lifted by 2 per cent 

The stock market said that 
trading in Navigation Mixte 
would resume today, and that the 
dosing date for (he offer would 
be extended to Thursday. 




Welcome to all multinationals 
new to this country. 

(Y ou’re also welcome to use 
our tax capacity.) 

Even for multinationals, the cost of setting up a major 
company in the U.K. is sobering. 

Acquiring the necessary factories, plant and equip- 
ment can mean vast capital expenditure. 

AH prior to profits being made. And hence before the 
benefit of a substantial tax capacity has been established. 

So will you have to write off writing down allowances? 

Not if you use our tax capacity. (Courtesy of 
The Royal Bank of Scotland Group profits, it's more 
than adequate to fund your acquisition programme.) 

Add to this our two decades’ experience and 
commitment to the policy of making the lease fit the 
business need (not the other way round), and we think 
you’ve every reason to be talking to us. 

While we fulfil an all important task. Listening. 

So if your company is new to this country (or for that 
matter simply a business requiring to finance assets 
of £lm or more) speak to Tom Carr at our head office on 
0242 224455 or Bill Lowe at our London office on 
01-623 4356. 

You can expect several things: advice that costs 
nothing, help towards building a sound financial base and 
of course a warm welcome. 


RoyScot^Corporate Leasing 
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ITS OUR BUSINESS TO HELP YOUR BUSINESS GROW. 

Royal Bank teasing umlsiL RegMored In Scoter* No. 58013. 

A member of The Royal Bank of Scotland Group. 
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U.S. $155,000,000 

Credit for Exports PLC 

(incorporated in England with limited liability) 

Unsecured Floating Rate Notes due 1985 to 1992 

NOTICE IS HEREBY GIVEN that pursuant to Condition 7(a) of the above mentioned Notes (the 
"Notes”) Credit tor Exports PLC will, on 2nd January. 1990, redeem U.S. $15,250,000 in principal 
amount of the Notes at par (U.S. $2080,000 in principal amount of the Notes having been 
purchased on behalf of Credit for Exports PLC in the open market in compliance with the 
provisions of Condition 7(b) of the Notes, and having been credited at their principal amount 
aaairistthemandetory redemption instalment of U.S. $17030,000 in principal amount of die Notes 
due on 2nd January. 1990) and that the following Notes, identified by serial number, have been 
drawn by Royal Bank of Canada Europe Limited as Principal Paying Agent on behalf erf The Law 
Debenture Trust Corporation P-I.&, the Trustee for the holders of the Notes, for redemption on 
such date:— 


5 2706 3291 4809 5404 6029 6816 7168 

tD 2707 3294 4810 5406 6034 6023 7169 

13 2717 3295 4826 5413 «OT 8634 7174 

21 7729 3309 4827 5419 8048 8837 7188 

24 2738 3312 4843 M32 6050 8640 7202 

31 2782 3320 4854 5450 6059 6853 72OT 

40 2788 3325 4880 5454 6060 6656 7214 

44 2773 3341 4875 5«5 6072 MOT 7217 

48 2777 3383 4886 6488 8077 8676 7227 

48 Z784 3375 4888 5494 5093 6701 7233 

2130 2808 3383 4818 5498 0099 6717 7237 

2133 2815 3388 4924 5607 8108 6722 7243 

2140 2819 3392 4928 5523 6109 6725 7253 

2142 2827 3393 4838 5526 6112 6727 7267 

2211 2842 3394 4839 5530 6114 6728 7282 

2218 2848 3388 4953 6537 6117 6732 7285 

2227 2859 3427 4964 W47 6119 6738 7299 

2233 2867 3428 4965 5553 8123 6740 7301 

•ma 2868 3436 4969 5559 6136 6750 7313 

224fl 2897 3450 4339 K«4 6138 6751 7319 

2250 2892 3462 5000 5871 6139 8756 7 325 

2259 2897 3463 5002 558Z 6151 6780 7335 

2274 2901 3464 5005 58® 8158 6763 73M 

2286 2908 3472 5008 5607 6189 6764 7350 

2287 2909 3474 5009 5817 6171 6777 7361 

2308 2913 3482 6015 6828 6178 6778 WOT 

2314 2915 3504 6031 6632 6185 8780 7386 

2318 2918 3618 5041 5637 6180 6783 7360 

2310 2328 3519 5049 5848 6203 6790 7371 

2324 2029 3525 5056 5849 8206 8791 7374 

2332 2035 3542 5050 5861 6216 6795 7376 

2341 2938 3660 6007 5872 65527 6808 7380 

2351 2938 3589 5088 6678 6238 Mil 7389 

2354 2941 3574 6071 5685 6249 681 8 7386 

2360 2964 3577 6078 5894 6282 6829 7401 

2368 2975 3591 6089 5686 6279 6840 7406 

2373 3001 3620 5102 5700 8284 6846 7417 

2377 3003 3648 5119 5709 8293 6846 7420 

2378 3008 3854 5121 5712 8312 6852 7424 

2370 3008 3888 6123 5713 6323 8882 7427 

2395 3009 3886 6130 5724 6327 68ffi 7434 

2398 3037 3870 6131 5733 6333 8858 7437 

2399 3043 3878 5138 5780 8352 6877 7442 

2401 3050 4002 6138 5765 6357 6888 7448 

2412 3051 4012 5142 5775 8380 6832 7440 

2413 3068 4515 5183 5788 6382 6896 7453 

2420 3062 4521 5172 6703 6386 6000 7462 

2422 3068 4523 5178 5794 6371 0010 7487 

2423 3068 4524 5182 5795 6373 6822 7470 

2432 3077 4525 5187 5802 6375 8823 7472 

2433 3087 4529 5192 5808 6383 6839 7482 

2447 3103 4538 5200 5816 6387 6840 7483 

2440 3113 4542 5202 6820 6402 6945 7489 

2485 3114 4667 5207 5828 6403 8957 7502 

2456 3118 4658 5211 5831 6404 0958 7503 

2465 3119 4587 5214 5833 6410 8960 7510 

2498 3148 46B8 5219 5836 6412 8988 7611 

2504 3156 4670 5220 6857 8415 8970 7613 

2516 3158 4801 5226 6880 8419 8972 7516 

2523 3163 4604 6235 5891 8428 6874 7518 

2577 3167 4807 8241 5892 6431 6883 7520 

2538 3172 4609 5242 6807 6436 0898 7523 

2540 3178 4833 8243 5908 8438 8999 752B 

2543 3177 4868 6252 5823 8441 7008 7529 

2546 3190 48M 5270 5834 6451 7016 7541 

2580 3181 4875 SZ73 8045 8450 7016 7550 

2562 3187 4679 5288 5948 6478 7019 7586 

2587 3183 4683 6293 6851 6484 7027 7568 

2581 3194 4899 6296 6954 64B3 7031 7577 

2597 3199 4096 5307 5958 8525 7050 7582 

2605 3214 4703 6309 5959 6527 7051 7590 

2806 3233 4704 6322 8963 8630 7062 7801 

2616 3236 4706 8338 6967 8543 7072 7806 

2820 3243 4711 6348 5888 8550 7077 7808 

2SZ1 3257 4719 5356 68B8 6553 7078 7818 

2824 3259 4723 6382 6002 8650 7093 7619 

2636 3282 4726 6386 6003 6667 7098 7824 

2638 3286 4752 6370 6007 8687 7110 7825 

2841 3288 4781 5375 8008 6577 7116 7827 

2642 3289 4771 6388 8009 8691 7120 7632 

2848 3270 4779 5390 8010 6594 7128 7834 

2684 3274 4780 8396 8013 6998 7142 7638 

2700 3278 4794 6398 8018 8805 7160 7642 

2703 3779 4795 6400 9023 6906 7158 7647 

2704 3289 4800 5401 6024 8812 7165 7882 


7718 

7728 

7745 

7771 

7774 

7778 

7777 

7788 

7783 

7795 

7797 

7807 

7810 

7811 

7825 

7826 

7851 

7874 


7903 

7906 

7912 

7924 

7925 

7326 

7928 

7931 

7941 


8809 9406 

8812 9410 

8815 9412 

8825 9424 

8829 9426 

8831 9432 

8832 9436 

8833 9440 

8841 9444 

8848 9462 

8889 9481 


9912 

9921 


10436 

10438 

10442 


9977 


8888 9474 

8890 9475 

8897 9479 

8915 9508 

8930 9510 

8934 9521 


8982 9542 

8972 9548 

8979 9550 


7980 

7964 

7972 

7976 


9005 8578 

9006 9579 

9009 9586 

9013 9589 

9037 9692 

9038 9696 

9042 9808 

9060 9612 


7998 9071 9629 

9082 9833 

9101 9642 

8102 9646 

9104 9648 

9108 9852 

9115 9855 

9117 9865 

9122 9666 

9125 9672 

9127 9683 

9128 9887 

9130 9689 

9147 9690 

9163 9891 

9156 9699 
9159 8702 
9186 8703 
9174 8711 
91B2 9714 
9194 9722 
9212 9730 
9236 9731 
8240 9741 
9242 9743 
9247 9744 


8013 


8043 

9070 

8071 

8073 

8074 


8112 

8113 

8114 

8118 

8119 

8123 

8124 

8130 

8133 

8135 

8148 

8157 

8170 

8177 

8179 

8184 

8192 

8195 

8198 

8199 

8207 

8211 

8226 

8244 

8777 

8779 

8782 

8782 


9275 9782 
9280 9771 


9292 9810 
9298 9812 


9343 9907 
9401 9911 


10009 

10016 

10022 

10023 

10030 

10038 

10048 

10053 

10066 

10072 

10082 

10100 

10115 

10121 

10125 

10132 

10133 

Iff 136 

10138 

10139 

10140 

10142 

10146 

10152 

10156 

10170 

10171 

10178 

10180 

10181 

10183 

10205 

10209 

10219 

10220 

10224 

10226 

10228 

10238 

10238 

10245 

10252 

10256 

10258 

10267 

10271 

10285 

10287 

10300 

10320 

10323 

10326 

10337 

10340 

10341 
10343 
10345 
10348 
10382 
10384 
10376 
10379 
10381 

10393 

10394 
10405 

10414 

10415 

10416 

10417 
10420 

10426 

10427 
10430 


10448 

10450 

10460 

10481 

10493 

10514 

10521 

10527 

10533 

T0G35 

10538 

10541 

10544 

10586 

10574 

10560 

10595 

10587 

10615 

10617 

10828 

10638 

10640 

10843 

10852 

10654 

10656 

10862 

10673 

10674 

10680 

10682 

10692 

10707 

10711 

10725 

10733 

1 0737 

107S8 

10763 

10765 

10788 

10788 

10804 

1O806 

10819 

10820 

10828 

10829 

10834 

10842 

10866 

10863 

10875 

10882 

10891 

10894 

10906 

10913 

10833 

10935 

10948 

10948 

109S0 

10958 

10964 

10982 

11004 

11008 

11007 

11014 

11023 

11026 

11038 

11038 

11085 

11070 

11074 

11077 

11079 

11081 


11082 

11096 

11099 

11103 

11106 

11121 

11124 

11129 

11185 

11172 

11178 

11179 
11182 

11185 

11189 

11195 

11199 

11201 

11204 

11211 

11212 

11214 

11215 

11219 

11226 

11227 

11230 

11238 

11245 

11248 

11261 

11267 

11288 

11289 

11276 

11277 

11278 

11282 

11289 

11294 

11296 

11298 

11306 

11319 

11332 

11362 

11387 

11369 

11372 

11377 

11388 

11396 

11411 

11446 

11448 

11448 

11460 

11487 

11474 

11477 

11481 

11517 

11825 

11537 

11541 

11546 

11553 

11561 

11571 

11572 

11573 
11578 
11803 
11806 
11614 
11624 
11638 
11658 
11675 
11680 
11691 

11713 

11718 

11749 


11757 

11782 

11787 

11788 

11772 

11774 

11791 

11801 

11813 

11819 

11827 

11828 
11832 

11837 

11841 

11846 

11847 

11868 

11870 

11883 

11889 

11902 

11910 

11911 

11917 

11938 

11937 

11938 

11944 

11946 

11954 

11955 

11967 

11969 

11971 

11987 

11991 

11999 

12004 

12012 

12020 

12042 

12065 

12057 

12080 

12064 

12068 

12081 

12110 

12121 

12123 

12124 

12125 

12134 

12150 

12163 

12171 

12179 

12210 

12211 

12223 

12224 

12228 

12230 

12231 

12233 

12240 

12267 

12266 

12284 

12279 

12283 

12290 

12290 

12300 

12301 
12308 
12312 
12316 
12331 

12342 

12351 

12353 

12380 

12386 


12374 

12387 

12391 

12397 

12406 

12413 

12415 

12416 
12429 
12431 
12447 
12487 
12495 

12522 

inwy 

1253S 

12640 

12543 

12568 

12567 

12577 

12681 

12598 

12694 

12S97 

12602 

12608 

12819 

12633 

12634 

12840 

12849 

12E55 

12663 

12870 

12880 

12683 

12704 

12705 

12709 

12711 

12716 

12721 

12728 

12729 

12744 

12749 

1Z766 

12782 

12777 

12783 

12791 

1Z794 

12801 

12812 

12814 

12826 

12827 

12831 


12843 

12861 

12866 

12862 

12881 

12903 

12920 

12924 

12937 

12957 

12958 
12979 
12991 
12964 
12997 
13000 
13031 
13034 
13040 

13043 

13066 

13060 

13068 

13075 


13077 

13096 

13097 

13100 

13106 

13109 

13139 

13144 

13146 

13148 

13154 

13184 

13173 

13189 

13199 

13198 

13204 

13219 

13233 

13248 

13258 

13262 

13272 

13286 

13291 

132SS 

13297 

13298 

13310 

13346 

13348 

13347 

13349 

13350 

13383 

13376 

13382 

13383 

13388 

13388 

13392 

13402 

13409 

13421 

13422 

13428 

13436 

13442 

13462 

13471 

1347S 

13477 

13487 

134B3 

13499 

13613 

13614 

13520 

13633 

13668 

13663 

1358S 

13683 

13617 

13618 
13826 
13830 
13832 

13636 

13637 
13647 
13861 

13853 

1 3854 

lam 

13673 

13676 

1 3680 

13696 

13709 

13711 


13716 

13722 

13726 

13731 

13743 

13747 

13748 
13773 
13786 
13790 

13803 

13804 
13812 

13829 

13848 

13850 

13852 

13855 

13887 

13864 

13886 

13886 

13870 

13871 

13881 


13892 

13803 

13911 

13928 

13934 

13971 

13984 

13993 

13997 

13998 

14002 

14005 

14007 

14010 

14036 

14039 


14048 

14047 

14048 

14051 

14054 

14066 

14067 

14060 

14082 

14090 

14095 

14104 

14123 

14124 

14126 

Ml 33 

14137 

14141 

14143 

14146 

14150 

14151 
14180 
14183 
14192 
14186 
14197 
14428 


4438 

4446 

4446 

4451 

4462 

4482 

4486 

4628 


Notes not listed above are not affected by this redemption. 

The Notes specified above should be presented and surrendered on 2nd January, 1990 for 
redemption together with all unmatured coupons at the specified office of any of the Paying 
Agents listed befow. On such presentation and surrender payment of the foil principal amount of 
such Notes will be made by U.S. Dollar cheque drawn on a New York City bank or by transfer to a 
UJS. Dollar Account maintained by the payee with a New York City bank. 

Coupons due for payment on 2nd January, 1990 should be detached before p rese n t a t i on and 
surrender of the Notes specified above and presented for payment in the usual manner. 

RAVMG AGENTS 

Royal Bank of Canada Europe Limited, 

71 Queen Victoria Street, 

London EC4V4DE, England 

ROYAL SANT GEORGE Bank SA, The Royal Bank of Canada MVS Bank (Belgium) SA/N-V* 

3 Rue Scribe. (Suisse). RuedeUgnal, 

75440 Paris, Rue Diday ft B-1000Bnjxedea, 

France 1204 Geneva, Belgium 

Switzerland 


KradjettoankSA l uxe m bourgeofaet 
43 Boulevard Royal, 

2955 Luxembourg 


The Royal Bank of Canada AO. 

Gudeutstrasse 85, 

D-6000 Frankfiirt/Main, 

Federal Repubfic of Germany 

Paying Agent as to Principal onty: 

First Interstate flust Company of New York, 

2 Broadway. 29th Roor, 

New York. NY 10004, 

USA 

Interest shall cease to accrue on the Notes specified above with effect from and including 2nd 
January, 1980 and all coupons (whether or not attached to such Notes) relating to any interest 
payment date falling due after 2nd January, 199ft shall thereupon become void. 

DATH): LOftiXJN, 28th November, 1989 
Credit for Exports PLC and 

The Law Debenture TVust Corporation pXc^TVustee 
By: 

ROYAL BANK OF CANADA 
EUROPE LIMITED 

PRINCIPAL RAYHVG AGENT 

A member of the Securities Association 



Payments of principal made upon surrender of die Notes specified above at the office of the 
Paying Agent in the United States of America and payments of principal or interest made upon 
surrender of Notes or Coupons outside the United States of America but by transfer to an account 
maintained by the payee with an office of the payor within the United States of America may be 
subject to certain information reporting requirements and to a United States of America back up 
withholding tax unless holders certify that they are not U.S. persons fes defined In the United 
States Internal Revenue Code) and in the case of payments of principal as to certain other factual 
matters. 


OPENCAST MINING 

The Financial Times proposes to publish a Survey on the above on 
23RD JANUARY, 1990 

For a full editorial synopsis and advertisement details, please contact' 

ANTHONY G. HAYES 

on 021-454 0922 
or write to him at: 

George House George Road 
Edgjbastou, Birmingham B15 IPG 


INTERNATIONAL COMPANIES AND FINANCE 


Computer houses add their pluses 

T 1 ** 

1 Mi 


he proposed acquisition 
Dun & Bradstreet of 
Management Science 
America (MSA), once the 
world’s leading independent 
computer software house, is a 
dear indication that no sector 
of the computer industry Is 
frrm^nrtg from i ncreased compe- 
tition and the pffinrta of rapidly 


It is also evidence that Dun 
& Bradstreet, the world’s larg- 
est marketer of bustness infor- 
mation. is serious about the 
ram p» Hng services business. It 
already owns McCormack & 
Dodge, a Massachusetehased 
software enterprise tt bought 
in 1983. MSA, based in Atlanta, 
Georgia, and McCormack & 
Dodge have been fierce rivals 
for more than 20 years. 

A decade ago they were the 
cream of the software business. 
However, the emergence of the 
personal computer and the 

fWiMqiiftnfliil high (j fn ifliri for 

quality PC software has seen 
their sales overtaken by those 
of microeoftware houses such 
as Microsoft, Lotus Develop- 
ment Corporation and today’s 
high flyer, Oracle C o rpor a tion, 
a database specialist with, it 
seems, the right product at the 
right time. 

Now, assuming the US anti- 
trust authorities approve the 
purchase of MSA by Dun & 
Bradstreet, MSA and McCor- 
mack & Dodge will have to 
learn to work together from 
neat year as Dun & Bradstreet 
Software Services - a com- 
pany with combined revenues 
m excess of 1440m. more th an 
4,000 staff and 13ft000 custom- 
ers worldwide. 

Mr John Imlay, «rfw»fnHg« 
and chief executive officer of 
MSA. will become 
and principal executive officer 
of the new company; Mr Frank 
Dodge, president of McCor- 
mack & Dodge, will be vice 

chairman. 

Dun & B radstreet Is offering 
about pMm in ra«h for the 
18m outstanding MSA shares. 



John Imlay: genial showman, 
larger-than-life MSA f lw k m yn 

valuing each share at about 
$1&50. MSA is recover in g f ro m 
two years of losses and its 
share price has been hovering 
at around $10. 

Mr Imlay says that, when 
the deal was announced, he 
had 350 telephone naifa from 
shareholders offering congratu- 
lations, enough to swamp the 
company switchboard, 

MSA and McCormack & 
Dodge are leading suppliers of 
business applications software 

— chiefly are mnting pm grarrm 

such as payroll and acco u nt s 
receivable - that ran on cor- 
porate mainframe computers 
and departmental minicompu- 
ters. 

hey cater mostly for 
customers using IBM 
and Digital Equipment 
computers. Both companies 
provide “packages, 1 ' general- 
ised software which can be 
used without special tailoring 
for the particular 
company’s ywwnting for ex- 
ample. 

Packages cost only a fraction 
of folly tailored software, but 
customers have to be prepared 
to bend their business prac- 
tices to suit the package. The 
financial benefits are generally 
sufficient to make this worth- 


Alan Cane sees 
how two former 
rival software 
companies will 
fare, once they 
are merged 
nnder Dun & 
Brads treet’s 
new ownership 


while. 

Mainframe software, how- 
ever, has become a mature, 
slow-growth business, so com- 
panies such as MSA and 
McCormack and Dodge are 
either having to diversify into 
new areas or see slower reve- 
nue growth. 

MSA has suffered from the 
failure of an Ill-judged venture 
into PC software and from 
heavy pressure on margins. In 
1987 it lost 571m, and m 1988 
533.6m. 

ft rejected a takeover bid last 
year from Computer Associ- 
ates, the largest independent 
software company. Rationalisa- 
tion has begun to pull the com- 
pany round, and Mr Imlay 
expects 517m in pr etax profits 
on sales of about 9263m this 


In contrast, McCormack & 
Dodge has managed to stay 
consistently profitable. Mr 
Dodge said this week that he 
expected the comp a ny to make 
about $26m in pre-tax profits 
on ”1” of 5185m. 

He raid ira h«H no marie for- 
mula for success, apartfrom a 
hflrfff wish to solve his custom- 
ers* business problems. 

The differences between the 
two companies and their chief 
executives raise questions 


abont their ability to work 
together. 

Mr Dodge, a warm, laconic 
former mathematics teacher 
with a passion for physical fit- 
ness, runs a company noted for 
its relaxed style awl easy-going 
ways. Mr Imlay. on the other 
hand, is a showman - a 
genial, larger-than-life figure. 
MSA baa a professional image 
that is almost IBM-like in its 
intensity (IBM took a 5 per 
cent share in the company this 
year). 

But this week Mr Imlay and 
Mr Dodge, who have known 
each other for only two years, 
said they would be able to 
work together; the sbnfiaxities 
between the two companies 
ware greater than their differ- 
ences. 

Both faced similar business 
challenges, they said. They 
were having to cope with new 
competition from unexpected 
quartets, including accounting 
consultancy firms such as 
Arthur Andersen, the regional 
Bell companies in the US and 
rampawigg such as Computer 
Associates which had previ- 
ously confined themselves to 
systems software. 

here was also the huge 
expense of researching 
and developing a new 
ge ne ration erf software. MSA, 
for example, Halms to spend 20 
per cent of worldwide revenues 
mi research and development 

Both companies are rework- 
ing their product lines to allow 
them to operate mi new soft- 
ware IBM is developing. This is 
AwigtwH to create a “common 
lock and feel - for all IBM’s 
computer families. 

For the moment, both prod- 
uct lines Will be maintain pH 
The Intention is to develop a 
single One of business applica- 
tions software based on shared 
research and development: 
“Our customers will be the 
chief beneficiaries of this 
merger,” says Mr Imlay. 


Noranda threatens Aur 
with injunction over mine 


By Robert Gibbons in Montreal 


A DISPUTE over development 
of a v aluable copperrinc-gold- 
sflver property in north-west- 
ern Quebec could end up in 
court. 

At stake is the Louvicourt 
Township property, which is 
jointly owned by Aur 
Resources, an flvplnratlmi and 
development company 
controlled by geologist Mr 
James Gill, and Louvem 
Mines, another exploration 
group. 

The property, located in Que- 
bec’s best-known mining area, 
is a future producing mine, 
and could be worth at least 
CS50Qm (US542A3m) in poten- 
tial production. 

First, Aur claimed Louvem’s 
interest in the property was 
diluted to 25 per cent from 50 
per cent because Louvem did 
not m aintai n its share of explo- 
ration costs. 

Aur maintained it should be 
operator and proceed with 
underground exploration. 

Louvem dentes that it failed 
to pay Its exploration costs 
and ebrirng Hwt ]t should be 
operator for fixture pro- 
grammes. 


Last summer the Mg guns of 
Canadian mining moved in. 

Noranda, Canada’s largest 
resource group, took a 17 per 
cent interest in Louvem, holds 
options on more stock and 
wants to fafcg over operation of 
the project. 

Noranda has spent nearly 
C5300m modernising its Home 
mwltpr In the same area end 
desperately needs feedstock 
for it 

Teck Corporation Vancouver 
and associate Conduce, owns 
21 per cent of Anr. Teck's am- 
trolling group includes 
Metalgesellschaft of Germany 
and MIM Holdings of 
Australia. 

Noranda now says it will 
seek an Injunction to stop Anr 
moving ahead with under- 
ground work unless a joint 
operating agreement can be 
worked out ft claims Louvem 
should be operator under- 
ground. 

This could be a preliminary 
to deciding the ownership 
issue in court or desi gned to 
bring about a joint venture to 
faring the mine to production 
as soon as poss ible . 


October market fall hits 
Canada’s securities firms 


By Robert Gibbons 

THE OCTOBER 13 
“mlntaFash” is North Ameri- 
can stock markets is having a 
swift impact on the Canadian 
securities industry. 

Many leading investment 
firms are preparing staff cuts 
as part of pre-Christmas aus- 
terity. 

The steep market fall scared 
away reta il In vestor s just a s 
they were carefully returning 
to stock markets following the 
October 1987 crash. 

RBC Dominion Securities, 
the comil r y ’s largest b rokerage 
firm with international offices. 
Is expected to lay off about 100 
staff this week, equivalent to a 
pay roll cut of 4 par cent. 

And several senior manag- 


ers, including two directors, 
have left the company in the 
past week. 

RBC Dominion has also 
reduced salaries and removed 
perks such as car allow- 


Tfae most conspicuous depar- 
ture is that of vice president 
Fred Wright. 

He was president and chief 
executive officer of Pemberton 
Securities, Vancouver, the 
company acquired by RBC 
Do minio n this year. 

RBC Dominion have annual 
revenues of more than C$400m 
and was profitable in the year 
pnrteri September 13. 

It absorbed 800 employees 
when it bought Pemberton. 


Carlsberg sees profit fall 
as competition intensifies 


By Hilary Barnes in Copenhagen 


CARLSBERG. the Danish 
beverages group, yesterday 
forecast a shortterm decline in 
profits as a result of the 
investments ami other adjust- 
ments m wwl te d to face intens- 
ifying international competi- 
tion. 

In the longer term, however. 
trip group a»fri earnings would 
be maintained at the present 
leveL 

Pre-tax profits in the year 
ending September were up by 
14 per cent to DKTL05bn (522m) 
and net profits by 17 per cent 
to DKr632m. Net sales rose 2 
per cent to DKrlft21bn, but 
adjusted for divestments the 
increase in sales was 6 per 
cent, said the preliminary 
statement 

The board proposed a one- 
for-ftve subscription issue, rais- 
ing share capital by DKrl95m 
to DKrl.27bn, and an 


unchanged 15 per cent divi- 
dend. 

A substantial increase in 
productivity in the Danish 
breweries, brought about by 
in troducing new plant »wd a 
reductionm the labour force, 
contributed to the earnings 
improvement 

Redundancies in Denmark 
reduced the labour force by 700 
last year, while the total group 
employment fell by 1,000 to 
12,585. 

Most of the breweries out- 
side Denmark also reported 
improved results, but the 
Union Cervecera Brewery in 
Spain and the Hannen 
Brauerei in Germany contin- 
ued to show unsatisfactory 
results, although losses were 
reduced. 

Some 70 per cent of the 
ip’s beer Is sold outside 


Demand for 
Dram chips 
poised to 
fall in 1990 

By Paul Abraham* 

GROWTH in demand for 

semiconductors in Europe 

looks set to slow In 1390. 

Dataquest, the London mar- 
ket research company, and 
B arclay s de Zoete Wedd, the 
international bank, have 
revised their forecast for the 
growth of the 1 Meg abyte 
Dram (dynamic rando m acce ss 
mem ory) chip market from 7 
per cent to 4 per cent. 

Dataquest says the slow- 
down is the result of over- 
stocking of 1Mb Dram chips, 
particularly in the data-p re- 
cessing industry, where inven- 
tory levels are more than dou- 
ble normal targets. 

**The situation is a complete 
turnrotmd from last year.” 
says Mr Blpin Par mar, an 
associate director at Dataquest 
and author of the forecast 

“In 1988, there was a huge 
shortage of Drains created by 
yield problems and the agree- 
ment between the US and 
Japan to prevent dumping, 
which forced Japanese manu- 
facturers to reduce their pro- 
duction.'’ 

There are now as many as 10 
large-scale manufacturers of 
Dram chips, Qgpfains Mr Par- 
mar. Korean companies partic- 
ularly have targeted the mar- 
ket, which Is now flooded. 

During the shortage, spot- 
market prices for Dram chips 
reached 532 - in sharo con- 
trast to the price now of $9.30. 
An upturn is not expected 
until the last quarter of 1990 
or the first quarter of 1991. 

The fall In the price of 
Drams should be good news 
for computer manufacturers 
that have managed to keep 
their stock of chips under con- 
troL For example, Amstrad, 
the UK computer company, la 
understood to be in this posi- 
tion. 

However, analysts say that 
some companies, such as 
Apple Computer, Nlxdorf and 
Olivetti, still have stocks of 
chips bought last year when 
prices were Ugh. They are 
now faced with competition 
from companies with better 
marg ins or with products at 
lower prices. 

Good results for 
Central Capital 

CENTRAL CAPITAL 
Corporation, one of Canada's 
fastest-growing financial ser- 
vices groups, had a strong 
third quarter and Is taking 
steps to redace its Ctfbn 
(US$L72hn) debt load, writes 
Robert Gibbens. 

Third-quarter earnings were 
np 68 per cent to C52ft4m or 
27 cents a share on revenues of 
CS589m, up 33 per cent 
Corporate assets reached 
C$17.1bn at September 30, up 
19 per cent Central has sold 
some nan-financial assets. 


Bahrain to seek 
$560m loan for 
Alba expansion 

By Hunter Reynolds 
in Dubai 

BAHRAIN is expected to invite 
bids this week from interna- 
tional hanks for a $560m loan 
to finance a sudor expansion of 
Aluminium Bahrain (Alba), 
according to local bankers. An 
invitation to bid is expected 
before the end of the week. 

It is not deer which entity 
will be issuing the offer. Bah- 
rain bankers say it may come 
directly from Alba, but is more 
likely to come from the Bah- 
rain government’s Ministry of 
Finance. Such a move would 
effectively give the loan sover- 
eign status. 

Alba plans to double its out- 
put of aluminium from 205,000 
to 400,000 tans a year, making 
it the biggest smelter in the 
non-communist world. The 
5560m loan will cover 10 years. 

Meanwhile, Qatar’s General 
Petroleum Corp }400m syndi- 
cated Ruroloan will be signed 
on December ll, local bankers 

confirm. 
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Scott Paper 
plans new mill 

By MaggtoUrry 

SCOTT Paper, the US-baaed 
paper company which is the 
world’s largest producer of san- 
itary tissue, is to expand its US 
tissue capacity. 

Part of the programme will 
involve choodnga new rite to 
build a paper ndlL 

Hie group has been forced to 
import base paper for Its US 
operations at high cost to meet 
increasing demand during 1988 
and 1989. 

Over the past four years the 
US tissue market, combining 
consumer and commercial use, 
has been growing at per 
cent a year. 

Scott* 3 sales have expanded 
at twice that rate. 

Mr Philip Lippincott, Scott’s 
chairman and chief executive, 
said: “We do not presently 
have the capacity to meet our 
current demand and sustain 
that rate of growth." 


FINANCIAL NOTICE 
MICHELIN 

EXPIRATION OF 1985-1989 WARRANTS 


Holders of warrants issued by Compagnie Generate des Etablissements Michelin in 1985 and 
listed on the Paris Stock Exchange are reminded that the validity of such warrants expires on 
31st December, 1989. 

Each warrant entities holders, upon payment of FRF 1,400, to subscribe for 13/40 Michelin 
shares. 

After 31st December, 1989, warrants will not be exercisable and wall cease to have any value. 

For all practical purposes, dealings concerning the warrants should be concluded not later than 
Friday 29th December, 1989. 
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Bayer raises profits only 
0.1 per cent to DM1.09bn 


By David Uarsh in 

BAYER, one of the big three 
West German cheititoai groups, 
registered stagnated pre-tax 
profits in the third Quarter, up 
only 0.1 per cent to DML09hn 
($600m) compared with the ele- 
vated figure for file third Quar- 
ter last year. 

Mr Hermann-Jusef Stronger, 
chairman, said yesterday that 
results next year would remain 

on “the high plateau” of 1989, 
when pre-tax group profits are 
expected to total around 
DM4.1 bn. 

Third-quarter group turn- 
over rose 4.4 per cent to 
DMlOSbn, of which Z5 per cent 
was accounted for by domestic 
companies and 5.7 per cent by 
foreign s uhsidiariee. 

Pre-tax group profits for the 
first nine months rose to 
DM3.81bn, an increase of laa 
per cent over the same period 
last year. This compares with a 
22.8 per cent profit rise at 


the nine-month stage in 

Nine-month turnover rose 9.4 
per cent to DM32.95bn. against 
7 per cent in the first nine 
months of 1388. Mr Strenger 
said he expected turnover 
growth of between 8 and 5 per 
cent next year. 

He placed the present stag- 
nation of profits in the context 
of the 28 per cent Increase in 
third-quarter profits registered 
by Bayer in 1988 compared 
with 1987. However, he admit- 
ted: “We will have to reckon 
with a flattening of growth 
rates in 1990." 

Although be saw the world 
chemical Industry remaining 
in strong shape after seven 
buoyant years, he said, 
“Tomorrow, or the day after 
tomorrow, the wind will 
blow more strongly in our 
face." Bayer’s last ex- 
perience of a quarterly 
drop in profits was In 1982. 


He said the DM12 dividend 
for 1988 would at least be main- 
tained for the current year. 

Mr Stranger hit out at the 
West German Government's 
health reform proposals, which 
were placing extra burdens on 
the pharmaceutical industry 
and were costing Bayer 
DM40m in 1989. Next year’s 
domestic pharmaceutical activ- 
ities would probably just break 
even, he said, which would 
have a negative effect on moti- 
vation and investments. 

Asked about the possibility 
of doing business in East Ger- 
many, Mr Strenger said Bayer 
was looking at potential co-op- 
eration along the lines of joint 
ventures or even acquisitions. 
However, he stressed that the 
new East German leadership 
would have to provide the 
right conditions to attract 
companies back to the 
East 


Chevron in $lbn share buy-back 

By Anatofe Kafetsky In New York 


CHEVRON, the fourth-largest 
US oil company, yesterday 
announced a $lbn share buy- 
back, to be financed through 
the creation of an employee 
stock ownership plan (Esop). 
The Esop will be funded with 
$lbn of bank borrowings. 

Chevron is likely to be the 
first in a long series of compa- 
nies to announce Esops in the 
near fixture, following a deci- 
sion by Congress last week not 
to eliminate the tax-privileged 
status of these plans. 

Prior to the possibility of 
Congressional action against 
them, leveraged Esops had 
become one of the most 
successful and popular 
devices used by large US 
companies to avert takeover 
threats. 

Chevron’s management has 
been under pressure for 
months from Wall Street ana- 
lysts, who complained that the 
company's stock price did not 
adequately reflect the value of 
its huge asset base. 

Some analysts argued that a 
sweeping financial restructur- 
ing, involving the acceptance 
of ter hi gher debt levels, would 
be required to prevent a lever- 
aged takeover and possible 
break-up of the group. 


Chevron’s shares were 
suspended before the buy-hack 
announcement, but they bad 
risen by $2 to $67 in active 
morning trading as speculation 
of a restructuring or possible 
bid intensified. The shares fell 
back to $65% when trading 
was resumed, as arbitrageurs 
concluded that the Esop plan 
diminis hed the chances of a 
takeover bid. 

Among the companies most 
often mentioned as a possible 
bidder for Chevron was Penn- 
7*^ , the f Urlahnma-hjiijjid 
energy group which is sitting 
on a cash mountain of around 
$3bn alter winning a huge 
breach of-co ntra ct settlement 
horn Texaco two years ago. 

Initial reaction to the Chev- 
ron announcement by arbitra- 
geurs on Wall Street was unen- 
thuslastic. They noted that the 
small scale of the buy-back 
would do little to boost the 
company’s share price and 
added that the new Esop 
seemed designed to entrench 
wianagamant, rather than bene- 
fit outside shareholders. The 
company’s employees already 
control U per cent of its stock 
through a profit-sharing 
savings plan. 

With the addition of the new 


Esop, Employee holdings will 
rise to 16 per cent, potentially 
creating an insuperable barrier 
to any hostile takeover move. 

Chevron Is incorporated In 
the state of Delaware, whose 
anti- takeover code requires a 
hostile bidder to win the sup- 
port of 85 per cent of share- 
holders “independent” of man- 
agement before completing a 
merger. 

A number of recent coart 
decisions have upheld the 
“independence" of employee 
stock ownership trusts and 
thin twa meant that manage- 
ment could greatly increase its 
chances of repelling a takeover 
provided it could win the sup- 
port of a company’s employ- 
ees. 

Until a few days ago, this 
type of takeover defence 
appeared to be in jeopardy 
because of a move in Congress 
to eliminate the tax advan- 
tages of Esops holding less 
than 30 per cent of a compa- 
ny's stock. This idea was aban- 
doned last week, when Con- 
gress passed its 1989 Budget 
Act Chevron referred specifi- 
cally to the passage of the Bud- 
get Act as the reason for mak- 
ing its Esop announcement 
yesterday. 


NEWS IN BRIEF 


Mannesmann 
poised to 
take over 
tank-maker 

THE STATE of Bavaria said 
yesterday it had decided to sell 
its 35.45 per cent interest in 
Erauss-Maffel to Mannesmann, 
paving the way for the West 
German enginesing group to 
take over the Munich-based 
tank-maker, agencies report. 

However, Mannesmann said 
details of the transaction still 
had to be worked out before an 
agreement could be signed. 
Mann e smann also confirmed it 
was close to agreement with 
othur leading shareholders of 
Krauss-MafGei to secure major- 
ity control of the group. 

Deutsche Bank and Dresdner 
Bank, each holding stakes of 10 
per cent, were also ready to 
sell to Mannesmann, the engi- 
neering company said. Details 
of tbe deal had still to be 
worked out Mesaerschmitt-Bol- 
kow-Blohm’s 12.5 per cent 
stake In Kranss-Maffai will be 
sold to Diehl 


Kenya to build $198m skyscraper 

By Julian Ozanne In Nairobi 


THE KENYAN Government 
has asked Parliament to guar- 
antee local and foreign loans 
worth KS4.3bu <*19EL3m) to 
erect Africa's tallest sky- 
scraper, despite opposition 
from leading environmental- 
ists. 

The controversial 69-storey 
communications centre will be 
built in Nairobi’s downtown 
Uhuru Park and will house the 
Kenya Times Media Trust, a 
private company owned Jointly 
by Kano, the ruling party, and 
British publisher Mr Robert 
Maxwell. 

Standard Chartered Mer- 
chant Bank UK will lead a con- 
sortium of British and I talian 
commercial banks and the US 
Exim Bank for the provision of 
offshore credit worth KSS.4bn. 
The balance will be met 
through local borrowing. 

According to the Govern- 
ment's sessional paper No 8 of 
1989, tabled In Parliament last 
week, the building will be 


wholly owned by Kami and 
will have a 60-storey tower, 
two 10-storey blocks, shopping 
malls, auditoriums and three 
satellite broadcast dishes. 

It will be graced by a 30ft 
statue of President Daniel arap 
Moi, have conference fa cili t ies 
for 6,000 people and office 

arrrmrmnHntinn and spOCC for 

the Kenya Times Group of 
Newspapers. 

The high-tech communica- 
tions building will also be 
used for the expansion of the 
Kenya Times Media Trust into 
publishing, broadcasting and 
the takeover of the Kenya 
news agency now owned by 
the Ministry of Information. 
Kanu has already announced 
plans for a second commercial 
television station which will 
broadcast news reports and 
feature films 24 hours a day. 

Little is known about which 
European banks will be 
involved in financing the 
building. But according to ses- 



Presideut Daniel arap MoL- 
30ft statue planned 


sional paper, the loans will 
carry an Interest of 8.3 per 
cent and will be repaid within 
12 years, including a two-year 
moratorium. 

The Government will have 


to guarantee the loan and in 
return it will charge the 
Kenya Media Trust a guaran- 
tee fee of 1 per cent on the 
amount of the capitalised prin- 
cipal payable. 

Parliament's approval of the 
guarantee will raise contin- 
gent liabilities of tbe Govern- 
ment in respect of the Guaran- 
tee (loans) Act to more than 
KSZObn. 

Kenya's Green Belt Move- 
ment has filed an application 

in the High Court seeking to 
bar construction of the centre 
in Uhuru Park on the grounds 
that it contravenes planning 
regulations. A three-page 
plaint says: “It is not in the 
public interest, contravenes 
the law, will be an environ- 
mental degradation and is 
impermissible in law in any 
event" 

However, President Mol has 
said the building will go ahead 
to spite of protests by environ- 
mentalists. 


Spain warned on fuel monopoly 


Petrochemicals 
and fertilisers 


By Peter Bruce in Madrid 


■ MOBHIA, a Swedish holding 
company, said it now owned 
2.8m A shares in Aga, the 
Swedish industrial gas com- 
pany, representing 6 per cent 
of Aga’s share capital and 19 
per cent of its voting rights. 

MobiHa did not say when it 
bought the Aga shares and. it 
was not listed among the gas 
company's top five sharehold- 
ers in the latest annual bourse 
list This showed Mobilia own- 
ing 02 per cent of Aga shares - 
and 0.4 per cent of its votes. 

Mr Gerhard Linrfhnhn, Mobi- 
lia manag in g director, made 
the anwfMmflftment in a letter 
to the Stockholm Stock 
Exchange to comply with its : 
disclosure 

■ BANC A DELLA Svizzera 
Itahana has acquired a 20 per 
cent stake in Italy’s Cassa 
Lombards, a bank that oper- 
ates mainly to « nwmarrial and 

industrial landing. 

BSL based in the Italian- 
speaking southern part of Swit- 
zerland, said the acquisition 
“lays the groundwork for pro- 
gressive expansion into the 
Italian market," especially 
ahead of tbe 1992 stogie Euro- 
pean market. 

BSL said the link would give 
it an association with COF1 SA, 
the vehicle for Cassa Lom- 
bardi's shareholders. 


SIR LEON Brittan, the 
European Commission's com- 
petition commissioner, has 
sharply attacked the Spanish 
Government, and, implicitly, 
the Repsol oil group, for failing 
to keep promises to liberalise 
the country’s tightly-controlled 
fuels market He warned that 
the EC may re-open suspended 
legal proceedings if rapid prog- 
ress is not made. 

Tbe comments, contained in 
a letter from Sir Leon to Mr 
Claudio Aranzadi, Spanish 
industry minister, centre on 
Campsa, the monopoly distrib- 
utor of fuel to Spain and, by 
association, Campsa 's majority 
shareholder, Repsol, the 
recently part-privatised oil con- 
glomerate. 

• Sir Leon accuses Spain of 
failing to open its markets in 
Ti gating oils and bulk liquefied 
petroleum gas to foreign 
competitors and of failing 
to ensure that foreign compa- 
nies are given priority to the 
licensing of new service sta- 
tions. 

On joining the EC in 1986, 
Madrid agreed to halve the per- 
mitted distance between ser- 
vice stations along the coun- 
try's roads and to give priority 
to independent - generally, in 
the Commission’s view, foreign 


- companies wanting to estab- 
lish new stations. 

But, the letter notes, only 15 
of the 150 new station sites pro- 
visionally awarded so ter have 
gone to independents. “Fur- 
thermore,” the letter says, 
“Campsa would be the owner 
of the immense majority of the 
61 licences granted by Septem- 
ber 15, 1989 [even] according to 
the old distance rules.” 

Campsa is owned by Spain’s 
four refiners, according to 
their r efining capacity, which 
means Repsol owns nearly 70 
per cent of the group. 

Both Repsol and its Basque 
subsidiary, Petronor, have 
been expanding their service 
station networks aggressively 
this year. 

The expansion is partly on 
the so-called “parallel net- 
work” designed for foreign 
entrants, the only stations 
which can be supplied with 
imported products. Only 
Campsa presently has access to 
the established monopoly ser- 
vice station network. 

1 am obliged to tell you,” 
Sir Leon wrote, “that if this 
state of affairs continues I 
could find myself having to 
propose to the commission that 
it revises its position on this 
point; that is, to examine the 


terms that permit Campsa sole 
use of tbe monopoly network.” 

The letter also attacks 
Spain’s - or, more accurately, 
Repsol's - failure to loosen its 
grip on the bulk LPG and heat- 
ing oils markets. In bulk LPG 
particularly, Repsol Butano 
has a total and highly-proflt- 
able monopoly of what is 
Europe's biggest market for 
butane. It has some 13m cus- 
tomers, who use it mainly for 
cooking. 

Repsol Butano lifts most of 
its butane from European 
refiners and, by refusing to do 
so, could make life to the short 
term extremely difficult for 
any refiner, foreign or Spanish, 
who tried to sell butane inde- 
pendently in Spain. 

Sir Leon warned Madrid that 
it would not be acceptable for 
the monopoly on butane and 
heating gas still to exist after 
January 1 next year, when the 
Spanish agreed it would have 
disappeared. Officials at the 
industry ministry in Madrid 
were not available yesterday to 
comment on the commission’s 
warnings. 

Officials at the commission 
to Brussels said the Spanish 
had not yet replied to the let- 
ter, but that an answer was 
required by mid-December. 


boost Sabic 

SAUDI BASIC Industries 
(Sabic), which runs a range of 
industrial projects in Saudi 
Arabia, boosted net profits by 7 
per cent to 2.58?bn rivals 
(S690m) in the first nine 
months of 1989 from 2.416bn 
riyals in the same period of 
1988, AP-DJ reports. 

Tbe official Saudi Press 
Agency (SPA) said Mr Abdel 
Aziz al-Zamil, the Saudi Indus- 
try and Electricity Minister 
who is also Sabic chairman, 
announced the profit rise fol- 
lowing a meeting in Riyadh of 
the Sabic board and some of Us 
private shareholders. 

Sales of petrochemicals, fer- 
tilisers and metals rose 10 per 
cent to 6.83m tons in the first 
nine months of 1989 from 6.2m 
tons in the same period last 
year. 

Sabic, set up to 1976 as part 
of Saudi Arabia's efforts to 
diversify exports away from 
crude oil sales, is at the centre 
of a long-running dispute 
between Persian Gulf petro- 
chemical producers and the 
European Commission, which 
has imposed tariffs on Gulf pet- 
rochemical exports to Europe. 

Gulf petrochemicals produc- 
ers are expected to renew their 
pressure on the EC to drop the 
tariffs next year. 
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Introducing the German bank that offers finely tuned 
instruments in international finance: WestLB. 


NMWtOotl.Flu. 

Mb di JmMTUvo. lmn*k 


An experienced 
wholesale bank. 
WMtLB accom- 
panies your Inter- 
national finance 
operations. 

20 years of experi- 
ence in Corporate 
finance, the, solidity 


of a state bank and 
the tearing rote 
played by WestLB. 
On this sound foun- 
dation. WestLB suc- 
cessfully combines 
classical products 
with innovative 
solutions, applying 
.the right mix of 


stata-of-the-art 
technology end 
personal creativity. 
That's why WestLB 
rightfully belongs 
at the top of your 
shortlist - from Cor- 

porets Finance end 
Investment Banking 
. to Treasury. And 


with a global net- 
work stretch in g 
from DOssakkxf to 
New York and from 
Tokyo to Toronto. 
WestLB Is perfectly 
equipped to set 
the tone for your 
international finance 

operations. 
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Trust banks hit by interest rates 


TOWN^ COUNTRY 

BUILDING SOCIETY 


By Stefan Wagstyl in Tokyo 


Bond Corp 
deal with 


THE PROFITS of Japanese 
trust banks are being squeezed 
by rising interest rates. 


JAPANESE TRUST BANK RESULTS (Ybn) 
Half-year to S e pt emb e r 30 


£75,000,000 

Uncommitted Cash Advance Tender Panel Facility 
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NZ brewer 
postponed 


By Bmce Jacques 
in Sydney 


Arranged by 


J. Henry Schroder Wagg & Co. Limited 


Tender Panel Members 


Amsterdam-fiotterdam Bank MV. 


Banca Nazionaie Del Lavoro, 

London Branch 


Banco di Napoli 


Bankers Dust Company 


ing, fell 8.2 per cent to 
Y289.4bn. Net business profits 
are a new category created at 
the insistence of the Japanese 
authorities to make banks' 
results statements more trans- 
parent. 

The banks were fait by the 
sharp rise in short-term inter- 
est rates this year which 
greatly raised the cost of rais- 
ing funds. Long-term rates. 


which are applied to many of 
the loans made by trust banks 
to customers, have risen much 


Four out of the top five 
banks - Mitsui Trust & Bank- 
ing, Mitsubishi Trust & Bank* 
ing, Sumitomo Trust & Bank- 
ing, and Toyo Trust & Banking 
- reported sharp declines in 
net income from interest and 


dividends. The fifth, Yasuda 
Trust & Banking, made a net 
loss of Y3.08fan, against a gain 
last year of Y18.65bn. 

The decline in net interest 
income was offset by increases 
in Income from fees and com* 
missions for trust business and 
other work, including real 
estate s ervi c e s. Trust fees rose 
6.7 per cent to Y330-7bn and 


fees from other sources by 7-5 
per cent to YI49.7bn. Also, 
profits from stock dealing rose 
S5J3 per cent to Y169.4bn. 

For fixe m year, the banks 
forecast that revenues and 
profits would fall short of last; 
year’s levels, in view of further 
increases In short-term interest 
rates since the mid of Septem- 


BOND CORPORATION, the 
troubled Perth-based conglom- 
erate, and Lion Nathan,' the 
New Zealand brewer, have 
agreed to extend for a fifth 
time the deadline for the first 
step on their proposed ASZJffln 
(US*i.96bn) brewery deaL 
The companies announced 
jointly yesterday that they 
were renegotiating some 
aspects of the complex deal 
“The transaction* proposed 
in relation to the brewing 
assets of Bond, as announced 


on September 19, require 
some amendment to fadlltute 


Banque Indosuez 


Bayerische Landesbank Giro ze ntr a te, 

London Branch 


Cassa dl Risparmlo delle Provincte 
Lombardo— CARIPLO, London Branch 


Co-operative Bank pJx. 


CrOdit Lyonnais, London Branch 


The DaHchi Kartgyo Bank, Limited 


Meneba to boy 
Dutch bakers 

By Our Financial Staff 


Japan’s credit companies 
boosted by goods demand 


Dmwa Europe Bank pic 


Den Dartske Bank 


Hessische Landes bank-GIrozentrale, 

London Branch 


Istituto Bancario San Paofo 

di Torino, London Branch 


J. Henry Schroder Wagg & Co. Limited 


Soctet6 G€n£rale, 
London Branch 


The Sumitomo Bank, Limited 


Union Bank of Switzerland, 

London Branch 


Facility and Tender Agent 

J. Henry Schroder Vfagg & Co. Limited 


MENEBA, the 

Netherlands-based milling, 
baking, stockfeed and poultry 
unit of Goodman Fielder Wat 
tie, the Australasian food com- 
pany, has agreed to buy the 
Dutch baking company Bak- 
kerij Hendriks for an undis- 
closed sum. Goodman Fielder 
says it expects the sale will be 
completed by the end of 
December. 

The purchase of Bakkerij 
Hendrlks’s two bakeries, which 
have combined annual sales 
equal to about A$31m, gives' 
Meneba coverage of almost all 
the Dutch bread market and a 
base to increase sales to West 
Germany. 

Meneba is looking at oppor- 
tunities to develop core busi- 
nesses. in the Netherlands and 
Europe the company said. 


By Ian Rodger in Tokyo 


CONSUMER CREDIT COMPANIES' RESULTS (Ybn) 
■ Half-year to S ep t emb er 30 


Company 

Contract vol 

% rise 

Pra-tn 

% rise 

Net 

% risa 

Orient 

2^403.1 

17.1 

18 

S 

75 

103 

Nippon 

Shlnpan 

2J5QJ5 

204 

13.1 

48 

6.1 

13 

Dslshlripan 

881.1 

58 

3.1 

103 


2&J 

J< yys 

659JI 

14JB 

2A 

9 


03 

Central 

Rnanoe 

6848 

306 

1.8 

33 

151 

2SA 

ure 

5840 

27^ 

1JI 

02 

04 

-404 


CREDIT is catching on in 
Japan and the country’s top she 
consumer credit companies are 
reaping the benefits both in 
business and profit growth. 

The volumes of new con- 
tracts rose sharply, due to 
demand far durable goods. 
Security-backed loans and 
Mans to corporations also rose. 
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The abnormal yield pattern — yields turned upside 
down at the end of June — is a constant source of 
speculation. The yield advantage of short-term 
investments (normally long rates are higher than 
short rates) is used by both pessimists and optimists 
to reinforce their arguments. 


interest-rate peak and yield inversion coincided in 1981. Ten-year bonds 
yielded some 11 %, and the yield on one-year bonds topped out at a level 
of over 13%. 


In the eyes of the pessimists, the inversion of yields signals a sustained 
deterioration of the outlook for interest rates. When the Bundesbank 

tightens its monetary stance, as it did this 

year by raising the discount and Lom- 
bard rates no fewer than four times, Fixed-Rale P urch ases by the Three 
this has the immediate effect of driving Principal Investor Groups 
up money rates, which, after a lag, are go 
followed by the longer rates. And this is 
exactly what has happened in 1989. 


Prices again the trigger 

A comparison with the current situation shows that inflation was much 
more of a problem at that time than it is now. Still, prices were also the 
trigger this time. But even a predicted slowdown in prices in 1990 would 
probably not be sufficient to dispel all the inflationary fears that 

prompted the Bundesbank to tighten the 
monetary screws in the past few months. 


0 Banks 


The optimists, on the other hand, regard 
the inverted yield pattern as a sign that 
interest rates have peaked or are about to 
do so shortly. Their feeling is that the 
Bundesbank’s latest rate increase marks 
the top end of the flagpole. 


Foreigners 


It would take a reversal of yields at 
the short end of the market to restore 
the normal yield pattern — a reversal 
unlikely to occur in the present market 
situation. Unis, even if inflation should 
cool, there is only limited scope for a fall 
in interest rates. 


This is the third encounter with an , 11 M I « 
inverted yield curve in Germany, after dm isas isn 
1973 and 1979-82. In 1973, the yield 

curve returned to normal relatively Non-banks are playing an Jmpartani 

purchases ot fixed-interest security 
quickly when inflation, previously at 7%, by iMs Investor group (and fnvastt 

approached 5% again and allowed the £ wS 

Bundesbank in October 1974 to lower •" A osrs net : 

. under OM 30 Union). 

the discount rate from 7% to 6 1/2% 

and the Lombard rate from 9% to 

8 1/2%. The 1979-82 experience was a different one. The stubborn 

rise in prices forced die Bundesbank to keep its foot on the brake pedaL 

Bond market yields therefore remained inverted for more than three 

years. 


1989 w 


Hie scope for a rise in interest rates is 
also limited. The yield on long bonds is 
likely to stay at some 7 1/2% for the time 
being. The short-term yield has risen 
from 5.7% at the beginning of 1989 to 
7.9%. The yield curve will therefore 
remain inverted for some time to come. 


Non-banks are playing an Important rda hr the German bond market this yeac Not 
purchases ot fixed-interest securities (DM bonds ot domestic and foreign issuers) 
by this Investor group (and Investment companies) will be several times as high 


as those ol banks and taraJgners together. Net buying by foreign Investors Is esti- 
mated at DM 11 billion, white banks and savings banks have sharply reduced their 
commftmente. AR bi all. Beg’s net sales vnfl exceed me previous year’s figure Cost 
under OM SO MHlon). 


s of domestic and foreign issuers) ; No early return to normal 
ties) will be several limes as high 

Our thiid encounter with a reverse yidd 
seed me previous yaart figure Gut : gap suggests that the inversion is likely to 

extend into 1990. We will probably not 
know before early next year, when the 
Bundesbank maps its stability strategy in the light of the inflation rate then 
prevailing, whether topsy-turvy interest rates are merely a brief interlude 
or a more durable feature of the market 


In both periods, yields moved into double digits at the peak. In the sum- 
mer of 1974, the yield on ten-year bonds climbed to 10.8%. One-year 
shorts had topped out at 10.3% a year before. While the yield on long 
bonds returned to normal in the 1974 phase of high interest rates, 
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Profit soars 
at Okuma 
Machinery 


By Our Financial Staff 


Business growth is expected 
to continue strong l y rhirtrig the 
second half. but profit growth 
will probably be modest 
because of rising interest rates. 
- Nippon Shlnpan, for exam- 
ple, forecast that its pre-tax 
profit in the frill year would be 
up only 0.1 per cent to Y28-5bn 
(H84.7m). 


OKUMA MACHINERY Works, 
one of Japan's top machine 
tool makers, raised pre-tax 
profits for the first half-year to 
September 30 by 43 A per cent 
to Y<L2hn ($29.2m) or Y&25 a 
share, from YSJttm or Y2.75 a 
share in the same period last 
year. 

The results were helped by 
growing sales and rebounding 
product prices, the company 
said yesterday, in spite of the 
YSSSm spending on a convert- 
ible bond issue. 

increased by 17.8 per 
cent, to Y48Jftm from Y4L0tm 
in tiie corresponding period 
last year, reflecting strong cor- 
porate facility investment and 
stronger sales efforts, the com- 
pany said. 

Net earnings increased by 
KL5 per cent to TZAtio, from 
YlAtm last year. 

Sales in the machine tool 
division were up by 17.8 
per cent, while industrial 
machinery sales rose by 18 per 
cent 

Exports accounted for 33~5 
per cent of revenues in both 
divisions, compared with 33.1 
per cent the previous 
year. 

Okuma is forecasting record 
sales for the frill year of 
Y984bn, an Increase of 12.7 per 
cent compared with tire year 
which ended last 
March. 

The company also predicts 
its second-highest pre-tax 
profit, of YD.lbn, a 27.5, per cent 
increase from the previous'; 
year, and the biggest since the 
YlObn recorded in the year to 
March 1986. 


completion,** the statement 
said. 

"Lion Nathan has put for- 
ward some proposals for 
amending the September 19 
transaction. The proposals for 
amendment are being actively 
scrutinised and n ego tiated by 
Bond, Lion Nathan and Bell 
Resources.** 

The companies have set 
December 8 as the next dead- 
line for implementing the deaL 

Under the initial proposal. 
Bond planned to launch a 
Agi.60 a share' bid for Bell 
Resources. This was part of a 
series of proposed transactions 
which involved Bond selling 
its brewing assets - which 
faciwrfg the Swan and Fntrex 
beer brands - to its Bell 
Resources subsidiary. 

Bril would then sell a half- 
share in tiie breweries to Lion 
Nathan for a price ginfmarf to 
value the assets at ASZJfim. 

The deal is regarded as an* 
dal to Bond Corporation's sur- 
vival. hdecting much needed 
funds into the company, and 
perhaps Just as importantly 
allowing it to book a capital 
profit 

Bond has had difficulties in 
having its documentation for 
tiie Bell hid approved by the 
National Companies and Secu- 
rities Commission. 

The commission is believed 
to require the bid to be 
extended to all Bril Resources 
shares, indmUng those held by 
another Bond associate, Bell 
Group. But Bond is mint Ing to 
avoid this because it would 
add about A940Qm to Out cost. 

It has been speculated that 
any changes In the deal would 
be likely to reduce its com- 
plexity, perhaps allowing lion 
Nathan to buy 180 per cant of 
the breweries directly, but for 
alower price tlurieadierpro- 
posed.' 

.•Any revised deal may "also 
reHeve Efori: Nathan onto obit 
gatian to provide funding to 
Bond Corporation for its Bell 
Resources bid. 


Packer sells ANI division 
to Wormald for A$57.5m 


By Bruce Jacques 


AUSTRALIAN National 
Industries (AND, the engineer- 
ing group controlled by Mr 
Kerry Packer, the - Australian 

. b usinessm an, ibw continued its 
divestment p rogr amm e, selling 
its O’Donnell Griffin division 
to Wormald International for 
A$B7.Sm (US$4Sm). 

Wormald, a diversified fire 
protection group controlled by 
the UK-domiciled investor 
AFP Group, will frind the pur- 
chase through a AJIOQm snare 
issue, announced earlier this 
month. 

Mr Bob Mansfield, Wor- 


mald’s chief executive, said 
O’Donnell Griffin was a suc- 
cessful electrical and fire pro- 
tectiojussuip* with .activities 
tied to the same customer base 
as Wormald. 

Mr Max Sandow, ANI’s 
chairman, said the sale repre- 
sented a further focusing of the 
company’s activities. 

He told ANTs annual meet- 
ing the company, planned to 
reduce its debt to about 
$Al50m by the end of the year, 
compered with a latest balance 
date debt figure of about 
$A4SQm. 


LVM H 

MOET HENNESSY . LOUIS VUITTON 


At its meeting of October 30, 1989 
the Executive Board of LVMH Most Hermessy 
Louis Vuitton declared a 1989 interim 
dividend of FF 15 per share, before “Avoir 
Fiscal- tax credit of FF 7.50. The dividend, 

which is payable November 30, 1989* 
represents a 25% increase over the 1988 
interim dividend, which was payable as of 
February 1, 1989. 
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INTERNATIONAL COMPANIES AND FINANCE 


The Bahamas acts 
to reverse decline in 
offsfiore banking 

By Canute Janies in Kingston 


I n an effort, to counter a 
loss , of business to pelgfc- 
.bourlng tax havens such as 
the Cayman Islands, the Gov- 
ernment of the Bahamas is 

planning te gfaTnl-h m chaDgCStD 

enhance the country’s attrac- 
tion as a location tor Interna- 
tional banking and other finan- 
cial services. 

The new measures are 
intended to reverse a decline in 
the volume of offshore busi- 
ness brought about by several 
factors, ranging from the Uses 
which are required for incorpo- 
ration to reports of ’drug traf- 
ficking in the archipelago. 

The country’s banking sector 
was, up to six years ago the 
third largest in the world, 
exceeded only by Britain and 
the US. With total foreign, lia- 
bilities of USJL57bn, the Baha- 
mas had a world market share 
of Just under 7 per cent 
But the Bahamas has since 
been overtaken by other cen- 
tres such as Hang Singa- 
pore, Switzerland and Luxem- 
bourg^ and now occupies 11th 
place, with its world market 
share reduced to about 3 per 
cent 

The Bahamian parliament 
has been presented with a new 
'International Business Com- 
pany Act which, according to 
Mr Sean McWeeney, the Attor- 
ney General, is intended to 
reduce “onerous red tape 
requirements.” 

“Incorporation and annual 
fees will be dramatically 
lower," he explained. “Fees tor 
IBCs have been scaled to the 
bone, and on .any reckoning, 
will place us in a considerably 
more competitive position In 
the region." 

The Bahamas hosts just 
under 400 offshore famlm' and 
trust companies, arid the devel- 
opment of the sector has been 
assisted by the country's prox- 
imity to the US, the absence of 
personal and corporate taxa- 
tion and mehanpt rn irimh and 
banking secrecy legislation. 

T he sector blossomed in 
the 1960s with the 
-axpaiuton of the Euro- 
currency markets.' Many US 
banks established alwn compa- 
nies to deal with their Eurodol- 
lar business. 

The combined d eposi t s of the 
offshore sector are USSITObn, 
and it makes a valuable contri- 
bution to tiie ardupelagp's 
economy w£icn VJ K' E&SSd 'dir 
tpuriSpl., Ll . 

: r :_Bulf Loral . buSmess^eaderB . 
gay there^has been qratjpnt 
flight of clients from the off- 
shore sector, and that new reg- 
istrations have been below the 


levels anticipated. 

Several offehore banks were 
reported to have been unh; 
at critical statements made 
- year by Sir Lyndeu PindHng, 
the Prime Ulmster, that the 
sector was greedy and 1 not 
Interested in the country's wel- 
fare. 

. This coincided with an 
Increase in the registration fee 
for banks from $10,000 to 
$25,000, while that for author- 
ised dealers was doubled to 
$100,000. 

Authorised agents were also 
asked to pay $60,000 - twice as 
much as before. Dealers are 
allowed to transact b usiness in 
foreign- currencies while 
are allowed to hold 

T his apparently made the 
Cayman Islands, where 
registration fees are 
much lower, more attractive 
for offshore businesses. The 
Bahamas also felled to attract 
as mapy as expected of those 
companies which left politi- 
cally troubled Panama. Several 
headed for the Cayman 

The new legislation which 
has been proposed by the 
Bahamian Government for 
International business compa- 
nies Includes a 20-year exemp- 
tion from stamp duties an the 
transfer of property and trans- 
actions in the KharHft, debt obli- 
gations and securities of the 
companies. ’ 

It is also being proposed that 
for 20 years after incorporation 
exchange control regulations 
will not apply to the interna- 
tional business companies, or 
to transactions between share- 
holders of these companies. 

The Government is appar- 
ently hoping that these new 
incentives will help to stem the 
move of businesses to compet- 
ing havens such as the Cay- 
' mar> islands, while nwflring the 
Bahamas more attractive to 
new registrations. 

- The competitive edge which 
the Cayman island** has dis- 
played, and which has contrib- 
uted to some defections from 
the Bahamas, has contributed 
to steady 'growth in the 
of&hare sector in the British 
colony over the past two 
decades. . 

The volume of registered 
companies grew from 12J83 in 
1960 to 16£21 in 1967, and then 
Jumped to 18386 by the end of 
•'‘SaSfytgir.- 

■ '“"triere also in the . Cayman 
Islands . ah absence' of direct 
^taxation and exchange 1 control 
regulation, strictly enforced 
laws on secrecy and a high 
level of political stability. 
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Golden handcuffs lose their lustre 

Richard Waters on why plans to keep key people are being dropped 


R emember golden hand- 
cuffs? hi the far-off hal- 
cyon days of the Lon- 
don equity business, these 
iiawiiwg sha c k toB were meant 
to enable outsiders buying 
their way into the stock mar- 
ket to hang on to their most 
valuable acquisitions: the part- 
ners. of the stockbrokers and 
jobbers they had bought 
Now, little mote than three 
years after the outsiders 
arrived on the scene with Big 
Bang, tiie handcuffs are com- 
ing of L After a turbulent ride 
tor equity markets worldwide, 
such arrangements have lost 
much of their sparkle. 

Barclays de Zoete Wedd 
releases Its employees at the 
sod of this year. Partners in 
brokers de Zoete & Beran and 
jobbers Wedd Dnrlacher, the 
two predecessor firms, were 
given “founder” shares In the 
new Integrated subsidiary. The 
shares have had no market: 
from January 1, though, the 
employees have the option of 
selling thou to Barclays. 

James Cupel also sees its 
hanifnirfftt came off at the start 
of next year - five years after 
it tied the knot with H ongk o ng 
u n d Banking. 

Others have been released in 
recent months. At Warburg, 
the ties around 40 former part- 
ners from Rowe A Pitman and 
a further 20 from Akroyd and 
Smifhers «™f uwifaw were cut 
earlier this year. As with Bar- 


clays, it became possible for 
the directors to sell their 
shares to the parent 

Former partners of Phillips 
& Drew (now owned by Union 
Rant of Switz er l and) and Gri- 
eveson Grant (owned by Klein- 
wort Benson) have also had 

thplr Tianriraifffr Tp Iwamtd during 

this year. 

Golden involve 

deferring the payment of some 
or »n m oney due to the 
partners of a firm that sold 
out The partners only collect 
the ton amount If they stay 
for, usually, somewhere 
between three or five years. 

In most cases, such arrange- 
ments have d rafted as incen- 
tive schemes. BZWs “founder 
shares" will be bought by Bar- 
clays at a price fixed by an 
independent valuer. That 
hi anna that the mare success- 
ful the business, the greater 
the final reward tor the former 
partners. Given the chequered 
history of the securities indus- 
try in the past three years, the 
sums may not be as large as 
some had originally hoped. 

Not that golden handcuffs 
have blocked the City Job mar- 
ket banks have been willing to 
release some staff early. BZW 
has had a number of “agreed 
leavers" - 15 at the start of 
1988 and 10 at the beginning of 
this year. Others have broken 
thetr handcuffe on the offer of 
compensation from new 
ami 


As a result, few believe that 
the City job market will 
change substantially when all 
the handcuffs are released. 

But the experience at Warburg 
suggests that there Is a feast 
some movement towards the 
exit, if not actually a rush. Of 
the former partners still in 
place in April, about a third 
h eaded fix- the door when they 
were able. 

However, that may in some 
cases be coincidental. One of 
those to leave Warburg earlier 
this year was head of research 
Mr Nick Whitney, who joined 
Citicorp Scrimgeour Vickers. 
He says: “If I had wanted to 
leave sooner, the amount of 
money 1 was locked in tor was 
relatively modest and I could 
have recovered it elsewhere." 

F or others, who -were 
more senior partners at 
the time they were 
bought out, it would not have 
been so easy, he says. 

Removing an artificial bar- 
rier to a free job market may 
not affect many in the City. On 
the other hand, the releasing of 
the handcuffs will have asigni- 
ficant impact in other ways. 

For the people who have 
been tied by them, there is the 
money. They will be able to 
collect the last payments tor 
the goodwill they sold In those 
long gone, optimistic days. 

A frequently quoted estimate 
has it that around 1*500 part- 


ners told out in the build-up to 
Big Bang, at an average of £lm 
each, although many of the 
frffnflffrHaripi; fflalm that figure 
is wildly overstated. 

Barclays, tor instance, paid 
around fi lPO™ for two partner- 
ships it bought, a sum shared 
between 210 partners (not all of 
whom joined the new firm). 

For the managers of inte- 
grated securities firms, there 
will be the to end a. 

divisive period in which 
employees could be divided 
into two camps: those who 
were lucky enough to be part- 
ners of stockbroking firms 
when they were sold and those 
who weren't The sheer fluke 
that made many people mil- 
lionaires also created resent- 
ments which have made man- 
aging these fir mst difficult 

Golden handcuffs were a 
management mistake from 
gpotiye- point of view as well. 
As Mr Hector Seats, head of 
equities at UBS Phillips & 
Drew, says: “The oldest part- 
ners were paid the most so the 
buyers tended to lock in the 
people who had the least incen- 
tive to go on and build the 
business." 

For the hanicn, the whole epi- 
sode is one they will be glad to 
forget It is the last reminder of 
the price they paid to gain 
entrv to a business that h 8 ** 
brought them for the most part 
losses, and promises little bet- 
ter in the foreseeable fixture. 
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Manchester Business School 


EUROPE’S LIVELIEST 
BUSINESS SCHOOL INVITES YOU 
TO AN OPEN EVENING 


The MBS MBA degree 
Is internationally 
acclaimed 
for its 

action -based 
approach, it 
is a proven 
route to both 
career flexibility and 
rapid promotion. 



Talk informally to MBS 
staff about how the 
course can 
enhance your 
career by 
coming along 
to one of our 
receptions at any 
time between 4.30 and 
7.30 p.m. 


LONDON 

THE WESTBORY HOTEL 
Conduit Street, Mayfair 
(Nearest tube station Oxford Circus) 

Wednesday 29th November 4.30 pm - 7.30 pm 
OR 

MANCHESTER 

MANCHESTER BUSINESS SCHOOL 
The Common Room 

Thursday 30th November 4.30 pm - 730 pm 
OR 

GLASGOW 

THE CENTRAL HOTEL 
99 Gordon Street 

Wednesday 6th December 430 pm - 7.30 pm 

Or contact: Manchester Business School, Booth Street West, 
Manchester M15 6PB Tel: 061-275 6333 exL 6307 Fax 061 273 7732 




Best New 
Media 





of 1989” 



Today Sky News is voted a winner by a panel off City analysts in the 
Management Today magazine. The citation says: 

"The main impact of satellite television will, of course, be to dramatically increase 
the choice of channels to the viewing public. And although many have argued 
that quality is inversely proportional to quantity. Sky News channel is so far the 

exception that proves the rule." 

aRiioagemenit today's vstt^j panel Inducted experts from Barclays de Zoete Wedd, UBS Phillips and Drew, 

Janes Capel, County NaflHfest Woodmac, Citicorp Scrimgeour Vickers and Kleinwort Benson Securities 
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FT GUIDE TO WORLD CURRENCIES 


The table below elves the latest available rates of exchange (rounded) against Four key currencies on Monday. November 27, 1989 . In some cases the rate Is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise, in some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


rates except 
£ STS US* 


D-MARK 


YEN 
<X 1003 


COUNTRY 


£ STB 


uss 


D-MARK 


YEN 
a io<j! 


Alain la 
Algeria 


(Afghani) 

(Le« 

(Dinar) 


99.25 

10.05 

12.6145 


63.6014 

6.4402 

8.0636 


35.5416 

33989 

4.5172 


44.3575 

4.4916 

5.6377 


Andorra 


(FrFr) 
(So Peseta) 


95375 

17935 


6.1118 

114.9311 


3.4153 

64.2256 


4.2625 

80.1564 


Angola 

Antigua 

Argentina 

Aruba 

Australia 

Austria 

Azores 


(Kwanza) 
(E CarrS) 
(AustraD 
(Florin) 
lAusS) 
(Schilling) 
(Port Escudo) 


Bahamas (Bahama 5) 

Bahrain (Dinar) 

Balearic Is (So Portal 

Bangladesh (Taka) 

Barbados (BarftS) 


47.82u 

4.2040 

1017.75 

17870a 

1.9865 

19675 

243.05 

1.5605 
0 5880 
179.35 
48.50 
3.1315 


29 9180 
2.6940 
652.1948 
1.7900 
1.2729 
12.6081 
155.7513 

1 

0.3768 

114.9311 

31.0797 

2X067 


17.1244 

1X054 

364 4583 

0.9960 

0.7113 

7.0456 

87.0367 

0-5588 

0.2105 

64.2256 

17.3679 

1.1213 


21.3720 

1X788 

454X603 

1.2455 

0.8878 

8.7932 

108.6256 

0.6974 

0.2627 

80.1564 

21.6759 

1.3995 


Belgium 


(Belg Fr) 


Belize 

Benin 


(BS) 
(CFAFrt 


56.65c 

58.7Sg 


37.5841 

37.6481 


21.0026 

21.0384 


26.2122 

26.2569 


Bermuda (BemtodlaitS) 
Bhutan (Ngultrum) 

Bolivia (Boliviano) 

Botswana (Pula) 

Brazil (Cruzado) 

British Virgin K (US 3) 
Brunei (Brunei S) 

Bulgaria (Lev) 

Burk I no Faso (CFA Fr> 
Burma (Kyat) 

Burjndl (Burundi Fr) 
Cambodia (Riel) 

Cameroon (CFA Fr) 
Canada (Canadians) 
Canary b (So Porta) 

Co- Verde (CV Escudo) 

Cayman is (Cl SI 

Cent Air. Rep (CFA Fr) 
Chad (CFA Fr) 

Chile (Chilean Peso) 
China (Renminbi Yuan) 
Colombia (Col Peso) 
Comoros (CFA Fr) 
Congo (Brazz) (CFA Fr) 
Costa Rica (Colon) 

CMe d’Ivoire (CFA Fr) 
Cuba (Cuban Peso) 
(Cyprus a 


3.1140a 

476.90 

1X605 

26.10 

4.5465 

3.0® 

108085 

1X605 

3.0455 

1X344 

476.90 

10.77 BO 

244.55 

233.950 

47b. 90 

1.8190 

179 35 

121.10 

1X950O 

476 90 

476.90 

432.12 

5.8680 

647 XS 

476.90 

476.90 

130.1650 

476.90 

1.2410 

0.7650 


305.6071 

16.7254 
2 9134 
1.9240 
6.9263 

1.9516 

0.8551 

305 6071 

6.9067 

159.9166 

130 

305.6071 

1.1656 

114.9311 

77.6033 

08300 

305.6071 

305.6071 

276.9112 

3.7603 

414.7709 

305.6071 

305 6071 

83 4123 

305.6071 

0.7952 

0.4902 


1.1151 __ 

170 7788 

0.5588 

9X464 

1.62S1 

1.0752 

3.8705 

0X588 

1.0905 

0.4778 

170.7788 

3.8596 

89.3643 

83 7779 

170 7788 

0.6513 

64.2256 

43X661 

0.4637 

170.7788 

170.7788 

1X4.7430 

2.1013 

231.7815 

170.7788 

170.7788 

46.6123 

170 7788 

0.4444 

0.2739 


1X917 

2D. 13% 

0.6974 

11.6648 

2 0319 

1.3418 

4.8306 

0.6974 

1X611 

0.5963 

213.1396 

4 8169 

111 5307 

104.5566 

213.1396 

0.8129 

80.1564 

54.1229 

0.5787 

213.1396 

2D 1X96 

193.1262 

2.6225 

289.2737 

213 1396 

2D. 1396 

581743 

213.1396 

0X546 

0.3418 


Czechoslovakia 

(Koruna) 

23.42c 

15.181 

15.181 

15.0080 

9.7276 

9.7276 

8X867 

5.4359 

54359 

10.4670 

6.7843 

6.7843 

Denmark (DanHft KrMMr) 
Ollboutl Rep (OllbFr) 
Dominica (ECarrlbS) 
Dominican Rep (D Peso) 

10.8425 

270.00 

4.2040 

10.5655 

6.9480 

173.0214 

2.6940 

6.7705 

3.8827 

96.6875 

1.5054 

3.7835 

48458 

120.6703 

1.8788 

4 7220 

Ecuador 

(Sucre) 

1013.70Q 

9te.l8a 

649.5994 

602.4863 

363.0080 

336.6803 

453.0502 

420.1921 

Egypt (Egypt lan £) 4.0000 

Irsalvador ICo Ion) 7.8010 

Ennat' 1 Guinea (CFA Frl 476 90 
Ethiopia (Ethiopian Birr) 3.1985 

2.5632 

4.9990 

305.6071 

2.0496 

1.4324 

2.7935 

170.7788 

1.1453 

1.7877 

3.4864 

213.1396 

1.4294 

Falkland It (Falk £3 

Faroe b (Danish Kroner) 
FIJI h (FIJI SI 

Finland (Marika) 

France (Fr) 

Fr CJy/ Africa (CFAFrt 
Fr. Guiana (Local Fr) 

Fr. Pacific ta (CFPFr) 

100 

10X425 

23565 

6X833 

9X375 

476.90 

9.5375 

169 00 

0.6408 

69480 

1.5100 

4.2187 

6.1118 

305.6071 

6 1118 
108.2986 

0X581 

3.8827 

0.8438 

2X574 

3.4153 

170.7788 

3.4153 

60X192 

0.4469 

4. 8458 

10531 

29422 

4 2625 
2131396 
4.2625 
75.5307 


Gabon (CFAFrt 

Gambia (Dalasi) 

Germany East (Ostmart) 
Germany West (DMarU 
Ghana (Cedi) 

Gibraltar (Gib LI 
Greece (Drachma) 
Greenland (Danish Krene) 
Grenada (E CarrS 
Guadakmpu (Local Fr) 
Guam (USS 

Guatemala (Quetzal) 
Guinea (fr) 

Gutnen-Bbsan (Peso! 
Guyana (Guyanese $) 

Haiti (Goode) 

IKS. 

Hungary (Forint) 


Mia 


(Mian I 


£S«ep 

Israel 

Italy 

Jamaica 

Japan 


Kenya (Kenya Shilling) 
Kiribati (Australians 


Korea North 
Korea South 


Lebanon (Lebanese 


(NewKEg) 


Liberia (LiberianS) 
Libya (Libyan Dinar) 
Liediensteb) (Swiss Fr) 
Luxembourg (Lux Fr) 

Macao (Pataca) 

Madeira (PortExndo) 
Malagasy Rq> (MG Fr) 
Malawi (Kwacha) 

Malaysia (H 

MaWlreb 
Mall Rep 
Malta 
Martinique 
Mauritania 
MauriU 


(CFAFrt 
(Maltese £) 
(Local Fr) 

• 


Mexico (Mexican Peso) 


Miquelon (Local Fr) 

Monaco (French Fr) 

Mongolia (Tugrik) 
Montserrat (E CarrS 
Morocco (Dirham) 
Mozambique (MetleaO 

Namibia (S A Rand) 
Nauru Is (Australians 
NeoaJ (Nepalese Rupee) 
Netherlands (Guilder) 
N*nd Antilles WGulWeri 
New Zealand (NZS 
Nicaragua (Cordoba) 
Niger Rep (CFAFrt 
Nigeria (Naira) 

(Nor. Krone) 


476.90 

305.6071 

170.7788 


11.9250 

7X417 

4X703 

2.7925 

1.7894 

1 

1X480 

2.7925 

L7894 

1 

1.24&0 

460X0 

2950977 

164.9059 

205.8100 

LOO 

0.6408 

0.3581 

0.4469 

254.90 

163X450 

91.2802 

113.9217 

10.8425 

6.9480 

3.8827 

4X458 

4X040 

2.6940 

1X054 

L07X8 

9.6375 

6X759 

3.4512 

4X072 

1X605 

1 

0X588 

0.6974 

1.9870 

4.4460 

2X490 

1X921 

467.10 

299X271 

167.2694 

208.7997 

1012.05a 

46X950(1 

650 

30 

362.4171 

166857 

452X128 

20X245 

7.7850n 

5 

2.7878 

3.4793 

3.1200a 

2 

1.1172 

1X944 

12.1795 

7.8048 

43615 

5.44M 

91.7430 

5A7907 

32X533 

410024 

97X5 

62X120 

34 9328 

43X977 

26.10 

16.7254 

9X464 

11.6648 

2810X0 

1800.7689 

1006X025 

1255 9106 

113X0 

723408 

40.5371 

50.59a 

0.2172 

0.4660 

0X114 

0.1740 

10580 

0.6779 

0X788 

0.4728 

3.0900 

L9801 

1 1065 

13810 

2061.75 

I UPS 91 11 

738X169 

921.4525 

9.9185 

6X559 

3X518 

44328 

223.75 

143X835 

80.1253 

100 

1.0455 

0.6699 

0X743 

0.4672 

33.70 

21.5956 

1X0680 

15.0614 

1.9865 

1X729 

0.7113 

0X878 

1X105 

0.9679 

0.5409 

0.6750 

1049.07 

672.2652 

375.6741 

468.8581 

0.4661 

0X986 

0X669 

0.2083 

907.75 

581.7045 

325.0671 

405.6983 

683X5 

438.0326 

244.7806 

305.4972 

4.0708 

2.6066 

L4577 

1.8193 

1X605 

1 

0X588 

0.6974 

0.4662 

0.2987 

0.1669 

0X083 

2X050 

1.6052 

0.8970 

1X195 

58.69 

37X641 

21.0026 

26X122 

12.5635 

8.0509 

44490 

S.6I49 

243.05 

155.7513 

87X367 

108.6256 

2172.00 

1391.8615 

777.7976 

970.7262 

4.2950 

2.7523 

1.5380 

19195 

4X138 

2.7002 

1X089 

1X832 

14X940 

9X521 

5X261 

6X224 

476.90 

305.6071 

170.7788 

2131396 

0X405 

0X463 

0.1935 

0X415 

9.5375 

kin" 

3.4153 

4.2625 

135.7550 

86.9945 

48.6141 

60.6726 

23.45 

15.0272 

8X974 

10.4804 

4141.65a 

2654.0531 

1483.1333 

1851.0167 

4048.200 

2594X685 

1449 6687 

ISOS. 2513 

9X375 

6.1118 

3.4153 

4.2625 

9.5375 

6.1118 

3.4153 

4.2625 

5.2245a 

3X555 

L8709 

2X349 

4.2040 

2.6940 

1X054 

1.8788 

13.1555 

8.4303 

4.7110 

5.6795 

1278X0 

819.2886 

457X334 

571X966 


4.0706 

19865 

37X680 

3.1475 

2X1250 

2 6485 

33227.95 

476.90 

11X995 

10X700 


2.6086 

1X729 

23.9461 

20169 

18000 

1.6972 

21293.1432 

305.6071 

74331 

6X375 


Oman 


(Hal Omani) 0.6005 0X848 


1.4577 

0.7113 

UX815 

1X271 

1.0071 

0.9484 

11898.9973 

170.7788 

4.1538 

3X209 

0X150 


1.8193 

0.8878 

16.7007 

1-4067 

1.2569 
1.1836 
14830 4804 
2D. 1396 
5.1841 
4.7687 

0.2683 


COUNTRY 


E STG 

USS 

D-MARK 

YEN 

ocio ta 

Pakistan (Pak. Rupert 32-70 

20.9548 

1L7099 

14.6145 

Panama 

(Balboa) 1X605 

1 

0X588 

0.6974 

Papua New GUIM3 (Kina) 1X475 

0X635 

0.4825 

0X022 

Paraguay 

(Guarani) 

1880X8 

1204.9214 

673X321 

840X486 

Pere 

(tntl) 8890.90 

5697.4687 

3183X495 

3973X865 

Philippines 

(Peso) 

32.90 

21.C829 

11.7815 

14.7039 

Pitcairn b 

(£ Sterling) 
(NZS) 

1.00 

0.6408 

0X581 

0X469 


2.6485 

1.6972 

0.9484 

1X836 

Poland 

(Zloty) 

5970X0 

3825.6968 

2137X692 

2668.1564 

Portugal 

(Escudo) 

243.05 

155.7513 

87.0367 

108.6256 

Puerto Rico 

(USS) 

1X605 

1 

0X588 

0X974 


(Riyal) 

1 

in 

3.6379 

2.0329 

2X372 

Reunion Is. de la (F/Frl 

9X375 

6.1118 

3.4153 

4X625 

Romania 

(Leo) 

14X71 

9.2005 

5.1459 

Ksm 

Rwanda 

(Fr) 

124.95 

80.0704 

44.7448 

55X435 

St Christopher (E Carr S3 

4X040 

2.6940 

1X054 


St driest 

(O 

1.00 

0X408 

0X581 

0.4469 

St Lucia 

<E CarrS) 

4X040 

2X940 

1.5054 

1X783 

St Pierre 

(French Fr) 

9X375 

6.1118 

3.4153 

4X625 

SlYtncmt 

(E CarrS) 

4X040 

2.6940 

1X054 

1.8788 

San Marino (Kalian Lira) 

2061.75 

jyi 

738.3169 


SaoTome 

(Dobra) 

167J5 

107X131 

59.8567 

74.7039 

SaadlArabla 

, tfttjat) 

5.8485 

3.7478 

2.0943 

2.6138 

Senegal 

(CFA Fr) 

476.90 

305.6071 

170.7788 

213X396 

Seychelles 

(Rupert 

A 66 

5X430 

3.0975 

3X659 

Stera Leone 

(Leone) 

98X5 

63.2169 

35.3267 

44X893 

Sto9*P« 

w 

3.0456 

L9516 

1.0905 

1X611 

Solomon Is 

CS) 

3.7320 

2X915 

1X364 

1.6679 

Somali Rep 

(Shilling) 

638X7 

409.0804 

228.6016 

285X050 

Sooth Africa" 

(Rand) 

4.0708c 

2X066 

1.4577 




619S3g 

3.9700 

2.2185 

2.7688 

Spain 

(Peseta) 

179X5 

114.9311 

64.2236 

80X564 

Spans) Ports In 




N Africa 

(5g Peseta) 

179X5 

114.9311 

64.2256 

80.1564 

Sri Lanka 

(Rupert 

61.60 

39.4745 

22.0590 

27X307 

SodanRiv 

(£) 

17X6a 

11.4450 

6X957 

7.9821 

Surinam 

(Guilder) 

2X790 

1.7808 

0.9951 

1X420 

Swaziland 

QJtangenU 

4.0708 

2.6086 

1.4577 

1.8193 

Sweden 

(Krona) 

9.9000 

6X953 

3X738 

4.4603 

Switzerland 

(Frl 

2X050 

1.6052 

0.8970 

1.1195 

Syria 

(O 

32.6970m 

21 

11.7088 

14.6131 

Taiwan 

o> 

40.65 

26.0493 

14X568 

18.1675 

Tanzania 

(SMIlIng) 

(Baht) 

239.00 

153.1560 

85.5663 

106X156 

Thailand 

39X0 

25X123 

14X450 

17.6536 

Togo Rep 

(CFA Fr) 

476 90 

305.6071 

17A7788 

213.1396 

Tonga Is (Pa Aura) 

TrMdad/Totego H) 

L9865 

6X175 

1.2729 

4X406 

0.7113 

2X697 

0.8878 

2.9575 

Tunisia 

(Dinar) 

1.4700 

09420 

0X264 

0X569 

iTwfcey 

(Lira) 

3625X0 

2323X938 

1298X990 


Turfcs&CatcoS (USS) 

1X605 

1 

0X588 

0.6974 

Tuvalu (Australian S) 

1.9865 

1.2729 

0.7113 

0X878 

Uganda (New Shilling) 

529.10 

339.0579 

189.4717 

236.4692 

U A E 


5.7265 

3X696 

2.0506 

2X993 

United Kingdom <£) 

LOO 

0X408 

0X581 

0.4469 

United State: 

(USS) 

1X605 

1 

0.5588 

0.6974 


(Peso) 

1164.45 

759X195 

424.1539 

529X631 

(Rouble) 

0.9820 

0.6292 

0X516 

0.4388 

Vanwotw 

(Vatu) 

184X0 

118X313 

66.0698 

824581 

Vatican 

(Lira) 

2061.73 

1321 xm 

738X169 

921.4525 

Venezuela 

(Bollrar) 

69X960 

44.4716 

24.8515 

31.0158 

Vietnam 

(Dong) 
tel (USS) 

7006X0 

4489.9070 

2509.0420 

3131X966 

Virgin h-Brh 

1X605 

1 

0X588 

0X974 

Virgin b-US 

CUSS) 

1X605 

1 

0X588 

0.6974 

Western Samoa (Tala) 

3X377 

2X311 

1X026 

L6257 

Yemen 

(Rian 

15.1820 

9.7289 

5.4367 

6.7852 

Yemen PDR 

(Dinar) 

0X340a 

0X430 

0.1912 

0X386 

Yugoslavia 

(Omar) 

113000.70 

72413X368 40465.7833 50503.1061 

Zaire INp 

(Zaire) 

700.95 

449X829 

251.0116 

313X737 

Zambia 

(Kwacha) 

28X0 

1A2633 

10X099 

12.7374 

Zimbabwe 

IS) 

3X3 


L2641 

1X776 


Special Drawing Rights November 24.1989 United Kingdom EWM United Stales SN/A Germany West 0 Mark N/A Japan YenN/A Enrepean I 
United Kingdom £1X6964 United States M-1X714 Germany West D Mark 2035X3 Japan Yanl63.088 


Currency Unit Rates November 27,1989 


Abbreviations: ta) Free rate; lb) Banknote rate; (rt Commercial rata : (d) Controlled rate; <e> Essential Imports: fa) Financial rate; GO Exports; 01 Hen commercial rate; Q) Business rata; 

; Co) Official rate; (p) preferential rote; fa) convertible rate; (rt parallel rate Cs) Selling rale; (t) Tourist rate; (u) Carrenor fixed against the UO Dollar. 
America. Economics Department, London Trading Centre. Enquiries: 01 634 4360/5. 

Monday. November 27. 1989 


(k) BuyM rate; (I) Luxury goods; (in) Market rate; Co) Official rale; fa) preferential rale; fa) codvertnie rate; (rt 

Some data supplied by Bank of An 


INTERNATIONAL CAPITAL MARKETS 


Sterling weakness leads 
to sharp sell-off for gilts 

By Stephen Fkttsr In London and Janet Bush in New York 


STERLING'S slide on the 
foreign exchange markets gen- 
erated more grief on the UK 
government bond market yes- 
terday. it was a day dominated 
by the fortunes of sterling, 
which opened 3% pfennigs 
down a gains t the D-Mark and 
put in something of a half 
hearted recovery thereafter. 

The gilt market opened 
about % point down at the lon- 
ger end, and slipped a farther 
half point before recovering. 
The benchmark issue maturing 
in 2003/07 dosed at 10% down 
% point on Friday's dose. 

Sterling's trade weighted 
index finished at S&2, down 0.5 
Grom Friday and compared 
with the low paint of 853 at 
the opening. The gQt market is 
becoming increasingly worried 
about the inflationary implica- 
tions of sterling's sharp decline 
since the resignation of the for- 
mer Chancellor, Mr Nigel Law- 
son. The shorter end of the 
market is also worried about 
the possibility of a further hike 

GOVERNMENT 
BONDS 

in British base rates. The only 
framework for monetary policy 
left, according to some ana- 
lysts. Is the socalted “Rule of 
Four” - for every four per- 
centage point drop in the trade 
weighted index there should be 
a one percentage paint rise in 
hank rates. 

Under this rule, a trade 
weighted index of 85 should 
trigger a farther rise in base 
rates. However, it is not cer- 
tain whether under new stew- 
ardship, the Treasury is hold- 
ing to this loose policy. The 
strength of the D-Mark is also 
causing some worries in other 
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Coupon 

Red 

Date 

Pifc® 

Cbmngm 

VMM 

Week 

■BO 

Month 

•BO 

(AC CULTS 

§ 2 i 

Srnoi 

BISS 

1/98 

10/08 

103-3* 

94-08 

92-94 

-71/32 

-18/32 

-28/92 

11X7 

tass • 

985 

1L90 

10X2 

9.99 

11X9 
10 84 
9X2 

US TREASURY* 

a .000 

8.12S 

8198 

B/19 

10007 

102-16 

-IT/32 

-11/32 

7X8 

7.80 

7.92 

7.92 

7X1 

7X3 

JAPAN No 111 
No 2 

4.800 

5.700 

6/96 

3/07 

94X154 

101X540 

-0.082 

-0001 

5.48 

5-48 

SX4 

5X5 

3.41 

5X0 

GERMANY 

8.750 

8/89 

90.1500 

41350 

7X2 

7.4S 

7.C3 

FRANCE BTAN 
OAT 

9.000 

8.12S 

7/94 

5/90 

93.7757 

93.6000 

-0X34 

-0.700 

9.70 

9.14 

9.73 

9.12 

9X7 

8.85 

CANADA* 

8X00 

10/98 

99.0000 

-0.825 

9X7 

B.4B 

9.48 

NETHERLANDS 

7X50 

7/98 

98.8000 

-0X90 

7.78 

7XS 

7.43 

AUSTRALIA 

12.000 

7/99 

93.7301 

4-0.380 

13X8 

13X0 

13X0 

London clortng. ‘donate® Now York morning sessfe n __ 

Tinkle - 1 oral maftmtirtw-ilin -1 PiIcok US. UK In 32nds~ odiorp fa decimal 





ruminal OmtmJATXAS Price Sooraea 


parts of -the European Mone- 
tary System. The -French mar- 
ket for example fell on worries 
th at this would force a realign- 
ment of the system. 

In Germany however, after a 
firm start based on a stronger 
mark, the market dosed lower, 
after futures-led selling. 

The bear squeeze evident in 
the market on Friday appeared 
to have run its. course, while 
the market weakened amid - 
suggestions that the US Fed- 
eral Reserve's easing of mone- 
tary conditions last week is 
already over. A tender of four 
and six-year paper at a rate o i 
7% per cent was announced, 
further weakening sentiment. 
The market closed some 20*10 
pfennigs down at the long end. 

US Treasury bonds moved - 
lower after the Fed drained 
liquidity from the hanfcfng sys- 
tem, casting doubt on whether 
it had eased to an 8% per cent 
Fed Funds rate last week. " 

At mid-session, the bench- 
mark long bond was quoted % 
point lower at 7.90 per cent and 


short-dated maturities were 
also around % point lower. 

The Fed announced one-day 
matched sales which followed 
a draining operation through 
weekend matched sales. Last 
Wednesday, the Fed had 
aggressively added funds to the 
hawktng system through five- 
day repurchase agreements 
which sent Fed Funds to a low 
of 8% per cent, prompting the 
widespread view that the cen : 
tral bank had lowered its tar- 
get for Fed Funds to 8'A per 
cent from 8% per cent. 

The latest two draining 
operations has thoroughly con- 
fused the market about the 
Fed's intentions. Fed Funds 
were trading at 8& per cent 
when the Fed announced yes- 
terday's draining move 
rose to 8ft per cent by mid-ses- 
sion. Among possible reasons 
being floated by Wail Street 
yesterday was that the Fed had 
made a mistake about its 
reserves position last Wednes- 
day and added too much liquid- 
ity to the market 


FT INTERNATIONAL BOND SERVICE 


TRADE ODEMfllTT 

THE CREDIT RISK MANAGERS 



01-739 4311 

DOMESTIC 
CREDIT INSURANCE 


Bank on a bank that’s 

DECISIVE. 

The right decision at the right time. Our combination of competent 
personnel and an unbureaucratic organisation has made us one of the 
top ten banks in West Germany, with a balance sheet total of over 
DM 106 billion. If you're looking for an international business 
partner, we have the decisiveness you can bank on. 



a 

BE 
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NORD/LB 

NORDDEUTSCHE LANDESBANK 
GlROZENTRALE 

Hofiflovcr 1 Braunschweig • Frankfurt ■ Luxembourg • Loodoa 


Listed are the latest International bonds for which there Is an adequate secondary market. 

US DOLLAR 

STRAIGHTS __ 

Austria 91, 93 140 lttNWlOS* 0*0H 8X0 Canada 6 H 91. 


CtosJng prices on November 27 


art MS Offer (far week VhM 

140 103^103% 0*0H 8X0 

B.F.C.E. 8H94 175 99* 100 1, O-KHe 8X6 

B.F.C.E.91,95 150 103S, 104-04 401, 8.45 

BriLTrt.Fla.9498 250 10441044-04-04 8.67 


80. 


EwafbmX 199S. 
E.1.B.41 


Canada 996. 1000 1034 1M4 -04 -*04 0-12 IretaraJ 54 93 


300 10341034 0 404 8 X 8 

150 1024 103-04 O a 30 
200 994 1004 -04 904 8 X 6 
100 98 984 0-04 8.17 

160 0024 1034 «04 *01* 8X5 
ISO 1024 1024 -04 -04 8.57 
150 1984 994 -04 -*04 8.46 
100 974 984 -*04 -*04 8.18 
140 1044 105-04 0 8 28 

150 994 1004 — 8X0 

20072044 1054 -04 -04 8X5 
200 1024 1(04 0*0% 8.45 

200 10541054 -04A04 . 8 X 6 
250 1024 103 *04 *04 8.39 

Flmi.Exp.Ctf. 84 92 200 1004 1004 0*0 »» 8X2 

nan. EfaLCd. 94:95 200 1034-UM4 *04^04 :. 8 .« 8 _, 

Ford Motor Credit 8 91 250 1984 994 <<4.-04 

Gen. Elcc.Cai>.Carp. 993 500 1 101 4 1024 -*04 

Gcn.BK.Cw.Op.10 lf291— . 300 10241024-04-8)4 8 A3 


C.C.C.E 94 95. 

CN.CA94 93. 

Credit National 84 93. 

Credit National 74 92. 

Credit National 94 92- - 

DaWcM Kan 94 92. 

Denmark Bt, 94 

E. E C. 791 

E.E.C. 1093 

E.I.B.8499 

Eoreftan 104 93. 

Elec.De France 99& 

EJee. De France 9 4 99 

Finland 9 96... 


Norway 5495- 


4493-....- 


World Sank 54 96 

World Bank 794, 


VMd 

9941004 "6 404 6.09 
984 994 0 0 5.93 

934 964 -*04 0 3.94 

964 964 0-04 6.03 
964 964 0-04 6X9 
964 974 0 0 5.78 

934 «4 O 0 601 
944 954 *0*j 0 5.90 


20 
30 
30 
50 
50 
20 

20 1094 1094 


Average price rliia g r On day -*0 on wertr 0 


1-04 5.93 


OTRCB STRAJ88T5 

.104 94tt_ 


tad Kd Offer 


week VMd 


G.MJLC. 996. 

Gen.Mtis.CMp. 94 92 

IBM Credit Corp- 84 92. 

IBM Credit Gvp. 6^91 


IBM Credit Carp. 

IBM Credit Corp. 94 9^ 
Italy 84 94. — 

Italy 94 95 

Italy 9 4 99 

Koh C. W/W44 94... 


300 20041024-04-04 8.78 
200 10241014-04-04 8.43 
400 IOO 4 101 0*04 827 

250 1004 101 4 -*O4-*04 8.27 
250 1014 1024 0-»04 8.09 

250 10241024 -*04 -*04 826 
1500 1004 1004 -*04 -*04 8X9 


.Japan Dev. Book 1096- 
KFW Inti. Fin. 996.. 


Emfliaa7494Ea- 


LT.CBjjf Japan 94 92. — 
Nippon TH.&Trt. 94 98. — 
Norway 8 4 93. 


Fed. Bib. 

Fed. Etas. Dv.Bfc.94 92CS- 75 1974 98 

FW.Bns.De.8U04 93C5. — 90 1984 994 


1000 1044 105-04-04 8.48 
100O 1064 1064 -04 -*04 8X9 
1000 till 4 1124 -*04 *2 1-91 
200 10741074 0*04 Ate 

300 10241024 0 0 Ate 

200 1014 W24 -*04 0 Ate 

250 10441054 0404 837 

500 1014 102-04 404 A09 

Portugal 84 91 — 300 199 994 404 -*04 A81 

SsmKomo Corp. W/W493. — 1500 «234 12*4 404 +44 -2X4 

Sweden 84 96. 200 101 4 102 -04 -*04 8X7 

Sweden 84 92. 200 19941004-04-04 A52 

Toyota 94 91 — 200 10141024 0-04 8X2 _ 

Toyota Mtr.CMp.W/W 4 93.- 1500 *10540064 -0%-<U«:.2XL. . 

Victorian Rep 11492. 150 10541064-04 : 0 &66 Lk»dsBatdcl04 98C 

World Bank 84 99 1500 10141014 0404 8 X 8 

Worid Bank 997 300 10241034-04 0 8.42 


Bfler day 1 

_ 150 97% 974-04 -041X00 

Abbey Nat. 11 4 95 £ 100 954 964-04+04 12-66 

Argon 7* 92 F2 - 700 99% 100 0 O 7.92 

Alg. Bfc. Ned. 54 93 FI 200 924 994 0 0 8X4 

■aaSSSwsis-^-a^s ,J ° 

Barctays A».D4 91 AS . 100 97% 984 404 +11481 

I#4l 9 rr^-_l» 954 .964 ■ 0.-*04 9X8 , 

^14 92 4 -04 -*04 12.76 ’ 

894 894-04 012.05 

ISO 914 914-04 012.78 

100 1934 934 -*04 -*04 1532 
60 T1044 1054 0*0412X2 

UO 984 984 0 0 9.29 

100 994 U»4 -*04 *04 9X6 
125 195% 964 0*041680 

100 1102% 1034 *04 *04 14-01 
100 1954 96% -1 -1 783 
150 9*4 95 *04 *04 7.93 

150 984 99-04*04 9.21 

100 964 944*04*04 9X2 
100 984 99*04*04 930 



CoaM.BkJtas.134' 

Credit Fonder 9 96 EaL__„- 

.CrLoalFrance94 92Eca 

OeULBk-AfB. 134 93 AS.—. 

Deutsche BIlFIii. 1594 AS 

ALA 796LFr. 

fcl.S. 74 99 FI . — 

ALA 999 Era.. 


Export 0v.Cm.84 92Ecu- _ 

' .Dv.Bt 994Eca 100 984 984-04*04 9X9 


Ferry. State 7493 Eo. 

Ford Cr.Can.104 93 CS. 

Ford CreA. Can-10 4 96CS. 

Ford Cred.Fand.l04 93A 

AM JLCCmda 11 3/4MCS.. 
Hefackaa7496FL.. 


1-04 10.76 
i*04 9.66 
I -1 11.15 


World Bank 993... 300 10241024-04-04 A19 


World Bank 94 98 

Worid Bank 94 99 

WDrld Bank 94 96. 


300 10441046-04*04 Ate 
500 10641074 0*04. Ate 

300 10641064-04*04 A41 


UortbBankU498A— 
Montrart Tjt-104 93 C A— 
NfcLAas.Bk.144 96AS.— 

New Zealand 9% 93 A 

0X.K.B.10499CS. 


Amage price c h a ng e— On day 0 on week *04 


STRAIGHTS 

Aslan Dev. BA 696 200 91* 92.4 0 0 7.91 

Aastria 64, 99. 750 964 964-04*04 7X6 

Bk Frga.EcM.USSR 7 96. 750 1934 944*04-04 8 X 8 

Bank of Tokyo 54 93 100 964 946 0<“ ““ 

Commerzb a nk o/s. 54 93— 300 

CKdK Fonder 64 99. 500 

AI.B.64 99 600 

E.I.B.6499. 300 

E.I.A64 96. — 600 

E.I.B.64 95. 300 

Euro.CoalASUrt 34 97 175 

Earoflma64 96 100 

Elec De France 5 V 97 300 

Hydnr-0»e6ec66 99. 300 

Japan De*. Bk. 56 95 — 300 

Japan Finance 56 97 100 

I.A.0B 76 99 380 

Ireland 66 97 300 


Ireland 74 99. 

Malaysia 64 94 

Nat West BA FIX 6 9A 

N.H.L. Finance 64 95 

NlpponTrtg.ATel.695 

OesMrs. Kratbk.593. 

Portugal 56 92.. 


946 946 0*16 7.71 

93 934-04-06 7.89 
934 944 • 0*06 8.70 
916 916 0*04 7X6 

944 956 0*14 7X7 

956 964-04*04 7.62 
97 974 -04 «. 7.43 
894 904*04*04 7.73 
914 914*06 0 7.95 

904 91 +04 -H 4 '7.41 

934 944 : 0 0 7.66 

904 904 0*04 7X7 

884 894 0 0 7.82 

974 984 0*06 7.52 

92 924 0 O 7.91 

500 954 964-04*04 7.81 

a 


0-04 10.76 

_ 0-01 

100 944 956*04 

100 19B4 994 0 

135 9961006-06-0610.85 
60 934 944-04*04 12-77 
100 10241026-06-0611.00 
150 1006 101-04-04 7.72 
.400 .1024 1024 -04 -04 10X5 
150 904 904 -04 te4 12X3- ' 
100 93 934-06*0412X6 

100 1974 984 0-0VU41 

100 +984 994*04*0414.98 
100 904 904-06*041X01 
150 984 994-04-04W.42 
500 1974 984 *04 -04 A13 
123 924 926-06*0412X5 
150 1974 974 0-04 11.45 

200 9B4 984-06-0610.73 
100 196 964 0*0415.18 

250 936 946 -06 0 9X8 

100 11024 1026 *04 *06 14-08 

150 10061014-54-5410.” 
World Bank 74 99 FI — ^ _ — 300 194 944-06-06 8 00 

World Bank 134 92 AS 10011004 1004 *04 *14 13JU 

World Bank 146 94 AS 75 100 1006 +06 +06 1416 

Zenb^k. 134 93 AS. 75 1964 964 *04 *04 UM 

FLOATI NG RATE 
NOTES. 

Alliance ALelc. Bid 94 £. 

Bank of Greece 99 UA 

Belgium 91 IISJ. 


barton 74 94LFr. 

Rpyal BkJScatX0498E 

Saskatchewan 94 91 CS- 

S a N a tcbw 10693 CS 

Stefa BANSW. 13 V WML 

Sweden 74 93 Era. 

Sweden 1594 AS- 


. .. . J6*06 7.8 
ISO 934 944 O *3 7.84 


300 874 885 


0*06 7.96 


200 1916 926-04-04 7.99 
26 934*04*04 6X6 


Portugal 66 95 

PrtvaUuu*en56 93 

Royal Insurance 5 4 92 

Turkey 6 6 95 

Union Bk. Finland 54 94. 

World Bank 6 98. 

World BK. 66 97 

World Bonk 66 99. 

Aeerage price (Range... te day 0 on wertc *04 

SWISS FIAKC 
STRAIGHTS 
African Dev.Bk. 596- 


400 

300 926 936 0-04 7X5 

150 934 944-04-14 A21 
150 95 954 -04 -06 7.68 

150 914 924*06 O 8.04 
300 936 946 0-04 A37 

500 914 924*04*06 A37 
200 t906 916*06 +1 8.14 
500 89 89% 0*06 7.69 

600 914 914-06*04 8X1 
600 946 944-06*04 7X8 


Bfler Crtte «* 

i* 9973 99.78 24/01 SS 
06 99.73 9940 8/03 96 

:SS 

,as k .S-H J22 06Z8fl) i a 16 
0 100.00 100 . 1022/02 66 
n£ ^S-S 100 08 9/0215.16 
2S ,2 2-25 100.0424/11 14.06 
Sv “S™ “2-09 15/0115X7 
,9978 99.8329/1214.94 

i°i» .S'® 2 99.8620/01 56 
■188 100.02 100.1211/02 AB1 
Oil 99.9515/0115X7 

99X7 99.9321/11 14X6 


Credit Fonder 98 US. 

Oresdner Finance 99 DM 

EEC392DM. mmmmm . 

Halifax BS 94 E 

tavL In Industry 94 £. 

Leeds Penn. 8/S. 94 E 

Milk MliLBrd. 593 

Hew Zealand 5 97 £ 

Northern Rock 92 IL 


StafaBk.Nsrr.98US. 

WoohrtcftE4KiK.BS.93C 

Wootarteft59S£_ 


BONfcS 

AJCM66 02US. 


Brands 7 1, 02 US. 


Asflnag 503. 

B.F.C.E.44 9A... 


B.M.W.Fin.NeUi. 5 13 

Britannia B/S.46 94 i 

OR. kit- W/W 3 93. 

CredKL»nnai»44 00 

E.I.B449A — 

Finn. Exp. Cd. 86 92.. 


Flettfw dull. 44 

IJLD.B. 62004 

KoteCtty46 9A. 


Leeds Perm, B/S.4493. 

Malays la 56 9A — 

Maxwell Comm.Crp. 5 95....— 

fiaLBk. Hungary 5 ^94 

Nattanwfcle Ang.B/S, 4 93 

Pror, Newfound taod 5 03 

Thailand 44 95 — . — 

World Bank 503.. 


Meed BM Offer day week YWd 
150 1904 91 0-06 6.76 

100 1886 884-06*34 6X9 
200 187 88*04-06 6.43 

150 1844 854*06 0 623 

100 186 88-06*04 7.7S 

125 189 894 ■ 0-14 *>M 

100 t86 80*04 O 6.49 

150 1874 88 0-0V 6X3 

75 19961006-04*04 8X3 
150 1834 836 -04 -14 7X8 
200 (96 966 404-06 6X8 

150 187 88-04-04 6X7 

200 189 896*06 H 7X6 

100 184 86*06*06 7X9 

150 179 80 O O 9.97 

75 188 89-06-06 8X8 

200 1886 90*26*24 7X5 

150 1846 856 -04 -i 6X8 
200 1866 876 -04 -04 7X4 
ISO 1866 87*06*04 A48 


Average price change-. On day - 0.01 on week OXn 

On. Cne r*- 

Afa price BM Offer 

8g7 62. 1154 II 64 L87 

W 20A 103 104 0 3X7 

25* -*04 5X3 

9«B 7 h "Oh 73.02 

w a a 

W UM. 1|U 1086 tfL DOC 

J-S? "» -a a a 


CSS. hie. 502 US 

Oaft*cbl Kao. 34 04 BS. 

Prtmeriee5602US. 

Eng. CM di Ctay 6 6 03 E 

FirlltjuSWUS; 

Ladtaeke5604E_ 

LwJSoak\K£__ 

■fadlaCnnZVMN 

MOlfa56<eUS- 


BL340W5 



mdkte.eu%iBUS — 
tadfaplK.61/»MBL. 

toMTaUfa 268281 

farts Herb 4401 

WhM740B£ 

M«ttL6%OI 

»lteGniUa6HBS-.M~~ 

StfMMgBNk36MW— 
7urafat.2%«ia 


95 H4 5X8 
WO U4. 139 ij 28^ ^ ™ 

»■ iQ3i, a igjy 

^83 284 0 -LOB 

U7 U8 -04 -2J5 

9#6 994 *06 15/ 




urn _ 

?E lm 

1/81 54 

UOW 4.U 
BIB 
* 97 - 
• W 8EB7 


91 

115 

.TPi 


* 06 37J2 
-Wi M.* 
*14 UT 
??6 *06 7M5 


Average price efrange- Oe <tagr *06 « week -04 
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INTERNATIONAL CAPITAL MARKETS 


Strong issue flow despite 
slack investor demand 


By Andrew Freeman 


new issue 'A£nvrry was 

busy- on tfae Enrobond market 
yesterday , Jmt the absepce .ot 
wide investor demand led to a 
seneactf targeted, deals. Syndl-- 
cata officiate saifi there was a 
general lack of Interest, 
although two Japanese equity 
warrant deals had fine- recep- 
tions. 

Secondary markets were 
described as. extremely quiet, 
and trading volumes were . 
light Prices of seasoned Euro- 
dollar bonds edged slightly 
lower towards the close of the 
session after the US Treasury 
market fell back. Euroeterflng 
bonds fell across the board as 
sterling rhnapsed against the 
D-Mark. . 

Credit Suisse First Boston 
was the. lead manager .of a 
tlOOm three-year deal for 
Sulzec Brothers, the . Swiss 
en gfaeflrtng erOUD. The hmufm 
offered an 8% per cent coupon, 
and woe snapped up by eager 
S wiss in vestors. . 

CSFB was quoting the paper 
at 100% bid before the Trea- 
sury market backed oft and 
the price moved to 99% bid. 


. very comfortably fagMa i% per 
cent toll underwriting' fees. 
Traders said. the terms were 
very pwnprn ns. and sacculated 
that Suiter could have bor- 
rowed the funds more cheaply 
by going direct to the banks ra: 
a loan. “It’s a gift,” said one 
rfflcto ) ' ; 

..Merrill Lynch brought a 


INTERNATIONAL 


8100m convertible deal for Bat- 
tle Moontaingold to a fine 
reception. The borrower is a 
US gold producer with inter- 
ests in Australia and Papua 
Mew Guinea. 

The par-priced -bonds were 
trading at 100% bkl amid good 
demand from. Swiss institu- 
tions and gold finds based In 
France. A Merrill official said 
the paper was one of. the few 
gold instruments that carried a 
good yield in addition to upside 

p n to n tf al 

A LlOOhn t hre e ye ar issue fcr 
Oe etomd c M sche KoatroOhank 


NEW INTERNATIONAL BOND ISSUES 


US. DOLLARS 
Mural Co.* 

Toshokn Ud* 

Sulzer Brothers 1 «:.(■)♦ 
Bottle MeuntaJngold Co-(b)b 
Toyo Monica KaJshs(c)9* 


2Vt*z Nomura InL 
. 2 Wifi Nomura bit 
1 VI CSfB 
2fi/1fi MorrIH Lynch bit 
2VI 3 * NHdw 8 nl (Europe 


LIRE 

Oo3tKowtroHbank(al» 

PESETAS 

Euroflma(a)+ 

D-MARKS ” 

Kitano Construction Corp.* 
D'Urfann'Jnc.* 

SWISS FRANCS 
NUgata Chuo Banfcfd)*** 


1V% Whuto MohJQara BaL 


12% kn% ISM iVl Deutsche Bank 


2%/l% Deutsche 
2 fi/lfe DG Bank 


CrwKSmeee 


YEN 

Nets Provincial B.3oc.{a)+ - ' 
Bank o t Mon traal(a)+ 

Banca CRT(Cayman Ur-KO# " 


IBJ bit 

Nippon Credit InL 
Nomura bit 


*-*Prtvate placement ew k h equity w ena i 
snares of Battle Mountakngold. CatFafterSan 
m put 3.301%. a) Launched In th ree tr anches: 
Redemption linked to Nikkei stock Index, f) ft 


. CCdnvartIMe. iftncl umn. a) Non-callaUe. b) Convertible into ordinary 
14 years at '102.101 in year &«) Coupon cut by % % from imScatian. d) Yield 
YSOOni. Ylbn and YlSa arfth coupons ot 10%. 7fi% and e%% r e ap a cdvety. 


Redemption Inked to S/Yen exchange rat*. 


Touche Ross affiliate opts out of merger 


THE Touche Robb affiliate in 
Australia has opted out of 
Touche's international nwrour 
with Deloitte Haskins ASeLLs, 
Richard Waters writes. 

Touche's 91-partner Austra- 
lian firm is to be absorbed 


fasten ii into the 288-partner' 
Peat Mar wick, a member of the 
international ktuud KPMG-. 

This Is ' the first Touche 
member not to Join the new 
Defoftte/Touche combine, and - 
follows the deSactton of several 


Deloitte affiliates- Based on 
asthnate d fee income to June 
1989 of A$283m ($221m), the 
new KPMG firm in Australia 
will be the country's largest, 
ahead of Ernst. & Young, toe 
product of another merger. 
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7MJ9 
96L29 
147148 
2422.73 2353.98 
198L351 188242 1717J4 
45*49 1 44*72 41*37 
45*75 48249 
278J5 


ptnrr 


447 
5.99, 

447 1143 

1759 




61 FINANCIAL GROUP 021) 

62 Banks (9) 

65 Insurance (Life) (8) 

66 Insurance (Composite) (7) 

67 Insurance (Brokers) (7) 

68 Merchant Banks (ID.. 

69 Property (49). 

70 Other Financial (30) 

71 
81 
31 
99 


787.741 4*5 554 

821,94 1 .4*2 2*98 *88 

+L1 - 548 

4*8 - 5.73 

414 *81 548 

444 - 3.91 

-*4 7.97 SJB 

4*4 1145 *88 

4*4 243 - 

-84 UM 3.98 1*18 

4*3 9.79 *72 1*71 


! Tim ami 


Tnrr tt *ir 


cataKi 

I ' ■ 

r » 


382*39 
757291 747.921 71703 
58209 49*87| 47343 
1H*»|UI8J6 
149*57 
118*28 






EE3EHDEH3EI3I3 


77*34] 88847 
881.90 1 88943 
91945 
64241 58SJ5 
1B85J5 >9543 
42141 32847 
118249 128*11 
31549 


1229041 121*311 98945 
87*77] 87147] 58*28 
148541 


92*17 


Yar 


4.91 222*21 2212.9 


No* I Ha* Hu 

22 I 21 20 


222*51 219241 2U54I 2USJ1 17HJ 


Frl xdadj. XtfadL. . 
Hot j today 1969 { \ 
24 { | to dale I .« 

4 

5 

6 

12:71 1 8 
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11.52 


■rH 


W(atknmte5% Up to 
toflatk»rate5% OwrSjrs. 


MT|i3|WlalkHiratelO% UptoSyrs. 




342 
349] 3.74 

2AZ 
346 


848 536 


1*59 1136 
» im 
1245) 1232 1837 
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US life 


group in 
loan deal 


Country funds make their mark 

Deborah Hargreaves on resurgence of interest in far-flung shares 


traded around full tees, and 
was in. demand from German 
and Italian funds. Proceeds 

were swapped into floating-rate 

US deflate. 

A YlSbn four-year issue for 
National ft Provincial Build- 
ing Society was launched by 
IBJ International. The lead 
manag er said the bonds were 
aimed at specific accounts and 
would not trade actively, but 
some dealers outside toe issue 
said tt had aroused wider inter- 
est Deutsche Bank brought a 
PtalObn five-year Matador deal 
for BuroAma to a alow recep- 
tion. 

The bonds were quoted % 

point outside tees at less 1% 
bid, with dealers saying the 
bonds were badly priced to 
imw>^ in fl fl ifiu m demand. In 
Switzerland, the grey market 
for recent new issues improved 
by around % to % point, 
although investors remained 
noticeably absent. Credit 
Suisse brought a SFrlQQm con- 
vertible for Nilgais Onto Bank 
to a steady reception. The 
paper was trading at less % 


By Stephen Fkfler 

Euromarkets 

Correspondent 


A DELUGE of investment 
money from Japanese 
brokerage houses has 
been aimed at stock markets in 
: far-flung corners of the world 
in recent months. This has 
fuelled a rapid expansion in 
country tends, many of which 
are now trading at enormous 
premiums to net asset value. 

Merrill Lynch’s recent 
launch of an Indonesian invest- 
ment tend Is the latest in a 
spurt of new country funds tid- 
ing on a wave of interest in 
emerging stock markets of the 
world. Indeed, the new fond 
has been so successful that 
Merrill has increased its value 
Item $30m to $37-5m. 

After being put off by the 
stock-market crash of 1987, 
investors are once again 
looking to diversify their tends 
into little-known comers of the 
world where stock-market 
growth can be phenomenal. 
Country ftmds are one of the 
earnest and cheapest ways at 
investing in markets with lim- 
ited access to foreign investors. 

Around 20 country funds 
have started up bo ter this 
year, more than doable the 
total in the whole of last year, 
and are centred in countries as 
diverse as Chile, Hungary and 
Turkey. 

There are currently 52 coun- 
try funds listed faterpfltinnaiiy , 
with the Korea Fund by far the 
largest The Korea Fund was 
launched in 1984 by New York 
brokerages, First Boston and 
Sbearson Lehman, in conjunc- 
tion with the International 
Finance Corporation, and cur- 
rently bag a market capitalisa- 
tion of $725 hl 

Whlle South-east Asia has 
been regarded as the biggest 


EQUITABLE Life, the US 
Insurance group, is raising 
9600m In the international 
loans market through a 
revolving credit being 
arranged by National West 
mfaster paTifc. Terms, which 
also include a competitive ten- 
der facility, were not immedi- 
ately available. 

Credit Salsse First Boston is 
arran g in g a *5 00m standby 
credit ter Browning-Ferrfs of 
the US, with a 10 basis point 
commitment fee and a 20 basts 
point margin. It is also putting 
to pdiw a psiini financing for 
DSM of the Netherlands, 
SlSOm of which Is committed, 
carrying a facility tee of 7 
basis points a margin of 
10 basis points. Both credits 
carry utilisation fees. 

Manufacturers Hanover Is 
arranging an Ecn200m facility 
for Cassa di Risparmlo di 
Soma. The lfryear facility car- 
ries a 173 basis paint interest 
margin for years 1-4 and 18% 
basis points thereafter. 

• Cable and Wireless has can- 
chided a loan facility with the 
Eu ro p ea n Inves tm e n t Bank to 
borrow 19 to $200m for 10 
years. The loan Is associated 
with the development of its 
transatlantic submarine fibre 
optic cable systems. 

“The flexibili ty of this loan 
facility and the favourable 
cost over the long-term will 
provide substantial benefits to 
the group,’* tire *T*"y said. 


Jardine Fleming 
In broker move 


growth area fbr country funds 
for some time, brokerage 


jardine Fleming Holdings of, 
Hong Kong is disco using with 
Its Malaysian partner the pos- 
sibility of moving into local 
stockbrokiiig. Renters reports. 

"We have identified Malay- 
sia as the place where foreign 
investors should place their 
money. If* quite natural we 
should look at opportunities 
here, 1 * mM Mr Alan Smlft, 
imwnplny (tir urtnr. 

Jar fin? Homing is dismiss- 
ing with Antah Holdings 
“what’s the next sensible 
move.” Currently, the two 
companies operate a joint- ven- 
ture securities research com- 
pany, Antah Jardine Fleming. 


for some time, brokerage 
ho u ses are turning their atten- 
tion increasingly towards east- 
ern Europe, where stock mar- 
ket development is expected to 
accompany the drive for demo- 
cratic reform. 

These tends have tradition- 
ally traded at wild premiums, 
but their extreme volatility can 
ai«n plunge tbraw intn deep dis- 
counts on net asset value. For 
this reason, UK launches are 
dominated by the institutional 
market, although in the US 
where private investors are 
more adventurous, country 
funds are used by large private 
investors. 

Merrill Lynch stresses that 
its Indonesian Capital Fund 
should see most interest from 
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RISES AND FALLS YESTERDAY 
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traditional options 


Nov 6 London Share Service 
Dec 1 Calls in Aviva PeL, British & 
ns Fab 22 Cemnu, Cltyvlsion. duff Rml, 
Mar 5 First Leisure, Leisure bivto, Sutar, 
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Performance of Brazil fund 
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the institutional market with 
some participation by expatri- 
ates from the Far East Merrill 
believes the success of the 
Indonesian fund is further evi- 
dence of the growing popular- 
ity of emerging market country 
funds and reflects the growing 
recognition by international 
investors at the positive struc- 
tural changes taking place 
within the Indonesian econ- 
omy, as well as the Govern- 
ment's commitment to the 
development of toe Indonesian 
capital markets. 

Country funds provide an 
opportunity for investors to 
circumvent fa? practical diffi- 
culties of getting into a grow- 
ing market where stock avail- 
ability is often extremely 
limited. 

As the growth potential of 
emerging stock markets 
around the world becomes 
clear, many international port- 
folio managers are targeting 
t hese burgeoning marirpts for 
diversifying their i n vest m ent. 

Some $7.5bn is currently 
Invested in country funds 
worldwide and fate is expected 
to grow as emerging countries’ 
share of the world economy 
increases. Rmarg in p stock mar- 
kets account for around 5 per 
cent of the world's capitalisa- 
tion and some 12 per cent of 
gross domestic product. 

Some commentators expect 
the amount at money invested 
in country funds to double 
over the next five years as US 
.pension tends diversify more 
of their resources to the inter- 
national marketplace. 

Mr Peter Wall, who works cm 
coun t r y tend development at 


the International Finance Cor- 
poration, an affiliate of the 
World Bank, points out that 
many of the stock markets in 
emerging countries are very 
small in relation to the coun- 
tries* economies. Future 
growth of institutional inves- 
tors and the transition away 
from small, family-owned com- 
panies to public corporations 
could fuel huge stock market 
expansion. 

I t is this growth that many 
investors are banking on 
when they put their money 
into country funds. However, 
these funds are not invest- 
ments for the faint-hearted 
since they can be quick to go 
down as well as up in value. 

"Any institution buying into 
a country tend should regard it 
as patient money," explains Mr 
WalL “They should not put in 
money that may have to be 
recalled quickly and risk hav- 
ing to sell when the market is 
against them." 

The Korea tend that is listed 
on the New York Stock 
Exchange is, for example, trad- 
ing at a premium of 120 per 
cent to net asset value, given 
the current weight of interest 
in the Korean economy. The 
country has issued plans for 
opening up access to its stock 
market but currently has few 
means available for investors 
to take a position. 

At the same time, more 
soberingly. the Brazil tend, 
also listed on the NYSE is trad- 
ing at a 40 per cent discount to 
net asset value - a decline 
which has warned off many 
individual investors. 

Country funds started to 


blossom amid the trend 
towards globalisation of the 
early 1980s. The stock-market 
crash of 1987 dealt a severe 
blow to their development but 
tots year investors have again 
turned their eyes and their 
cash to some of the world’s 
more obscure markets. 

Mr Charles Lillis, executive 
director at Merrill Lynch, 
stresses that atfanugh country 
funds are usually more volatile 
than the London and New 
York stock martlets, they have 
traditionally moved upwards. 
“As long as a portfolio is prop- 
erly diversified and investors 
maintain a sensible exposure 
to these markets, they should 
remain unscathed." 

However, country funds are 
not well insulated from a nose- 
dive on the worid’s major stock 
markets. During this year’s 
“mini-crash” in New York in 
October, the (JS-quoted Brazil 
fund dropped by some 20 per 
cent, while the Brazilian stock 
market decreased by only 3 per 
cent 

In an indication of US fund 
managers’ propensity to bale 
out of everything once toe big 
markets go into free-fall, most 
country funds fell by more 
than their local m qrkgte and 
many funds continued to drop 
once the underlying stock mar- 
ket had recovered. 

“The enthusiasm of Western 
investors for country funds is 
tempered by what is happening 
In New York and London,” 
says Mr Tallis . 

Fund managers also need to 
ensure that their infusions of 
capital into what are usually 
immature, poorly developed 
markets do not dominate those 
markets. Some countries, such 
as Korea, limit tend holdings 
to 5 per cent of the market’s 
capitalisation. 

Closed-end country tends 
need to take a position in mar- 
kets which are usually fairly 
illiquid, Mr Lillis explains, but 
they have to ensure there is a 
large enough calendar of new 
issues to avoid swamping the 
market with their cash. 

Emerging countries usually 
welcome investment from 
country funds since they help 
break a pattern of being overly 
dependent on debt finance and 
can channel funds from ex-par 
triates back into the country. 

Country funds often stimu- 
late development and for those 
institutions with strong sto- 
machs, they can also offer 
huge returns. 


London Graded options 


E LONDON Traded Options 
Market had an exceptionally quiet 
day, with no large trades 
recorded and Institutions content 
to remain on the sidelines. The 
low volume on the stock market 
and sluggishness (n the futures 
market reinforced options traders' 
belief that investors would deal 
only on a small scale. 

This was reflected In the turn- 
over figures. Total volume 
amounted to just 18,205 contracts, 
of which 11,483 were calls and 
8,712 were puts. Yesterday's total 
compared with 23,085 on Friday. 
But despite the recent low turn- 
over. the number of contracts out- 
standing at the dose of business 
on Friday, rose. 

Total open Interest stood at 
747,979 contracts on Friday, com- 


pared with 740,496 on Thursday. 
FT-SE 100 Index options open 
interest was 147.130. compared 
with 143.875. Dealers said the 
rise In open interest was due 
partly to the approach of a num- 
ber of Important company results, 
which made investors reluctant to 
dose their positions. 

The FT-SE contract was the 
busiest, though at 5,397 lots it 
traded just over half of Friday's 
total. Apart from a late burst ot 
Interest just before the close, 
trading was slow. Attention 
focused on the futures market, 
where the December FT-SE con- 
tract moved from a small discount 
in the morning to the same level 
as the cash market by the cfoee. 
This prompted an easing In FT-SE 
put premiums and, consequently. 


implied volatility, the measure of 
possible future stock market 
movement, also fell slightly. 

Among the stock options, Han- 
son was the busiest, ahead of its 
final results tomorrow. The larg- 
est trade was by James Capet, 
which bought 550 February 200 
calls at 26p and 27p. The trade 
waa said to be bullish as it was 
- linked to purchases ot underlying 
stock. This order prompted buy- 
ing by other brokers, who were in 
the market not only for February 
200 calls but also February 180 
calls and May 260 calls. The 
day's events were refladed In the 
turnover figures. Hanson traded 
2J072 lots, ot which 2,057 were 
calls and only 15 were puts. The 
busiest series was the February 
200 call. 
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Swiss group Adia’s £167m hostile bid described as ‘opportunistic’ 

Hestair plans £12m stationery sale 


By John Ridding 

HESTAIR, the personnel 
services and consumer prod- 
ucts group which is the target 
of a £167m bid from Adla, a 
Swiss counterpart, will 
armniinne this week the sale of 
one of its consumer products 
subsidiaries for about £12n. 

The disposal of Hestair Hope, 
the manufacturer of consumer 
stationery, is part of the 
group’s strategy of increasing 
its emphasis on personnel ser- 
vices. 

The move coincides with a 
stepping up in the war of 
words in the bid battle. Hestair 
yesterday attached Adia’s offer 
as "opportunistic” and 
defended its own recent perfor- 
mance. 

In a response to Adia’s for- 
mal offer document which was 
sent to shareholders last week- 
end, Mr David Hargreaves, 
Hestair’s chairman, said that 
“the lade of substance in the 
document predictably reflects 
the ipoawnBM of the offer”. 

Two targets of Adia’s attack 
have been Hestair’s earnings 
per share record and its recent 
share price underperformance. 

Adla cited the fall in Hes- 
tair’s gamings per share, from 
14.6p in the first Half of 1988 to 
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document predictably reflects the meanness erf the offer 

I3.3p In the corresponding share price compared with the 
period In 1989, and a 40 per FT-AH Share Index in the year 
mnt linrifti- parfinri n ar c e in its to November 17. 


But Mr Hargreaves attacked 
what he regarded as Adia’s 
"selective use of statistics” 
which he described as “a delib- 
erate attempt to miatoad Hes- 
tair’s shareholders". He sai d 
that Hestair had demonstrated 
"a five-year earning s per share 
growth of 706 per cent". 

Adia also argued that Hes- 
tair had a “confused strategy” 
and attacked Us “changes of 
direction”. This related to the 
decision to sell the Kiddicraft 
consumer products business. 

Hestair countered (hat it had 
been the board’s stated inten- 
tion to concentrate on its per- 
sonnel services npnrpt i m 1 *, and 
that thfa lay behind the deci- 
sion to sell Its engineering divi- 
sion and two consumer prod- 
ucts businesses. 

The sale of Hestair Hope will 
leave only Hestair Kiddicraft 
on the list of current planned 
disposals. It is also expected to 
fetch about £I2m. 

Hestair’s shares Closed up 3p 
yesterday at 301p. The pre- 
mium to +tip offer price of 
per share suggests that the 
market is looking for an 
increase in the offer. 


Granada sheds French 
brown goods offshoot 


Guiton lifts Guernsey 
Press offer by 15% 


By Nikki Talt 

GRANADA GROUP, which has 
interests including television, 
bingo and motorway services, 
announced yesterday that it 
has sold NASA, Its French 
brown goods retail business, to 
a group of iirmamad investors. 

The new owners plan to 
appoint Inter Discount Service, 
a Swiss-based consumer elec- 
tronic retailer, to run the busi- 
ness. 

No overall sale price has 
been disclosed, but Granada, 
which bought NASA in 1986, 
said it would receive convert- 
ible bonds from the company 
with a par value of £20m. Their 
worth will increase according 
to the future profits of the 
business. 

Granada will be able to 
oblige NASA to buy these 
bonds after about four years. It 
said this was effectively the 
only consideration involved in 
the deaL 

The new owners will, how- 


ever, take on some debt within 
NASA as part of the transac- 
tion: again, no figure was dis- 
closed. The net assets of the 
French business, the country's 
second largest brown goods 
retailer, are put at FF20m 

The move follows last 
month’s sale by Granada of the 
Laskys electrical goods «hain 
in the UK. It has also ceased its 
brown goods retailing activi- 
ties through Kuba in Germany. 

The company said that there 
would be loss on the NASA 
withdrawal but that provisions 
for all the costs of pulling out 
of consumer electronics retail- 
ing would be treated as an 
extraordinary item in the 1968/ 
89 accounts. These costs, 
together with related consumer 
finance changes, wDI be out- 
weighed by extraordinary 
gains, principally from the Bar- 
ranquilla Investments sale ear- 
lier in the financial year. 


By Jana Fuller 

GUITON, the Jersey publishing 

enmpany w hich is laying gfegB 

to its Guernsey neighbour, has 
increased its bid by about 15 
per cent and said that at least 
half of it is available in cash, 

The first takeover battle 
between two Channel fainwfa 
companies has aroused a wel- 
ter of local emotion, rooted in 
inter-island rivalry, particu- 
larly as Guernsey’s only news- 
paper is the target's flagship. 

The final offer is 118 of G ni- 
ton’s 255p shares for 100 of 
Guernsey Press's 240p shares, 
valuing each share at 300 Jp 
and the company at more than 
£17m- Guernsey shareholders 
can elect far up to 100 per cent 
af the offer to be paid in 
subject to availability. Decem- 
ber 8 baa been as the 

daring da te. 

The previous 102-fbr-100 offer 
valued Guernsey at about £15m 
and bad a 25 per cent cash 
alternative. By November 24 


Guiton bad increased the per- 
centage of the equity it owned 
or bad acceptances for to 8A 
per cent, nearly double the 
level achieved before cash was 
on offer. 

Mr Frank Walker, Guiton’s 
manag in g director, said the 
improved offer was being 
financed first by the underwrit- 
ing of up to ^ KSm new' shares, 
priced at 230p each. To that 
£6m, just over £2m could be 
added by borrowing. 

To w ih ab mfiefiy reduce cur- 
rent debt, the company has 
arranged the sale of Blue 
Coach Tours for £900,000. The 
£300,000 surplus from the sale 
is to be treated as an extraordi- 
nary item in the 1989 accounts. 

Guiton’s b«fes* aaaanlt also 
includes a forecast 15 per cent 
increase in trading profit, 
Mithnngh file pre-tax figure is 
set to be slightly below last 
year's £L68m because of inter- 
est payments. 
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Egerton preference holders 
reject ordinary buy-back 


By Peter Berlin 

NU-SWIFT, the fire 
extinguisher and office 
cleaning group, has found, 
potential buyers for its 88-5 
per cent stake in Compagnle 
Central* Sldi, French fire pro- 
tection and detection group, 
less fl««i two weeks after a 
proposed sale collapsed. 

Nu-Swift has granted the 
Rothschild & Qe and Drexel 
Bur nham Lambert a call 
option over the stake. The 
exercise price of the option is 
FFr567 (£59.44) per share. 

If the acquisition takes place 
it will be completed by Febru- 
ary next year. Under the terms 
of the call option the purchas- 
ers will be allowed to carry 
out an accountants review. 

iforUfrT this month an agree- 
ment to the stake to a tri- 
umvirate of Wassersteln Per- 
eDa, Bankers Trust and LBO 
Fr ance for £214m fell through. 
Wassersteln said Nu-Swift had 
been im»Me to deliver 95 per 
Cent Of Sldi, the minimum 
stake needed for a leveraged 
buy out in France. 

Nu-Swift said that In the 
new deal “ wi th other sales of 
shares in Sldi more than 95 
per wnt of the share capital of 
Sldi will be covered by the 
proposed arrangements.” 

Sicli’ a holding in National 
Cleaning Group, a US building 
maintenance services group, 
was transfered to Nu-Swift for 
an amount equal to original 
cost plus expenses since the 
w?[ pM*inn of the US subsid- 
iary- 

Laporte spends 
£10m on Italian 
acquisition 

By Andrew Bolger 

LAPORTE INDUSTRIES 
{Holdings), file UK chemicals 
company, is to pay about £LQm 
for an Tfalfaw company which 
makes textured architectural 
coatings, used on the wfa™i 
surfaces of both old and new 
buildings. 

Settef Is a privately-owned 
family firm based in Resena, 
in north-east Italy. Laporte 
said Setters products were 
marketed throughout Italy 
and exported to E ur ope. The 
product range also includes 
insulation systems, water- 
proofing and concrete repair 
products. 

I m port s said acquisition 
ftilfllled its need for a range of 
thick artkitectaraTcoafings^to 
complement its range of prod- 
ucts for protection, repair and 
renovation erf buildings, road- 
ways and bridges. 

Settef would also provide 
Laporte with a local manufac- 
turing and distribution, base 
for the growing Italian market 
for construction chemicals. 

Settef was established in 
1961 and is still managed by 
two brothers of the founding 
family. The current team will 
conttanieto manage the busi- 
ness and will market its prod- 
ucts through Laporte's other 1 
buildings chemicals compa- 
nies, which now cover the UK, 
France and West Germany. 
Laporte also has operations In 
the US and South America, 
Australia and south-east Asia. 

- Setters turnover for 198S 
wifi be about L15.7bn (£7 Am). 
Laporte’s building end timber 
products and services division 
contributed £13. lm to the 
1 group's total pre-tax profits erf 
£952m for the year ended Jan- 
uary 1 1989. 

Really Useful 
sale of IIS 
falls through 

By John Ridding 

Really Useful Group, the stock 
market vehicle for Mr Andrew 
Lloyd Webber’s musical pro- 
ductions, announced yesterday 
that the proposed disposal of 
IIS, a video training company. 
Hag faUwi through. 

' Summer International, the 
training and education group, 
was to pay a maximum of 
£S0m to acquire US i n a de al 
agreed In July. But Summer 
Tn temntiftnal has been nnahle 
to arrange a placing of shares 
to meetthe tebfal raqh consid- 
eration of about £7. 75m. 

Mr David Sinclair, chairman 
of Summer International, said 
that a comb i nation of factors 
had mado the vendor placing 
less attractive. In particular 
he died the current market 
conditions aid the rece nt foil 
in the group’s share price. 

Really Useful said that it 
would continue to pursue the 
disposal of IIS and that its 
present strategy involves con- 
centrating on the exploitation 
of its copyrights. It said it 
would diversify only into 
closely related areas. 

Blenheim acquisition 

Blenheim Exhibitions Group 
has acquired West German 
Med-Kongrass Diagoostika »wd 
M-KD Verwaltungs, the 
world’s largest medical confer- 
ence and exhibition for 
DMlZm (£4Jtm). 


By Nikki Talt . 

OPPOSITION FROM its 
preference shareholders has 
obliged Egerton Trod, the 
p r operly , minerals and health: 
care company, to adjourn 
indefinitely an extraordinary 
general meeting at which it 
was to have son^rt powers to 
buy in its ordinary shares. 

The meeting was to have 
been held yesterday. Egerton 
said that ordinary and convert- 
ible preference shareholders 
had been overwhelmin gly in 
favour of the buy-back powers, 
which would have covered 10 
per cent of the issued 
equity. 

Shares bought in would then 
have been cancelled. 

However, according to chair- 
man Mr Frank Sanderson, 
almost 50 per cent of £10m 
pr eferen ce share class opposed 
the motion, with only a mint 
mal number of preference 
shares being in favour. The 


company needed 75 per cent 
approvaL' 

The tre a tme n t of preference 
shareholders in' companies 
which want to take on share 
bay-back powers has _been r 
rumbling issue far some time. 
However, -this is thought to be 
the first time that pubUc oppo- 
sition to a company’s 'share 
buy-back nfons has surfaced. 

Essentially, the complaint 
from preference shareholders 
is that they see no benefit from 
buy-back programmes and, . 
with capital cover reduced, 
find their risk increased; 

-Behind the scene, some com- 
panies, toying- with taking 
buy-back powers, are under- 
stood to have repaid their pref- 
erence holders first In other 
cases, some adjustment to the 
coupon paid on the p re fe rence, 
shares to compensate for the 
addi tional ride has been negoti- 
ated. 


. Yesterday. Mr Sanderacm 
said he believed there was' 
“confusion about whether this 
is a matter of principle or. 
money- Be descritedthe m* 
posed increase in risk » t« 

therealnub of thearguetnfiht- 
it te basicaBy sto attempt to get 

a higher coupon." 

Egerton, he added, would 
now “own negotiations" to see 
precisely what the preference 
shareholders might be seeking; 
There were suggestions yester- 
day that a 0£ percentage point 

increase in the coupon mi ght, 
on past precedent, be the sort 
of rise sought- •••■ 

The investment protection 
committee of the Associa tion 
of WwHwii insurers, which was 
involved in the Egerton Issue, 
said yesterday that its brood 
policy was that there should be 
some compensation for share- 
holders if there .was a per- 
ceived increase in risk. 


Success for de Savary in mbo 
at Highland Participants 


By NOdd Talt 

MR Peter de Savary, the 
flamboyant yachtsman finan- 
cier, has succeeded In his 
attempt to take HigMawH Par-, 
tidpants, the p rope r t y and ship 
repair group, into the private 
sector via a 200p-per-share 
management buy-out bid. 

Cornwall Trust, the bid 
vehicle controlled by Mr de 
Savary, announced yesterday 


that it had received accep- 
tances in respect of 88A per' 
emit of Highland’s shares by 
Saturday’s cloring date. Accep- 
tances were received in respect 
of a further IS per cent of the 
equity for which valid cover 
had yet to arrive. 

Included in the acceptance 
figure was the 146 per cent 
stake. held by. Mr de Savary 


and Highland directors, which 
was pledged. at the outset to' 
accept the bid. The deal is con- 
ditional on the separate man- 
agement buy-out of Highland^ 
Isle of Grain project, now. 
approved by shareholders and 
due for completion today. The 
offer for Highland, meanwhile, 
has been extended to Decem- 
ber 15. 


Maxwell considers Monotype bid 


By John Ridding 

MR ROBERT Maxwell's Mirror 
Group Newspapers confirmed 
yesterday that it was consider- 
ing limnrhing a bid fin Mono- 
type, the maker of typ e s et ti ng 
equipment, to counter Friday's 
agreed £32m offer from a US 
investment group. 

However it said that any 
offer would only be marginally 
hi ghgr than the I50p-per-share 
offer on flw table. 

Monotype’s shares, which 
had rtwnhnd sharply from I55p 
to I7lp, slipped on the news to 
dose at 158p. 


BOARD MEETINGS 

hUlawtHfl rrnnpMlM Imam noNftad Mm 
of (mm* a irtv a» to Sox* B w hnw g * 
Such utongi mru uaoaRy bald tor ft* pur* 
goNtfnnMMnt diw lto n to . 

TODAY 

I n— I iim Aitori-Lytra. Aiwa Group. Canto 
dan OH. Ctmnosy IntornaHoonL EflOngton 
Bcpioraflon. Baa. Hmtoraa. Monks InvnM- 
mnr* TluC NEC Corp. NSM, Stobn. Vnrson 

Finals- CtroajtrinL FoJiftns Boots, Loads, 
Ho»a i oi ti American Trust RmBo CRy Sound 
of Mw ysl do. SAC i nt sm U o nsL Sanderson 
— oaunfa. Ttojhg. Young (ft. 


Trwtan HokBngs. 
UnH Group 


MGN has taken its holding 
to 330^X)0 shares or U58 per- 
cent of the total following-pun’ - 
chases on Friday. It also 
emerged that King Black & 
Associates, the US inve st m ent 
group, now controls 7.7 -per 
cent of M o n otyp e’s shares. 

- Mr Roger Day, Monotype’s 
rfafrintn , w M that be would, 
like Mr Maxwell to darify his 
position and that uncertainty 
surrounding the company 
COUld rinmag p bUStUBSS. " 

He said that he remained 
committed to the agreement 


with King Black but that he 
would consider any n ew offer.- 
MGN is considering expand- 
ing Its interests into toe pre- 
pies* area and Monotype could 
fit In with this development. 
Monotype presen tl y supplies 
pre-press equipment to MGN'- 
and the two companies also ' 
have technical collaboration 
a gree men ts . ~ 

King Black described Its 
offer as fired hot reserved the - 
right to improve the terms 
should a competing bidder 
emerge. "• 


DIVIDENDS ANNOUNCED 


Croppsr (JantM) — Jnt 

U awl B o n 9 . .- - I nt 

JMD Group l ot 

M s n ry d o w Win* 5-Jnt 

OrtBama Int 

Prop P a rtnafSpa — int 
TaaHokBnga —Ju t 
Vftxootmi Int 

WarOaORolwmS — Int 


Current 

payment 

Oats of 
payment 

Correa - 
ponding 
dividend 

Tow 

for 

year 

Total 

Imat 

year 

3-95 

Feb 19 

2.45 

6.8 

3-85 

1.75 

- 

1-25* 

to 

4-5” 

0.875 

Jan 12 

0.375 

to 

2-5 

1A 

Mar 30 

1.25 

to 

3-85 

nil « 

- 

nil 


nfl 

it - 

Jan 17 

0.883* 

to 

5.777* 

4V 

- 

3.5 

to 

10 

2 3S 

■ - 

2 

to 

6-5 

3 

Feb 7 

2.5 

to 

10 

122* 

-Mer 2 

1.02 

to 

3 

1-1* 

Jan 12 

1 


2.53 

0JS 

- . - 

nil 

05 

-nH 


Dividends shown pence per share net except where ottieneiae statad. 
^Equivalent after- allowing lor scrip issue, ton capital In cr eased by 
rights and/or acqutsfOon Issues. §USM stock. fiUnquotod stock. dThird 
market 4>liish currency. qFAif dividends shown gross. 
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Northern base favours Vibroplant 


By Peter Berlin 

VIBROPLANT, 
thfiYortshlre-based plant hire 
groqp, c(Hitintffid ta j3fify tbe 
downturn in tty* rang frm?H<\n 
sector and repented a 35L5 per 
cent advance in. pre-tax profits 
for the six to Septan- 

ber 30. 

On turnover 27 per cent up 
to £33m, from £26m last time,, 
the profit workedthrough at 
E7J3&1, against Bmumg a 

rose to .lo.44p (B.74p) and 
interim dividend is 1.22p 
(LQ2p). 

However. Ur Jeremy HDdng- 
ton, die chairman, warned that 
■*w& have to treat .the fixture 
with a degree of uncertainty.” 

He said the company had 
been to some extent protected 
from the recession because It 
had rto presence in the south of 
E n gland and Wales, and was 
not strong in the Midlands. 

“The north cC England and 
Scotland have been buoyant - 
but I don’t see that conttznxlng 
independent of interest rates,” 
he said. "C ommerc ia l co ntra cts 


cannot defy the gravity of 
interest, rates.” 

Vibroplant made an £lL7m 
rights issue In May and used 
that to fund acquisitions in the 
US, reduce gearing, and malm 
its first takeover in the UK by 
buying the Britspace Hire par 
table arrmmnndgtjo p hire fleet 
for£ 2 . 67 nL 

Ur Pllkington said gearing 
had been reduced to 52 per 
cent, but that might rise to 60 
per cent by the year end. Only 
£4m of the group's borrowing 
was ha the UK* the other £19m 
being in the US at a a per cent 
interest rate. 

He said that while continued 
high interest rates would even- 
tually depress -business, Vibro- 
plant was- not as exposed as 
some of its more highly-geared 
comp etitor s, the 2u»*ii cli- 
mate in construction might 
allow title group to make acqui- 
sitions at attractive prices. ■ 

In the US the group matte 
two acquisitions: Arundel 
Crane Services in Baltimore in 


Vfbroplam 



June for $900,000 and Indy Lift 
Company in Indianapolis in 
September for $600,000. Ur 
Pflkmgton said the purchases 
were in line with Vibroplant 's 
strategy of “baying badly run 
companies cheaply.” 

US profits rose 50 per cent to 
£l-35m. The strongest growth 
was in Texas «"d flaHfinmia. 


• COMMENT 

The numbers from Vibroplant 
were at the top end of expecta- 
tions. In the short term pros- 
pects appear good, shares 
<-.Hmhprf 4p to isgp and ana- 
lysts upgraded their forecasts 
for full year profits to £14m or 
better. The former figure gives 
earnings of 20 for a p/e of 7.5. 
In the longer term the group 
looks in better shape than 
most of its competitors to 
weather whatever storms hit 
the UK plant hire sector and 
any discount wars which 
might follow. Its margins are 
better, its fleet new, its gearing 
low by tbe standards of a capi- 
tal-intensive industry and its 
US side is producing strong 
results. However, it would be 
powerless to stop its share 
price, already low even relative 
to other plant hire companies, 
being pushed down further by 
bad news elsewhere in the sec- 
tor. And that dampens its lon- 
ger term investment appeal. 


FKI in £9m deal with ANI 


16% advance 
at Property 
Partnerships 

Increased contributions from 
both property investment ami 
hotel operations meant Prop- 
erty Partnerships raised pre- 
tax profits by 16 per cent from 
£995,000 to £L16m in the six 
months to September 30 1989. 

Tax charge was £404,000 
(£348,000) leaving ramlngg ^ 
25p share up from S.OSp to 
6.98p. The interim dividend 
has been increased to 2.25p 

(2p)- 

The board said that borrow- 
ings were low and as a result 
the company would not be sig- 
nificantly affected by high 
interest rates. Despite the cur- 
rent economic uncertainties, 
the board was hopeful that 
profits would .again Increase 
this year. 

.property - investment profits 
grew from £488,000 to £586J)00 
in the half year and a further 
increase was anticipated in the 
second SIX nunmHuL. 

The two hotels. Hotel Nelson 
and Hotel Norwich, traded suc- 
cessfully with profits up to 
£661,000- (£603,000). Bedroom 
occupancy levels remained 
high and in January, the 
group would be embarking on 
a programme, phased over 
three months, to refrnhish 53 
rooms in the Hotel Nelson. 


By Andrew HIM 

FKI, the electrical products 
group bom out of tbe FKI Bab- 
cock demerger earlier this 
year, has doubled the. size of its 
cutting tod business with the 
£9m cash acquisition' of 
Osbom-Mushet Tools. 

The company has bought 
Osborn — which manufactures 
in Sheffield and Warwick in 
the UK, and Toronto, Canada 
- from Aurora Group, the 


Sheffield-based company 
owned by Australia's biggest 
engineering group, Australian 
National Industries (ANI). 

FKI said the purchase of 
Osborn, which designs and 
makes milling-cutters, taps and 
drills for the precision engi- 
neering industry, would help 
increase the export penetration 
of FBTs existing Clarkson 
International Tools subsidiary. 


fTlarfrgrm haii annual turnover 

of about £15m - out of group 
sales of some £800m - which 
will be doubled by the addition 
of Osborn. 

Mr Eric Bowers, FKTs 
finan ce director, said yester- 
day: “Osborn is typical of the 
type of businesses we’re 
looking at, with a strong mar- 
ket position, good margins and 
making good returns.” 


tional for an initial £&3m. 

Mr Douglas Baker, Hardy 
chairman, said that his com- 
pany had strong cash flow 
from existing operations and 
that this would be augmented 
by the start-up of the Raven- 
spurn North gas field next year 
as well as by a combination of 
new exploratory drilling and 
development of existing field 
i n terests in the US. 

He said that the outlook for 
the fun year was encouraging, 
assuming that present oil 
prices persisted and that North 
American gas prices were 
maintained at their present 
favourable level 


Hardy Oil & Gas rises 25% 


IN US first set of results since 
joining the main market in 
May, Hardy Oil & Gas, the 
demerged holding company for 
the oil and gas interests of 
Trafalgar House, thw DK build- 
ing ship pin g conglomerate, 
lifted its pre-tax profits 25 per 

font to CT-Qm in tha dr rami the 

to September 30. 

The rise was substantially 
boosted by greatly increased 
receivable Interest at £L16m 
(£247,000). 

This arose mostly from large 
cash balances held as a conse- 
quence of the capital restruct- 
uring involved in the setting 
up of the demerged company. 


There is no interim dividend. 

Turnover rose to £12 .8m 
(ciij ifim) , as did -the cost of 
sales, from £tlm to £5-12m. At 
the- operating level, profits 
increased by £328,000 to £l_75m. 

There Is an extraordinary 
credit of £3 -28m, relating to a 
net exchange gain from the 
short-term holding of foreign 
currency deposits at the time 
of the demerger. Earnings were 
5Jtp (3-Tp) per share, or, after 
the extraordinary credit, 12J*p. 

Since the year-end Hardy 
has agreed to sell Hardy 
Resources, which holds all the 
company’s UK on-shore 
licences. To AmBrlt Interna- 


Leigh buys colliery 
for maximum £17m 

By Richard Tomkins, Midlands Correspondent 


antee that the necessary per- 
missions and licences will be 


Dolphin 
acquisition 
and share 
placing 

By Peter Berlin 

DOLPHIN Inter national, the 
car parking, property and 
advertising billboard group 
based on the Isle of Man, yes- 
terday nnniHmwrf annual fig. 

ores, a proposed change of 
name, an acquisition and a 
share placing. 

The group fans bought Lotus 
Advertising, an outdoor adver- 
tising contractor, for a total of 
np to £2.13m. That will consist 
of an initial payment of 
£L88m satisfied by the issue of 
9m ordinary shares, and a 
profit-related maximum of 
£250,000, also to be satisfied 
by a share issue. 

Dolphin plans a placing of 
4415m new ordinary shares at 
20p to raise £970,000, which 
will be used to reduce indebt- 
edness and fond farther acqui- 
sitions. 

Group profits in the year to 
September were £l^m, up 
from £937,000 in the previous 
18 months. Turnover was 
£9 An, against £7.7m. 

' Lotus is the fifth outdoor 
advertising wwnpany Dolphin 
has acquired since October 
1988. The gro up proposes to 
change its name to Dolphin 
Media at its AGM next month. 


JMD drops 
to £158,000 

JMD Group, engaged in the 
provision of design services 
and the manufacture and sales 
of greetings cards, packaging 
and merchandising and distri- 
bution of novelty products, 
reported a decline in pretax 
profits from £172,000 to 
£158J)00 for the half-year to 
June 30 on turnover np from 
£&61m to £6J5m. 

There is once again no 
interim dividend, bnt the 
board intends to recommend a 
payment for the whole year. 
There was no payment last 
year. 

Earnings per share were 
OJMp against 0.26p. 

The results are the first to 
reflect the group’s 2988 acqui- 
sition of Linden and Down- 
pace, the gtitware and greet- 
ing card businesses. 

There is a warning that all 
divisions are being affected by 
the slowdown in the economy. 


LEIGH INTERESTS, the West 
Midlands-based waste disposal 
group, is to tap a new source of 
possible landfill sites by buy- 
ing the privately owned Cla y 
Colliery, a coal and day extrac- 
tion company, for up to £l7m 
in shares. 

Last week Leigh bla med^ a 
slowdown in Its rate of profits 
growth in the six months to 
September 30 on the delays it 
was experiencing In obtaining 
the necessary consents for its 
disposal operations, 

Leigh's aim is to use the 
holes left by Clay's operations 
as potential landfill sites. Five 
of Clay's sites already have 
planning permission for waste 
disposal and one of then has a 
site licence. - 

Clay has a large number of 
sites in the Midlands, Scotland 
and Wales. Leigh believes 
many of them have potential 
for waste disposal operations, 
though it says it cannot guar- 


THE CONTINUING escalation 
in pulp prices and interest 
rates adversely affected James 
Cropper in the six months 
ended September 30 1989, and 
the pre-tax profit fell over 50 
per cent. 

And although pulp prices 
may have stabilised it will be 
difficult to improve marg ins in 
the second half, the directors 
warned. 

They pointed out, also, that 
order books were shortening as 
measures to reduce inflation 
began to bite. 

In the first half the order 
book of this paper and board 


WITH THE majority of profit 
coming from the building and 
ancillary services division, Bett 
Brothers has seen its pre-tax 
outcome advance from £L52m 
to £4JJ5m in tiie year ended 
August 31 1989. 

Earnings trebled to L8.86p 
(6.23p) and the final dividend is 
3.95p to raise the total to 5.8p 
(3-85p). 

The directors said they were 
encouraged by the current 


granted. 

Leigh is paying an initial 
£8.5m for Clay through the 
issue of 2j95m shares, 1.43m of 
which will be kept by the ven- 
dors and L52m placed at 28Qp 
on their behalf with institu- 
tions. 

Another £&5m is payable if 
Clay, which achieved pre-tax 
profits of £1.66m in the year to 
March 31 1989, makes £4.2m 
over the two years to March 31 
1991. 

This tranche will be payable 
in shares or, if Leigh prefers, 
floating rate unsecured loan 
notes, 

Leigh is also raising another 
£2. 6m through a placing of 
928,571 shares at 280p to elimi- 
nate Clay's bank debt and 
to cover the acquisition 
costs. 

Its adviser is Klein wort Ben- 
son. 


rose to £L8.61m (£i7.17m), but 
the trading profit declined and 
higher interest charges exacer- 
bated the situation, leaving the 
pre-tax balance at £581,000 
(£i.i7m). 

Earnings halved to 5.9p 
(11 -3p) after a corporation tax 
charge of 17 per cent, but the 
interim dividend is held at 
0875p. Last year the total pay- 
ment was 2.5p from pre-tax 
profits of £1.95m. 

The half year also saw an 
extraordinary profit of £439,000 
on the sale of the Crown Head 

Mill 


year’s trading, but stressed 
that future results would 
depend on demand in the 
major areas of activity - resi- 
dential, industrial, commercial 
and retail property develop- 
ment and investment - which 
were heavily dependent on the 
level of interest rates. 

Development and investment 
both had an active year. The 
leisure division improved bat 
was hit by high interest 


Windsor 
back in 
black with 
£653,000 

WINDSOR, the London-based 
international Lloyd's insur- 
ance broking group, has 
returned to the black in the 
year to September 30. Taxable 
profits were £653,000, against 
losses of £103.000 last time. 

The result was achieved 
despite the inclusion of costs 
of £250,000 relating to under- 
utilised accommodation, of 
which the board intends to 
make effective use in the near 
future. 

Turnover was down slightly 
at £7J52m (£7.6 lm), reflecting 
the coatinning soft insurance 
market. In response to the 
cost-saving programme, 
expenses were cut to £6. 87m 
(£7. 71m). Earnings came out at 
1.57p per share, against losses 
of 0.62p last time. Having 
passed dividend payments in 
the previous financial year 
and the first half of the period 
under review, the company 
has proposed to pay a final of 
0.5p. 

Mr Stanley Taylor, chair- 
man, said that management 
changes made in 1989 had 
Increased productivity. He 
added that the company had 
announced the acquisition 
from Warrlngtons of a free- 
hold property for a maximum 
£3 .5m in shares. Windsor’s net 
asset value will doable as a 
result. Mr Taylor added that 
Warrlngtons’ supportive own- 
ership of 23.15 per cent of the 
company was to be welcomed. 

Wardeil Roberts 
advances 59% 

Pushing up turnover by 60 per 
cent to I£20.6m and maintain- 
ing its margins at 5^4 per cent 
enabled Wardeil Roberts, the 
Irish-based USM-quoted dis- 
tributor of snack and other 
foods, wines and spirits and- 
merchandiser of tea and cof- 
fee, to record a 59 per cent 
increase from I£701,000 to 
I£l.l2m (£1.06m). 

All group companies con- 
tributed to the increase and 
the directors are confident of a 
good performance for the sec- 
ond h«w of the year. 

Interest charges leapt from 
IE3L.000 to K233.000. Tax took 
I£280,000 (I£ 194,000) leaving 
earning s of 5p (3.1p) for the 
I.lp (lp) dividend. 


Higher pulp prices and 
interest rates hit Cropper 

maker was good. Turnover 


Building boosts Bett 
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THE SPAN OF OUR SERVICES 
IS AS BROAD AS YOUR IMAGINATION. 



Where others cross bridges when 
they come to them, we fa///tfthe 
bridges. 

Imagination and expertise that 
over more than two decades, has 
turned us into one of Europe's leading 
suppliers to the transport industry. 

Not just of trailers, but also of 
tankers, trucks, ambulances, 
municipal vehicles, containers, swop 
bodies, drawbars and much more. 

We provide services which span 
every aspect of sales (new and used), 
leasing (finance or operating), 
maintenance and, of course, rental. 

We have strategically placed 
depots at 74 key points in 10 countries 
in Europe which help our clients 
bridge gaps with total confidence. 

You'll get an even broader view of 
our business by contacting us now. 


Call Tony Rieger, Chief Executive, 
on (0296) 395 050. Fax (0296) 394 241 . 

Or call Roel Houwer, Continental 
Managing Director, in Amsterdam, on 
(020)461 411. Fax (020) 460 793. 










US data 


Security sells 
IMsion for $39m 


By Andrew Hill 

BRITANNIA SECURITY Group 
is to sell its US data manage' 
ment division for S39.1m 
(£25m), halving borrowings 
and concentrating on the core 
security and alarm installation 
business. 

The business, which man- 
ages and stores computer infor- 
mation for clients, is being sold 
to a new company formed by 
Pierce Business Archives, a US 
data storage group, for an ini- 
tial 534.7m in cash. Further 
payments will be made after 
two and four years. 

The sale will reduce borrow- 
ings by £25 m, from about £4 6m, 
bringing gearing down to some 
50 per cent 

Britannia's shares, which 
were hit by a downturn in 
1988-89 profits last month. 


made up some of the lost 
ground yesterday, rising lOp to 
125p on the news. 

The company sold its UK 
data management business in 
June for £14.4hl The division 
included the Eurocrate crate 
hire business and a bonded 
storage and freighting service 
for the film world. 

Mr Anthony Record, Britan- 
nia's chairman, said yesterday: 
“A year ago. we had Just 
acquired Mather and Platt and 
Honeywell Shield [Honeywell's 
alarm division}. Because those 
acquisitions were so substan- 
tial, we made a decision that 
we couldn’t do everything well 
and we would get out of data 
management and go hell for 
leather In the security indus- 
try.” 


Tex expamds to near £lm 


bast (disappoints Market 


By Ivor Dues 


Chamberlin 
& Hill up 
31% to £lm 


THE MARKET was 
disappointed with the interim 
results from Tex Holdings yes- 
terday expecting something 
more than the 37 per cent 
increase from £659,000 to 
£905,000 In pre-tax profits for 
the six months to end Septem- 
ber. The shares were marked 
down 12p to 195p. 

Tex, originally Tex Abra- 
sives. is now divided into three 
divisions, plastic mouldings, 
engineering and boards and 
panels - a completely different 
animal from that which came 
to the market in 1971. The orig- 
inal abrasives business was 
sold to its Portuguese abra- 
sives supplier in August. 

Despite the economic down- 
turn Tex expects to continue to 
move ahead in the second six 
months. The plastics division 
will benefit from a full half- 
year’s profitability from Cl 
Polymers, which was making 
losses when acquired last April 


but which has been success- 
fully turned round. 

And while there has been 
reduced demand for BSP's pil- 
ing for the housing market, the 
purchase of a further pipe mill, 
capable of producing 84 Inch 
pipe enabling it to compete in 
the water and sewerage sector 
should benefit the company in 
the second half and promises 
continued growth in the 
future. 

In boards and panels, Quin- 
ton & Kaines looks to have 
combatted the effects of the 
credit squeeze by extending its 
product range. 

Allowing for the events of 
the past few months, analysts 
are looking for Tex to produce 
pre-tax profits of around £2 Jim 
for the year, compared with 
£1.5ra previously. 

First-half earnings per share 
were 11.4p (9.1p), while the 
interim dividend is increased 
from 2.5p to 3p. 


NOTICE OF REDEMPTION 
To the Holders of 


Hie Industrial Bank of Japan 
Finance Company N.V. 


£30,000,000 11%% Guaranteed Bonds Due 1995 
guaranteed by The Industrial Bank of Japan, Limited 
(the “Bonds'") 


NOTICE IS HEREBY GIVEN that, pursuant to Condition 5(a) of the Bonds, The Industrial 
Bank of japan Finance Company N.V. ( the “Company") will redeem £3,500,000 principal amount 
of the Bonds on 31st December, 1989 at the redemption price of 100% of their principal amount. 


The serial numbers of the £3,500,000 principal amount of the Bonds drawn for redemption in 
accordance with Condition 5fi| of the Bonds are as follows: 
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Payment of the redemption price will be made against ani-render of the Bonds in the . 
provided in the Conditions of the Bonds at any of the following Paying Agents: 


The Industrial Bank of Japan Trust Company 
245 Park Avenue, New York, NY 101&7 
( for payment of principal only) 


The Industrial Bank of Japan, Limited 
Bucklersbury House, Walbrook, London EC4N 8BR 


The Industrial Bank of Japan ( Luxembourg) S.A. 

3b, Boulevard Du Prince Henri 
B.P. 68, L-2010 Luxembourg, GD de Luxembourg 

Indust riebank von Japan (Deutschland) A.G. 
Niedenau 13-19 

6000 Frankfurt/Main, F.R. Germany 


Morgan Guaranty Trust Company of New York 
Avenue des Arts 35, 1010 Brussels, Belgium 


Morgan Guaranty Trust Como&niy of New York 
14 Place Vvndomc, 7^001 Paris 


Swiss Bank Corporation 
1 Aeschenvorstadt, 4002 Basle, Switzerland 


All Bonds to be redeemed should he presented for payment together with all coupons appertaining 
thereto maturing on or after 31st December, 1990 failing which the amount of any missing un- 
matured coupon wii[ be deducted from the sum due for payment and will be payable as provided 
in the Conditions of the Bonds. Interest on the Bonds to oe redeemed will cease to accrue thereon 
from 31st December, 1989. The coupon lor 31st December; 1989 should be detached and surrendered 
for payment in the usual manner. 

Payment pursuant to the presentation of Bonds for redemption within New York, New York, 
nr other payment made within the United States, including payment made by transfer to a United 
Slates dollar account maintained by the payee with a bank in 'the United States, may be subject 
to reporting to the United States Interna) Revenue Service | IRS) and to backup withholding of 
20% of the gross proceeds If a payee fails to provide the paying went with an executed IRS Form 
in the case of a non-U.S. person or an executed IRS FormW-9 in the case of a U.S. person. 
Those holders who are required to provide their correct taxpayer identification number and who 
lai) to do so may also be subject tn an IHS penally of U.S. S50. Accordingly, please provide all 
appropriate certification when presenting the Bonds for payment. 

THE INDUSTRIAL BANK OF JAPAN TRUST COMPANY 

aa Fiscal Agent 

Dated: November 23, 1989 
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Hewetson progress 
continues with 35% 


Unidare 

profit 


Britannia will be left with its 
alarm business, which bought 
Mather and Platt Alarms about 
a year ago, and its activities in 
electronic security systems, 
electronic article surveillance 
and property services. 

The group is also paying Mr 
Christopher Cameron, the 
founder and former owner of 
the US data management divi- 
sion, 88.6m in settlement of an 
outstanding promissory note of 
SiOJSm. 

In 1988-89, the US division 
made pre-tax profits of $2 -57m 
- about £L.6m - out of group 
profits of £9. 61m. Its net assets 
at the end of June amounted to 
S20.4m (£13. lm), after deduct- 
ing $l0.6m for Mr Cameron's 
promissory note, out of a group 
total of £36.5m. 


advance at midway 


warning 

By NlkUTait 


Merrydown lifted 
by good weather 


HEWETSON, the USM-quoted 
manufacturer, supplier and 
installer of raised access and 
hardwood floors, has continued 
its progress with a 35 per cent 
increase from £815,000 to £1 Jm 
in the half-year to September 
30. In the year to March 31. it 
more than doubled profits to 
£l82m. 

Turnover rose 53 per cent to 
£16-22m (£10.69m) with profits 
at the operating level at £1.28m 
(£930.000). 

Earnings came to 8.37p 
(6.26p) basic and 7.14p (5.9p) 
fully diluted. The interim divi- 
dend Is lifted 28 per cent to 1.6p 
(l-25p). 

Mr Peter Price, the chair- 
man, said that, with the mar- 
ket remaining buoyant, Hewet- 


son Floors had seen continued 
growth In demand for raised 
access floors. Large contracts 
were won in an major regions 
of the UK, he said. 

Bennett Windows was 
obtaining orders from a num- 
ber of new customers, but was 
currently being affected by the 
reduced demand for new hous- 
ing. Contract Flooring Sales, 
the carpet tile supplier, contin- 
ued to perform well and to 
increase market penetration in 
the badlands and the north. 

Despite monetary con- 
straints inhibiting demand in 
certain sectors of the building 
and construction industries, 
Mr Price was confident that 
the group would continue to 
inaice progress In the full year. 


Oriflame advances to £4.46m 


Chamberlin & Hill, the 
foundry operator and electri- 
cal engineer, achieved a 31 per 
cent improvement in pre-tax 
profits from £774,000 to 
£1.02m In its first six months. 
Turnover in the period to Sep- 
tember 30 moved ahead from 
£7. 08m to £9.75m. 

After tax of £356,000 
(£271,000), earnings worked 
through at 9.32p (7.1 p). The 
Interim dividend is lifted 40 
per cent from l-25p to 1.75p. 

Mr John Ecdes, chair man, 
said that the fall in house- 
building activity had 
adversely affected the perfor- 
mances of both Fred Dun- 
combe, the maker of door, gate 
and window furniture, and Fit- 
ter & Poultan, the maker of 
electrical conduit fittings and 
accessories. 

He added that demand had 
been consistently high 
thronghont the rest of the 
group and that most units had 
operated welL 


Oriflame, holding company for 
an international cosmetics 
group, saw interim profits for 
the half year ended September 
30 rise from £3 -37m to £4. 46m 
on sales down from £3L57m to 
£2*L52m. 

Tax took £447,000 (£334,000). 
leaving earnings per share of 


78p (5.9p). An increased gross 
interim dividend of 4p (3Jjp) 
was declared. 

Supported by high cash 
resources the company is now 
looking for new investments to 
enlarge its base even though 
this will affect the short term 
growth in operating profit 


JOINING the lengthening list 
of companies warnings about a 
prospective fall In profits is 
Unidare, the Dublin-based 
cable and transforms: maker. 

The news caused the share 
price to drop and it finished 
yesterday down by I05p at 
370p> 

The directors told sharehold- 
ers that they expected the 
heating side of the business to 
do no more than breakeven in 
1989, against a £2m profit in 
the previous year. 

The effect of this, combined 
with strike action earlier in 
the year and some recent 
adverse exchange movements, 
could leave the pre-tax profits 
total down from £5J8m to only 
£4m in the current year. 

Unidare blames the shortfall 
in the heating division on 
“continuing extraordinary 
mtw winter”; reduced d«mmii 
levels in the UK economy, and 
the building sector hi particu- 
lar; and high interests. It says 
that sale volumes have 
reduced sharply. 

It pointed ont that three 
years ago, the division 
accounted for 90 per cent of 
group profits. 


MERRYDOWN Wine benefited 
from the exceptional summer 
to record ah Increase of 21 per 
cent In pre-tax profit for the 
half year ended September 30 


Sales of bottled apple juice 
were excellent; fruit wines and 


agency products were not so 
seasonally affected but per- 
formed satisfactorily. _ 

West Country Honey rarms 
(acquired in January) made a 
valuable contribution and held 
out much promise for uiture 
growth, said Mr Hooper. 

Hie agreement with Snow fir- 
ings for the sale of Merrydown 
Vintage Ciders into a Ear larger 
number of public houses and 
hotels will start to benefit in 
the New Year. Results for the 
current Year, however, were 
unlikely' to be materially 
affected. . . 

In September the brand 
name Dorothy Carter was 
acquired. Its jams, pickles, 
chutneys and sauces were now 
tying produced at West Coun- 
try Honey and sold alongside 
West Country and Martlet 
products. 


On turnover ahead 185 per 
cent to £7.26m (56.12m) the 
pre-tax balance moved up to 
£907,000 (£748,000). Earnings 
were J0.3p (9.07p) and the 
interim dividend is lp (0.88pX 

Mr Roy Hooper, chairman, 
said the- exceptional summer 
was beneficial and cider sales 
stayed ahead of expectations. 

On prospects, he said the 
second half depended on the 
important Christmas trade. It 
was too early to predict the 
likely outcome but he warned 
of consumers and the trade 
failing the effect of high inter- 
est rates. 

In the half year Merrydown's 
interest charge shot up to 
£106,000 (£17,000). 


Bremner profits fall to 
near breakeven at £39,000 


Moran loss £lm and no final 


AS FOREWARNED In May. 
Moran Holdings, the property 
developer and tea planter, 
reported a loss for the year 
ended June 30 1989. In the 
event, there was a sharp turn- 
round from a £352,719 profit to 
a pre-tax loss of £1.18m. 

However, contrary to the 
hopes expressed in the interim 
statement, the company 
declared no final dividend. 
This left an interim of lp, to 
compare with the previous 
year's total of 3p. 

Losses per lOp share were 
27.56p (S.62p earnings). Turn- 
over was £27.66m (£25.54m). 

Mr Colin Gordon-Smith, the 


chairman, said that the effect 
of high interest rates on mort- 
gages particularly hit Moran’s 
residential property interests 
in London’s Docklands and 
south-east London and the 
company has had to finance 
unsold properties for 
longer periods than 
anticipated. 

The company’s joint residen- 
tial, office and shop develop- 
ment In Manchester with Traf- 
ford Park . Estates was 
proceeding to' programme and 
sales would start early next 
year. 

Freight forwarding and 
travel also suffered a setback 


In theyear, but most companies 
in this division were now trad- 
ing at improved levels. Tea 
production and sales achieved 
better results and future pros- 
pects remained encouraging, 
Mr Gordon-Smith Raid 
Overall, current year pros- 
pects were thought to be more 
encouraging. Mr Gordon-Smith 
said that while he was more 
hesitant, in the light of the 
abrupt downturn of the past 12 
months, to predict this year’s 
results, there were definite 
signs of improved margins, 
particularly in tea, where a 
substantial improvement was 
expected. 


PRE-TAX profits at Bremner, 
the Scottish stockbroking and 
property investment company 
which has been rocked by 
boardroom disputes for several 
years, were £39,000 for the year 
to May 31. 

This compares with the 
£187,000 reported for the previ- 
ous 16 months when the com- 
pany also had interests in 
retailing and the factoring of 
meteorological balloons. 

Turnover was £483,000 
(£780,000 for 16 months), as was 
gross profit in the absence of 
any cost of sales (£173,000). 

Earnings were 0.19p (04>5p 


for 16 months) per share, 
though after extraordinary 
losses or £314,000 (£408,000), 
losses came to 2.49p (3.1 p) per 
share. There is no dividend for 
the year <0.2Sp). 

In June Mr James Rowland- 
Jones returned as chairman 17 
months after being voted out of 
the position. 

This followed shortly after a 
DTI inquiry bad decided that 
there had been no undeclared 
concert party when Malaga 
Investments had taken a 27 per 
cent stake in 1987. The inquiry 
had been requested by Mr Row- 
land- Jones. 


FT Share Information Service 


The following securities were 
added to the Share Information 
Service in Saturday’s edition: 

Loudon Merchant Securities 
Deferred shs. (Section: Trusts, 


Finance, Land). 

MUlwall Holdings (Leisure). 
Sempemova (Third Market). 
Volkswagen AG OnL DM50 
(Motors). 


James Wilkes doubles size with Floform purchase 


By Don Farrell 


IN A £15m deal, James Wilkes 
is substantially expanding in 
size with the acquisition of Flo- 
form into its engineered prod- 
ucts division. 

On a pro forma basis the 
enlarged group will produce a 
pre-tax profit of £5m and earn- 
ings of 19p per share, and have 
net tangible assets of 
£14.48m. 

The consideration is adjust- 
able if warranted profits are 
not achieved. It will be met by 
the issue to the vendors of 
almost 7.32m shares which can 
be clawed back by Wilkes hold- 
ers through a one-for-one 
rights at 205p; the company is 
also issuing 845,493 
shares on the same terms. 


These Issues will double the 
capital to £ 16.33m. 

The deal is subject to share- 
holder approvaL 

Wilkes says the purchase is 
in line with its strategy of 
acquiring companies with a 
strong position in niche mar- 
kets. 

Floform, which is sold by 
Hollis Industries, is a major 
supplier of spark-plug elec- 
trodes to international automo- 
tive markets and of heat sink 
components to international 
semi-conductor markets. 

It reckons to have some 15 
per cent of the worldwide mar- 
ket in spark-plug electrodes, 
and 75 per cent of its output 
goes to a US-based customer. 


Xt holds 10 per cent of the 
worldwide heat sink compo- 
nents market, the bulk being 
taken by US and European cus- 
tomers. 

Floform also supplies cold- 
formed copper injection sleeves 
for diesel engines, and cold- 
formed aluminium components 
for the aerospace and equip* 
ment handling 

industries. 

The mikes group, including 
Avon Transmission Services 
which was acquired in June for 
£7m, continues to trade well 
and for 1989 is forecasting a 
pre-tax profit increase from 
£l-3Jbn to not less than ESLSm. 

This excludes surplus on 
sale of a property (mentioned 


in the interim report). 

On that basis the final divi- 
dend, payable in May, will be 
4.75p per share on the enlarged 
capital, and increase the total 
from 7.75p to 9p. 

Wilkes engineered products 
division is concerned with the 
manufacture of high-speed 
steel wire and associated prod- 
ucts, the production of printing 
and packaging machinery, and 
the manufacture of transmis- 
sion components and the 
reconditioning of gearbox 
transmissions. 

Through Its other division - 
publicity and promotional 
products - the group is the 
largest maker of drinking mats 
in the world. 


The vendors of Floform have 
warranted that profits before 
interest and tax for 1989 will be 
a minimum ELSm on turnover 
of £16.7m, compared with 
£2.3m and £14.8m respectively 
in the previous year. 


Of the 1988 sales, automotive 
electrodes accounted for £9J2m, 
semi-conductor components 
£4m, injector sleeves £L2m and 
others £400,000. 


Wilkes believes there may be 
opportunities to develop Flo- 
form’s orbital cold-forging busi- 
ness; in particular much of the 
necessary cutting machinery 
required to finish the forged 
products is available at Avon 
and could be made available. 


SHARE STAKES 


Bestwood: JH Furlong, a 
director, has acquired 220,588 
ordinary at 53p per share, lift- 
ing the holding to 2£lm (8.01 
per cent). 

British Assets Trust: Sun Life 
is, since its recent purchase of 

100.000 ordinary, beneficially 
interested in 19.2m (5.0008 per 
cent). 

British-Borneo Petroleum Syn- 
dicate: IEP Securities, a vehicle 
of Sir Ron Brierley, has sold its 
holding of 585,000 stock units 
(13 per cent). 

Castle Communications: Mr 
TR Shand, a director, has dis- 
posed of 55,000 ordinary at 
£4J25 per share, reducing his 
holding to 760,000 (15 per cent). 
Chelsea Artisans: Mr Roger 
Leach, a director, has acquired 

22.000 ordinary, raising his 
holding to 659,000 (26.7 per 
cent). 

Chillis gton Corporation: Mr 
Konrad Patrick Legg, a direc- 
tor, has acquired 12,500 
deferred shares at 90p apiece, 
increasing his holding to 4.6fhn 
(49.41 per cent). 

Compco Holdings: The trustees 
of the MacTaggart Third Fund, 
a charitable trust, acquired 

125.000 ordinary (6.04 per cent). 
Also Target Financial Author- 
ised Unit Trust has disposed of 
Its entire holding of 197,201 
ordinary (9.54 per cent). 
Countygien: Mr John Teeling, 


a director, has disposed of 
240,000 ordinary and Mr Peter 
Gilman has disposed of 100,000 
ordinary, reducing their 
respective holdings to 579,299 
(15.46 per cent) and 200,000 
(5.33 per cent). The latter’s 
shares are held In the name of 
OMI Landmark Manag ement. 
Daily Mail & General Trust: 
Eothermere Investments is 
now interested in 2.62m ordi- 
nary <52.7 per cent) following 
the acquisition of 4,350 at 
£59.60 per share and 2,600 at 
£59 

EFM Dragon Trust: British 
Coal Staff Superannuation 
Scheme and the Mineworkers 
Pension Scheme both hold 
32.55m ordinary, making an 
aggregate holding of 20.87 per 
cent. 

English & Caledonian Invest- 
ment Following recent dispos- 
als, British & Commonwealth 
Holdings has a beneficial inter- 
est In L08m (23:97 per cent). 
English & Overseas Properties: 
Scottish Amicable Investment 
Managers is now the beneficial 
owner of 408,000 ordinary (7 
per cent). 

Erostin Group: Since the sale 
of 200.000 ordinary made by 

John Govett & Co on behalf of 
clients under its discretionary 
investment management, the 
aggregate number of ordinary 
now stands at &82m (17.38 per 


cent). The sale has reduced 
Govett Strategic Investment 
Trust’s holding to 3.43m (15.61 
per cent). 

Fife Indmar: Aetna Smaller 
Companies Dividend Unit 
Trust is now Interested in 
685,369 ordinary (6.74 per cent). 
Group Development Capital 
Trust: CS Investment has 
increased Its interest to 4.77m 
ordinary (20.13 per cent). The 
increase arises from the exer- 
cise of verting control by the 
wholly owned subsidiary CS 
Investment Management on 
behalf of discretionary invest- 
ment management clients. 

Hall Engineering (Holdings): 
Mr AM Smith, a director, has 
disposed of 32 ,000 ordinary at 
£193 per share. 

How Group: How Group Trust 
Company has acquired a fur- 
ther 55,000 at 70p per share, 
raising its holding to 298m (69 
per cent). 

Iflco: APA Europe Investments 
has sold its entire holding of 
298m shares (10.17 per cent). 
Hunter One has acquired 391m 
(1194 per cent). 

Kaknzl: Eastern Produce has 
acquired 4,266 ordinary and 
now holds 44m (33.7 per cent). 
The shares are registered in 
the names of Eastern Produce 
Africa (MUB), Eastern Pro- 
duce Kenya (9S3JS8), and Bar- 
dure (29m). 


77as amunaictment appears as a malicr of rrcord ordx 


HYGIENE 


has been 
acquired by 


Unilever 


The undersigned acted as financial advisers to 
Jeyes Hygiene pic 


Samuel Montagu & Co. Limited 


November. 1989 




MOTOR CARS 


Are you looking for a used 
high profile motor car? 


Investors hi Industry 
international B.V. 

£125,000,000 

Guaranteed Floating Rate Notes 1 994 

far dm three month period 24th November, 1989 to 2sd> Febromv loon 

mm* tupbk on the nrievant interest toSSSSTSS ** 

1990, agamtCpupoo No. 9 will be £3 $1.13 ftam NqS SSS jXS* 
noaunal and £39.1 1 from Notes of £1,000 noSSi* ° ,00 ° 

S.G. Warburg & Co. Ltd, 

Agent Bank 


Check the selection in the 
WEEKEND FT EVERY SATURDAY 


” Te'n 

FTSE100 1 W ALL — 

Nov. 2217/2227 45 Dec 
Dec. 2216/2226 + 2 I £ Iggggg Jg 

5ptn Prices. Change from previous Onm c)ose 


PS 


l 






FINANCIAL TIMES TUESDAY NOVEMBER 28 1989 


37 


’** * 1 • 'fif? T j 7>7-T^,^' 


. - 

« 



SOME OF OUR CLIENTS 
MAY LOOK FAMILIAR TO ' W 





For over 60 years we’ve been assisting sovereign governments and 
their agencies in everything from financing to privatization. And 
at Salomon Brothers we can make the same level of financial and 
advisory ability available to your company. 

More than that, we can do it wherever you need it done. 

After all, when it comes to international capability, we’re 15 " 
all over the map. 



Salomon Brothers 




TECHNOLOGY 


L ancia, part of the Fiat 
group, is about to 
become the first Euro- 
pean vehicle maker to 
offer an electronically con- 
trolled continuously variable 
car transmission (ECVT). 

The transmission, based on 
steel belts and variable diame- 
ter pulleys, provides an infinite 
number of ratios between 
standstill and maximum speed. 
It is claimed to be the most 
stress-free, simple-to-operate 
transmission available, as well 
as a voiding the fuel consump- 
tion penalties Imposed by 
hydraulic drag in conventional 
automatic gearboxes. 

Lancia executives say that in 
Europe's capital cities, up to 25 
per cent of the Lancia Y10 
small hatchbacks sold will be 
the ECVT version - despite the 
transmission adding nearly 10 
per cent to the car's price com- 
pared with a Tnamifli modeL 
Lancia sold 135,000 YlOa in 
1988 - 110.000 in Italy - and 
expects to increase the total to 
150.000 this year. 

Fiat and Ford have made 
limited sales during the past 
two years of other small cars 
with a simpler version of the 
transmission using a hydraulic 
clutch, flat, however, plans to 
introduce the electronic trans- 
mission an capacity ver- 
sions of its Ono hatchback next 
year. 

The ECVT is regarded as a 
significant advance over the 
hydraulic clutch transmission 
because it uses a sophisticated, 
electro-magnetic clutch and 
employs engine and accelera- 
tor sensors to control the 
transmission’s overall opera- 
tion. 

The clutch represents a big 
departure on car design. The 
car consists of a mass of iron 
filings contained between a 
(driving) drum connected to 
the engine flywheel and a 
(driven) plate attached to the 
transmission. 

When the car Is at rest with 
the engine idling, the loose 
iron filings allow the drive and 
driven parts of the dutch to 
rotate independently of each 
other. But as soon as the accel- 
erator is pressed, an electric 
current is fed progressively 
into the iron filings. The mag- 
netised filings then coagulate 
into a solid mass, thus talcing 
up the drive and setting the 
car in motion. 

Lancia and Fiat executives, 
together with executives from 
other car companies, profess a 
belief that the ECVT concept 
will eventually supplant all 
other forms of transmission. 

But considerable obstacles 
need to be overcome before it 
can be applied to powerful 
cars. One Lancia official sug- 


John Griffiths describes Lancia’s 
electronically-controlled variable 
transmission for its Y10 model 

A belt for 
small sizes 


YIO select ronic 





gests that it could take five or 
six years, for example, before a 
sufficiently strong ECVT 
becomes available for mid- 
range cars like the Lancia 
Dedra. 

The Fiat group does not 
manufacture the transmis- 
sions. It buys them from Fuji, 
the Japanese industrial group. 
Fuji's Subaru car division has 
just launched the ECVT in its 
own small hatchback, the 
Justy. 

Subaru is a manufacturing 
Ucenoee of Van Dooms Trans- 
m fasie (VDT), the Dntcbbased 



which developed the 
core technology for the system. 
Fiat is a major shareholder in 
the company. 

Subaru has developed the 
electronic and electro-magnetic 
aspects of the transmission, 
but has licenced from Van 
Doarne the metal drivebelt and 
pulley system which allow the 
transmission to work. 

In Europe, collaboration 
between Fiat, Ford and VDT 
tut™ the form of production 
by Ford of the simpler trans- 
mission at its Bordeaux gear- 
box production facility, for use 


by itself and Fiat Like Subaru, 
the transmissions use belts 
supplied by VDT in the Nether- 
lands. 

Until last month, the simpler 
CVT had been offered only on 1 
litre versions of the Ford 
Fiesta and Uno. It is now avail- 
able on Feed Escort, Orion and 
new Fiesta models of L4 litres. 
The Flat Tipo and Uno also 
offer them. 

The CVT provides only for- 
ward and reverse “gear lever” 
positions and has no discerni- 
ble gears. Road speed is altered 
by a system of steel belts and 
variable diameter pulleys 
which allows the engine to 
rotate at a constant speed in 
its most efficient operating 
ranges for power or fuel econ- 
omy. 

The engine’s constant drone 
provides an initially discon- 
certing experience for the 
driver, but this is usually 
adjusted to easily. Apart from 
simplicity of operation, other 
benefits of the transmission 
include light weight, even com- 
pared to a manual gearbox. 

The relatively low total sales 
volume - 25,000 - achieved 
for the European cars up to the 
mfaMte of thia year from 
early technical difficulties 
experienced by Van Doome 
with making the belts in large 
quantities. 

Initially Van Doorne was 
supplying complete CVTs to 
Ford and Flat, but it was 
always intended that most pro- 
duction would be by Ford at 
Bordeaux: The belt difficulties 
meant that output from Bor- 
deaux did not start «ntn the 
spring, and then at the rate of 
only 70-80 a day. 

Thus it is only now, with 
output approaching 500 a day, 
that CVT cars are becoming 
available in sufficient quanti- 
ties for it to be worth Ford and 
Flat promoting them. It is 
expect e d that marketing drives 
for the cars win gather pace 
over the next year. 

Van Doorne, which employs 
more than 220 at its Tilburg 
plant in North Brabant prov- 
ince of the Netherlands, is 
expecting total demand for 
drive belts to rise to 300,000- 
400,000 a year by the early 
1990s. 

Ford is also empowered to 
sell the transmissions to other 
manufacturers, and at least 
one other volume car maker in 
Europe is said to have con- 
cluded a supply agreement. 

The Bordeaux facility is 
claimed to have the capacity to 
meet any foreseeable demand. 
The price premium for the 
transmissions, currently 
around £600 in the UK, is likely 
to reduce as economies of scale 
are realised. 


Laser beam’s test of strength 


W hen the laser was 
discovered, its poten- 
tial was thought to 
be enormous. It has never 
come up to expectations, how- 
ever, n W n1 y because of cost 
The laser source is priced at 
about $80 per watt A power of 
several thousand watts is 
needed for laser welding on 
car assembly lines, an applica- 
tion that automotive engineers 
dream about 

The strength of a laser weld 
is so high - tests have shown 
that the metal breaks before 
the weld - that the costeffec- 
ttve Introduction of laser weld- 
ing technology into the auto- 
motive industry conld 
completely change the way 
cars are designed and built. 
Laser welding is, however, 
becoming less of a pipe dream, 
according to John Macfeen, a 
US Inventor. 

He told the International 
Symposium on Automotive 
Technology & Automation, 
held in Wiesbaden earlier this 
month, that his design of a 
high power carbon dioxide 
(C02) laser will cost little 
more a third of the price 
of the lasers available today. 
With patents pending for its 
various features, the Machen 
design eliminates the need for 
a sophisticated cooling system 
(which accounts for about 50 
per cent of costs and limits the 
power available). 

A laser beam is produced by 
"exciting" a gas mixture and 
"gathering np” into a beam 
the pulses of energy released 
during the process. With a 
C02 gas mixture, 80 per emit 
of the power put into the elec- 
tric discharge excitation pro- 
cess is c onve r t ed into waste 
heat which must be removed 


Structure for slab (Sscharge 


Unifoori discharge 



Dielectric Discharge Magnet 
cavity 


as quickly as possible. If the 
gas mixture’s temperature 
rises above 33)0 degC, its oper- 
ation is severely affected. 

In early C02 lasers, the elec- 
trical discharge is applied in a 
cylindrical tube and the tube 
wall Is fitted with a water 
cooling system which removes 
the heat from the laser gas 
mixture. An BOW laser 
requires a tube length of l 
metre because of the heat that 
is removed. 

To avoid the tube becoming 

imma nagwfi hly long fur M gh&r 

powers, it can be folded back 
several times. Complicated 
optic systems are then 
required. More recent lasers 
avoid this problem by harness- 
ing the co nv ect iv e properties 
of a fastmoving gas. 

If the laser mixture is 
pushed at high speed thr oug h 
the electric discharge tube, it 
removes the heat effectively, ft 
can then he corded by passing 
it througi a heat wHawgor 
and recycled. 

However, due to Its low 
pressure and high helium con- 


teat, it Is not easy to get the 
laser mixture moving. Big 
blowers are required. In the 
end, the cost of this design is 
comparable to of the ear- 
lier one. An advantage is that 
ft* dm of the equipment is 
greatly reduced. 

Hackeu’s design overcomes 
the heat removal problem by 
spreading the discharge out 
between two flat plates, thus 
providing two relatively large 
surfaces from which the beat 

pflti be rananA bv & nhnnm 

system Of flowing Hqnid cool- 
ant (see diagram). This sounds 
an obvious solution but it is 
breaking unchartered ground 
in the world of physics. 

Electrical discharge bn* a 
tendency to form into a cylin- 
drical cross-sec t ion. In a cylin- 
drical volume, ft* dischar ge is 
naturally homogenous and sta- 
ble but between two flat plates 
the cylindrical tendency 
mens that it becomes unsta- 
ble. Machen has discovered 
that a magnetic field superim- 
posed an the discharge can 
have a positive effect on the 


stability of its 

carefully designed conductor 

configuration com bmed jrtth 
Sactiy the right strength* 
magnetic field fesultw" 
perfectly distributed, homogo- 
5 S* uri stable discharge in a 

^Mackeif admits it has been a 
process of trial and Ju 

arrive at the exact jOfotiOT. 

The result is a laser of compa- 
rable power and size to a fast- 
flow design tat without the 
complexity required to dreu* 
late the gas. Usmg acayity 
*w»n deep and Zlcm wide, a 
j qcpT of more tha n 1.100W per 
metre can be prod uced. 

To increase the output 
power, Macken stacks together 
some of the thin cavity 
jwf m wi and adds the outputs 
together. Macken’s company, 
Lasercraft, has produced five 
lasers from 150W to ikW. 

The wishing touches on a 
4kW laser are also under way. 
One has been i n stal l ed by US 
aerospace company Rockwell 
for laser radar systems 
because the Machen design fa 
ff wmrf to be a good amplifier 
for the precision frequency 
ia«r beam this application 
demands. 

Rockwell is an exception, 
though, and Marfcen will BOt 
make the product available to 
industry ™til next summer. 
Even then, he emphasises, 
they will only be experimental 
tp pdria. However, the proven 
product will be available on a 
co mme rcial basis 12 months 
later. A 4kW model will cost 
between $80,000-$120,000 com* 
pared to the $220,000*340,000 
for a conve n tional design, he 
says. 

Anna Kochan 


Slow and steady radio links win the race 


A SYSTEM of Unking two 
computers by radio instead of 
cable has been launched by 
Scada Systems of Hendon. 

The system became possible 
after changes in government 
regulations and the failing cost 
of microprocessors. The regula- 
tions now allow low power 
radios to operate with out a 
licence. Using 500 mW UHF, 
computers linked by radio can 
be 13 miles apart 

Because cable cap transmit 
data faster than what is 
allowed on radio, Inder Pane- 
sar, who developed the system 
for Scada, invented a buffer 


which stores data from the 
computer and transmits it over 
the radio at a slower rate. At 
the far end, the radio unit 
reconstitutes the data at the 
right speed for the com pu t e r. 

Walter Toubkln, managing 
director of Scada, says that 
with the radio link a personal 
comput e r can obtain informa- 
tion from a mamframp two OT 
three miles away. Information 
«m also flow In over the radio 
while a computer fa in use. 
Scada says that up to eight 
pairs of computers can be 
linked by radio on the same 
site without data collision. 


Installing radio is quicker 
and cheaper than cable. A sys- 
tem monitoring the River Tywi 
in Wales for temperature, con- 
ductivity, acidity imi dissolved 
oxygen cost less than £2JXXL 
Other systems control water 
pomps at Folkestone and chalk 
crashers at a cement works. 

Mlniaig, of Ab erystwyth Sci- 
ence Park, has devised a 
means of receiving a l mW 
VHP signal from 25 miles 
away. Its syste m monitors out- 
lying sewage plants in Nor- 
thumberland. VHF travel 
roun d cor ners and is better 
than UHF for hilly country. 


The heart of the low power, 
long distance VHF system fa 
its use of a narrow bandwidth, 
ft is designed to tarry only a 
small - amonnt of information/ 
which can be transmitted 
slowly. K readings are taken 
every hour, there Is thru* for 
several outstations to report 
readings in turn. The receiver 
uses algorithms to distinguish 
their agnate from backgro un d 
noise. Since the power is so 
low, outstations can keep 
working indefinitely an bat*, 
teries charged by ft* sun. 

David Spark 


PLANT & MACHINERY 


WORLD PULP & PAPER 
CONFERENCE 

Hotel Inter- Continental, London 
12 & 13 December, 1989 

The Financial Times ninth annual conference, to be arranged in association 
with the European Paper Institute, will review the changes taking place in the 
international structure of the business and corporate strategies for the 90s. 

It wilt also analyse opportunities for international trade and investment as well as 
the impact of technology and innovation. 


Speakers include: 

Mr Carl G Bjdmberg 

Central Association of Finnish 
Forest Industries 

Mr Hans de Korver 

CEPAC 

Mr Friedrich Luhde 

International Finance Corporation 

Mr Bo Wergens 

Swedish Piip & Paper Association 

M. Jean Paul Franiatte 

COPACEL 

Mr Rune Brandinger 

Sodra Skogsagama AB 

Mr David Clark 

European Paper Institute 


Mr Adam Zimmerman 

Nonanda Forest Inc 

Dr Einar Bohmer 

Norwegian Pulp & Paper Research Institute 

Mr Peter Williams 

ReedpackUd 

Mr Ian Kennedy 

The Wiggins Teape Group lid 

Dr Francesco Sottricf 

Sottrid SpA 

MrBemtLdf 

MoOchDomsjoAB 

Mr Jorge Nunez y Lasso de la Vega 

Torres Hostench SA 
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CONFERENCE 


Com p l et e and return to; The Financial Tlmea Conference Organisation 

126 Jermyn Street, LONDON SW1Y4UJ 

fat: 01-925 2323 Fax:01-9252125 The 27347 FTCOMFG 
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By Order of COLCHESTER LATHE OO LTD 
ritlWTl/fl prrgintMHnn nf tHglr Manilhfftlrtn g F Wrihtlm 

BALE BY AUCTION 

an TUEMMX Btb DtCKMUK IBSS, «t 1 

cue l M caa n c xoma. max m ca nw . Haaair mMftTn s. 
TOOLUVO. rac. la ever see let* 

Full details and Colour Brochure from: 
HENRY* BUTCHER & CO 

Brawnlov Boose. 5QQ1 High HoZbocn, Lo ndon . WC1Y GBQ 
TcL- 01-405 3411 Fuc 01-4Q5 9772 Tetex: 897377 


EDUCATIONAL 


The Business Language Consultancy 

Offers da3y. hourly and residential intensive courses in London and 
Devon. All E.E.C. languages. Middle and Far Eastern lan gua ges and 
pngHwh courses. One to one or small groups, family baaed, 
residential or in company tuition. 

Translation and Int e r p ret in g services. 

Harberton Manor, Harbcrton, Totnes, Devon TQ9 7SP 
Telephone: 0803 866196, Fax: 0803 867150 


BUSINESS OPPORTUNITIES 


FINANCE DIRECTORS 
CASH FOR DEAD 
STOCK 

Turn your, dead ball and 
roller bearing stock into 
immediate «mh_ 

Fax or telephone 0902 897899 
for details 


COMMISSION 

AGENTS 

Small West End company 
offers com p et i t i ve faciliti e s for 
agents with stock broking 
business 

Write Box F9444. Hauoial Tnoea. One 
ft mut i ir ffc London SBJ 9HL 





AIRCRAFT FOR SALE 



\ mopnoATr a 




PERSONAL 

AEROPLANES/ 

HELICOPTERS 

sales - advice - inspection • 
delivery- valuation - operation 
- maintenance. 

AlWc Bridge 
Arfadoa Untied 
Set: 0Z3383 671 tec 023383 661 
(fac 966159 


British Ae rospac e 

125-700B 



HOTELS A LICENSED PREMISES 


Quality Hotel for sale Cote d’Azur - 
Sooth of France 

situated at Veuce between Cannes and Nice - near to Nice 
Airport. “Three star Hotel" - “Tres Confortable"; - 
Classification Michelin Guide. 44 bedrooms, gardens, 
swimming pool, further potential. Established 
international clientele. 

To be sold in Company Form. Guide price 25MFF (£2.5 
million). Interested parties write with particulars to C.C. 
Taylor 51, Rue Jean Bouchet, 86000, Poitiers, France. 


FRANCE, 

WESTCOAST 

LEADING 

RESORT, 

excellent hotcL 58 
bedrooms, spacious 
restaurant, private 
parking. £600,000. 
Td: 010-33-SI 40 92 83. 


EAST MIDLANDS NURSING 
HOME 

Sutattntiri 40 bedded. profttriottBy 

tad itfartMtod, farther potential fw 
tut* 

2D beds, tar nil by Limited Company 
?rice pride £1,434000- 
Wrbe Box HJ4M. Ffaendol ttaa, 
OneSttttbwarfc Bridge; London SE1 
HU. 


FRANCHISING 


UNITED KINGDOM MASTER 
FRANCHISE 

UNIGLOBE International is the leading Franchisor of 
travel agencies in North America, with 770 outlets and 19 
Master Lioencees across Canada and the United States 
and an n ual sales approaching SI billion. 

We are a Canadian based company now ready to expand 
into Europe. Our first step is to seek a Master Licences 
for the United Kingdom. 

The successful candidate, albeit an individual or a 
company, will have a proven record in sales and 
marketing, not necessarily in travel, and will have no 
difficulty in capitalising this exciting venture suitably. 
Enthusiasm, energy and the will to succeed are the key 
qualities required to meet the challenge of this unique 
opportunity in one of the largest and fastest growing 
industries worldwide. 

Write Box F9386, Financial Times, One Southwark Bridge, 
LONDON. SE1 9HL 


BUSINESSES FOR SALE 


MODERN LITHO PRINT 
COMPANY FOR SALE 
MANCHESTER 

Located close to Motorways - 
Turnover in excess of £lm. 

New building with long lease 
Modern high quality plant including 
Roland Favorit 
Good Client List 

Please write Box H5390, Financial Times, 
One Southwark Bridge , Loudon SEI 9HL 


MILTON KEYNES 

The Financial Times proposes to publish thfa 
survey om' 

16TH JANUARY 1990 

For a full editorial synopsis and advertisement 

details, please contact: 

RACHEL FIDDIMORE 
on 01-873 4152 

or write to her at: 

Number One 
Southwark Bridge 
Loudon 
SEI 9HL 
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FT LAW REPORTS 


Partner’s move not tax deductible 


MACKINLAYCHM 

INSPECTOR OF TAXES) V 
ARTHUR YOUNG 

McClelland moores 

&co 

Home of Lords (Lord Bridge of 
Harwich, Lord Brandon ofOak- 
brook. Lord Templeman, Lord 
Oliver of Aylmerton and Lord 
Goff of Chieveley): 
November 23 1989 

RELOCATION expenses paid 
to a partner by fate firm are 
not deductible when comput- 
ing its taxable profits 
the motive for the payment 
was to benefit the partnership, 
in that it was not winA> exclu- 
sively for partnership pur- 
poses bat was to reimburse the 
partner's personal costs in set- 
tiig op fate home. 

Tbe House of Lords so held 
when allowing an appeal by 
the Inland Revenue from a 
Court of Appeal der is i o n ♦bet 
relocation expenses paid to 
partners In Arthur Young 
McClelland Moores & Co were 
deductible from the firm’s prof- 
its for tax purposes. 

Section 130 of the Income 
and Corporation Taxes Act 
1970 provides; “ ... In com- 
puting the amount of the prof- 
its or gains to be charged 
under . . . Case n of Schedule 
D, no sum shall be deducted in 
respect of - (a) any disburse- 
ments or expenses, .not being 
money wholly and exclusively 
laid out or expended- Car the 
purposes of the trade, profes- 
sion or vocation." 

LORD OLIVER said that 
Arthur Young was a firm of 
chartered accountants with 95 
partners, and offices in various 
parts of the UK. 

The partnership was admin- 
istered by an executive com- 
mittee of eight partners under 

the nhairmn riHhip of the wninv 

partner 

It was necessary from tfanq 
to time to request individual 
partners to move from (me part 
of the country to another. To 
make that more acceptable the 
executive committee paid relo- 
cation expenses and distur- 
bance allowance. 

The present appeal -con- 
cerned £5,446 and £3J22 reloca- 
tion expenses paid to two part- 
ners, Mr Wilson and Mr 
Cooper, during 1981-82. 

The firm claimed to deduct 
those sums as allowable 
expenses In computing taxable 
profits. The inspector disal- 
lowed the elaiwi- 

Special commissioners 
allowed the firm’s appeal. They 
held that the partners moved 


purely for business reasons, 
and derived no personal bene- 
fit; and that the executive com- 
mittee was motivated solely by 
benefit to the partnership pren- 
tice. 

It was plain that In so hold- 
ing the special commissioners 
regarded the firm as an entity 
separate from the two part- 
ners, and looked solely at the 
advantages to tbe firm in relo- 
cating them 

The question was whether 
that was a permissible way to 
test whether expenditure was 
exclusively for purposes of the 
partnership practice. 

Mr Justice Vinelott allowed 
the Revenue’s appeal (1198% l 
WLR 1468,1474-147%. 

His analysis of the assess- 
ment of partnership profits 
could not be jmproved on and 
was adopted. 

He said there were three 
stages. First, tbe profits of tbe 
firm, not of the Individual part- 
ners, must be ascertained. 

The firm’s income was then 
treated as divided between the 
partners. That was the second 
stage. 

Tax was then calculated 
according to the circumstances 
of Mrii partner, after tairtng 
into account personal allow- 
ances, reliefs or deductions. 
When the tax exigible In 
respect of each share of the 
partnership income had been 
ascertained, tbe total tax pay- 
able was calculated. That was 
the third stage. 

Mr Justice Vinelott observed ' 

film* Mr Wflcnin »mrf Mr 

Cooper been sole traders and 
moved residence to. enhance 
their professional interests, the 
expenditure incurred could not 
have qualified as expenditure 
for the -purposes of the prac- 
tice. 

In moving to new residences, 
whatever their motives, they 
could not possibly be said to be 
acting as accountants. They 
would simply be individual cit- 
izens establishing private resi- 
dences in plantw fnrj gp nlant to 
than 

The Court of Appeal 
reversed Mr Justice Vinelott 
and restored the speedal com- 
missioners’ decision. 

After contrasting the posi- 
tion of the individual sole 
trader, Lord Justice Slade said 
that where payer and benefi- 
ciary were not tbe same it was 
possible to evaluate the payer’s 
objects in incurring expendi- 
ture separately and distinctly 
from those of the beneficiary. 

He said proper application of 
section 130(a) of the 1970 Act 
required the Revenue to ascer- 


tain the purpose of the expen- 
diture at least primarily by the 
partnership's “collective pur- 
pose” in incurring It; and that 
the authorities showed that In 
computing profits for tax pur- 
poses, “a pa rtners hip is 
regarded as an entity distinct 
from its members: see for 
example Heastie o Veitch & Co 
[imjlKB535 . . . ” 

There was a confusion here. 

In Beastie it was remarked 
that a partnership was treated 
for tax purposes as a separate 
entity from individual partners 
- at stage three of Mr Justice 
Vinelo tt's analysis. But there 
was nothing in that decision or 
other cases to justify a conclu- 
sion that it could be so treated 
at stage one. 

The Court of Appeal allowed 
itself to be confused and led 
astray by extraneous factors 
which did not have any legal 
significance. 

First, it appeared to have 
been influenced by tbe sheer 
size of the partnerahip and to 
have considered that an ele- 
ment of personal benefit might 
be taken into account in tbe 
case of a small but not a large 

flnii. 

Partners were partners, how- 
ever numerous. Mere numbers 
could not justify attribution of 
a “collective purpose” unjustif- 
ied in tbe case of a small part- 
nership. 

Second, some confusion had 
been caused by the mechanics 
of payment, resolved by the 
executive committee and paid 
on its order - which made it 
easier to regard reimburse- 
ment and expenditure as sepa- 
rate transactions. 

Mr Park for the firm submit- 
ted that the purpose of the pay- 
ment was not to pay for 
removal expenses. It was to 
nullify the disadvantage the 
partners suffered as a result of 
hmrin g pM fho expenses them- 
selves, and the only motive for 
nullifying that disadvantage 
was to secure their concur- 
rence in moving In partnership 
interests. 

That was not accepted. On 
that analysis the cost of a holi- 
day to convalesce after Alness 
would qualify as deductible so 
long as it could be established 
that the 'collective purpose” of 
sanctioning partners was to 
further partnership business. 

There was no warrant in 
statute or authority for the 
concept of collective purpose. 
It could, not make the sli ghtest 
difference whether a partner 
Incurred expenditure out of his 
own pocket and recovered it 
from partnership funds, or 


drew the money dfrectiy from 
partnership funds in the first 
instance. There was only one 
relevant expenditure. 

A third factor which led to 
confusion, at least in the spe- 
cial commissioners' minds. was 
the partners' initial unwilling- 
ness to move. 

That could not possibly be a 
relevant consideration In ascer- 
taining whether moving costs 
were exclusively for partner- 
ship purposes. The expenditure 
served the same purpose 
whether or not partners 
wanted to move. 

Finally, confusion was 
caused in the Court of Appeal 
by analogy with the position of 
employees. The analogy was 
attractive, as was the sugges- 
tion “the reality” of the 
situation rendered absurd any 
distinction between, for exam- 
ple, senior employee and junior 
partner. 

The distinction was not only 
legal but real. An em ploye e 
bad no interest in the firm’s 
property or profits. In general 
money laid out to secure con- 
tinued loyal service was refer- 
able solely to the profession in 
which the workforce was 
employed and was accordingly 
deductible. 

A partner, on the other 
hand, was in a quite different 
position. What he received oat 
of partnership funds was 
brought into account in ascer- 
taining hfa share of the p ro fits, 
except in so for he could dem- 
onstrate that it was reimburse- 
ment for sums expended by 
him on partnership purposes. 

The question was whether 
expenditure on a partner’s 
moving expenses was laid out 
not just partly, but “exclu- 
sively for” the purposes of the 
partnership business. 

That could not be answered 
simply by ascertaining tbe 
motive with which the move 
was undertaken. 

It was inescapable that the 
expenditure was intended to 
serve the partner's personal 
interests in establishing his 
private residence. It was not 
exclusively for purposes of the 
partnership practice. 

The appeal was allowed. 

Their Lordships agreed. 

For the Revenue: Robert Cam- 
loath QC, Christopher McCall 
and Alan Mioses (solicitor. 
Inland Revenue). 

For the firm: Andrew Park QC 
and David Coy (McKenna & 
Co). 

Rachel Davies 

Barrister 
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CHECKIN. CHECKOUT. 



TERM I NA 
THREE 


Check in at Heathrow's Terminal Three and check out a 
new high standard of service tor the international traveller. 

By May 1 99U the patience of our customers will have been 
rewarded.’ Wc will have spent £1 10 million completely transforming 
the arrival and departure buildings into one of the most modem and 
efficient terminals in the world. 

It's home to twenty-nine international airlines serving more 
than 1 50 direct destinations with connections to 2l5orherdestinations 
in 82 countries. 

Everything is designed with the Traveller's needs in mind; you'll 
be pleasantly surprised by the choice and prices at the finest Duty and 
Tax Free shopping complex in Europe. All this combined with more 
space, faster check-ins and a computer driven baggage handling 
system make Terminal Three a better travel experience. 

Next time you fly intercontinental. 

make Heathrow your first destination. B A A W" 

Heathrow 


The World’s Premier International Airport 
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COMMODITIES AND AGRICULTURE 


Moscow set to buy up to 
3.6m tonnes of EC wheat 


By Tim Dickson in 
Brussels 

BETWEEN 3.3m and 3.6m 
tonnes of European Commu- 
nity wheat are likely to be sold 
to the Soviet Union as a result 
of rirais already struck or cur- 
rently being negotiated with 
the European trade. 

The moves are the first by 
Moscow in the EC wheat mar- 
ket since the current cereals 
campaign started in July, 
though two weeks ago the 
Soviets concluded a contract 
for L2ra tonnes of UK barley. 

The sales of wheat are all 
from the so called “free mar- 
ket". purchased by traders at 
the guaranteed EC price and 
sold on cheaply with the aid of 
export subsidies, or “refunds". 
Free market operations should 
be distinguished from "inter- 
vention" sales where the cus- 
tomer buys stock from the 
EC's intervention stores. 

According to one market 
expert last night the Soviets 
have already agreed to buy 
around lm tonnes of UK wheat 
at between $146 and $147 a 
tonne. The terms are that the 
moisture content should be 
14.5 per cent and the protein 
content 11.5 per cent. 

In addition there is agree- 
ment on 300,000 tonnes of Dan- 
ish wheat at a price of $148 a 


Cocoa deposit 
rises cancelled 

TWO PLANNED increases in 
the margins on the December 
contract for cocoa on the Lon- 
don Futures and Options 
Exchange (Fox) were cancelled 
yesterday, writes David Black- 
well. 

The exchange said that in 
view of the continuing decline 
in the open position on the 
contract and the amount of 
cocoa certified for grading so 
far this month, it was cancel- 
ling yesterday’s planned mar- 
gin rise to £600 a tonne and the 
move to 100 per cent of the 
contract price next Tuesday. 

Margins had been increased 
steadily from the normal £40 a 
tonne because of fears that a 
huge amount of cocoa would 
have to be delivered onto the 
terminal market at the expiry 
of the December contract. 
Since the programme began 
the open position has fallen 
steadily to 15,000 lots (10 
tonnes each) - still a large 
amount 

Traders said the exchange’s 
action reflected reduced con- 
cern that the December con- 
tract would face liquidation 
problems. 


lwc wAHmouse stocks 

(Change during week ended last Friday) 
tonnes 


Aluminium 

-5,800 10 42.775 


4-3.350 to 118,000 

Lead 

-4.000 to 23,275 

Nkfcel 

-1,484 to 1318 

Zinc 

4-0275 to 83.050 

Tin 

-115 to 7,680 


tonne. 

Still to be decided on are a 
quantity of 2m tonnes - of 
French wheat - at a price yet 
to be fixed - and a possible 

200.000 to 300,000 tonnes of Ger- 
man wheat. 

It was understood last night 
that the traders involved in the 
sales have not yet applied to 
the European Commission for 
the refunds needed to bridge 
the gap between the European 
price and the price agreed, with 
Moscow. 

A Commission -official said 
last night that the market was 
currently "quite firm" given 
reports that the US crop might 
be lower than originally expec- 
ted and the fact that the US 
had already sold more than 
two thirds of the 34m tonnes 
which it planned to dispose of 
on world markets in the cur- 
rent campaign. 

EC stocks of wheat were just 
2.9m. tonnes at the start of this 
season thanks to buoyant free 
market sales last year. They 
are thought to be around 2.1m 
tonnes at the moment follow- 
ing the disposal of around 

500.000 tonnes in food aid and 

240.000 tonnes of exports. 

• The Soviet grain harvest for 
this year is up to 210m tonnes 


but state procurements are 
down to less than 60m tonnes,' 
the Communist Party daily 
Pravda said on Monday, 
reports Renter from Moscow. 

That means the state has 
purchased less from farmers 
than last year, when procure- 
ments were 61m tonnes with a 
disappointing grain harvest of 
295m tonnes. 

“In spite of the fact that the 
production of grain in the pres- 
ent year amounted to about 
210m tonnes, the sales to the 
state were less than 60m 
tonnes," Pravda said. “Earlier 
and with a smaller gross har- 
vest. purchases were consider- 
ably greater,” it added. 

The 1989 harvest figure of 
210m tonnes, although not 
final, was slightly up from an 
estimate of 208m to 209m 
tonnes made last month by Mr 
Nikolai Belov, the deputy 
chairman of the Soviet statis- 
tics committee. 

Pravda offered no explana- 
tion of why the state had pur- 
chased less grain from farmers 
despite the better harvest and 
the introduction of a new pro- 
gramme this year which 
offered farmers foreign cur- 
rency for above-average pro- 
duction. 


Fishermen 
face 
another 
bleak year 

By Tim Dickson 

NORTH SEA fishermen Idee 
another bleak New Year with 
the now certain prospect of 
deep cuts in European Commu- 
nity catch limits for 1990. 

The issue was not on toe for- 
mal agenda of yesterday’s EC 
Fish Council in Brussels but 
Ministers were obviously 
mindful of the tough negotia- 
tions over quotas which will 
take place next month. 

The European Commission 
has yet to make its proposals 
- they will probably be 
decided by the middle of next 
week - but it is already clear 
that the recommendations of 
the scientific experts are for 
sharp reductions in the 
so-called Total Allowable 
Catch (TAC) for several white 
fish species. It Is understood, 
for example, that Mr Manuel 
Marin, the EC's Fisheries Com- 
missioner is being urged to cut 
the North Sea Haddock TAC 
from 68,000 tonnes to 50,000 
tonnes, while cod and saithe 
(coley) TACS appear to be in 
line for similar trea tmen t. 

The expectation in Brussels 
is that the Commission - 
increasingly concerned that 
too many boats are chasing 
too few fish - will stick dose 
to the scientific guidelines and 
will adopt a tough stance in 
discussions with the member 
states. Nor can hard-pressed 
Scottish and English fisher- 
men - already reeling from a 
20 per cent cut in cod catches 
and a 60 per cent cat in had- 
dock quotas this year - expect 
much leeway in the negotia- 
tions from their Minister. 

Mr David Curry, toe UK's 
junior Fisheries Minister, said 
yesterday that the Govern- 
ment was in consultation with 
fishing -industry representa- 
tives and that their views 
would be co mmuni cated to 
Brussels. But he added: “I 
can’t pretend that non-existent 
fish exist” 

In an atmosphere akin to 
the calm before the storm, the 
Fisheries Ministers of toe 12 
yesterday agreed the less con- 
troversial question of guide 
prices for key species in the 
coming year. These are impor- 
tant in that they determine the 
withdrawal prices to be paid 
as compensation should mar- 
ket prices fall below a certain 
level - but they represent 
much more of a safety net 
than, say, the agricultural 
prices set in April next year. 
--The -main - -change— to— the 
Commission’s proposal was a 
reduction from 17 per cent to 
11.5 to 13.5 per cent in the 
price cut for squid - a key 
species for the Mediterranean 
member states. The other con- 
tentious item was tuna - toe 
subject of past struggles - but 
the 1 per cent reduction tabled 
by Mr Marin went through in 
toe end. 


Indonesia and Grenada 
continue nutmeg cartel 

By Canute James In Kingston, Jamaica 


INDONESIA AND Grenada, 
the world's largest producers 
of nutmegs, have agreed to 
continue their three year-old 
cartel which was threatened 
earlier this year when Indon- 
esia sold the spice below 
agreed minimum prices. 

Officials of the Grenada Co- 
operative Nutmeg Association 
said that after discussions with 
the Indonesian producers in 
Jakarta, there had been an 
agreement to restore the car- 
tel's pricing policy. 

They said Indonesia would 
sell nutmegs at 5 per cent 
above the agreed minimum, 
while Grenada would sell at a 
10 per cent premium over the 
minimum. Indonesia produces 
70 per cent of the world’s nut- 
megs, while Grenada accounts 
for 25 per cent. 

Indonesia is the major sup- 
plier to the US and Asia, and 
shares the European market 
with Grenada. 

Under toe- agreement creat- 
ing the cartel, Indonesia under- 
took to sell its high quality 
nutmegs between $6,800 and 
$7,000 a tonne, while low qual- 
ity supplies were to be sold 
between $1,000 and $1,200 a 
tonne. 

The Grenadians agreed that 
the island's best nutmegs 
would not be sold below $6,850 
a tonne, while the minimum 


price for the poorer nuts would 
be $5,574 a tonne. 

For mace, the red, lacy cov- 
ering of the nuts, Indonesia’s 
hi g h quality had a minimum 
price of $13500 a tonne, while 
the m inim um price for low 
quality mace was $6,000 a 
tonne. The Grenadians would 
accept no less than $11,750 a 
tonne for their best mace and 
$10,000 a tonne for that of a 
lower quality. 

The Grenada Co-operative 
Nutmeg Association expects 
1 world production next year to 
be 10 per cent below the 800,000 
tonnes produced this year. 

• An impending two per cent 
reduction in the price the 
European Community pairs for 
sugar from 12 African, Carib- 
bean and Pacific (ACP) produc- 
ers will cost the exporters 
about £8.5m per year. 

In a statement after a recent 
meeting in Scotland to discuss 
toe price change, the ACP pro- 
ducers said- -they were- con- -| 
ceraed that the EC sugar price, 
to which the ACFs guaranteed 
price Is linked, had been 
reduced. “If this reduction is 
applied to ACP exports under 
the Sugar Protocol (of the 
Lom£ Convention), it would 
mean a reduction of approxi- 
mately EcuI2m (£8 .5m) in for- 
eign exchange earnings, n the 
statement said. 


Counting the cost of purer water 

Cutting nitrate use may be an expensive way of cleaning up supply 


B ritish farmers have 
never been convinced of 
the need to cut hack on 
applications of natural and 
chemical fertiliser in order to 
reduce nitrate pollution In the 
country's water supply. And 
recent revelations of levels of 
compensation proposed for a 
voluntary reduction scheme 
have done little to win them 
over to the idea. 

At this stage there may 
appear little cause for alarm. 
The scheme is, after all, volun- 
tary and it affects a mere 15,500 
hectares of English farmland. 
But farmers around toe coun- 
try should not be too compla- 
cent 

When he announced It last 
July, in one of his first 
pronouncements as Minister of 
Agriculture, Mr John Gummer 
said the designation of a 
limited number of “nitrate sen- 
sitive areas" was a pilot 
scheme. The clear implication 
was that if the complicated and 
potentially yield-reducing mea- 
sure was found to have the 
desired effect it would be 
extended. 

A House of Lords select com- 
mittee which repo r te d earlier 
in the year had in fact 
suggested that forming on one 
third of arable En gland might 
one day need to be restricted if 
current EC law on nitrates in 
drinking water was to be 
observed to the letter. 

Every arable farmer in the 
country therefore is vitally 
interested in the restrictions 
proposed and the compensa- 
tion offered In return. Over the 
last few weeks these have been 
revealed and first reactions 
from formers are, to say the 
least, hostile. 

A basic figure of £40 a 
hectare (£16 an acre) for 
observing a total of 19 rules, 
some of which would affect 
productivity significantly, was 
considered an insult by inten- 
sive formers. And the £250 a 
hectare premium rate for con- 
verting arable land to unfertil- 
ised, ungrazed heath was 
described as equally inade- 
quate. 

The declared objective of the 
Ministry of Agriculture is to 
persuade formers in the 12 
pilot NSAs - and nine other 
areas where an intensive advi- 
sory campaign is to be 
mounted but no compensation 
offered - to adopt the mea- 
sures voluntarily as a first step 


FARMER'S VIEWPOINT 



By David Richardson 


towards reducing nitrate levels 
in water supplies. If the first 
bid on compensation is also the 
last it is likely that the Minis- 
try will be out of luck. 

it seems, however, that there 
may be some flexibility on 
both the severity of the restric- 
tions and the compensation, 
although the as yet private 
consultative meetings between 
ministry officials affwtnrf 
formers makes it difficult to 
discover details with certainty. 

Among the more contentious 
restrictions on which there 
might apparently be some 
movement are three enjoining 
frmers to plant a “cover” crop 
in winter, whether their soils 
leach readily or not, as well as 
one which could effectively 
have prevented pig farmers 
from putting slurry on the land 
except in February. 

Rqwesentatlons by irate pig 
formers have apparently per- 
suaded ministry officials to 
relax that rule a little and 
allow spreading on such waitia 
from November L Even so it 
fm plioq that a farm must have 
sufficient secure and almost 
certainly expensive storage to 
hold all the slurry generated 
from March to November - for 
more than most have at the 
moment 

But although a few crucial 
concessions have been made 
most of the measures remain. 
Farmers who join toe basic 
rate scheme for instance will 
be expected to apply 25 kg a 
hectare of nitrate fertiliser less 
than the Ministry’s own calcu- 
lation of the optimum on crops 
of winter wheat and winter 
barley and 50 kg below opti- 
mum on oilseed rape. 

Clearly these cuts will 
reduce yield and complying 
with the whole range of rules 
will cost for more than the £40 
a hectare on offer. Whether the 
Ministry will ultimately come 
up with a more realistic figure 


remains to be seen. The 
affected fanners however are 
acutely aware that if they 
refiise to agree to participate in 
the scheme voluntarily the 
Minister has the power to 
enforce and that compensation, 
if offered at all, would be non- 
negotiable. 

In some NSAs there is a 
more drastic option; to plant 
all arable land with a grass 
seeds mixture and leave it 
unfertilised and ungrazed — 
the only management being 
regular trimming. Left undis- 
turbed, the argument goes, the 
soil would retain most of its 
nitrate. For this a former is 
offered compensation of £250 a 
hectare, which may seem more 
generous but it also well below 
what is required to make up 
for the loss of income and toe 
deterioration in capital value 
of the form. 

L and agents Bidwells 
based at Cambridge 
have in fact done some 
simple calculations which sug- 
gest the compensation needed 
to convert an intensive arable 
form growing potatoes, sugar 
beet and cereals to ungrazed 
heath. 

Such a form in, say, Lincol- 
nshire where some of the most 
contentious NSAs are situated, 
could be expected to return a 
net profit at present of £375 a 
hectare, all of which needs to 
be compensated together with 
a maintenance cost for the new 
heath of about £50 a hectare. In 
addition the so-called land 
blight which BidweHs estimate 
has already halved the value of 
forms in NSAs would cut 
rental value by a further £70 a 
hectare. 

to other words, according to 
Bidwells, to be fully compen- 
sated for the total change of 
land use a former or landowner 
following that course would 
need to receive around £500 a 
hectare or double the present 
proposal. That figure takes no 
account, however, of the 
implied serious loss of rural 
employment nor the knock 
-on effects to toe rural econ- 
omy. 

The really daft aspect of it 
all is that everybody involved 
on the negotiations knows that 
even if they are widely adopted 
the proposed restrictions on 
forming practices will almost 
certainly take decades to have 
a significant effect on water 
quality. 


As the Ministry’s own 

research statlon « 
Rothamsted has coaftrajed 
over many years of trau, 
nitrate leaching is mainlj the 
result of a biological break- 
down of organic inatter such as 
plant roots in the sou. This 
means that even soil grow 
unfertilised arable crops leaks 
nitrate constantly. The applica- 
tion of inorganic fertilisers, 
provided amounts are 
excessive, has almost no elect 
on the overall level of l e achi n g. 

If it is necessary to reduce 
nitrate levels in drinking water 

(and all the experts concede 

that there is no evidence to 
show that human health is at 
risk from present public sup- 
plies) there are two clear alter- 
natives. . 

The first would be to convert 
one third of arable England • 
say 1.3m hectares to unfertil- 
ised ungrazed heath. This 
would remove the possibility of 
producing 9m tonnes or cereals 
per year or almost half the 
ann ual UK harvest- 

Compensation to the affected 
growers, if the Bidwells figures 
mentioned earlier were used, 
would add up to £6 66m per 
year. Even the Ministry s cur- 
rent Inadequate offer would 
cost half that amount. There 
would also be a sizeable effect 
on the balance of payments 
because of the necessity to 
import supplies of food no lon- 
ger produced at home. 

My calculations may be 
crude and the scenario ! have 
envisaged too simplistic. But 
the costa involved do at least 
put into perspective the other 
possible policy of treating 
water to remove any nitrate 
above approved levels. 

A Department of Environ- 
ment report published in 1985 
estimated the capital cost of 
fa stalling the necessary deni- 
trifying plants in this country 
at about £200m. The report also 
envisaged annual running 
costs of £20m. 

Even allowing for inflation 
over the four years since that 
was published it seems to me 
therefore that treatment by 
water authorities would cost 
less, achieve faster results and 
allow formers to carry on their 
legitimate business. What is 
not clear to me however is 
whether the possibility of such 
expenditure after water privati- 
sation has been taken account 
of in the valuations. 


Environment gets higher priority in farm research 


By Bridget Bloom, Agriculture Correspondent 


RESEARCH DESIGNED to 
make agriculture more envi- 
ronmentally ~ friendly has 
become one of the top priori- 
ties of Britain's main govern- 
ment-funded agricultural 
research body. 

According to the Agriculture 
and Food Research Council’s 
annual report, published yes- 
terday, such research now 


ranges from methods of reduc- 
ing chemical Inputs to reduc- 
ing effluent from silage, the 
grass-based cattle feed. 

Silage effluent, which is 
some 200 times more polluting 
than human sewage, is respon- 
sible for about a quarter of 
form pollution incidents in 
England and Wales. 

The AFRC is looking into the 


way natural additives such as 
barley and sugar beet can 
reduce effluent while in toe 
longer term it believes “it may 
prove worthwhile to breed for- 
age oops especially for low-ef- 
fluent sDaee." 

Many of AFRCs projects aim 
to improve the efficiency of 
pesticides to minimise dosages, 
while its scientists are also 


researching into biological 
methods of . controlling pests 
which eschew the use of chem- 
icals altogether. 

The annual report notes that 
in agriculture "it is no longer 
sufficient merely to be produc- 
tive and profitable. Efficiency 
must be coupled with protec- 
tion and of the 

environment" 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

GOLD eased on the London bullion 
market — the first hesitation since it 
burst through the $400 an ounce 
barrier last Tuesday. Dealers noted 
mild disappointment that the bull trend 
waa not being maintained. Profit-taking- 
was behind the fall; the price has now 
consolidated around $414 and could 
move higher In the short term, they 
said. On the LME lead moved ahead • 
on news that LME warehouse stocks 
were down 4,000 tonnes last week. 
Copper stocks rose to a six-month high 
of 118,000 tonnes, putting prices under 
pressure in morning trading. Bul.a 
technical rally on Cemex following last 
week's Thanksgiving Holiday lifted the 
market, which closed at the day's high. 
In contrast, tin prices closed at a new 
contract low in thin trading. Analysts 
say that £6,000 is the downside target 
unless there are production cuts or a 
sudden pick up in end-user demand. 


SPOT MARKETS 

Cnala 08 (per barrel FOB) 


+ or - 

Dubai 

S1H.05-6.10z 

+.10 

Brent Blond 

S1B.4fr8.46z 

-.28- 

W.T.I. (1 pm 03Q 

S19.02-a.87z -.04 

OH products 



(NWE prompt del Ivory per tonne GIF) 

+ Or - 

Premium Gasoline 

S 188-190 

+ 2 

Gea CHI 

SIMM 90 

-1 

Heavy Fuol Otl 

S105-106 

+ 1 

Naphtha 

$159-181 


Petro/aum Argus EanroaUw 


Other 


+ or - 

Gold (per hoy az)^ 

S415-2S 

-1 DO 

Silver (per boy oz)+ 

575c 

-11 

Platinum (per troy or) 

5532.75 

-3.75 

Palladium (per hoy os) 

$140.65 

+ 85 

Aluminium (hoe market) 

51705 

+ 10 

Copper (US Producer] 

Iia5*-il3ia 

-1U 

Lead (US Producer) 

39c 


Nickel (Iron market) 

428c 

-7 

Tin (Kuala Lumpur market) I782r 

-85 

Tin [Now York) 

31B.0C 


Zinc (US Prime Western) 

73 UC 


Cattle (live weight)! 

114.22p 

-.20* 

Sheep (dead welgnijt 

206.07 p 

+ 4.35* 

Pigs (live weight)) 

91.38p 

-2.00* 

London dally sugar (raw) 

5372. fix 

+ 3.6 

London dally sugar (white) $4028* 

+3.0 

Tale and Lyto export price 

£356.0 

+4.0 

Barley (English toed) 

El 16.0 

+ 13 

Maize (US No. 3 yellow! 

£128.6 


Wheat (US Doric Northern) 

£128 


Rubber (spot)V 

57.00p 


Rubber (Jan)¥ 

S9.50p 


Rubber (FeblV 

6050 

4 .50 

Rubber (KL RSS No 1 Dec) ZM3m 

-1.0 

Coconut oil (PhlUppinos)§ 

5440.0* 

-10 

Palm CHI (Malayslanft 

S282-5W 

-7.5 

Copra (Philippines)!) 

S285w 

-6 

Soyabeans (LIS) 

£1753 


Colton "A" irtde* 

StJBe 


Wooltopa (04a Super) 

580p 



£ o tonne unless Whorwtsq staled. p-oonco/kQ. 
c-senta/lb. r-flnggilrtcg. y-Oet v-Ooe/jan. t-Jan/ 
Mar. v-Nov/Dec. w-Doc. z-Jart tMeot Comma- 
atgn overage latatodc prices- * change from a 
weak ago. ^London physical market. OOF Rot- 
terdam. 4* Bullion market dose. nt-Malsyokm 
cemsflia. 



- Lowdon FOX 

E/tonne 


Close 

Previous 

Hlgh/Low 

Dec 

665 

968 

602 650 

Mar 

65T 

653 

653 645 

May 

859 

664 

863 656 

Jui 

672 

875 

677 670 

Sep 

688 

692 

892 685 

Dec 

713 

718 

715 713 

Mar 

736 

735 

736 732 


Tumovor: 7410 (5775) lata at 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Daily 
price tar Nov 34 N/A (N/A): 10 day average tor 
Nov 23 N/A (N/A) 


com 

- London POX 

Ertonna 


Ctoee 

Previous 

Hlgh/Low 

Nov 

707 

705 

708 700 

Jan 

683 

682 

886 877 

Mar 

682 

680 

604 878 

May 

700 

897 

700 BB7 

Jul 

718 

716 

719 716 


738 

734 

740 738 

Nov 

758 

754 

760 753 


Tumovor 1081 (1861) lota of 5 tonnes 
ICO Indicator prices (US conts per pound) lor 
Nov 23: Comp, dolly N/A (N/A). 15 day avorege 
N/A (N/A) 


SUMR 

- London POX 

IS per tonne) 

Raw 

Close 

Previous 

Htgh/Low 

Doc 

325.60 

335-20 

330.00 

Mar 

322.80 

335.00 

335.60 32220 

May 

319.80 

331.00 

33120 319.80 

Aug 

313.00 

325.00 

325 40 312-40 

Oct 

306.00 

317.20 

317.00 305.60 

DOC 

305.00 

314.00 

307.00 

Mar 

289.00 

288.00 

238.00 

WWta 

Close 

Previous 

Hlgh/Low 

Mar 

392.00 

402-50 

401.50 391.60 

May 

390.00 

405.50 

404.00 396.00 

Ag 0 

405-50 

414.80 

400.00 404.50 

Oct 

377.00 

387.50 

385.90 377.00 

Dec 

364 00 

373.50 

371.00 

Mar 

362.60 

372.00 

383.00 


Turnover Raw 8343 (709) tots ol SO tooflW. 
While 1397 (37311 

Paris- White (FFr per tonne): Mar 2415. May 
2«5. Aug 2525. Ocf 2360. Oec 2290. Mar 220a 


CRUDE OIL - H*E S/banel 


doaa Previous Hlgh/Low 


Jan 

1644 

1644 

1649 1641 

Feb 

10.20 

10.26 

1631 162S 

Mar 

1610 

18.05 

1615 1610 

Apr 

1800 

17.91 

1600 

IPE Index 1843 

10.41 


Tumovor: 2994 (49 181 

QOS on. - PB 


$/tonno 


Close 

Previous 

High/ Low 

Dec 

185.00 

IBS. 50 

18675 185.00 

Jan 

179.73 

TOO JO 

181 .25 179.50 

Feb 

17400 

174.76 

17650 174 00 

Mar 

169.25 

170,25 

171.00 159.25 

Apr 

184.25 

165.00 

16650 164.2S 

May 

162.00 

162.00 

182.00 

Jun 

199.00 

15625 

158.00 

Jill 

139.00 

106.76 

159.00 


Turnover 4744 (567S1lotS of <00 tonnes 


TEA 

A total ol 24,109 packages wm catalogued 
Indudlng 7,000 onshore, reports Hi Tee 
Brokers' Association. Aaeams met strong 
demand, with medium and better quality 
teas generally Sp to tflp dealer. Plainer 
sorts were about steady. Ceytons met a 
good enquiry with prices fully Arm to 
dearer. In the ottehore auction the ifret tod 
onertngs met good demand and prices waro 
generally above valuation. In Me CJF 
catalogues there was limited demand tor 
Konya leas out others sold at Hrm rates. 
Ouotadona! quality 185 nomine! (185), 
medium 152 (150). low medium 128 (130). 


LONDON IKTAL BXCHAHOR 

(Prions supplied by Amalgamated Metal Trading) 

Close 

Previous 

HUyi/Low 

AM OMetal 

Kerb dose 

Open Internet 

Ahauiidun. 967% porfty (S per tonne) 



Ring turnover 13JIS0 tonne 

Caoh 1711-13 

3 months 1706-9 

T7D7-10 

1707-10 

17DB 

1712/1702 

1705-6 

1705-6 

1708-7 

33/436 lott 

Capper, Grade A (2 per tonne) 



Ring turnover 27,450 unne 

Cosh 1597-9 

3 months 1808-10 

1589-00 

169445 

1590/1579 

1609/1587 

1879-80 

1588-9 

HB3*4J> 

78.440 lota 

Lead (E per Bonne) 




Ring turnover 12260 tonne 

Cash 429-30 

3 months 428-9 

420- 2 

421- 2 

431.5/431 

431/428 

430-1 

429-9-5 

429-30 

11.525 tota 

Hkfcal ($ per tonne) 




Ring turnover 1,206 tonne 

Cash 9300-50 

3 months B84060 

9500850 

S1 10-50 

9250 

flgSQffWWS 

922080 

8800-25 

8850-78 

7.121 lea 

Tta (S per unne) 




Ring turnover 288 tonne 

Cash 8670-700 

3 months 8800-10 

0780-800 

6900-20 

6711 

8900/6805 

8710-1 

6840-6 

8816-25 

6,303 lata 

ZbM, Spectat High Grade (S per tonne) 



Ring turnover 9.460 tonne 

Cash 1302-3 

3 months 1350-3 

T388-73 

1337-40 

1393/1375 

1366/1330 

1382-4 

1346-60 

1346-8 

16,524 lata 

Zinc (S per tonne) 




Ring turnover 1.300 tonne 

Cash 1385-90 

3 months 1325-30 

1356-85 

1310-80 

1377 

1377-80 
f 320-5 

1325-35 

2/448 tota 

LME dosing OS rata; 

SPOT: 1.5610 

3 months; 1.5358 

G months: 10149 

9 mantas: 1/4936 

ROTATORS - BFB 


E/tonne 

LONDON BULLION MARKET 



Ctoee Previous Hlgh/Low 


Feb 1554) 155.0 

Apr 213.7 207.4 

May 2394) 2334) 


2i aa 


TUmover fOT i 


tou of 40 tomes. 



Ctoee 

Previous 

Hlgh/Low 

Feb 

148 JO 

146.00 

148.50 


144.50 

144.00 

144.50 

Jun 

142.50 

143.00 

142.50 



Oort 

Previous 

Hlgh/Low 

Nov 

1874 

1675 


Dec 

1677 

1078 

1661 1681 


1688 

1686 

1688 1689 


1690 

1666 

ISffiO 1685 

Jui 

1410 

1418 

M10 1410 

an 

1873 

1072 



Turnover 110 (75) 


GRAINS - an 


C/tonne 


Wheat 

Close 

Previous 

Htgh/Low 


113-85 

113-80 

114.10 113.75 

Mar 

117.45 

11720 

11780 117.40 


120.55 

120/40 

120.75 1M.6S 


12I.9S 

121.65 

122.00 12180 

Sep 

104.90 

10480 

104.75 

Nov 

107 M 

107.75 

107 JO 107.75 . 


Barley 

Ctoaa 

Prevtou* 

Hlgh/Low 


111.16 

11100 

111.35 111.25 

Mar 

113J5 

113.50 

113.96 11X75 

May 

11680 

1 16/35 


Turnover; Wheat 683 (560), Bartey 67 (55). 

Turnover iota of l» tonne*. 


MU - 

an 

(Cash Settlement) p/kg 


Close 

Previous 

Hlgh/Low 

Nov 

1228 

1228 

1218 1218 


1118 

110.6 


Apr 

111.5 

110.5 


Jun 

1118 

1120 



Oofcl (fine ox) S price 


E equivalent 


E/torme 


416-4151! 
Opening 4l7li-4l8*t 
Morning the 417.15 
Afternoon Ox 41X75 
Day's high 418-418)2 

Day's low 413-413)2 


365)2-298 
368 >2-389 
257.953 


S prtoe 


£ equivalent 


mover 2S (IQ tote of 20 tonnes. 


FRSQIfT FUTURES- BPS SlO/Inde* point 


Maple leaf 423428 

Britannia 423-428 

US Eagle 423-428 

Angel 423-42B 

Krugerrand 41*417 

New Sov. 88-HM 

Old Sov. SB- 100 

Noble Pint 538.1Mi47.8S 


271-274 

271-274 

271-274 

271-274 

26 «67 
82V«H| 
62%-6S* 
348.154814)0 


Turnover 30 (38) lota of 3^50 kg 


Saver A 

p/Hne oz 


U& eta equhr 

Spot 

374.40 


583.80 


3 months 

888. W 


596.10 


0 months 

40180 


50080 


12 months 

42826 


628.75 


mOBD OPTfOM 

Atunumum (99.7%) Cells 


Putt 

Strike price $ tonne Jan 

Mar Jan 

Mar 

1800 

128 

128 

B 

27 

1700 

a 

70 

38 

86 

1800 

18 

33 

86 

126 

copper (Grade A) Cells 


PUIS 

2350 

100 

108 

24 

70 

2450 

100 

115 

56 

114 

2550 

83 

75 

108 

171 

CoOee 

Jon 

Mar 

Jan 

Mar 

850 

39 

58 

5 

27 

700 

11 

34 

27 

58 

750 

2 

15 

68 

84 

Cocoa 

Mar 

May Mar 

May 

600 

68 

80 

17 

21 

850 

39 

51 

38 

42 

700 

20 

31 

68 

72 

Bra« Crarie 

■ten 

Feb 

J«n 

Feb 

1800 

66 

68 

14 

41 

1850 

24 

40 

32 

65 

1900 

8 

21 

84 



US MARKETS 

IN THE METALS, gold silver and 
platinum all retreated as heavy 
liquidation sarrt prices falling, reports 
Drexel Burnham Lambert Silver I oat 
1E7 cents in active trading dosing at 
689-30- Copper advanced despite a rise 
in LME stocks. In the softs, sugar fell 
0.30 dosing at 14.60. Trade and 
commission houses were featured 
sellers. Arbitrage selling weakened the 
cocoa while coffee hading waa slow. 
The grains were all lower led by heavy 
losses In the soy complex and corn. 
Rain In Brazil was noted. Cotton toll 
down the IhnK due to strong 
speculative activity. The livestock 
markets all dosed lower after posting 
gains earlier In the day. The energy 
complex swayed around unchanged 
levels throughout the day. Switch 
activity made Op most of the light 
volume. 


New York 


GOLD 100 troy ctz_; Srtroy oz. 



Ctoee 

Previous 

Hlgh/Low 


Nov 

41&8 

418.0 

0 

0 

Dae 

414.1 

419L3 

4183 

413.0 

Jan 

417.2 

422.4 

0 

0 

F«* 

419.8 

42&0 


4182! 

Apr 

434.8 

430.1 

427.5 

423.0 

Jun 

428.8 

4380 

433-5 

428J> 

Aug 

434.1 

4206 

Sflfifi 

433.7 

Oct 

4388 

444.3 

441 JS 

438J 

Dao 

443-6 

4483 

447.0 

4425 


PLATINUM 50 troy eg Vtrey oz. 



Cloaa 

( Previous 

Hlgh/Low 


Jan 

6366 

644.7 

6400 

mil 

Apr 

S40.fi 

648.7 

645.5 

639.5 

Ju3 

647.1 

«7 

S4&S 

646JS 

Oct 

664.1 

663.7 

ss&o 

S61-0 

SILVER 6.000 My 02: eenta/My at 


Ctaoe 

Previous 

Hlgh/Low 


Nov 

586/0 

687.4 

0 

0 

Deo 

GGBlS 

688-0 

lawn 

se&o 

Jen 

573.4 

582.1 

0 

0 

Mar 

5825 

A01.5 

587 J) 

581 JO 

May 

590.6 

8O0J 

6015 

Bsao 

Jui 

5BU 

818/4 

8120 

5978 

Sep 

807J2 

627.1 

®14j0 

800/0 

Dec 

619.4 

638.6 

toon 

619.0 

Jen 

0234) 

6432 

0 

0 


nances 

NEUTERS (Bara September 18 1931 - WO) 

Nov 27 

Nov 24 

mnth ago yr ego 

1B38X 

1338.6 

1345-0 1872.7 

[ DOW JONES (Base: Dot 31 1974 w 100) J 

Nov 24 

Nov 23 

nmth ago yr ego 

SpM 131.08 

Futures 13241 

N/A 

N/A 

13080 13036 

12848 13023 


MOH GRADE COPPER 20000 lbs; centa/lbs 


Close 

Previous High/Low 


Nov 

111.40 

10090 

0 

a 

Dec 

IIIjSO 

iiaeo 

TTTJM 

110.80 

Jon 

10015 

107.95 

11080 

10780 

Feb 

10090 

10780 

10980 

10880 

Mar 

107-60 

10580 

108.40 

10580 

Apr 

107.10 

105.00 

10780 

10780 

May 

1Q&40 

10480 

10780 

104.70 

Jun 

loojn 

104.10 

0 

O 

Jui 

10680 

10070 

10620 

10480 


Chicago 


SOYABEANS 5,000 bu min; centa/BOlb bushel 



Ctooa 

Previous 

Hlgh/Low 


Jan 

578/2 

588/6 

683/4 

678/4 

Mar 

BB9/0 

590/6 

697/0 

688/4 

■May 

800/4 

611/4 

607/0 


Jui 

60072 

018/0 

615/4 

eaere- 

Aug 

610/2 

821/0 

815/4 

609/4 

Stop 

603/4 

610/4 

605/2 

603/0 - 

NOV 

802/4 

809/2 

805/0 

601/0 

Jan 

013/4 

620/0 

614/4 

613/0 . . . 


CRUDE OSL (Light) 42,000 us gafla t/barrel 
Locoot Pnrviaum Hlgh/Low 


Jan 

1080 

1982 

1982 

19.75 

Feb 

1885 

19.70 

19.77 

1992 

Mar 

1980 

19-55 

1987 

19.47 


10-38 

1988 

1940 

1982 

Mey 

19.21 

1922 

1928 

19.18 

Jui 

1889 

1880 

iaao 

1887 


18.77 

18.74 

1X77 

18.70 

Sep 

1884 

1880 

1&84 

1988 

Oct 

1880 

«L60 

1880 

1880 

HEATMQ OL 42000 US gaOa, canta/US golfs 


Latest 

PreWoua 

Hlgh/Low 


Dec 

8120 

6141 

6160 

8090 

J«n 

8076 

6067 

6006 

6040 

Feb 

8915 

5918 

SB30 

6680 

Mar 

6696 

0683 

6653 

5625 

Apr 

6400 

6420 

B42Q 

6306 

Jun 

5130 

6122 

5130 

6130 

Jui 

6105 

6079 

5105 

9096 

Aug 

6160 

5124 

3170 

9173 

Sep 

6240 

8204 


5210 

COCOA TO tonrwe^/torme* 


Ctaae 

Previous 

Hlgh/Low 


Dee 

908 

818 

912 

000 

Mar 

918 

929 

924 

813 

May 

927 

940 

936 

92S 

Jui 

840 

. see 

948 

938 

Sep 

900 

072 

960 

954 1 

Dec 

977 

990 

962 

972 

Mar 

098 

1012 

999 

995 

tUHLC -C- 37800lbs: eents/nw 


Ctooa 

Previous 

High/Low 


Dec 

72.38 

7101 

72.70 

71.70 . 

Mar 

7881 

7843 

7820 

7680 

May 

77.72 

77 JB 

7aKJ 

7780 

Jui 

8080 

80.16 

MM 

7980 . 

Sep 

92.13 

82.49 

8280 

8180 

Dao 

8486 

80.50 

8540 

8980 

Mar 

6780 

87.75 

88.00 

8080 

SUGAR WORLD *11" 112,000 too; ceou/lba - 


dose 

Previous 

Mgft/Lov 


Jon 

1580 

HUM 

1480 

1480 

MW 

W8Q 

WJM 

16.17 

1480 

May 

14.40 

14.08 

1480 

M.40 

Jui 

1482 

1448 

14.88 

14.19 

Od 

1888 

14.07 

1428 

1388 

Mar 

13.10 

13.97 

1386 

13. TO 

COTTON 50O00; eantoftba 


CiON 

Provtoua 

Htgh/Low 


Doc 

67.80 

70.06 

09-99 

8780 

Mar 

71.08 

73.08 

7288 

7189 

May 

7180 

7SLBQ 

73.70 

7180 

Jui 

7T80 

7880 

7380 

7180 

Oct 

8887 

8826 ■ 

6EL66 

9880 

Dec 

8380 

65.65 

86.77 

0380 . 

ORANGE JUKE 13JJ00 lbs; oenta/ttn 


Ckne 

Preview 

MfltVLow 



SOYABEAN OB. 80,000 too; cental) 

’ " "ciOMi Previous Hlgh/Low 

Dec 18.71 19 l08 18.94 18.6S 

Jan MLfll 19.29 ig,1S 1X85 

Mar 19-31 19J58 1BJ5B 19.25 

May 19.70 20.09 t9.gr to. 83 

Jl4 19-80 20.35 anaw igjo 

Aug 19.07 20.35 2030 logs 

Sop 1987 20.35 2 0 3 5 19.98 

Oct 20.10 2045 20.05 0 

SOYABEAN MEAL 100 Idm; Vton ‘ ~ ~ 


Ctooa 


Previous High/Lcw 


DOC 

Jan 

Mar 

May 

Jui 

Aug 

Oct 


164.1 
1838 
1884 
182.4 
1824 

182.1 
182.4 
1B25 


W8.7 IBS* 

168.1 1868 

185.7 1848 

W-8 1848 

184.3 1838 

184.0 183.0 

184J] 1830) 

183 3 1 Hg.fi 


184 0 
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1828 
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W28 
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18X3 
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Oec 
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23 6/2 
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241/4 
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241/B Mi/2 
245/4 244/6 
348/6 248/2 
ZC/4 M2/4 


245/4 


244/2 


223/0 
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236/2 
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JUI 300/4 aeon 331/0 
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One 375/4 375/4 377/4 


404/8 

407/4 


359/0 

384/4 

375/4 
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0088 Prewtow Hlgh/Um 
Ort 78.02 TB87 ret? 

Feb 76 JBS 73.72 75.75 

Apr 7486 .7487 754* 

Jon 7280 7285 72J7 

Aug 7085 7088 7 135 

Oct TtLOS 7080 7027 
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Ote 4080 45.77 45^ 
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8456 
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12080 
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6387 

3ep 
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12880 
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6382 
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0 

0 

Aug 

68.76 
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FINANCIAL' TIMES TUESDAY NOVEMBER 28 1989 


LONDON STOCK EXCHANGE 


Standstill in an unconvinced market 


FINANCIAL TIMES STOCK INDICES 


THE SETBACK in the pound, 
hard on the heels of a warning 
from the UK that 

domestic interest rates could 
be raised again “if necessary", 
threw a pall of gloom over the 
stock market in early « fc»nB p E S 
yesterday. Share prices 
were not large, however; in 
feet, turnover returned to the 
most dismal levels of recent 
weeks, and the market man- 
aged a somewhat doubtful 
rally in late dMiing?.. “AQ in 
all, a totally unconvinced mar* 
Set," commented, one trader. 

One steadying factor «nno 
from Deutshe Bank's £9G0m Hd 
for Morgan Grenfell, brighten- 
ing op a drab Monday mowing 
in London and maintaining the 


Deutsche 

raids 

Morgan 


The expected “white knight” 
bid for Morgan Grenfell, the 
UK merchant hank, material- 
ised yesterday morning in the 
form of an agreed 550p a share 
bid. from Deutsche nan* the 
West German bank which has 
a near 5 per cent stake in Mor- 
gan. It values Morgan Grenfell 
at £95Gm, and was accompan- 
ied by a market raid on the 
shares by James Capel, Deut- 
sche Bank’s UK brokers. Mor- 
gan shares rose sharply to 
close 60 higher at 536p, with 
turnover finally at 29m shares. 

Deutsche Bank’s move m™ 
ahead a f tom or ro w 's meeting 
of WQhs Faber shareholders to 
vote on proposals to sell Wil- 
lis ’remaining 9£ pear cent stake 
in Morgan to Banque lndosuez 
(Suez), the French bank which 
previously acquired a 10.6 pear 


Morgan Grenfell 


Share price (pence) 
560 
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cent Morgan stake from WQH&. 

Deutsche Bank’s bid was 
regarded by dealers as “gener- 
ous -• more than theSOOpto 
520p expected by most people." 
And the German bank was 
thou ght to have Increased its 
holding to the 143 per cent, 
maximum allowed on the first 
day of a bid. Mr Steven Thom 
of UBS Phillips and Drew said 
the bid was “likely to succeed," 
while Mr Nick Collier of Hoare 
Govett said Suez was “unlikely 
to come hack.” 


BPB unsettled 


The threat of yet higher 
interest rates, coupled with 
growing unease over the 
interim figures scheduled for 
Thursday, upset BPB Indus- 
tries, the plasterboard manu- 
facturer. 

Dealers and analyaste were 
unanimous in forecasting a 
sharp reduction in BFB’s pre- 
tax profits for the half-year. A 
wide range of analysts’ fore- 
casts - County NatWest is at 
the bottom end of estimates 
which go from £7Qm to £95m 
compared with a comparable 
figure last year of gUM.lm - 


Bupa Health 
Insurance 


managing 

director 


Mr Michael J. Smith will 
become m anagi n g director, 
BUPA HEALTH INSURANCE 
(UK) with effect from January 
1, succeeding Mr Roy Clarke, 
who is retiring. 

Mr Smith is curr ently 
managing director, BUPA 
Health Services, where he will 
be succeeded by Mrs Susan 
C. Ellen, who has been 
promoted from development 
and marketing director. 


■ Following the sudden death 
of Mr Gordon Hen ry, w ho was 
chairman of both NEW 
SCOTLAND INSURANCE 
GROUP, and Independent 
Insurance Group, Ur Norman 
Biggart, a senior partner of 
Biggart Rafllw Gifford, baa 
been appointed chairman of 
New Scotland. - 
Mr Donald Raley becomes 
chairman of Independent He 
is deputy chairman of New 


■ Mr Ian Moore has been 
appointed group 

pn mmiintoiHnTW djrRCt m* of 

MARTIN BEGRBAUM GROUP. 


■ Rediffosion Simulation's 
product pricing manager, Mrs 
Dorothy Hatfield, has been 
elected president of the 
WOMEN'S ENGINEERING 


Amort mg* 
Doc 4 . 


Sow of large cash bids which 
has kept the stock market alive 
in recent weeks. Grenfell stock 
features in many speculative, 
as wen as institutional portfo- 
lios, and the hid cash is expec- 
ted to return to the market 
Early trading yesterday saw 
the Footsie Index down by 9.5 
points, led by some selling of 


Merchant Banks 


FT-Actuaries Index reteUue to the FT-AAH-Shwe Index 
115 



Takeover speculation has inspired a strong performance 
in merchant banking: shares this year. 


reflects the uncertainties sur- 
rounding the plasterboard mar- 
ket throughout Europe. 

Illustrating this, analysts 
cite the plasterboard price 
wars in France and Germany 
and also in the UK where West 
Germany’s Knauf and UorfinrtH 
are now in opposition to BPB 
which until only a year or so 
ago had 90 per cent of the UK 
market BPB shares fell S to 
215p on turnover of lm. 

The Deutsche Bank move for 
Morgan Grenfell had a preettet- 
ahly bullisb effect on the rest 
of the merchant banking sec- 
tor. As Mr Chris Wheeler of 
Shearsom Tubman Hutton put 
it “tiie key to valuing the sec- 
tor is the price paid for Morgan 
by Deutsche Bank, 22 times , 
book value and In excess of 20 
times earnings, which demon- 
strates the attractions of the 
merchant bank sector to over- 
seas players." 

Hambros, scheduled to 
report interim figures today, 
moved up 14 to 234p and was 
said by one trader to be a pos- 
sible alternative bid target for 
Suez. Kleinwort Benson, 
“another bid possibility ,* the 
dealer noted, rose strongly to 
close. 15. higher.- at - 374p. SG 
Warburg, only attraction 
harder at xd, displayed 
“very attractive fundamen- 
tals.” 

Turnover in the clearing 
banks was relatively thin wttn 
the exception of Standard 
Chartered where the shares 
added 7 more to S60p, mostly 
late in the session, on turnover 
of 2.1m. Some keen demand in 
the traded options market was 
said to have been behind the 
late rise in Midland, 7 higher at 
345p. 

British & Commonwealth, 
boosted by comment in the 
weekend Press and brokers 
highighting the group’s 
break-up value, touched 90p 


before closing a net 6 higher at 
88p an turnover of 8m shares. 

The prospect of a much 
higher price for its Morgan 
Grenfell shares helped insur- 
ance broker Willis Faber edge 
up to 270p. In lifes Pearl were 
bid up to 693p before settling a 
net penny harder at 691p on 
big tur no v e r of 13m. Dealers 
said that AMP, the Australian 
group bidding for Pearl, had 
probably bought some 7m or 
8m shares and needed to pick 
up around 10m more shares to 
achieve victory. 

Other hfes rose in sympathy. 
Lloyds Abbey, still boosted by 
the County NatWest buy note, 
edged up 3 to 289p. Sun Life, 
where French insurance group 
UAP has a stake of around 25 
per cent, gained 22 to 1235p 
although dealer said that vol- 
ume in the stock waa only 
23JI00 xhnrp* 

International blue chips 
were easier, but somewhat 
indecisive in the face of a 
weakening UK currency. 

Losses in Glaxo (728p), Uni- 
lever (665p), and Hsons (333p) 
were no more than a few 
pence, however, and there was 
little indication of selling pres- 
sure, Hansonat 224p held onto 
last week’s - closings level, 
boosted by the apparent suc- 
cess of the programme at dis- 
posal of the unwanted assets 
taken in with foe Consolidated 
Gold Fields’ acquisition. At 
Hoare Govett, the London- 
based securities house, Mr 
Mark Cusack estimated that 
Hanson has made a gross 
potential paper profit of “comr 
fortably clear of £0.75bn" to 
date on the Gold Fields' deaL 

Id, potentially the greatest 
beneficiary from a strong Ger- 
man mark, could not stand out 
against the market trend and 
took a loss of 4 to 1106p. Lon- 
don traders are becoming cau- 
tious ahead of Id's Pharma- 
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CLIFFORDS DAIRY PRODUCTS, a division of Clifford Foods, 
has made two new appointments in its sates and marketing 
department 

SSr Roy Wdgw mw (left) is to head the sales team for the 
southern area as regional sales manager responsible for Cod 
Country sales within the Cash and Carry sector. His previous 
experience includes five years with Dairy Crest as regional 
accounts manager. 

Also switching from Dairy Crest b Mr Donald Boyne (right), 
who becomes contracts and catering sales manager, hmlBg 
sales of the Cool Country range in the catering trade, as wen 
as contractual negotiations with local authorities. 


SOCIETY. She is an 
aeronautical engineer, and has 
bean a member of the Society 
since 1982. 


BUI Wallis becomes northern 

investment director. 


■ Lord Derwent has been 
appointed a director of F. & 
C. PACIFIC INVESTMENT 
TRUST. 


■ The CARROIi GROUP has 
appointed Mr Adrian Woods 
as deputy chief executive of 
Carroll Investment Corp. Mr 


■ Following the 
reorganisation at UNITED 
GUARANTEE, including the 
injection of new funds by 
Crescent Africa, Mr Kqjo 
Nyantefcyi, managing director 
of Crescent Africa, becomes 
chairman of United Guarantee. 
He is joined on the board by 
Mr Peter DeJf and Viscount 
Sim, directors of Crescent 
Africa. Mr George Blakey and 


8354 84.10 83.70 83.88 


the fixtures contract Equities 
shied away from the fall In 
sterling, although strategists 
expressed 'mixed views on its 
implications. The International 
stocks, where earnings benefit 
from starling weakness, held 
up fidriy well and stock market 


investors appeared uncon- 
vinced of the dangers of 
another rise in UK base rates. 

The market raided and was 
trying , to edge higher as Wall 
Street opened well, but lost 
impetus when the US houses 
caught signals that the US Fed- 
eral Reserve was showing less 
inclination to ease its credit 
hue than perceived last week. 

At the close of trading, the 
FT-SE Index was a net 1.9 


higher at %$ba& — no t mu ch of 
a gain even after allowing fear 
several ex dividend quotations 
in Index constituents. Nearly 
halt the Footsie stocks were 
still easier on the day and 
around 10 per cent un ch anged. 
Trading volume was even less 
convincing. Seaq volume of 
333.3m, against Friday’s 
413.6m, was very poor, and 
even worse after allowing for 
the contribution from a hand- 
ful of stocks. 

Recent data from the Stock 
Exchange has indicated that 
around one-third of daily turn- 
over consists of inter market 
h nrinwi^ , After subtracting this 
proportion from yesterday’s 
turnover, it appears that trad- 


ing in Morgan Grenfell (29m 
shares) and in British Steel 
(9.lm) accounted for about one 
fifth of genuine customer busi- 
ness transacted yesterday. 

At the close, the stock mar- 
ket appeared less dismayed 
than the currency markets at 
either the fall in the pound or 
the indications that Mrs 
Thatcher’s Government is slip- 
ping sharply In the UK opinion 
polls. But there was disap- 
pointment that hopes of lower 
interest rates seemed to be 
receding In New York, where 
Wall Street’s straggle to hold 
its initial gain helped to take 
the top of UK share prices In 
tbs final m l m itoa of the ses- 
sion. 
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ceuticals Conference on 
December 8, which they 
believe may prove a likely 
determinant of the short term 
performance of the share price. 

A recommendation by 
County NatWest to buy Chris- 
tian Salvesen before its interim 
results on December 6 provided 
support. County said; “In foe 
midst of a results season which 
will have produced a fair 
amount of poor figures, Sal- 
vesen’s interim's will stand out 
as being very good." County 
sees Salvesen’s in t eri m profits 
rising 17 per cent to £31 .5m. 
Salvesen dosed a penny lower 
at I55p. 

In the rest of the food manu- 
facturing sector, a number of 
the ipw/Hng shares went ex-div- 


ldend and this depressed 
prices. These included Ranks 


prices. These inclu d ed Ranks 
Hovis McDongall, which 
dropped 12 to 4JDp; Unigate, 
down 5 at 82Sp. But Unilever 
budted the trend, and dosed 2 
higher at 671p, as sterling 
weakened against foe Dent- 
schemark. United Biscuits con- 
tinued to ease after the recent 
downgradings. Hoare Govett 
was the latest house to lower 


this morning. Analysts expect 
profits erf between £110m and 
£U7m, compared with £100 5m 
last timp fina analyst yiM he 
hoped Argyll will comment on 
recent market speculation that 
it win not convert its Presto 
stores in North of England and 
Scotland. Argyll closed Vi 
lower at 200 'Ap. 

Boots was depressed as it 
went xd and also on uncer- 
tainty over the relationship 
with its sujbidiary. Pay less. But 
these worries eased after Boots 
announced that Pay less and 
another Boots subsidiary, AG 
Stanley, will be managed as 
seperate companies. Paul 
Smiddy, analyst at Kleinwort 
Benson, said: “This will dear 
the way for an overall strategy 
for the subsidiaries for a new 
strategy, and also allow Pay- 
less awn AG Stanley to at tack 
seperate markets." Boots 
closed 2 lower at 257p. 

Bett Brothers shares raced 
up 21 to UBp after the group 
unveiled preliminary results 
showing pre-tax profits up 
from £L52m to £4J5m and the 
dividend increased from 2.45p 
to 335p. 


TRADING VOLUME IN MAJOR STOCKS 


The following is baed on trading volume for mtt Alpha securities dealt tfragfa the SEAQ sjstem jwtmljj until S pm. 
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Construction group Biggs & 
Hill, under seige from YJ Lov- 
ell, rose 17 to 421p as specula- 
tors banked on a white knight 
or counter bidder moving in. 
Vibroplant’s interim figures 
drew a good response from the 
market, the shares closing a 
net 4 higher at I52p. 

The market continued to 
indicate it was looking for a 
higher takeout price for Hes- 
tair than the current offer 
from Adis, the Swiss personnel 
services company. The shares 
hardened 3 to SO ip as Hestair 
rejected the bid. 

Tootal eased on fears that 
Coats ViyeOa which has a 293 


per cent stake in Tootal was 
likely to make a lower offer tor 
the company than that matte 

last May. Shares fen 5 to lOtp 
xd. Mr Lawrence Rubin at Eit- 
kat & Aitken said; “We com- 
mented two weeks ago that 
Coats Vlyella would be likely 
to make a lower offer for Too- 
tal and events make this more 
and more likely.” Mr Rubin 
said he was advising clients to 
reduce their share HniHtnga in 
both companies. Coats ViyeHa 
shares fell 4 to 135p. 

Shares in Monotype, a UK 


ter on the news from Mr Max- 
well that any offer from MGN 
would only be “marginally 
higher" than the existing offer. 
The shares eventually closed at 
lfi3p, a day’s gain of & 

Shares in SmiHiiniwi Bee- 


cham rose 16 to 567p on strong 
buying from a US Investment 


manufacturer of typesetting 
gnd pre-press equipment which 


and pre-press equipment which 
last week accepted a £32m bid 
from King, Black & Associates, 
a US investment group, rose 
sharply to I71p on the prospect 
of a counter bid from Mr Rob- 
ert Maxwell’s Mirror Group 
Newspapers but eased thereaf- 


buytug from a US Investment 
house and also as the company 
was reported to be starting a 
series of presentations to insti- 
tutions. 

British Steel remained 
unchanged at 123p xd on mod- 
erate turnover of 9m an an oth- 
erwise thin day. Western 
Motor rose 5 to 513p. 

A double dose of bad news 
caused British Aerospace to 
weaken. The shares suffered 
from reported difficulties in 
the financing of the huge Saudi 
Arabian Al-Yamamah military 
equipment deal, for which Brit- 


ish Aerospace is foe lead con- 
tractor - There was talk in the 
market that failure by the Brit- 
ish Government to help 
arrange arttUHnwal financing tO 
make up shortfalls in Saudi 
Arabian payments caused by 
weaker oil prices could lead to 
parts of the contract being can- 
celled. 

News of management diffi- 
culties at Airbus Industrie, in 
which British Aerospace has a 
20 per cent stake, as well as 
being the builder of the wings 
for the Airbus aircraft, was 
also said to have affected senti- 
ment. The shares fell 19 to 
499p. 


m Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 33 
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its profit forecasts. It expects 
£18Bm profits this year, com- 
pared with El 92m previously, 
while next year it sees £224m 
against £227kn. UB dosed down 
4 at 346p. 

KvOc Save dipped on profit- 
taking before its final reeulte 
on Wednesday and as bid spec- 
ulation continued to wane. 
However, the market was sup- 
ported at the lower levels after 
a “buy" recommendation from 
County NatWest analysts. 
They drew attention to the 
expansion by Kwik Save of its 
Unto of business. “The market 
hasn’t yet taken an board the 
profit potential at Kwik Save," 
said Mr David Shxtver, analyst 
at County. Kwik Save dosed 6 
tower at 539p. 

Argyll was steady before the 
release of its half-time results 


World 

Telecommunications 


London, 4 & 5 December 1989 


Issues to be addressed: 


Mr Anthony Stem have 
resigned as directors of United 
Guarantee. 


Competition versus regulation in service provision— 
developing a common European approach 

Towards 1992 & the creation of a Europe-wide competitive environment 

Competition in the US telecommunications market 

Prospects for the international development of value added networks 

Rationalisation in the telecommunications industry; niche markets 

Prospects for joint ventures with Eastern Europe 

The impact of technology & innovation on the market 


Speakers taking part include: 


■ Hr Gareth Evans has been 
appointed a director of NJt 


INTERNATIONAL ASSET 
MANAGEMENT. He was 
deputy chief manager erf tire 
UK’s foreign exchange reserves 
at the Bank of England. 


M. PaulQuiles 

Minister of Posts, 
Tetecommunicaiions & 
Space, France 


■ Mr Lawrence M. Oliver, Mr 
Adam M.C, Sayers and Mr 
Robin A. Ward have been 
promoted to director erf the 
Neath American division of 
DENIS M. CLAYTON & CO. 


DrFekkalhrjanne 

Secretary General (from 
November 1989) 

International Telecommmications 
Union (ITU) 


Dr Christian 
Schwarz -SchitBng 
Ministerof Posts & 
Teiecommunications 
Federal Republic erf Germany 

Mr Alfred C Sikes 

Chairman 

Federal Commuracations 
Commission 


Dr Filippo Maria Pandolfi 

President 

Commission of the European 
Communities 


Professor Diodato 

Gagliardi 

Director 

European Telecommunications 
Standa/tis Institute 


Mr Wolfgang Buchholz 
Vice President 
Siemens AG 


■ Mr CLE. Bosh has been 
named property director of 
the CHA UCER ESTATES 
GROUP from January L 


■ BACON & WOODROW, 
consulting actuaries, has 
appointed Miss Morfydd Evans 
as a partner. She was a 
director of Fleming lnvestnirat 
Marmggmpiit . 


Mr Jonathan Solomon 

Director, Corporate Business 

Devetopnvent 

Cable and Wireless PLC 


MrTsuneoHara 

Group Executive, 
Telecommunications 
Canon Inc 

Mr J A Heck 

President & Chief Executive 

Officer 

AT&T Network Systems 
International 


I rig. Marino Benedetti 

Coun sellor 

STE1 Societa Rnanziaria 
Telefonica pa 


M. Philippe Gluntz 

Executive Vice President & 
Chief Operating Officer 
Alcatel NV 


A limited amount of exhibition space is available 


■ Mr Ndl Clarke has been 
TWafte rimtitTum of GENCHEM 
CHARTERING. He is chairman 
of Johnson Matthey, 

MBUns, 


Would 

Telecommunications 


Complete and return to the: 

R na i*eMTIiiwg( to nitoBnroOfBanl8atton 

126 Jsrmyn Street, London SW1Y4UJ 

Tel: 01-925 2323 The 27347 FTCONF G Telefax: 01-9252125 


■ Si has named Bis Jane 
Crawford as a local director, 
and Mr John MacMe and Mr 
Martin Gagen as investment 
director at the Reading office 
covering the Thames valley. 

Ms Crawford succeeds Mr Marc 
GfDeqple who has been 
appointed regional head for 
the south of England. 


□ Ptease send me further details. 


Company. 


A FINANCIAL TIMES 
CONFERENCE 

in association with 

Telecom Markets 
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TO2)h)tO 
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•0 2910 00 
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Ilk lenme A Growth . 5 


63.46 63 62* 68 05 
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l5 00 


14/21 Burner Street 
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Amihr Accum 5 60 85 62.29* 66 OB TOUlk 21 

ficoairPuliaalnc- 5 , :|46 78 48.07 5LI3*0llk83 
tom BunaarAcc .5')i47.66 48 98 52.10IMU2M83 
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Allied Dunbar Cattle. Swbdon. SN1 1EL 
0743514514 Deal *9 0743 61036b 


EC3M2RY 01 528 7364 Chase Manhattan Fund Mgrs Ltd U600JF 7 


132.7 :>jq 1, 

1:49 las 123 1 

1034 :oj4 1102 

174 4 1P12 I43.C 
153.2 1551 liiZ 
TO fc7 9i 49 103 6 
Ml 4 10J 1 109 8 
Nh*4 1109 118 2|-0 10 0 00 
l-ri>7 1S1 1 lbl 0 1 -1 5)'0 OO 
1201 121.4 iLlioio.oo 
125 7 m 5 1350 


-200 3 QO 
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TO IdjO 00 
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S£ CSoecSau ... Si 5b 19 56 19 54 JblTObUbJO 
CIGNA Unit Tst Managers Ltd (1700>H 
5 Trultm St. Loader EC2V 8AR 01-706.3571 


Growth A Income - 
Caplin ....... _ _ 

Balanced . . — _ S| 470-2 473 4 
AccamuUior ...—51734.6 734 6* 


.7 168 0 178 4 *0.1 
J 2403 298.5 UK 
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bl 45 6L45 65 72 
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59 U Sb 11 60 01 
74 42 79.42*85 4? 
77 87 77 87 53 » 
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36 
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Sneclal Sals ... 5k I _ _ _ _ 

Fleming Fnvate Fund Knot Ltd llZOOlF 
3! Sun Street, L?*oo U2C» 01-377 4242 

Fkn tnhcP.'ol*. 0 iSO <9 60 49* S3 Gil TO 27 f9 21 
Fl« R'lolto . . 0 3095 BO 4<*83 OEH327 3 21 

F!-m CaaP-tou-) 01121 < 121) lMlI. <2 85 
Foreign <L Colonial Unit Mngmi 11200)F 

Aim la 5 Rirl*'9h HA'S Hiri.ten. 3r*ntwvoa L-vrr 


Stoilries 0277 227 JO 
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CjOICto ... 

Eewri) Irxome 

Cewicl . _ . 

H<16 Income 

ImlVtuation 

Jahas <■ Far East .. 

N inli American .... 
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Ud.NrwGeraiallM 


DejJir?0I77 



TOndloaO 
10 00 
TO 10 lO. 00 


American Incame - 537253725 34 67 

H<4h Income 5 332.6 335.0 356.7 

EtWllY Intone .—....5 186 6 IBS 1 200.3 

HlrdiYwId S 195.7 196.4*209 6 

GonSrourKles 5 

Utcmatloaal 7nsts 

AmcrSOKSIti 5 8666 8666 4224 TO 47 1; 

EMoeui Growth . .5 25.01 25.01 26 63 

Inonnlaiul 5 114 1 114.1 1Z1J 

Japan 5 187 2 107 2 158 8 

Pirfie 5 3023 302.1 321.7' . 

Srosol America . -.5 2700 270.0*2872 *2-2 

W-wWr Asset Val 5 J7 22 37 J8 34 BOMUbll 

elalblTn 


72-29 72.28 
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Erapililes. 0277 227300 


2a 89 20. 89* 30381-0. 09 IH 79 
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1010 
U !•) 
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Smw.r.-t0277 2273C)> 
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Financials . . 

Fi, ed inter eu 
I m 1 recnncloBt 
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Natural Ret . 

O' was Incame 
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UK Income . . 
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US Suiter Co . 


- 5 
— 5 
-- 5 
. .. 5 


Asset Value -—.5 

Cam & Gilt 5 

Smaller Cm 5 
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MetvTlo 0l7«itr-" 5! 

D'seasEanrimjt 5 

Techaolev 5 

UK Sprcial SUs .. — 5 


360.4 364 2* 307.8 t0.6b.47 
36.42 36 40 39 .24 TO (Of * 
1665 166J 177-3 

165.4 165.4 176.1 
106 4 106.4* 1UJ 

134.1 139.1*148.1 
246 7 246 7 262.7 

104.1 2HUU6J 
201 J 28L3 249-S 

Arbuthnot Unit Tst Mgmt Ltd aOOOlF 
3 Fhtsbarj Panmei n. ECI 01-6382433 

Wirier Growth Inc . 5 1 L28 1 128 1* 135 8|*0.8|l 40 

DoAcoroi 5 18L8 18L8* 192.7 *3. ill 40 

Wletar Orthr Inc . --5| 46.05 46.05* 48.81 i-TO.4U.40 
Arkwright Management U400)F 
IKIiKSk Manchester M60JAH Bbl -032 0242 

Growth 5 46.74 46.74*102901-010^68 

Incame 5 50.99 51 84 55-20 -0326.88 

iHerriauanal ...... 5k 1 51 JO 52.48* 54 77 1 TO jail. IB 

Asset Unit Trust Mngrs Lid (0900IF 
20 Rrorot Street. Loadpn SW1Y 4PZ 01-8395688 

Growth Nov 23 . . .5196 03 46.03 102031...-. M 28 

Income Noe 23 501525 115 25*122.451 . ..lb.** 

B & C E Unit Trust Mngmt Ltd (I0001H 
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BtCETOProttnc— Ihlseai 54.84 62331 0)14.0 
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Bridoe Am Cai lac . 5 76 65 76 65 60.66 

00 Acaim 5 7*9 84 74 89 84 09 

Insenunonal 6 o0.O7 60 07 63 6). . .... ... 

UK Capital 6 49 84 49 P4 53 ')7 TO 14 Ei 15 

UKDIeMcnd 6 57 56 57 86 6155 *0 lb, J8 

SV Maori P~ MM ..2'i 1321 1321 135*1-0 4 “ 
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1 While Mart Yard 

S ICJLtO- 1)? 
ynaiKwn. 

CHj 8f London Unit Tst Mgrs Ud (1C0D1F '*»«;■ \ 

Saddlers Hs. Gutier In, Urufon EC2V 6BP 0392 < L2I« | 

ActheA*etsDctl8 jll8 12 18.12 18 721 tw mZ'uZS " 5 
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Narrow Plain. Brtaol BSI OJH 1081/0' J71JOJ " 


[•ealiiwj 0277 26 


’! 05 9l 13 97 ?J3 
129 3 129 9 130 4 
56 71 56 4J 6G40 
51 98 52 37 55 13 
1206 1710 12*4 
145 3 145 J 152 0 

U'*6 U4 6 145 4 


<0 77 45 8203 
22 83 7108 77 91 
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99 59 lni)0 107 0 
63 71 63 71*07 92 
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I3 22 Forshae# Watson U.T. Mgrs Ltd (3630:F 


“S’ VtanerCmDh . .Skb59.77 159 77*17* » 

0 50 Prer A Gill .. . . 5 « ISO 76 50 7b 54 04 TOWI 

541 Filed Imereti 5k I *9 04 49 04 5237l-0Jii 

5 -1 blmutoial , , 

141 Glc6a> lac 6. Gwih .5kf69-51 69 51 7*4lTO3|l 
3 72 internal 'Oral . ..5kbUJ7 211 39 224 851-22) ( 
lo5 S * ,I ® J0<,WW 40 821*1631; 

0 56 toS5urn"T 1 ’. ..5kU26 3 126 23 135 «J- 
Ehueu . .— 5kp4L4' 


1010 TOG'»J W III** k6U ITOOVVII 
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) . -.7216277 6277 64 7*,|>025h»)2 
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American Gwth ....6 

Aito.AIngdDMlh.—b, 

Braqon Growth 6 
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Da Accaro 4k 

CanM GwUi ..... 6 
»k 
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TO 25 L17 
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Pedtjree Gwth 6 

Rellrriwi l«c. - — 6 
Retlranm Act ._. .A 
Special Slu . - 


27-34 27.78 24.55 

S 8 3 »S 5 - 8 | 

58 41 60 40 63.25 
6187 64 46 67 50 {TO On L. 38 

2537 2537*27.20 
59.42 60.44 6430 
24.94 24 64 32 57 
21 54 22 Oi 23.«6 
2241 22 95 24 4! 

Colonial Motoal Unit Tst Mgrs Ltd U2001F • ■ J 

lWhlu Kan Yard London SE II NY 0|TO07“-* ' 

CMCaptuI 6 « 48 *8 2* 51 SllTOJN 

CM Inooroc .6146 83 4734 50 «kItoI, 
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57 Victoria square. 6*140 . BU IlA 020< 43343 
Maucedttl .. 515144 31 bO 54.401 .. . 15.47 
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135 BnhehtUle. Lsnc.oe cC-l 3FT 0 
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2428 2420 2S*.9 
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263° :r0 4M274 2 
-'-V.5 3365*354 0 

Ls? jvi i «S, 

&1&1 ^ 
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67 4j be. 47* 7253 
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200 9 206*1* 217 9 
143 1 145 5*3 206 A 
2M 2 217 1*214 7 
180 6 1014 1'IJ < 
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L23 0 LS 0* 134 6 
64.45 64 55 
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206 3 2G63 2103 
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'Actum Unity „..5 
Cqn»*ft't><» .. . 5 
'Amjm Un-lil. . ....5 
baapean ._. . 5 
•Jccutti Unrij ...._ 5. 
Earn income ... . 5' 
itornlNin) . ... 5 

Fliucial 

(Actum Unlit) 

Ihew & Growl a . 
Umri Unit* .... 

im' Growth - 

(Auanu 'leiti) 5 

Japan Ci Gen . - . 5. 
(Accuri UniU) ... ... 5. 
Mamnlr Income _ . 5 


S. HelWV. 1 Umfcnhlft. EC3P JOOOealieq 01-686,4818 


lOGMnfrmaiSL EOidharat 

BG America* 5ll641 164.1 

BG BfiliU Gwth 5 

BG Cane A Gee .....5 

SGEoftoy* S 

BG Einpr 5, 

BG Intone Gwth ....9 

S Japm 5 

Pacdlle . 5 

BGTcdnHlDqt*. S 

JO* toripomu 277-2, 
IHUlhnir — 5 
in (unr hMraa 1 F — 3 


03 

— „ - 174 6 

30-57 30 37 3232 

56.49 56 44*60.42 
324.6 330 2 351.3 
157 3 157.5*167 6 
2561 25 6 2 274 0 
300 7 300 7 314 9 *2b|0 00 

57.49 58.65 6234 
2123 2221 2256 
716 0 716.0 740 7 
117 1 118.1 125 6 
300 9 300.9 320-1 



Bank of Ireland Fund Mgrs Ltd n200)F 
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ImTrtnU ....5' 

Capital Gwih 5 
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105 3 112,5 114J 
9169 B5 89 90 64 
93 06 94 78 100J 


Cu American GUt 
CU Emt»eanGUi . .6 
CU Far E-el Gib ... 6 

CU Gamma b| 

Da Actum . . . . - 6 
CUGinafroun .6 

Do Occam .. . ... . b 

Cu Intone . 6 

On Acton . 6 

CO Japan CUi Ate... 6 
CUMUhtacPIm . 6 
CD P-wale U> Pwi - 6 
Do Ataan . . ... 6 
CU Prof Ine Part —.6 

ttaAccwn 6, 

CUProq Impart.... 6 

Da turn ‘ 

CU UK & General. 

Do Acton. ..._.. . 

CU Wwide Bd 

Do Actum — . . -. 6 
CU WwldrSpSiU-. 6i 
On Accum . ..... 6, 
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Barclays Unlearn Ltd tlOOaiH 


Unicom Hie. 252 Rom 
UnKOTO America . 5k 
Do (mtarota _ 5>j 
Do dun Act . _ .. 5 k 

Dp Awl Inc 5k 

DaCaal'ai . . 5k 
Do Lure Gwih Act _ 5k 
Do Euro Gwth lot . 5k 
Do E-rou* . . 5 

Da Extra Incan* . 5k 

Da Financial 5k 

Do 500 5k 

Do General . ,5k 

On Grit iFullm.. ,3k 

Do Growth Act 5k 
Oo Income ... - 5k 
Oaiml Income . . 5 k 
□q Jr A Geo Art . 5k 
Do Jon A Gen I* . ..5k 
Do Jpi loro Siu -S'; 
DoLeiumUI. . 5 k 


Do 


..5k 


DoSoHIr Col Jr.... 5 
DoSmllrCcri hK 5k 
Do Special Sill 5k 

Do7niitee 3 k 

DaU**T*fiAu - 5k 
Do Unie Tech Inc ..5k 
Do Wvldnldt ... 5k 
Q'tUlneFd Aa ) 

B ut Im Fd Inc 3 


lord M. E7 0 

9732 97 59*104 1 
44 85 50 02 52 93 
222.1 223 b 2383 
151 6 152 7 162.4 
98 47 88.47 94.37 
98 90 99 47 106.1 
96 10 96.66 103-1 
66.88 67.45* 71 95 
4736 99 00*105 6 
64 77 64.77*64 04 
MSS 3553 379.0 
106 0 190 7 2013 
49 25 49 25*5103 
215 5 215 5 229 4 
431 l 430 1 4673 
5137 5177 55 22 
276 9 274 0 297 6 
27J 8 27S4 294.3 
69 41 69 49 74 66 
117 2 119 1 127 0 
209 4 296 1 3150 
41 71 41 71 44 44 
40 47 40 47 43 |7 
1724 172 4 184.4 
140 6 146 6 156 4 
6395 64 32 68 82 
62 92 63 4a 67 71 
lb4 i J65 4 J76 4 
438 3 438 3 456 6 
258-3 25B 3* 269.1 


Do At cum t . - .. _ 6 

□JQuHlarSdRilBt ' 
Do Pecan, r 


71.74 71 74*76 12 
78 57 78 57* 83 S9 
95 75 95 75*10186 
35 96 35 9o 38 26 
36-55 36.55 38 88 
44 54 4434 47 33 

48.74 48.74 51 83 
61.95 6195 65 90 
6009 6809 72.44 
SO 10 50 66 53 89 TO S.' fa 30 
4437 45 48 48 38 TO 02 


50 25 50 25* 53 46 

53 32 53 32 56 72 
57 69 57 69* 6137 
58.93 58 93 b2.6« 

54 23 54 23*57.1.4 
56 75 5o.75 60 J7 
63 17 63.17 67 20 
6733 6733 71.84! 
50 95 50 45 54 20' 
34.72 54 72 58 21 
5620 5620 60 11 


57 47 57 47 61.47WL2715 27 


Primer* . . 5 

Henan L'nitlJ ...... S 

Smaller Cc t .... - 5 

lAmim Un.i-.l .5 

CheeJiGIh .lath lac 3 
lAcsum (Iimii . ... 3 
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lAtton Uqiyl 3 
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Honqluna 5k 

Japan Truv: . _ " " 

Japan Saroal SUi. . 
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Kirar.K B IKim 


pa 7a 218 74 27539 
^75 2^ 75 275 4 


7296 183 99 

53 17 53i7*56 7a 
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Snqjrnr* « *’Va .5k 
N<nth American -5k 
Amer Smaller . . 5k 
Am*r Retrurry ...5 k 
Eeemal FindtF 
Hrihliro™. . . . 2kb'0 48 I7Q 48*179.69 
Smaller Cm . .- Ik B.’1 79 J 71 79*185 67 

Europe IB 21.647 48 147 48 153 85 

Japan -. 2‘»C55 8> 25584 2 d5 47 

Naeth Amvfcan ._2<efl|4 1 1 14 UU 18 1 7 

Global Terfi JI 72 18 72 18*7554 

Paitllc Eenutt 2C3583 23S 83* J4P 8 

Hill Samuel Unit Tst Mgre (1200JH 
NLA Tower Addhcambe Paul CrO/don 


5L92 51 42 S4 94 TO lip <8 
53 96 53 96 57 10 
49.15 49.16 50 68 
--9 15 <4 16 5068 
50 77 SO 77 5133 TOG) 

SO 77 50 77 5233 TO 63 1 
farmer!* American and General Tnr.l 
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Capital ._ ...— -- . 

Dollars 

Emiwr ...... 

FirOc. 9 ,_5 

Financial ... . ... 
Gilt 8. Fro inline .. 
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Income & Growth . - 
International u.. „. 
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5auiHrCoi ........ .. 

Special Siu 
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Sw!ttT«I r, * S ^ . ln "fli 41 J 1413 ISOll^llJB L OI ! - e! fl S' a ' 


69.14 69 14* 7? 94 
125 9 125 9 LM.b 
235 5 2353* 251.8 
168 1 168 1 179 7 
180 3 1803 1928 
477 9 477 9 511 1 
24 78 24.78 25 74 
88 55 88 55*94.70 
1119 1U 9* 119.6 
174 5 1743 I86 0 
71.77 72 45 77 48 
61.44 62.47 66 81 
54.26 55 15 58 98 
234 6 234 6 250.9 
109 9 109.4 117 3 
133 4 133 4 142 b 
39.95 39 95 42.72 • 

34.14 34 72 J7 U • 
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Cror* Screvt. Saihtei ry. WHO. 


35 Fourialn SC fttanchetfi M2 2AF 
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FP Euro Gth OKI ...5 
Do Atom, - ..5 


Admlo "0722 4 V 
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95.99 ■h, 77 10295 
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CU Oullter Inll I .... 6)116 00 U? 50 125.00 
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9396 95.06 101 15 
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F P Pac Basin Dial 
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Do Actum . . 
Stwraiho Inc OiU . 

Do Ac tom ... . 
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Du Ac cum 
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TO .3) ?.OI 
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•201 "-S3 
TO 01 ».7J 
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•UMW 39 

1105 0 39 
.232 0<TO 
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•277 0 tS 
•275 ) IS 
TO ZB 2.21 
l-OJl 2.21 
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Eault? & Go. 

fntcune S 
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86 97 86 97*93 0IfTO_t3|J SI 
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Hither tnesme 5 L43H0 143 bO 152.30, 
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Emiremnenul .5 - - 50 00 

Smaller Co' 1 . ...5 56.42 56.42 59 86 1 
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Ptalen 0635 528525 Mm ta.01-623 8000 
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Growth Fund 
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Japan F - 
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37. M 3? 79 <0 40 
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25.91 if, 75 ZB 45 
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Co-op Pension Fds UT Mgrs Ltd UOOOiH 
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3220 323.1 343.7 • 
D6 0 1160*123 4 
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FT UNIT TRUST INFORMATION SERVICE 


1 Current Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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+20 
+L 1 
+40 
•10 
-4.4 
+ 1.1 
+10 
+30 
+ 0.6 
+06 
+4.7 
+00 
+30 
+ 0.1 
+2.9 
+ 0.1 


12.9 

+ 0.1 

SI 

♦1.4 

+10 

+L7 

+20 

100 

+3.2 

+1.4 

+3.4 

+30 

+10 

+40 

*0 

+03 

+4.7 


- Mercury Life tennnee Co Ltd 

- 33 King Wnirara St, Landoo L&1A9A5 

- PerttaV. IJSOJ 32.' 

- hwiakHL JS1? Vl 


- UKSnaHerOro'-Z— '.! 

- uKMupte— 

- OmtrteM 


- Pad lx BaMn 


- FlaMtauron. . 


nptenci 


438 

109 

450 

42.1 

430 

548 

52.7 

086 

304 

501 


32.9 
545 
403 
5L4 
47 6 
*43 
444 

£S 

60* 

57.7 
5L1 

52.7 

52.7 


01-280 
+000 
+0 60 
+ 0.10 
+020 
+000 

«o'.io 

+000 

+0.40 

*0.70 

-010 


- HEL Britannia taCc Co LU 

- MlHro Court, ftrital Sarar . 0306BB77U 

CapiuiGnrou. |139.4 1*6.7) +igT 


Managed lacDaw—™.. 114.6 120.6 

CipCwth5n 8 124.9 U15 

Mngd Iroma* Srr 1060 1120 

NBA UT Portfolio. U7.4 U7.4 


- Manna Bldg Sac 10LB 1070 

- DIM Brit IM Eadtm.^ 116.9 123.1 

- FldSKySteS^;!. lS^ 1304 

- GanmaroModU.K.-. 99 8 1051 

- tUtbmom Mgd Gfobd... 102.7 UB.l 


-00 

+L 0 

-0.1 

*0.4 


+06 

-0.4 

+0.9 

•04 

+0.4 


Offer +» Yield 
Prill - Gran 


: EiS 


107 4 
1170 
1178 
U7 n 
1T2 3 
1129 
1/4 0 
113 5 
122 2 
’37 7 
12b 7 
1330 
1154 
113 a 
94 1 

121 2 
119 9 
1159 


!07 4 

1173 

lift! 
117 d 
LJ2 3 

1129 
12+0 
11)5 
122 2 
137.7 

126 J 

1130 
115 4 

in a 

94 1 

127 6 
126/ 
122 0 


-03 


0622690555 

1 

41 
-10 
+05 
+90 

+0 5 


■trance 

urMyAB 051 8M 7361 
| V M2 01 rrj - 
9 1073 1 1 - 


MEL Britannia AssceCo LU-ConU. 

Mew fin Fmtleai 
Modem EagnlFd.... 

UguBWg SccFd 

MgdLra+rorFa 

tNrovtFq.. • - 
UIU Brir Mqd P 'ana 

Rmnp R+gd FlDln 

T Mail! i M*ld P folia . 

GT Mgd P rail* 

G+nrrcrr M« PfMio . 

NradcTMo Mgf Ptollo. 

MailKum Mgd Plaiig 

Pr+priail Uan F-fniio 

Nnjl Ty BcdPlolir 

MIM B..1 Erringt Til 

Mar ia5 •• 

Orwn+l .... .. ..... 

GlH ■ ■ 

Frrpmr ... . 

RnPW MtottrA 
L«U Unr. Pr Mod .. 1226 122 6 +04 

BltaBnwUal 109 2 109 2 +0 4 

•ararorbi ran Pn deal- 114 1 1201 *0 7 

PAM iluKul Grom IL 109 2 10+2 -01 

UiUnrul Pin Band L13 } LU J +0.7 


MEL Pensions Ud 
M Him Court Owing Sorer* 
UaltkhaiKFaaPi 
UiU Bit Max Pitta. 

ta Attain . . 

hoial l-j VpiPnaiia 

Da.Auvin 

Hrwrrjt ring: p*fdia 
ta Accunr 

Prrprtiail Mngd Pl+I re 

ta. A<»m 

(Lin mix p Mngd Fund 

On. Auram 

MUBnr Enrol Ura_. 

Do Arum . 

Cah Fiad. . . 

Do aaram .. .. 

HIM Bril Crt EaJrrn 
Do Accum . _ . 

UorGnm Wrta Tuck. 

P o Acaun . 

idrilty Mngd P*loilo 

On Acaun..... 


1158 
>41 5 

H9 5 
109 J 
1154 
13x6 
in a 
1290 
100 7 
123.1 
Lid 2 
144 b 
106 B 
1305 
1101 
112 B 
49 9 
102.5 
100 1 
1018 


NM Life Assurance LU 
Enttrorisc Hour. Pornpexlh 

American _ .. 

Aaurallan . 

CCm Vanguard Mngd 

Corocieiia 

Dromlt . . . 

Eqall* . . 

Europtan 
Crirrlnumr 
Far Ea+rrtn Grt+ath 

FUcd Inirrm - 

Gilts FiirdlM ... 

GMul Managed 

Gold. 

tautdrAcurp - 

lacamrfHU - 

tatenutlaui 

Juiua Smllr Ca't . ... 
Masaged 


- te-omUl Proecn* . 

- Smgnxxe A Hjlayua*.. 

- Smaller Comparne*..... 

- Special SrtL....- . . 

- Telia 

- UKEoxKr 

- US Smllr Cco. 

- PraiAES Mnsd 

- IVn Amrticjn . . .... 

- PcroAieuaiiaa . 

- Pern CCM VangnJid.— 

- te-l Cdfrtririice 

- PeroDipoui . 

- Prro Eqaity 

- Pens Crmpran 

- Pen For EJ31 Gwt* -. 

- Pen Fired Ira ercJ- ... 
Ptnv Global Mitfd .. 

- Prro Gam . 

Prro loco me Am . . . 
Prm hrMeratraul 
F-rm Japan Smile Cm . 
Prro Managed. . . 

PtnProptetr 

171 Pern RrrMraU Prop... 
_ Pern S nore & Malay . 
_ Prro Snullte Cat . 

- PeraSprcSiu. - 

_ Peat Saecipl EaewrnL . 
_ Prro Tor to . — 

_ PtroULEmnty 

- Prro US Smllr Cm 


292 8 
318 9 
473 0 
102 7 
242 4 
98 b 
379 4 
154 h 

241 0 
ISO 1 
1B6 0 
1)0 2 
97 a 
503 7 
404.9 
312.7 

446 2 

489 7 
407 2 
IDS O 
206 9 
3d 1 6 
129 4 


103 9 
657 8 
32+6 
■552.2 
207 B 
IDA 3 
1B3J 
7218 
2909 
311 J 
334 0 
147 2 
109 9 
272 0 
707 5 
635 5 


1219 
144 9 
9+ 2 

1150 
12 ! 6 
14b 9 
110 S 
135 I 

10b 0 

129.6 
124 < 
152.2 
112 4 
U7 4 
1158 
118 7 
1052 
107 9 
105 h 

107 2 


3«.2 
315 6 

4+rx 

109 1 

Ltd 4 
10.1 7 
3993 
162 7 
753 b 
MS 
14*.. 7 
lib 0 
102 1 
530 2 
4262 
329 1 
4696 
MS 4 
428b 

110 1 
217 7 
401 b 
1362 


109.3 
6*2.4 
341 b 
076 0 
2187 
114 0 
192 9 
7>q + 

306 2 
377 b 
35: i 
154 + 
llSe 
2 ta J 
218* 
MU* 


„ _ -09 

1119 117 7 -0 1 

2666 270 1 +7 1 
183 1 192 7 -03 

193 5 793 6 -OS 

167.8 387 1 -Ob 

MS 7 B77 5 +68 

2+9.6 2b2 7 +0 3 

Llil 139 0 -01 _ 

Prices- U'r5ratn4Act. PmloaSrrlr: CAccNn 27 


-S9 

♦ 3 7 

+50 

-1 3 

40 2 

+09 
+0 8 
•16 
-I 8 
-1 4 
406 

ri< 
+4 1 
r* B 
-04 
•0 I 


-1 0 
*? a 
+ 0 J 
•O I 
+02 
+4 1 
-1.4 
+04 
+09 
+0 B 
•O 2 
40.7 
+0 5 
♦02 
<4.7 
•0 7 
+0.9 
-O.J 
-01 
+4 J 

-0 b 

■0 7 

*4.3 

+0 b 
-0 1 
•4J 
<6 1 
-34 
•15. 
+00 
•02 
•I b 
•an 
•OB 
>i a 
+03 
•i o 
+0 2 
+40 
+4 7 
•3 0 


Motional Financial Management Carp PLC 

72 Gatrtanr Pd. Ayhshaiy. HP19 3XJ 02 % 395539 

UtaFrara , 

Managed Gnnkraaey 11027 
Huaqed Growth .. ..[142 9 
Managed Osgoetanlt* 11-15 7 
NFUC lagn F uncial. 1104.3 
PnalraFaadi 

Manama Cjutleaar* .. J 10b 8 
Marug+d Odwtfi .. ..1146.0 
MjeuattfOoport rail*..] 1502 iw< 

NFUC Targaltoul tel -1 15*50 3626.7 


108 2 
1*4 4 
1530 
1098 

11? 5j 
153 71 
158 2 


+0 if 
*10 
+00 

+0 l| 
♦1.1 
+0 4 
+611 


I National Mutual Lift 


The Priory FrkuyPfc. H 

Mofuqrd Fond 

Ilraawd Pmuxti FuM 

FVro Managed 

Prro UK Eauhr - 
Pcm OvtncroCqittr. 

Prro Pro pretr - 

Pms Find latrrra 

Pan Indra UnStd 

Prro Oram It . . __ 


HchOL SG5 20W 0462 122422 
2210 232 81 


1B50 
2784 
324 2 
KB 
173 5 
1790 
147.1 
1830 


195 3 
293 J 
3413 
40b 2 
182.7 
189 0 
154 9 
1930 

1490 
145 2 
1290 
131.4 
140 b 
133 9 
147 6 
138-1 


• National Provident teUtnUu 


UK Earaly 

OmuEtuity 1 

4L0 

1079 

22-5 

440 

1335 


hriex Lhdctd. 

Pro”*-; 

140 + 
1010 

With Profits. 


48GrroxlBtfc6Si, Lane 
Mauged- 

mEO 

427.6 

363.4 

OeenrosLq 

Ararica 


Property 

156.0 

HdraedCm. _ 
Desotte 


Prarton Fan* (Aco rn Ut *h ) 

Managed. -1*574 

UK Equity. 

Orae wro Eq— — — 

*nwrtca> — 

Far East — 

Property. — 

FlaMhn . . 

HtdrxrdGIH 


HPIteoh . 

Managed Fund — . 
Petal 



>10560 107521 

r 1 Neat dealing Occonber 1 


Z Norwich Union Asset Management Ud 


PO Boa 124. HonrtebNIU US 

NOAM Frank 


Managed Fun* 

Sod lutrt Ifcgd Fun. . 

Equity Fund 

InunurUjnal Fend.. 

EuermeunFind . . 

Harilr AiDrikJa Fan* 

Picnic Fund ... 

Properly Fund .. ... 
Fixed latcma Fund- . 
ladn linked Sec Faad 

Df+rroii Fan*. .... 

DIMM RxUecrucnt H«*» 

Miard Fund 

UK Dnuury Shore Fd.. 
rarwraruxui Fieri _ 

Property Fand 

Fia«d Imrrru Fund 

■ran U wed Sac Frad. . . 

Depot! l Feed 

NIMMOdFl 
Mano-wxf Fund 

Eo+nr Faad 

Warnauonv Faad .. 
Properly Fairi . .. 

Find Intcren Fund ... 
ride+UxtodSec Fwd — 
OcptoK Fund — 


650 

641 

65.7 
64.1 
67 4 
6L7 
740 
84J 

52.4 
57 4 
590 
i 

700 

75.7 
697 

82.4 
nflj 
590 
671 


6B5 

670 

*9.2 

67.5 

710 

64.9 
78 6 
886 

55.7 
604 

62.7 

74 0 

74.7 
734 
B68 
610 

62.9 
707 


917 4 4660 

1007 6 1902 B 
Ib84 1770 
511 2 5S9 2 

3950 416 2 

58 3 61.4 

244 0 257 Z 


+0 7 
+10 
+06 
+0 9 
+0.1 
-04 
-0* 
+0.1 

+02 
-01 
•l 1 
+00 
-0.4 
-00 
+02 

+2.0 

-00 

-1.9 

+0.1 

-10 

-04 

+0.2 


- Norwich Union Ufe tenrance Soc. 


5arrry Street, Norwich NR1 3NG 
UaUMLIle 

Wllh PiofHiFd. 

MaragMFO... . 

UK Ord Shorn Fd. 

InunuiiMul Fd. 

EjDvpeM Fd 

Main American Fd 

Pacific Fa 

Property Fd 

Flied lid Fd — . 

iMIRoneFd 

DenmltFd 

Unlthe* Prrahxn 

WithPrqfluFd 

Managed Fs 

Uk' Equity Fa 

InlatulHmal Fd . .. . 

Enropran FA. . . .... 

North American Fd. — 

PotmrFd. ... 

Property Fd 

Fia+d bit Fd 

MU Bari Fd 

Bldg 5<c Deg Fd 


- Paralraxcttar* A UnU-Unked Pla«+ 


Mired Fund.... 

Ordinary Slure FunL. . 
tntatnMknal Fieri. . . 

Propwry F und 

Fixed laremt Fand. ... 
Mo-UaM Sec Faad. . 
Deao+n Fieri. . . .. 
Norwich Unite Oct 10. 


9708 10701 

96 10 101 lb 

48 88 104 08 

9b 09 10L68, 

43 64 98 07 

99 34 104 b? 

9b ZB 10105 

123 68 10014 
1420b 14904 
140 09 147 47 
Ib5 56 174 27 
155. SB 164.14 
lb] 10 IM 62 
147 29 155 04 
149 B4 107 JB 
10608 11250 
129.17 105.9b 
LI 7 lb 12303 


3648 

544.1 

172.4 

254.2 

300.4 
169 7 
2047 


*05.1 

572.7 
UU0 
3670 
316-2 
1786 

220.7 


448 04 


•0 08 
♦0 07 
+0 02 
•1.1* 
+1.42 
•1 26 
*1 11 
+0 03. 
-O 74 
+008 
+008 

+0.14 
+0 46 
-0 16 
+£66 
+8 72 
*212 
+147 
+ 0.08 
-0 68 
+Ob5 
+005 

+0* 

-3.2 

+£B 

+00 

-lb 


■prices or at November 21 


Pearl Aaurance (Unit Funds) LU 
232 HHKHotaom. London WC1V7E8 01-4038*41 
Prop. Dirt. iGraul.. .. 181* 141 0| 

Prop. Act. (Grosu 310 J 

EadlyfCrnae . — . 7620 

Managed (Grarol 3470 

Prep 40 . 19*0 1-JLO 

EwUiyfNeU 175 8 

Managed IHetf 1660 

Inanut'ul urrit 1630 

GitiGFidwtenm.... 105.6 
Matey Fond.. . . JllOb 


Ret Haa i Serin 11 

Net Moa Oeeles 2J .. 

te Max Series 01 

taXCatk. 

Ret Cash (Serin 31 


326.7 
802 4 
57b 4 
1*80, 
185 0 
1750 
1718 
1110 
1160 


(UaHUata) Pod Lid 


*1.1 

-00 

+01 


5352 563* 

1810 141 1 

1205 1200 

1*4 0 IS 16 
119.0 1190 


-12 

-04 

-02 

40.2 

+0.1 


Pfufflix Assurance Co Lid 

PmhIc Home. Rnfcilff Hill. Brtnel 

LKt Ariraaoce Faadt , 

WeahhAr*. 14531 47 

Q-rPh.Eq. .I07M 40 

Pcatlsp Plea Fmh 


UK Equity Acc 

te mull caul Ace. 

Property Act. 

Flaad I rawest Acc. 


Midland Ufe Limited 

Norwich Ha, Common L jJ W.SilaiiHMoByiB g WH 

AdMdtareaeK 608 6 * 3 ) * 0.1 

Balanced Fd. 360 54 6 + 0 J, 

tefetalwFd 34.9 37 B - j, 

UKEvikgFd. ..62 1 65.4 1 ' 

iBunuUnal Fd. .... 62.6 65 9 +86 

Maney Market Fd 54 1 37.0 . 

Find Inures Fd. SO.J 53.4 +0i 


2030 

1410 

179.5 

1650 

164.9 

162.0 

183* 

118 0 
117 4 
1817 
2874 
US 5 

209.0 
1882 

1765 

1242 

93.60 

290.7 

2350 

193.1 
2380 
175-0 


Moon Acc.... 

BMq Soc UA Act.. .. 

Special U rayed Acc (L. 

PaaeolafFrmwItogtan 

Mud Growth Acc. 

Am. Sail, Cm. Acc.. . 

CkUaITsl Acc. 

Japan A. Gen Ate. 

Anerfcin tent. flee. .. 

Recovery Tn. Acs. 

SoddalllDodAcc 

Pta4M»*r 

tatwnailaulAcc. 

US & General Aau. u . 

Outer Sore Site Acc... 

■Me A. Garni Acc... 

Jr East & Gen. Acc. . 

UK Capful Acc . . . 

faropMhAix 

Special Mngd. Acc. 

Pioneer Mutul Insurmce Zo LU 
l0CfrsjyRd. N. Water foa Unrponl 051-9^6635 

4 04 4 +2S 7 
1240 1006 

111.1 117,0 

1» 2 145.3 

LWJ 146.7 
1730 182* 

B14 
101 J 


214 0 

20IJ 

188.9 
1730 
1730 
1700 
190 0 

1242 
124 1 
191 2 
302.2 
US 0 1 
219 4 

198.1 

185 7 
1307 
9800 

305.9 
248 0 
2032 

21.1 

1B4J2 


-00 

+01 

+01 

+04 

+23 

+13 

■01 

+ 4.1 

+22 

+18 

+ 1.4 

+2.7 

+18 

+L30 

♦30 

+3.6 

-0.2 

*3A 

+13 


Mamged Fori 

MaPcriheGCapFdt 

Man Fuad - . 

Pmllagn Fdilaitj. . 
few Maid Fd (Accl .. 
sFTMFdmml .. 


Pub 

PeasFTJOFdlAtt] 

PlM O' Ms ttordRaH] .. 
Pnn 0-ius MtfaAm.. 
Pero Fad utFdihiJii... 
Pent Fad let FdtAccI . 
Pero Deposit Fd Unit).. 
Pen Depute FdlAccL. 


85.7 
1060 
104.2 109.7 

12 ? 6 1060 
1080 113.7 

104.4 1410 


Continued oa next pass 
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Kd 01 Ire +flf tWJ 

Pete* Prtw - GrtB 

Pranlwn Life Assurant* Ce Ltd 

37-W. PerTyrnwirt Rate. Hayward-. HmlIL O**,# 8 ® 

Amretran llJSD 132.0 *2" 



FT UNIT TRUST INFORMATION SERVICE 


Bid 

Puce 


eng * or JkH 


BM Otter + nr Yield 

Prto M<a - Croat 


- S 38 tSP^!i&^!riT 8 » , “- 


flnWTkjn .. . . 

Bnihfiog Jpg, Fg,.,. . 
Balanced . . . 
Eunnem 

CTMtiUM 
Ganmoft Mogfl 
Cnui . 

OIL 

eiau.1 .. . 

KryilK 

bitcmUonai Eanltr. 
J.sun 

Managed 

Pranstr 

R W Imperial Gala.. 
UK Equity 
Pralon r‘wu 
Ar+mCJl. 

Build mg So. Fd . 

Balloted 

EirODCJri 

German 

Gill 

fiarmiuaful Canity. 

Japan 

r.iuLivd. 

Property . 

UKEoiHr 


1250 132.0 

177 0 187 0 


moo 
I96 0 
185 0 
129.0 
1560 
172 0 
400 
10b 0 
1«0 
M2 0 
87 0 
2W0 
1*7.0 
31*0 

151 0 
1310 
310 0 
1+3 0 
13b 0 
15)0 
1 * 2.0 
1*6 0 
620 
2780 
3<C0 


2950 

207 0 

mo 

LV>0 

165.0 

182.0 
52 0 

112 0 
210 0 
3000 
bOO 
31* 0 
155 0 
3310 

15*10 
101.0 
231 0 
204 0 
■44 0 
IcJ 0 
15*. 0 
154 0 
66.0 
2400 
318 0 


*10 
*3.0 
*1.0 
*10 
*1 0 
•1 0 


*3 0 
*60 
•1 0 


H.O 


202 1 
13 03 
2120 
1 83 1 
163 8 
1106 
,107.4 
! 102.8 
104 2 
144.4 


224.2 
875 
1708 
1165 
113 1 
1083 
103 7 
152.1 


Index Linked GIIL 

GMiurlRd. ... 

hiunatlaal Mom? .. 

North flmrrkjn 

Japane* 

EanWtAP — ■■ 

5p*c.jlSiluJ<l»l .. 
CamniiniutUim 
SmilkrCwun*. ... 

hamulNajI Stroll Cot-. 

Prudential PcteJem LhntM 
HoUnni Bin. London LC1N INH 
D(jcre!Jo*ureN"P . 

Inirmmaul Ron 8 . 

lull Band Net 8 

Find lol No'S ■ - 
jirpei Linked Na* 8 • 

Property NpfB.... - 
CstHorB 


,1353 52 16453 
£14645 17301 
£24 07 24 72 

,L13j01 1) 18 

£74 03 74 B5' 

£63 25 M 05 
01658 12348 
EZlbSO £2,1650 


: Bpsitr^JS 

I PmtariMl Pr>niMs"iu"niiii««l AWMVt 


Professional U»i Assurance Co Ltd 
FnBiriinme NefcdrGJl* SoaUurittfan OiO) 2S2J23 
FWcuiMdiiO.JrtFlWlT44.4l 'I - 

PflivproCMiFimf ' K W «*40l .. .1 

Prolific Life & Pmiwts Ltd 
Straiwmgate Kendall Gartrte jA4-.BE 0534 733733 
V.mjqpd Fao4fPC BMotCd Gnwrt h WafU9rd FflWJ 

- '605 4 6380 

Ul 5 138.6 

LlOb 1166 
2J| u 235 0 

£94 5 3156 

bM5 7. 722.1 

241 5 307 2 

337 0 358 b 

43* 3 "*bi I 

460 4 440.4 

300 5 314 7 

601 5 634 4 

26b 8 283 4 

158 4 774 4 

144 4 15°.0 

138 8 1*?7 

301 3 320b 

1128 1200 
101 b 107 1 

95 0 100 0 
45 D 1000 


Pem Mired Hoi 2+ _ 
Pent Uh Ed Km 2 J 
Peni hll (Wv 24 

Pen Plied No* 24 . 

Ptm Indr. l> Mot 2+ 
(*m Cdi No> £4— 


-L0 

*0.4 

*10 

*3.5 

♦1.7 

-04 

*0) 

*0.5 

■HJ 


01-5*83281 


Fned Inum .. . . US J 124 b 

ladeurrd Linked 1104 1368 

Farem IvalDma- 154 2 1624 

C*d - 126 881 13350* 

Ethical 85 4 84 4 

Pent Mill'd. 4427 51B7 

Pm UK Emit? 4880 5D.7 

Pm linanUlMul ... 6174 630 5 

Poe. American 154.7 162.4 

Pan. European -.2130 224 3 

Pent Japan - ••• 3131 3246, 

PmPKlIK- 244 8 26)0 

Pan Flirt mtntfl. 704 3 2131 

Pm Index Lnrired. . 134 3 1414 

PmCjui - • W4JU ntSK 

PoLfttiKdr.. 230 4 20 0 

PbbEOinuI 1WJ IWI 

Edinmnn in. . .2361 J3.7 

SailllcGiflsnl Japan .1244 1 2622 

Scottish Life Inrestments 

195t An drew 5w*r, Edinburgh 


155 8 
jjs a 
202.4 
170 6 
163 5 
135.7 


167 7 

307.6 

718.0 
180 2 
172 B 
1424 


*0 3 
*0.4 
*0.1 
+L0 
*05 


Bjlunud 5 "Ik Mngd 
ACMWImnc. Mngd . 

Src«rr Hum . 

Cjs* Fd . 

Pwwi Fund 
Edol'r Farm 
Frd. Ini Fund . . 
ffdetn-iMdMl 
High Incarae. .... 
Farias’. .. - 
McetJi Amerlan . 
Special Siu . 

Tecunokrej 
EiVJ I pc Fd 
ConwrtiWc 6 GUI Fd . 
Mncnun Income 
Gill Fand £0. . . . 

Eieopup Find 
Prel * Fl.nl Int. . 
Em’* IncorpcDhl .. 
NanidHl PI'S. . 
Panlaa Foam 
MBdtMiUpFntta.. 
Maurer rim Fm 4a.. 
Ssure Iliad Pm Me 
Building Soc. Aa 
Prop*-** PCK Act . . 
n. Ini Pent Act 
E auitv Pen. Act . 
bnmulionjl PmJc . 
High Inc Pent Acc 
Tecfl P-r Ate 
N AsiertCJfl Pern Act 
Fir Cj-j PmMi 
Soccul5iuPno.Au- 
Enrj Incsn*- Pens Fd 
CmcniMr A Gm Peo 
A racr i chi Inc Fete. . . 
Uraiew Pert 
Huuqed Guti Pen . - 
Prri& FlvdPmt . . 

Acorn Molded Fund 
PortlalreSCU. . . 
Bonn tnnl Mum*.. 
PBM U-uGwU&bK. 
DWC GnmUi 6 hcooic- 

NCH Inc & Growth 

HCHMuugrt .. . 

BAbSrkK'. Mn4d . 


«4J 

•48 

*18 


*04 
-07 
*0 7 
-04 
*4.2 
*3 7 
■M5 
♦24 
-OJ 
*13 
*1 0 
-01 
♦1.7 
*3.8 


5814 
17b 1 

104 4 

£5b 1 
JOS fa 
»U ? 
760 5 
310 5 
1-167 £ 
17) b 
£0b ? 
45* b 
4884 

304 4 

167 1 
15JJ 
114 : 
117 H 
1043 

1704 

134.7 

107.4 

101 5 

114) 

907 

1023 

4) 1 


6120 
1328 
116 7 
2646 
371 7 
TO.4 
800. s 

376 4 
44 L 8 
182 8 
217 2 
478 6 
514.2 
375 ? 

1154 

IbLb 
1760 
124 0 
1103). 

1744 
168 2 
113 1 
106 4 
1ZS 6 
455 
107.7 
II 


*CJ 

*00 

*70 


*1 2 
*4 1 
*6.7 
-1 7 
♦14 
*75 
*4.5 
+1 4 
-02 
•4 6 
*14 
*17 

*40 

*04 

•1.1 

*0.4 

-0.1 

*10 

*07 

*0.7 

♦L5 


Regency Life Assume* Co LM 
Regency H«.UwrJ Sa. ” e 

Ammi»*Ptllic i r c ...| 

aaicnudPtfuoFd. 

CJutlnr. PUIW Fd.... 

Elite Fund 

Ecmxju Fmdl 

Far Ease Fund 

F1irtHnrred.F0d. - 
IMMUH9UI Funrt - 

Moor/ Fend 

N Am-T'UnFd 

Prepn*r Fond — 

UK Eouiir Fd. ■ . • - 

AlA'.BrewipOWcFd. 

Swire Grtecv Ins 

Qur Sjlctf First Bd... 

Ei*c M joJit F d . . . 

Hardwick Crcwf h Fd . 

Benin Harg LR Pan... 

MHBonmr Spec Pur-... 

Sww Gloul Fd . - . 

Hardwick lt> Fd 

AlMundt luut NnwAinapeiBm rim priori 
abwe. Others atJlliale limn Begem? Lift 

Reliance Mutual 
Reliance (toast TmteKW* Welh. Ked 
OcmiiAccFl.. . 

Eaull* 4cc Ft) . . . 

Manned Alt Fd. . 

pmp Fd ■ lit buses 1 

Prop Au FdUodtel . 

UuliTrud Mu. Fd... . 

■LPewden Funds 
Depatil Act ...... 

Coni'? Act .. - 

F.ied Ini Ace 

Git tads Ink Act 

MampedAo: 



01-53 

119.1 

125 J 

+02 








110.7 

-02 

95.0 

999 



119 7 

+0.8 


2bl 0 

*10 





192 2 




















103 1 

1085 


LU) 



1065 







1302 

♦25 

75 7 


j 


, 128.6 

1) 17.8 
12814 

IbSS 

1345 

1170.7 

2) 5fa 
167 7 

,1414 
1 384.4 


135.4 

334 5 
246.7 
5438 
174 2 
1)1 1 

174 6 
248.0 
171 j 
144J 
304 6 


0642: 

*01 

-05 


110033 


Royal Heritage Life Assurance Ltd 

20 CHHM SL EC2A 4HX OWKO 0202/0733 ^62524 

482.4 508 4 

4346 4575 

721.0 754 0 

355 6 374 43 

585 4 H16J .... 

205 0 300 0 *0 2 U4 75 

1903 700.4 -0.11644 


Man Pens 


IK.... 


Prop Prm Gaa Uts 
&I1I9. Sot Pen IK. 
Bldg Sot. Can UL 
Gilts Pem Fd. 
GiiuPens Fd Cap . 
Eaull? Pens. Fd. . 

I nr I Pem Fd Gao 


14)0 1505 

1384 
126-7 
105 7 
325 6 
125 0 


4450 
470 b 
578 1 

374 3 
244 7 
2)6.6 
874) 
851 0 
332.6 

sa 

2V>0 
254 0 
4b4 7 
3445 
4444 
16* e> 


544.4 
503J 

585.5 
353 1 

05 


5213 

?S ? 3 7 

Si 

434 8 
741 1 
145 4 


0403 641411 

*oiT 


For Capital Upit'ond Other Prices nreg 0534-7337 33 
Property Equity & Life Ass. Co 
&uier Aw. Southend SSI WJH 
(m Mass (-rm-on Fd 
fit Man Croc? Bd Fd . . 
lei Mae Ciwr Bd FdlcJ. . 

Flentilr Prop Bd Fa. 

Flurtilr Mown Da Fd. . 

Special Man Inc. Fd . 

Property Growth Assur Co Ltd 
Sun Alliance Hucr. Hmjbaro 
Praaen? Fund . . 

Pmtseni FtHUi 
AorHoiiiisral Pint... 

AqrlL. Fund 14) . 

AbOer (4jL Pud 
Abbe? Nat. Fd IA) 

Irwi nmeni Fend 
ImeslnMit FendiAJ . 

Eouiir Fand . . .. 

Eouiir Fund (Al . 

Moat? Fund 
Moan Fund iA> 

Actuarial Fund . . . 

GHt-Elged Fund 
GIH-EmedFd lAJ . 

Retire Amraitj 

Irnm cd Ane-|* 
lnernarlnts.il Fd . - 
Brtg &oc U'eFo . _ . 

Jurtiri^£ 1 uuT l !h5«T™ H 5^j[ 

m Fd. LKS 

Pension Fd uts. . . 

Com Pens. Fd ... 

Co* Pm Cap Ul 


Mulls Gwth .. .. - 
Multi Gwtfl -A*. . .. . 

Oc Pn>P 

Op Emit? 

Op-1146 rid 

Op Man - 

Op Den - ■ • 

Opine D'st. 

Do I in Mars . 

Piooeft? 

Earnt? 

Fired laterra. 

Manages... 

DnrmiL - -- 

Ganrnare Global. . ... 
GJiunonehiA ...... 

Ganmoro Pacific.. . - 

Heodenoi Acc. 

Perperuai Mna 

Framllugtun M"» ■ 

Garuno-cPenMngd .. 

BKkmw^pMFwd 

K 

Pension Fppdi-Scrfci 0 


J284 4 
BAG Ace. 

J740 4 774.4 

llBAIJ 1438 0 
647 4 687 0 

1012.4 1065 7 
540 7 577 6 


Eouiir. .. - 

Find Irtcron. - 

Managed .. . - .... 

SEUi&i-:.:- 

GartimrreRA 

Garun ore Pacific. 



Il4 15 


Franilnkjlflnidnj-- I 

Greunore Pen Mngd I 
Cart more FenEoiu. ...Jl 

bbs*?= 3 u. *~u. , ■ 

For Pensions Capital UnlU please nogen 350/352 


Aaivalla .. . 

EauK*i*ci)n>e".".-.— 
Eurotnan Smllr Cca_ . 
Japan Growth. 

JaaM Sunrise...- 
American Growth...—.. 

OK Smaller Cos 

BEinBrttwinl* 

Arnertcw Growth 

European Snuiler _ 
Inunutlonal Leisure. . 

USSmlr Col 

Corneupdlty , 

Enra Inc — 

Far East — 


Prtnitlencc Capitol Life Aisc. Co Ltd ~"l 


10 Ll 
235 6 
1U4 
1566 
174.1 
1678 

m 

S3 3 ) 

U6.4 

^4 Z 

146.0 


30 llrbritlge Rd. London 

UF Eauitv Acc. 1 

UK Filed Im Arc ... 
lull Eoiu lies Acc. ... 
UK Managed Acc. 

Special Mali et Bo. . 
Japan tdellr Me .... 

Nonn American Ace . 
Pacific Ace...... .- 

Tech Ml og? Acc — . 

Hal Resources Ace 

European Ace 

RdWenUal Prop Ace . 
Swiss EoultlrsAct. . 

Hongkong Acc 

UK High he Eg Acs... 
lot Fired Interest Ace. 

Int Managed Acc 

HIP Managed Acc. 
let* ImtdMl Bond 
UK EouK? Initial 
UK Fired In lunlal 
Ml Egan res initial 
UK Managed Irtuii 
Pro pen- Initial . . 

Mene* Initial 

Sproial Market kiruil _ 
Japan Egnltr loll ui .. 
Nunn Ainerlcia Ire llal .. 
PaJflclnilial . ... 
Trchnj log? Initial. . 
Hal Rnaurees InlUal . 
Eurmrean Initial. 
REupeniul Prop mil . 
Swiss Eoultws Initial 
Mono Kong Initial . 
UK High (oc Ea UK. . 
Int Plied Interest IniL . 
Int Managed iniL 


w 12 are 

147.4 
184 6 

2wa 

110 4 
1706 
160 4 
134 4 

SS:3 

704 
108 8 

Sf 

683 
51 6 
57J 

115.4 


2088 

8 » 

aSj 

1008 

1*4.8 

1 

114.8 

3361 

414 

544 
72.1 

545 

JS? 


01-7444111 

3.8 


1363! 
1015 
17/ 0 

114.1 
1680 
77 1 
1)4.8 

127.2 
90S 
843 
1050 
560 
44) 
107 D 
381 
50.6 
664 
504 
56.5 
134 1 


HIP Manaoed lult . 

Brnke> Funds 
HgP Perfonirance. 75 J 74 4 

Towerfdll Magd Fd Acc. 45 6 48.1 

YRAEieeulneFA 42 1 4J 1 

C Global Growth Acc.. 1)0 5 137 b 

E High tocowf Ureer Acc 1116 117.7 

IM Balanced 55 8 

H F Speculator FH . 151 6 

PEP Acorn II . . . 126.8 

PEP Cjutlunar? 98 4 

AAFSIm Man Fund 118 8 

AndrritvGrom lm Pon 104.1 

MMihul Ptmlew F«4> 

UK Enure Acc 

UK Fund Interest Acc 
Ml Emilies Act 
(IK Managed Act. 

Proem t Acc 
MnnerAcc. .. 

Special Martel Acc . 

Japan Eddlt* Acc . 

North Ansertcan Aa. 

Pacific Acc 
Techno tom Act ... 
natural Rfsou-cr- An . 

Eiuimun Acc. 

Residential Prop Acc . 

Swiss Eou. ’las Arc . 

HqagkongAcc. . 

UK High luc Em Ace 
Int Fl*ed Interest Acs 
let Managed Art 
Groan Penile* Funds 
Eaull 1 Acc. 

Fired Interest A« . . 

Marvsnrt Acc 

Provident Life Assn Lid 
Pnwidvo 1 . War BaslngstaSe RG21 2SZ 
Uoit FunaiMiiedi . 

Equiif Fund 

Fa 

Fucd Fd 

proemr Fund 
li«i.'i-UnM Fima 
Drwll Fund 
Pmpi Mlic^i fOidf Fd 
GcldPmwn 
DiunliauT Fwtf . 12?8 

ClailiFowJ 119 Q 

FIaen; ini pnrrt Fund . 110 8 

IrrecmdTrfHul Fima 13 L 7 

ProtfnTFmrf 137 6 

Indcv-Lmheil Fund 119 4 

(H«Ml Fuftf 117 a 

MFCdfhMiidjUM 1IN« 

5 A F HjIjrKrt 123 0 

51 F hM 1 


S 
*0 1 
*3 0 

s? 

*06 

*1) 

*8.4 

-0.4 

-05 

*0.2 

*05 

*02 

-07 
*031 
+16 
*0 1 
-0.2 

*Z2 
*2.6 
+1 3 
♦0.5 


♦L2 

*04 

-0.4 

-04 

*0.2 

*0.4 

*02 

*02 


*02 
*0 1 
*0.2 


Inti Growth 
Inti 

Japan Sntlr Cos.— — 




" RMHJ 


Nat High. 

S afe— : 

World Tech 

Mari Growth- 


- European- 

” Extra Ira 

- Far East. 

- Frontier Ntarfertv 

- tats Find Interest 

- Global Sing? 

Gold Slum. 

- Hedged American 

“ High Inc. 

“ Hon9 Kong. 

_ Income 

Ml 


*0.4 

*2-5 

*0.4 


- UK Seles Opps. 

- uhSmbCm. . — 

- ManGth 

■ Garlmnie Fare Item 

- Global Inc & G*rt» 

- WwfdwMe ftotrewr?. - 

: 

- PaSficGnrwth 

- Kfflas---- 

- Mernatioul Growth... 



American Growth 

SJfS’glSSfc:::-. 

European .—.... 

srai — 

European . 

Extra Inromr ........... 

QIL8 Fixed Interest.... 


1244s 

113.4 

iSz 

«4 

121-2 

152 1 

1258 

424 

1217 

1798 


1)1.2 
U7) 
UI) 
122.7 
1422 
151 2 
127.6 


Pacific.. ... 

SrhcWSOpeartunltlcs — 1 134.1 


214 6 

177 1 

2490 

1782 

KWb 

131.1 

273 B 

272 0 

144 B 

210 L 

1B1.9 

109 7 

1)2 1 

1171 

J9 3 

52» 

*2.7 

5)7 

604 

1806 6 
M2! 
1130J 


1718 
155.0 
2254 
144 4 
141 7 
2485 


226.4 
LB69 
£6)6 
187 9 
221 2 
1)83 
2880 
287 0 
1528 
221 7 

1919 

1158 
1)94 
123.6 
4L5 
55 6 

76.7 

56.7 

63.7 

831 6l 
5177 
1)29 1 


130 4 
1628 
23b * 
151 6 
1*8 0 
2tr0 9 


-24 
<06 
44.2 
-0 1 
-O) 
*0 1 
*62 
*7 2 
*26 
*18 
-0.1 

i21 

*09 

-05 

-0.6 

*0.2 

*06 


-05 
*0 7 
*0 7 


-02 
*0 5 
*06 

*0 1 
*0 1 
«o i 
*0 2 
-07 


Managed 

Broker Managed 

CHy Capital Bond 

Blrclnnwd ._ 

Harthefeh to* Nto«- 
Sterlmg CaoGrwfn . . 
Cn p wi mSnHi Fond— 
Andrews Grew In* PHI —I 
54enrMgnlu> Max Bd.... 
Warn Cnatles Mng _ 
Fasten International .. 
Rl chants. Loogst-ill .. 
Heritage Mngn Bond .. 
non ulnrr MreiEqFd 
Gu? Brouter Fd 


140 4 

155.6 
104 2 
83.5 
421 
10X7 

156.7 
145.6 
144 4 
1294 
1684 
109 6 
122.1 


- Gu? Brunt er ra _.|i-a-Li 

“ 4 J Birrkvjroa tn. Fd. — 101 9 


G& 7 SmjIhrCasFd- 
Badiaigruin Unpl Fd. 

1 J Barrington Mngd 
Charles Sianle? ... . 
Ethical Ine . . . . __ 
hwesJors Income Bd - 


Ul 2 
119 4 
91 B 

3310 
1274 
89 1 


- Royal life ins ur ance Ltd 


New Nall Place. LhsMsl LM* JHS 
Rural Shield Fd It* ' 


ReralUhlUrdtUn 

Managed Fori 

Fount Fund . - . 
Prooerri Fend . .. — 

International rind 

Gilt Fond .. . - _ 

Moire? Fund 

Unlleo States FilM 

Pacific Bakin 


Two .5 677.71 


2b) 7 
340 7 
219 0 
3689 
215.9 
1585 
156 5 
230 3 


277 1 
358 6 
230.4 
388) 
226.7 
UbB 
164 7 
263 0 


Rural Life I Unit laAd. Pennon rdULM 


ErempL Man Fd Acc .. 
Crenel LouKi Fn Ace. .... 
E rempe Fidd Fn Acc. 

E tempt Inti Fd Acc ... 
Exempt Gilt Fd Acc. . 
Eurapt Moner Fn Acc . 


JO 7 7 

557. 4 
233.8 
570 2 
245 7 
19)6 


3238 
56b 7 
246.1 
6001 
£58 b 
203 7 


*06 
-0) 
-O 1 
+7 7 
-0 7 


Provident Mutual Life Asst. Assn. 
Wtiiun flu Hitcbin. Herts S&A DLP 
rAaiugrd Ore) . . . .3318 JM 3 

MjnagrdinlL 263 8 £+7 7 

EaiiitfOid . 4516 4 7b 4 

E4uir r Inks . 358 7 377 6 

lodei linked Gilt Ort 1427 150 2 

i reset Linked Gill Inn 118 1 124) 

Orrrsrjs Eosti? Ord J23 3 340) 

OkrrsrasEmiit InlL £56 J £n9 fl 

Proem 1 0*1 215 7 227 1 

Proven? Inn . If 10 180 0 

Fi.rt lm curst Ord 17U B lBfl.£ 

Filed Iklmst Imt 1418 1*4 3 

Dnn.nOre 1*9 2 157 1 

0*pc..Mii>t 118 3 133 5 

Pension Fret* 

Managed am 413 2 434 9 

Mjiuiend Mil 327 5 3*4 7 

Egdite Ord 5/9 4 bOO 0 

Eamir loit- 459 3 48. 1 5 

Pro IrdUrt Gilt Ord . 15*7 164 9 

P-n Inc Ltd Ci‘i IniL 124 7 136 5 

Oner seas Eb.iii Ord J?R6 2W 5 

Ouro-. I'. Eaull* Init 300 1 J1S * 

ProwtiiCnl . 2o4 3 273 3 

Prodrffi Iml .... 209 6 220 6 

Fired Merest Ord *114 SI S 

FI rod lirlrrol Ipj* . 167)- 17E 3 

Drenrat Drd 197 0 £07 4 

Demct Iml I*b2 lbd 4 

Prudential Assurance Co 

Hplbc.ni Barg. Londoi EC1H 2NH 

M™iIeM8flrroilir*a 1245 3 255 6 f 

Prudential Holbdm Lite Ltd 
JO Old Burlington St. UndM Wl* 1LB 
Hnlhnm Srtetl Ufe FigMi 
M.iniged . 

Eaull i 

ritod iprerra 
Pmprr*) 


-1 

-09 

*4.6 

+3.5 


-1.6 

-1.2 

*02 

401 

•1 1 
*00 
*04 
•02 
-1 
-04 
•63 
•5 
*01 
•0.1 
-16 
-1 4 
*02 
*02 


- U*. End Li*. 

Global Equity . . 
Hu* Virla . . . . 

«» lull Egeltv . . . 

- Fired ImireO.. . 


Mene* 

Managed. . _ . 

Pernim 

UK EouHv 

Global Ethiit? - 

HWOYieW 

InilEoul? . . 
Fire* imerea. . . . 

Mnoer - .... 
Managed . . 


56.5 
46 1 
49 8 
567 
BS 
61.7 
56) 


59.5 

485 

32.4 

59.7 

56) 

649 

59) 


- Save & Prosper Group <z) 


8jl Inv Fd . 



*2.2 


2b9 2 

2849 


“ G*ll Fd ... 

32J & 

J42.4 

*0 1 

" GrcMI Equity Fd... .. 


1766 

+09 


433 

90 B 







33.5 

BB.4 


- H.an [ul FVn Fd . . 

db 1 

41 2 


Giaoii £q Pem Fd 




Al.tn Pm Fd 

134 3 

14L2 

*05 

fTno Pern Fd 

102.8 

HUB 


AC tiwd Pel 




FkrmJrvg Lrv Fd ._ . 

73 a 

77 9 

*04 

Fleming PritkFd 

818 

86.6 

*07 


0709-766966 


C-m 

IpUfOrlllAUl 

Helburn 5niet U Life Finds 

Managed 537 ? 566 0 

E di 1056 B 11135 

IntwrutrdfUt . 4082 4£9.7 

FtrwllnU 37)1 39JB 

P*->pm? . 40* A 423 6 

Coin . . ... 264 6 Z7B.6 

Pacific Basni 2300 242 2 

NPCtn Orrenran ..... 168.) 1/7 j. 

Eurapan 1B3 2 192 9 

Holson Salauecd Galh 112.7 110-7 

Hafhdm SiralegK Grain - 115 7 1218 

Prudential Hflltam Pemlons Ltd 
30 aid Bail region S. 4*S®". yJ1X . 1 . L . fl - 

Managed 


548 7 677 b 

1081 7 11)8 7 
38)3 -«3 5 

=1) 1 4)4 9 

271.4 Sfr.7 

416 a 438 4 


-08 
-7 b 
-17 


Eauity 
Global EonH? 

Final Interest 

Prouertf . 

CUT 


574 0 
786.8 
£674 
dll 1 
417 7 
165 7 


6043 
828 3 
282.0 
432.8 
4)4 7 

174 5 


-16 
*0 3 
10 1 


J85f Andrew So. Edinbyegh 
Mind . . 

UK Equrlp .. ... 
ha ere jural jl .... 

Anmcri 


European . 
Jauau 
P.Kifie 
fKhoolegj 


2057 
150.2 
£02.5 
260 7 
253 0 
184 5 


1890 
164) 
216 6 
158 2 
213) 
274) 
2664 

190 


031-5369101 
♦LOT 
*0-1 
*1 2 
*07 
♦Lb 
♦2.9 
+2-2 
*08 


-1.0 

-OB 

*0) 

+0825 

♦27 

+1.2 

+5.9 

*1.4 

+2) 

+44 

*U 

-L8 

-09 

+0.Z51 

*1X2 

♦3 0 


031-2252211 

107) 197) +0 1 

UK "Eaull* - 2)2 J 294 7 +10 

American.. I™ 4 189) *2 0 

Pacific 2b2h £76) *2.7 

Eorocc*n £94 8 310 4 *3 8 

SStt. 216 2 2Z7 7 +2.4 

Flint imctw- 142 5 150.1 -0) 

Into Larked .. 143) 1512 -0 6 

DeppsiL .. . 137 6 144.4 *0.1 

SSSged . 1% 7 207.1 +1 3 

wSS+Tde . 1055 1112 +L) 

With Profits Pens ... 57 0 61.0 

Pens. Progeny -2118 2Z3J 

Poe. UKEcurty... . Jb5 9 0 *1.5 

Pem American .... 196.9 207 4 *2.6 

Pem Pacific ... 299* 315 5 *3 5 

R«m European .... jm 1 36JJ *98 

Pem Intenai rerul . . 2*84 261 b -3) 

Pens Fired Int... . 1722 181) -0 7 

Pem. Iwse* Lndurd ... 151 £ 159) -0-6 

Pros Oedbsl". . . .. 168 B 177-f *® - 

Pros Managed OJ) *J-J 

Pens Wdrutwidr 107) 1130 +16 

Scottish Mutual Assurance Society 

109 St Vincent 51 Glasgow . 041-2*86)21 


811.4 B37 Dl 


Pro Mngd Oct 3L. 

Scottish Mutual Investments 
104 St Vincent 5L Glasgow 
Safer* Fund . . 

Growth Fund . - 
□poommily Fund ■ - 

Worldwide Venture Fnd . 

Uh Eoulr* Fund . . 

UK Smaller Ctt Fund... 

Europun Fund .. 

Far Easiow Fnd 

japapeseFnd 

North American Fund. 

Imematkxial Fund . 

Glia 8. Fid lot Fund ... 

(rider -Linked Fund . .. 

Promt? Fund - . 

Cash Fund. . 

Pros Sulci* Fnd 

Pros Growth Fun . .. 

Pens ODaortualt? Fnd.. 

Pens WmdrVodwe Fnd _i 
Pens UK Eoult? Fnd. 

Pent UK Smb Cn"s Fnd 
Pens Enrooeiii Fnd . 

Pem Far East Fnd 

Pens Jaoanme Fnd 

Pens H*h Anrertcwi Fnd. 

Pens uiematfrenJ Fnd. 

Pens Giltk/Frd tel Fntf. 

Petrs lade* -link ndFod. 

Pens Property Fnd. . . 

Pens Cash Fund 

Pros Halifax Fnd.... 


154.7 
170 0 
173 2 
136 0 
176 5 
1992 
2)3) 
Ib7 1 
141 9 
163 b 
216 0 
121 . 0 
1259 
135 1 
125 8 
169 0 
1729 
178 9 
1)98 

173 3 
104 7 
223 0 

174 1 
144 5 
143 2 
216 3 
1)5 5 
127 7 
146 0 
141) 
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oa , Blm ralUd Mvrill Lynch hrt Capital Mte (SSYJLid 

“• - sssaLtesL,*"- 14 " ■■■ _ 


b.9 Gran 


Hang 


Limited 

~ I£1X2 iJ4l. 


tennitoltvTa. 

- Nan dtaltag day Ddcomr 13 

- Gmap Dm Limited 
” MrarillLvtablttl&Cae/nHU 
“ US 5&F 500 Iraki SrrL IO07J4 32X66 
~ USCUUCtoHSfrU _Js- 
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Z Man i re Uto— Kdtira SeewtUa 
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* -*8 ..Jf — ~ ~- 


.1 1.73 


- Crej us te*/iy No* z2 

varetaraSnCMNdrlt— 

- SchrodW Asia Li 

- Adlan FraW. 
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Cifrorey A Brad Fd Acc. 
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■ Eimoun Fd. .. -- 

- Goto Fuad. _ 

- Hrfig Fong Ft. ... . . 

- InurajitoralTrou 

- J—" Firdd _ ■ ; 

“ Nona AraoKJd Find. 
Z Schraden Austral 
_ SctooOer Aid! SA. 

Scimitar Bermudi 
samiur Fu uiYsFd.. . 

Gureainrad Fd 


W5* 

?|00?M 32L66| -1 B4| 3.06 


fioBalErelty Nor 21.-J 5995.73 

Gtotai Bam Nov 2L Z| 11002.10 
Hare Hit FtofVBraBZ 

Pitrli 

Marnjr^teHStaua On. Advl 


. __ _ilt»22— 

Jw P-fdllo Ho*22. 
Pacific Ptolto Her 22™ 


„-.l 

♦0541 


LU 


_ Warmer i 

_ WirelryVL dsu la.-TiU 77 12.44 
Wells Fargo U.S-.IT Fund 

NAV. I - I 


Nun MnI f 

Girobank pic High Interest Cheque Ace 
10 Milk St.. London EC7VBJH . 01 6006020 

UDDD-IL3.44* iJO 75 4 -25 1 12JOfy«rely 

(4 000-L9.994 1100 9.50) 1167 1 Vereff 

UO 000-W9.444 - .11 75 1000 iXXJ Yrartf 

£50.000 .112.75 10 SO I 14 00 1 Yuriy 

Grolpad In Mngn/Allled Irish Bank 
Hlgn Interne OdSut ACCSOPt 
51 Brinwralfaud.UitaUtoe UB81P2 , 089354783 
L1.500+ . .. . . J1400 10 9b 1 13 221 Dir 

Hamherciyde Finance Group 
□uileyD. WtarteslerW Bacinguakr , 0256041863 

l5O0-iX,i49 XJ 0 iai7] 14 04] Qir 

C2 500-(9.494 . _ |U5 10 5*. 14 651 Qtr 

CIO OQO-t 4-1.444 _ . Il4 0 10 95! 15 2lj air 

150 000*. . .115 0 11.7)1 16X41 Qir 

Uoyds Bank High Interest Cheque Acc aunt 
71 Lombard Sc. Lmtor EC3P 3BS . 01-333447 

1X00*. _ . . . 8 70 7 00 9^0) Mm 

15 000* J 11 40 9 00 12.50 MU 

UOOOO*. .11140 4 20 12-80 MhA 

£50.000* 11240 9X0 1 XlajJ AHA 

M & G/Klelnwort Benson 
M&GHu Victoria IM (Mndfrad , 0245 266266 

H I CJL 1X2.506- . . 1 1)25 10X71 14 SSlEMIy 

Midland Bank pic 

PO 8m : SheHleM , , 0742 U8633 

HWi Ini Cto Acc . . Ill 50 4 00 1241] Otr 

Ciq.000*. 1 12 14 9.50 U L) Qtr 

L50Q0O- . . 1X42 10X0 1456 Qir 

. Prrrai fa— DflOte- 1 14 06 11.001 15 07lb-nU 

•• “ NatWest Special Rem rre Account 

41 lotlttiry. London. EC2P 2BP , 01-3743374 

. £25 000 41*1 JAM . |13 25 10 00 13.84 Qtr 

.13.00 ElQQOOlo £24.444 . 12 75 4 625 U 30 Qir 

00 £200Q-f4 9SW |12X 4X75 12.95 Qtr 

. £5bo-U444 -. 11175 9001 - 1 ' 

- Provincial Bank PLC 

“ SOAshlr* Rd Anrlidbam. CbetWre ,061-4284011 
“ HICAlUOOOM .l 14125 1105 1 15451 Mill 

Royal Bank of Scotland pic Premium Acc 
4251 Andre* Sg. Edlobirah EH22YL ,031-2205650 
£50 000* . . - U3 43 10 40 1 15.14 Qir 

£25 0)0 — £44.944 _ 1 13.74 10 75 14 4J Qir 

_ £ ID 000 - £24 444 _ IX 55 10 60 14.71 Qir 

- Q.SOO- C4.944 112.47 4 751 13.49 Qir 

- Save & Prosser/ Robert Fleming 

- CSWeirn Rd. Rondorn RMl 3LB .0708 766466 

“ HIDE . ...113.25 16X71 14561 Dally 

I Standard Property Investment PLC 

- 8 St Asdrera Svure. Edinburgh EH2 2PP 031 556 8235 

HICA J 14 .K) 11X51 IS 1X1 run* 

I 1.12 TSB Bank ptc (England & Wales! 

100 Lraver TUmet 5L I^HHtoi LCJR MD . OlJCXbOOO 


411 Otr 


HICAI1-C444 . 7 00 5 50 

1500-U 944 9 50 7 50 

(2 000-£9 444 .. 11 50 9 00 

£10.CW-«4.444 1X75 9X0 
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9 60 1 UBS' 


9*6 

Vrar ly 
Vrjrty 
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HW17J0 1245. 
S7X6 7X6 
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Seoul Iatematiosal Trast 
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MAY Mo* 27 Won 24 X62 76 1 OR Hlro USS44.221 JO 
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Money Market 
Trust Funds _ 

GfbB Net £Ti Im Cr 

CbarltlB AM Fndtn Maaey Mng mt C o Ltd 
48Pe'ntnv7lktaO. Ionbr1itorni42J0 , 0732770114 
CjftrfJi Diml Fd .77114 84 IS 64 1 .. .13406 

The Charities Deposit Fand 
JFareSuert.lCAKaEprSAQ , 01-5881815 

npmlL . . .71505 -I 154jT>Mlb 

Gartmare Money Management LU 
2-3 Unite Hart Yam London SE! R IK* 0I-Z36 1425 
C+IIFm 1 14-51 11 JO 

7+LrornxL . . . H4 42 U 28 
Sref.1 Fraid. . .114 56 

Oollai . .17 12 5.57 

Money Market 
Bank Accounts 


0272744720 
Qtr 

Olr 

Olr 

Qtr 


126.000*. .. 11225 

Tyndall & Ca LU 
24-33 Primal VKUriaSL Bristol 
DemMAci .. . . | L3 75 10 751 14 4} 

HIMA .. .13 62 10 66 14 74 

HH4A L100 OOOe. UH7 1085 1507 

CUrnt Plus Ace Il3 25 lOJbl 14X7 

J. Henry Schroder Wagg & Co Ltd 
BiiiapCve, NraUiDMurltd, PomtiVUi . 0705 
StaCMItoX . .13625 1066) 14 43 

£10.000 and <boro... 1 13 875 10 861 15 23 

Western Trust High Interest Cbeooe Acc 
ne MararyHoira. Plymouth PLL ISE , 0752 224141 

L25 000* . ... [14 50 11X5 15 78 1 Qv 

C5, 000-04,944. 14 3 11.15 15 50 Qtr 

L1.000-L4 444 . . .114 00 lDRbllsSI Sir 
Wimbledon & Sonth West Finance Co LU 
114 ffrew^^L laedM EC! 7H£ , 02-606 9dB 

Hl^r bn. Dieaue AmTTTldXO liXSl 15.791 Qtr 
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obiflifl vQur frco 

• Latest Share Prices are avaHableon FT ’ Gitynn . fln 01 ; 925 . Z12S 
Share Code Booklet ring the FT CUyhhQ help 0 


AMERICANS -Contd 


1984 ! 

HU Low 

IS'] B47f 
571 2 32b 
22\ 15b 
76,; Mb 
bOp 450 

32 b 18-fl 

33 b 22 1 j 
72\ 121; 
27 7 a 17 b 
20 b lib 
2a.'. is,; 
22 S U. 1 . 

24 v 19 b 

30b IB'. 
28!; 24 b 
54 ij 36b 
4dp 16B 
24’, 16 b 


22-i 15 b 
55 b 39 A 
42b 23b 
32b 23b 


27', 17,’ 
31b 22 Ji 

Vy »l| 

JO, 1 . 2b \\ 
35.; z® 
2811 18, V 
117 .* 58b, 
14 b U.'.l 
25 b 19 
321c 12u> 
3*b 22b 
I5 *ob LZ I pi 
J8b 3lb 
43 b 22 b 
20U I31.I 
2«b lb,li 
Jfab 23 b 1 


Stack 

fasbrolrcSQt 

HaiwreHSlb 

Houston Imfc | 

IBM CorpnSlb 

WKjr SivwtiR 5r, ic.. 
lnger»H-RendS2 ... 
Lockheed Crpn SL.... 
LonoSur IndsSl .... 
Louisiana Land 15e... 
Lowe’s 50{.. ... . 
Ujirnf HaiweerSl .. 

Merrill Lendl SL 

Inc. 

MorgaifJPlSZb—-. 

Morris IPhlllpI 

NYNEtSl 

flwidc Legal Servj... 

PHHCcrp I 

wP.wlfic Apr | 

Pad (lento 53 b 

PaciIicTeiestslOe.... 
Pall Cam 25c 

Penn roll B31/3c._ .. 
UiukrrltouSS 

Ben NV Cotdti S5 . . 
Pool well lull SI . 
Sear}, Roebuck 75c . 
Soul On, PM phi Bril 51 
Son Co. I"c SI . . 

TRW i« 62bc 

rWSprvueSS. .. 
T«virtp55 . ... 

TetJio S6 25 .. 
r^iilnstr 51 .. .. 

SI 

remove Com .. . . 
USX SI .. . . 

VUnli.iO 

Utd Technologies. . 
rUul'ti-cftrnc .. . . 

US Wail 

Wane M-MOtnum SL 

Whirlpool SI 

Whitman Com .. .. 
aWoolwotlh 53b .. 


Price + or 
£ 

13b .. 

50b* 

21b -? 

30 £:*.. 
Ubd ->i 
267.C +2, 
38 ?a +b 
23b +b 

Ibb 

21 A -A 
2Sd +b 
26b* V. 
53 +jf 

22p >2 

23b 

180c fl3 
27b» ■ ■ ■ 
29 b +S 
111.' -b 
SOb*l 4b 

asy+i 

30 Ai +,, 

13 ltd 4,1 
24b« . . .. 
34-j +>1 
2Sb« +,’. 
29 *1: 

22 V 

37 i *?» 
34 2d +•+ 
24b«t *11 
85,'. -li 
14b *b 

33,;m -A 

137c 

45 b *b 
42, id ♦,* 
lab -b 
18b +b 
36b +b 


Srt « 
Enra Cn 

lbc - 
S2.75 - 

S2.% - 

S4 84 - 


BUILDING, TIMBER, ROADS - 
Contd 


DRAPERY AND STORES -Contd I ENGINEERING -Contd ! INDUSTRIALS (Miscel.) -Contd I INDUSTRIALS IMIscel.)- 1 Contd 


CANADIANS 


ofpABM Cold Corel ... 
p)y Abbot Energy Corp . 
pnAmer. Bamck Res.. 

p pftitneno 

p PAugmUw Eipl" 

, fik. Montreal I .. .. 

p Bk no»j Sent | 

d»BCGjsS1 - ... 

7 BCE | 

jWBraaanl 

p uBrea* water Pet... 

, Can-Imp Bank] 

p Can Pacific I 

7 £io. 4pc Deb UOO ... 
j Central Capital "A" |. 

a vCorana Corn 

I »Cons JVC Min 

p pDerlanlnds ] 

g pfeflo Bar Mines.... . 

a dECO Carp I 

6 Sandal (Tedts. Inc.. . 

a Srantres Inc. | 

g *Ct Pacific Res* 

g VGulf CaiudaD 

, dHawkrr Sid Can| 

, pHudson's Bay | 

1 ylmpenal Oil] 

1 total 

iMMadeielne Mines. . 
pMuscocno Eiplir.. .. 
yfireada GoufMelib .- 
kora Corpol Alberta. 

vRIo Alaom 

loyal Bk. Can. 0 

Sragrrnf 

pSechura Inc 

vSomi'.i Cold Com], 
FT am Pun Tech. Cwp). 
r.jromja-Doni. Bk|... 
FTrans Can Plpt .... 
l/arliy Coml 


lUp ■*€ 

Z6p 

21b *b 
34p +lb 
11 bP *. . 

37b . . . 
95Dtnl *12 
826p +5 
24b +b 

Hi *b 
193p *4 
17b +b 
UA 

37tt 

572n T24 
5B5t *17 
461h *23 
496s -4 
12b ”b 

413p -11 
34 lp *1 
132p -3 

5bP 

B88c -2 
14 -b 
37b +b 
33b +b 
38b *b 
204 p -1 
143p +14 
74p .. .. 
481pd +19 

12 b 

27K +b 
54b +b 
66 lp +18 
IDS* -2 
Sip -1 
Ub +b 
<*29» -2 
1333 +3 


RANKS, HP & LEASING 


1989 

Htoh Low Stack 

*295 216 ANZ SA1 

162 134 Abbn National lOp. a 
*218 120b Allied Irlsk Ord ... p 

£13 b £11 b Alsemene Fl.10 

°ec 61 Cjiglo frisk. ...V 

74 57 nnitadwrlH llo. p 
£68 1: £18,', Barca Ire Cle rrlOO. 
£46 b £35 b Banco Bilbao Viz.... 
£3? £28 Banco de Son lander. 
*253 Inn Ban* Ireland lr£l. B 

£19bkl7b Bank Leuml 

750 345 Bard* Leomi 10. K J.. 
116 88 Bank Scotland .... p 

Ulb 93b Do 9bpclrrtPf..v 

*07 49 Bank of Wales 

•SMX 404 Barclays £ 1 a 

31 22 Benchmark 20a .. y 

363 285 Brown Shinier £1. p 

430 325 Cater Allen £1 p 

259 157 Chancery y 

flBb U4b Comment* DM10.. 

‘£29 E22b Clwi.Hbk.KrlOO... 
Q6-, £10.1 Dal lehl KSk Y50 .. 
*£252 £15*b Deoisch* Blr DM50. 

£21 b El#b Espirlio Santo 

Ml 182 First HaL Fta. lOp.. ( 
13 4 fO WC« Jpc&ftdftel y 

£16 b U4b Full Bank Y50 

295 230 Cerrard & NatloraL. P 
144 95 Cootie Dunam 5o. p 

151 118 Culmeu Mahon 10pp 

255 197 Hamlmrt 2!0p p 

104 90 Do. 75 kC* Pf. .. y 

58 39 IK 8,54*9. RKttSO.. 

495 423 Joseph ILeoI £1* - y 
146 115 King £ Shawn 2 Qm 
387 277XMmrtBca4i6rp..p 

432 319 Lloyds EL a 

48 40 Lon Scot Bank lOp y 

38® 267 Midland £1 0 

05 b £12 b Mitsubishi Bank Y50. 
04 1, £11 b rJffiWsh Tit4»«0... 
552 257 Morgan Grenfell £1 o 
*338 269NalAusi Bk.ASl.. 

3*5 ZSSNatlVesrO a 

£220 LlbO Ottoman Bank 

83 50 tea Bros Croud ...y 

*240 155 Rothschild iJT H Mgs f 
190 Lateral 8*. Scotland., n 
80 7 745 Salta ma Bank Y50 . 
•U1 UOb innwa Bank ¥50 
175 124 laaunnun Bk Dim p 

1575 870 Sctunrlers £1 y 

1235 655 Do £1 H/V.. . y 
133,; £m Sec. Pacillc SID ... 
*5/2 449 Standard Chanil Cl c 
E 19,'3 £14 ', Sumitomo Bank Y50.. 
03,; UlbSm'iawIaJ ainc_ 

133 b 97 TS3 o 

254 1-w TSB Ch'nel Is’t ...f 
Ellb ClOb Tolal Bank Y50 . . 
5*3 470 Union Discount U...I 
46* 277 Wjrtnirg l£ C ) . „.p 
155 9B Do 6pc Cnv Prf . . y 

*234 226 Westpac SA1 

4t>8 408 WlntnBtTOo .. y 
943 87MV asoda T9 & Bk. Y50... 


Price - 
273 +6 

157 

21 So *8 
£12% -i 
73a +1 
66 ... 
E68i; *2b 
£93% -b 

£30% 

23BK -b 

09b 

345 

106 

'S\: h 

524 -1 
23 .. 

341o al, 
375« +b 
1694 +2 
OBb +b 
£28% -b 

via 

Vi 

112 -1 

149 

234+14 
IBB +1 
57 +b 

423 

225 

374 +15 

430 

44 

34i +7 

“H 

33E +3 
334 -1 

£191 

55 -1 

1B7 

183 +3 
807 +10 
□2b* +b I 


1565 

035 -5 
07,’. +b 
561 +7 
£157, +b 
£12 b +b 
117b -b 


£11 b 
545 . . 
428a *5b 
146 i2 
260 +3 
415 +2 
9421+25 


Dir 

Wet CNt 
44c 4 

17.7 2.7 
lMh8% 3 J 
028% 2.0 
am?. « 
20 - 

M12h% - 

035 7% 20 
021% 24 
6ifl!2J% 3.2 

T13.5 - 

r3.t 3 6 

9b % -1 

2_E 1.6 
t23.0 35 
1.63 1.0 
flOJ - 
235 - 

»S.C 2.8 

qib% - 

g»fll5% - 
tO 16% 8.8 
024% 


6J% - 

qiS6% « 
18.5 - 

45 - 

ftl - 

h 7 ^ : 

1585 - 

9.2S - 

14 C - 
tlfa.B 4.5 
t» 05 1.4 
thlb 4 3.3 
tfll*% 8 1 
016% 8.2 
kilO K - 
sQ32c 15 
rW4 12 4.4 
090% - 

0.5 - 

19 5 3.6 
rt* 0 4.4 
*013% 4 7 
1016% 8J 
18 5 - 

193 - 

295 - 

0S19* - 

33 9 2.8 
t016% 7.5 
016% 81 
T5.24 3.1 
K)6l 3.5 
Olb'.e «1 
30.0 - 

>123 - 

6% - 
052.5c 4 

7.8 - 

9017% 9.3 


1989 

Hli-ft Lon Stack 
3lll 151 DMirtmnle Pr«H. E 
231 163 Crtfl HlehgUOp. p 

97 70 JnSbPtCr.CaftlPf.y 
20 Creston lOp .. . . v 

143 7MCrcs3r Uamesl 10s y 

For Dantmr 

6S| 45 JoneionTrsonlOp y 

511 266 Douglffl (RobL Ml... P 
381, 22 F Durton Grdup 5p. y 

“196 llWEBCSOp y 

JQ 31b -dmond HHgs 10c. .p 
248 102 tfpiriaGrBi4Jiflp...y 

107 HErTJi ¥ 

297 210 kE« Grwp y 

<le5b 9JE»oTf(J 0 

210 85 FjirbnarlOD V 

277 BlFed. Mguslng5p P 

93 53 Finlan Group lOp .0 

325 215 kkrearan Cmua lOpy 
101 sOfCalllford 5p P 

282 SOffljibtiiBmifflOD.. y 

7b 31 Do -A’JOp . .. y 

883 599Gic«onfMJ)L0p..y 

250 J9" Graham Wood y 

1*55 158 Harrison l nds 10 b.. y 
205 150 fHatlleWEfU. . y 
138b 35 4ewdn»+5tuiy lOp p 

£580 £345 Do. lOpc 03108 v 
J4J 110 FHe»etsan 1 (^j. ...y 
12b 92 Do 7pc Cm Ce Pf.. v 
43 33 ?H« SCrolt 250 . y 

311 207 Hemo« Williams . .( 
I2E 89 Do Cm. Prf ... . y 

427 2b3 Higgs 4 HIM a 

10* 73 How Croup lOp .. v 

50 38 Howard Hldp. lOp.. y 

lar, 117 itoinck jolmsen....P 
148 57b Jadooi Group 10p...y 

156 110 Jarvis Sp y 

121 64 pjennlngs A5 M. . 

do b5 *Klngsmn Gg IrZPo y 
Q 751; £129 Ufarge C m. F 100 

370 194 lalng (John) p 

370 170 Do "A" N/Vig 6 

405 280 Latham U 1 £1. .. y 

159 80 Lawrence IWJ ... B 

160 90 Dofilff DrvRcPf LL.. 

76 48b Llllqr 12bD 8 

105 83 rLon. & Clydeside, y 

*511 104 ’’Lovell (G.F.)... . y 

Z£7 214 LmellfY.J.) a 

395 297 UfcAl nine (Alfred i P 
407 72 UcCarthrS Stone ZOti.p 

*322 16-' McLainhim & H...V 
240 185 Manden iHUgl.... P 
191 111 Marley P 

145 97 Marshalls B 

116 88Dn bbPCrCniRtdPl y 

124 *7 Maunders U.J20?. P 

473 302 Meyer InL P 

349 109 Miller tSunl 10p..y 

66 J3 kMlsfcinGrp20p...v 

474 314 Mowiem (Jr P 

146 69 NSM 10p .9 

106 76 f Needier Group ].. y 

211 156 Kevyman- funks.... p 
“197 121 Persimmon lOp. . P 

98 67 Phaenn Timber.... p 

£16 >, UQ '« Pochins 

161 95PolypiIie lOp y 

171 110 Prowling ZOo p 

111 52 +auliigattl 5p.... v 

819 503 RMC q 

ill 82 Ralne Inds. lOp ... P 

185 ICO fKamus y 

b3* 415 Bed land a 

Ellb £89 MM Cm 7 \k. C.12- 

139 104 hRoskH lOp. . .y 

226 132 Rugby Group | 

*405 250 Rich A Tompkins ,y 
41 20 rSWP Group 5p.. . y 

140 llBkSaodellGroupllto.y 

137 8b *Sneriifitf-l«i( lOp y 

195 87 Stave & Fitter ..y 

152 113 Sheffield Instls lOp.y 
176 143 tfberlff Hldgs 5o.y 

245 120 JShorto Grp V 

328 212 5<ndaiftWml5p y 
188 12E Smart LJ.) 10c.. .. y 

*4891, 299Sue!ley 9 

374 209 Tarmac 50p o 

155 92 Tay Homes v 

337 235 Taylor Woodrow n 
684 342 Tilbury Group . .p 
89 *0 FTaree Hire 10a... y 

283 152 Trash Ibrilns lOp... y 

140 103 Trv Croup y 

•71 «UTiMor20o 

392 248 Turriff Coro P 

120 53bveetnrr PtmtGfp 5pv 

*255 132 Vlbropian 5p y 

395 ISC Ward Group 5p.. ... y 
164 64 Ward Hldgs. lOp p 

400 320 Waits Blake P 

*279 166 Westhury lOp... . P 
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CHEMICALS, PLASTICS 


Hire Purchase, Leasing, etc. 


224)AihIc Grp. 10 b.. 
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104 Plyso P 

65 '■Pwwlr 2p 1 

44 Ramon IWotl 10p.. y 
314 R<dwm Em Servs 2 d e 
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DRAPERY AND STORES 


BEERS, WINES & SPIRITS 
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BUILDING, TIMBER, ROADS 
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ELECTRICALS 
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240 110 (Com I Micrpwaiie. y 
*233 171 Control Tech lOp.y 
65 -TOM>Jnbroal Elect Sp.y 
182 45 OavEI' ironic 10p y 
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1 61 39b Blackwood Hedge. P 49 

9 Ufi 79 Booth Industrie?... v 79 

6 *4] 19 b BraswaylOp . y 31 

■1 15b 6b Bristol Ch.SnplQo . y 7 

-3 15? 101 Bromsgrore Inds 5p. y 122 +1 

6 38 26b SrookrToot5g.. P Sib 

2 199 123 8«llwigh20D 0 123 

1 5b 31 Cl. 10p.. 0 , 3> “" 

- 30S 192 Camfrjrd big. | 242 ..... 

.2 165 109 Carclg Eng. 5p...~ p 110 

1.7 242 181 Costings lOp ... V 201 

.8 15 7 Cauidon Group 5c. p I 

- 162 107|Clumtper)tt & Hill y 125-5 

L6 730 ?95jOwnrjiig Cmp 5p_ y 6(11 

6 L3E llSDo Cn.Rd.Pf 5p!.. U3 

.4 2bi SOICIarion Son 50p... y 23aa -3 

.1 1275 B75 Coh« lA120o y 9S0.. .. 

.7 *319 222 Concentric lOp. ... y Z6d* J, 

.6 374 207 Cook t Wm 1 20p... V 324 

.2 196 120 Coouer 1 FrllDp 8 13B 

J 95 68 CroniteSraap ■ . y 76 

- 240 12C Carles 4 Met. IOo...j 227. . 

- 288 moary&w 0 23jfl tl 

.9 689 2 BO Dcoutttr Bros.-., y 6U 

1 54 32 Dannlebrar lOp... y 39 
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id 157 U10EI Inuil. 20s 0 125a *1 b 1 
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227 17] Gartan Eng I0p...y 181 
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Z75 185 Hall Enq Mo — y 187 +2 
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IJ “74 47ftiircmtfenrkrib( 57 

,a *124 84 Robinson 'Thus 1.. f 88 

0 202b 131b RdIIs-Ro)*20p . .o 139 +b 
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•187119b Do.'A-mp. v 

130 105 FPI asmee lOp — y 
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■33 4 Rodlme 5p 

*9< 33 MtossGroop 10p...y 

8u 53 SD-Selew 0 

394 255 STC a 

333 165 jSantoson Elect So v 
*170 112 Seantronie lOp .y 
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6! 43 (Sound tracs 5p.... y 
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4 or Dlf 

Me* - Ret 
E306 +b w 16% 3 4 
UJ .... W3.0i 23 

442 (914.0 3 8 

148 6 J5 17^ 

92 6b% A 

26i«t +1 tii-S z.g 
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64 26 Untie Mining lCp 

SO 22% VCribyltasCorp 
125 83 Com Murrt 10c 

*1 4 pDHX Inc. 

*27% 13% Stnnei Im IrlOp. y 
120 6fl Enrooa Minerals 2p.y 
*50% 32 tExplaur a L/V 5b ... 0 

•9? 65 toevor y 

*85 40 Greenwich Res . ... B 

£12% £4 [1 rtlem la Gold Mines. . 
£12% ihh itamesuie Mining 51 
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541 26%»Koif7]are.. 


■ 14 


fa PUcFmlry Red Lake 

M yum 5atHna teCil . 

25? KnrtimaieCSX 

fa PNar-Qura Res .... 

404 RTZ lOp I 

6 pThorco tes. Ik |. .. 
178reYouag Group lOp. 1 
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THIRD MARKET 
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High Uwl Start 
MS 77 ASB Barnett 2o .yl 
'lfa E Anerorar Enro Us yl 
94 56 AndamieRes.llta 

96 5? Aifioclaud Farmers 

1% 0% Barbican Hldgs lo..4 
32% 27 3lack land Oil 10p v 

38? 176 Broadcast Comms. yj 
42 11 Burmin ErpinaHu vi 

28 17 CaUwdl lavs. lOp.vl 

*25 10 Casnen 011 10a yj 

135 61 Cneisei Antw 5p 

*50 20 ChemEe Inti yi 

143 95 >own Eyeglass 5p yA 

33 23 Dana EjipI yl 

23'} 13 jtanoroLrtaee5p.il 

72 32 Edinburgh Hlb. 2p W 

113 50 igllRUe uphi Ir Mp. yj 

X 2 Do. Wrrms 
65 15 : ir East Res lOp .yj 

45 23 ! ritrlm Mn irOJO * 

48 36 linear Euln yl 

330 135 laemflull lp y| 

100 76 IliclarrSo yl 

*32 12 taorik it Group 5o.yl 
120 70 HMtfn Brewery 50 b . 

105 35 ntneare Group 2%pyi 

2S L2 ml Corn) £ Data ta v( 
41 12 vernlaWaL. .. w 

104 58%*eilsMlns.lr5p.. 

53 31 CempiP E J5o vt 

Zc 11 iromjqraerilt 1P..W 

105 BI -GW 5p . ..yl 
9fa 48 JMdltnLrrsrer5p— W 

“563 353% M L Labs Ip . ri 
501 3ft A aLl»J Grtwo 10s 
96 Ucdlrue lOp . 

5 Moray Firth lp 
2« Iroca Gold IR 2p...y| 
BIPeftnamGrp. 2o yf 
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20 Podding ton 5p.. . 

53 Jemaminsier 5p . yl 
150 total Sovereign lOp v| 
11 Scou PUIorfllOp yl 

95 Seacm Hldgs yj 

40 Semcernow y| 

20 Sleepy Kwfc5o ..-.yl 
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2% inf Iv—iififipB 
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150) 121 UnH Group vl 
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23 

14 

37 

63 
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18 ... 

4Sl 
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14 
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19 -1 
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41 ... 
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55 .. .. 
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2% 

39 

84.. 
65 
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4% .... 
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9ft 
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81 
11.0 

13.0 
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2 75j 1 9| 5 fal 123 
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NOTES 


Stock Exchange dealing classifications are Indicated u» the right 
of security names: o Alpha. 0 Beta, y Gamma. 

Unless otherwise Indicated, prices ami net dividends are In pence 
and denominations are 25o. Estimated nrlce/earolitgs ratios and 
covers are based on latest annual reports and accounts and, where 
possible, are updated on hall -yearly figures. P/Es are calculated 
on “net" distribution basis earnings per share being computed on 
profit after taxation and unrelieved ACT where applicable' 
bracketed figures indicate 10 per cent or mare difference If 
calculated an "all" distribution. Covers are based on 
■■maximum" distribution; ibis compares puss dividend costs to 
xatlon. excluding exceptional prof 1 15/ losses but 

, ated extent of offsetuble ACT. Yields are based on 

middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

“Tap Stock" 

Highs and lows marked thus have been adjusted to allow for 
rl jits Issues for cash 
Interim since Increased or resumed 
Interim since reduced, passed or deferred 
(it . Tax-free to non-residents civ application 
6 Figures or report awaited 

Not officially UK listed; dealings permitted under rule 
535<4Ka) 

USM; not fisted on Stock Exchange and company not 
Subjected to same degree of regulation as listed securities. 
R Not officially listed. 

If Price at time of suspension 

Indicated dividend after pending scrip and/or rights hsnr; 
cover relates to previous dividend or forecast. 

Merger bid or reorganisation in progress 
Not comparable 

Same Interim: reduced final and/or reduced earnings 
Indicated 

Forecast dividend; cover on earnings updated by latest 
Interim statement. 

Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 


^ Nonpar value 


Belgian Francs. Fr. French Franc eg yield based on 
assumption Treasury Bill Rate slays unchanged until maturity of 
stack, a Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents d Dividend rate paid or payahlr on 
part of capital, cover based on dividend on full capital, e 
Rrdrrnptlon yield, f Flat yield, g Assumed dividend and yield, h 
Assumed dividend and ylcM after scrip Issue. 1 Payment from 
capital sources, k Kenya, m Interim higher than previous ratal. ■ 
Rights issue pending 4 Earnings based on prellminaiy figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate cover based on previous year's earnings. • Subject 
to local tax. x Dividend cover In excess of 100 limes, v DlvMend 
and yield based on merger terms, z Dividend and yield Include a 
special payment: Cover does not apply to special payment. A Net 
mvldeod and yield. 8 Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1988-89. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospeclas or other official estimates 
for 1989. K Dividend and yield based oo prospectus or other 
official estimates for 1990. L Estimated anmailsed dividend, 
ewe r and P/E based on latest annual earnings. M Divid end a nd 

S eld based on prospectus or other official estimates for 1988. N 
hr Wend and yield based on prospectus or other official estimates 
for 1989-90. P Figures based an prospectus or other official 
estimates lor 1987. fi Gross. R Forecast annualised dividend^ 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. 2 Dividend total to date. 
Abbreviations: «fl ex dividend: rc ex scrip issue; w ex rights. ■ ex 
all; ifi ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the 
latter being quoted in Irish currency. 


Alton, InvZOp ... 
Craig & Rose O... 
Floli* Pkg.50. .. 
HoftUosJZSp 


86 -1 

*30... . 
61 +2 
1343 1 .. — 


IRISH 

Cra.8%%U1441. 
9pe Can Ln. 1996.. 
Flo. 13% 97/02.- 


By 


Arnetts 

Carrol tP.J.) ... 

Hal UR. £ H.l. . 

Helton HUgs tri 

IRG 

United Drug 


404 -5 
14! . ... 
195 *i 

9f 

Z5B 

1451 +13 


TRADITIONAL OPTIONS 

3-mfliitii call rates 


6.8 


4.9 


4.1 


&b 




Industrials 

AJIled-Ejnes. 

Around. 

AsteclSSR) 

BAT..- 

BOC Grp..- - 

era ..... _ . 

Bardon 

Blue Circle. 

Boots 


Bowatere. 

Brit Aerospace 

British Steel ..... 

Brit. Telecom 

Cadbury* 

Charter Cons 

Comm umon.._ 

Courtaulds. 

Eurotunnel 

FKI 

FNFC 

Geo Accident.... 

SEC. 

Glaxo 

Grand Met 

Guardian 

GKIL 

Hanson. 

HjwtarSkhl 

Jaguar .......... 

Udhrobe.. 

legol & Gen ... .. 

lex Service 

Lloyds Bank 

Ueasht*. 

Marks aspeater ........ 

Midland sTT. 

Ifioroa Grenfell... 

Nat West Bk.._ 


P 

41 

s 1 

67 

44 

37 
40 
20 
23 
39 

46 

9 

22 

31 

42 
44 

31 

65 

I 

22 

92 

19 

6fl 

44 

19 

33 

11 

55 

96 

53 

25 
31 

26 
3Z 

54 
16 
26 

38 
23 


P&ODfd 

Polly Peck 

Ratal Elect 

RHM 

Rank OrqOrd — . 

Reed Intel 

STC 

Seis 

SraKI. BeechjfoA. 

Tl 

TSB 

Tesco. 

Titan EMI 

Trust Houses.. 


51 

38 
28 

39 
72 
34 
25 

9 

48 

38 

9 

It 

61 

23 


TfH 16% 

Vickers. 22 

WeHenme.. $5 

Property 

Brit Land — 27 

Control Sea.. . 5 

Land Securities . 45 

MEPC 45 

Moustldgtt. 13 

Oils 

8rtt Petroleum 25 

Burtnab Oil.. 65 

Oartataall 2% 

Conroy Prtlm 9 

Premier.. 10% 

Shell 37 

TuskarRg, 12 

Uttranur 28% 


Mines 

Lrarho .... 

RTZ. 


TU* service Is available to e v e ry 
Exdusga throughout the 


ammo tor etch security. 


**•? Id on Start 
afro of £905 per 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


D-Mark continues to rise 


STERLING AND the dollar fell 
below important psychological 
levels against the D-Mark yes- 
terday. The pound finished 
below DM2.80 and the dollar 
below DM1.80 in London. It 
was much the same story for 
the Japanese yen. where the 
D-Mark rose to its highest level 
for about two years, and broke 
through resistance at Y80.00. 

Although the West German 
currency continues to advance, 
there is some unease about its 
present levels. This led to com- 
ments that the currency is 
being bought simply because it 
is going up, and that the mar- 
ket should take care not to get 
carried away with itself. 

The Bank of England inter- 
vened, buying the pound 
against the dollar and Ecu, but 
it was mainly a D-Mark rise 
that caused nervousness in the 
market and not obvious ster- 
ling weakness. 

Bearish UK press comment 
at the weekend added to the 
overall downward movement 
of the pound, but dealers said 
there was nothing new in any 
of this and there seemed no 
overriding reason to take out 
new short sterling positions. 
Interest rate differentials con- 
tinue to favour the D-Mark 
against the yen and also to 
some extent against the dollar, 
while sterling is suffering from 
political as well as economic 

£ IN NEW YORK 


(Spot 13590-13600 15620-15630 

1 month I aSM-OSSum O.B5-0-84pm 

3 Bento; I 2J9-2J6pm 254-25Zpm 

( aja-aa 8 Bm are-aAJpm ■ 

ForvardpEMiBB^nldbcsmbmtytoiheUSdolUr 

STERLING INDEX 


problems. 

A possible challenge to Mrs 
Thatcher's leadership of the 
Conservative Party is causing 
some concern, even though the 
immediate threat may not be 
very dangerous. It is generally 
undermining confidence In the 
UK Government at a time 
when the market Is still trying 
to assess the attitude towards 
sterling of Mr John Major, the 
new UK Chancellor. 

Mr Major said at the week- 
end that he will raise bank 
base rates if necessary, but the 
market is not yet convinced 
that he is prepared to run the 
political risk of defending the 
currency at all costs. 

The pound fell to its lowest 
level against the D-Mark since 
February 1987, finishing In 
London 2% pfennigs lower on 
the day, at DM2.7925. Sterling's 
decline against the dollar and 
yen was less severe. It lost 20 
points to $1.5805 and fell to 
Y223.75 from Y22L25. In terms 


EURO-CURRENCY INTEREST BATES 

s 7 j& ja"| «£* 

w n rag w 

CUL Dollar UV-Il** 12-Uto llS-l!Ji 12£-Ilfl 1IVUJ, 

M£= si* 28* W 58$ 58* 


D. Sillier 8J 

Sw. Franc M 

DeotsJmrt T\ 

Fr. Franc 101 

tullanlin L 

B. Fr.iFM n 

8. Fr. (Con) U 

Yen hi 

D.Kraot UJ 


Lag term EiradoRan; b*o n« 8A -8& per me tone yon 8VBliPtrmi; fra yean 8&-0 A per cent; Are 
jears Big-S), per cent xomkuL short term rates are all hr US Dolian ad Japanese Yen; often, tao dW nock*. 

POUND SPOT- FORWARD AGAINST THE POUND 


SJO 

an 

Ho*J7 
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tarkw 
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9.00 

«i 

86.0 

85.6 

10.00 

an ._ — 

859 

86.7 

U.00 

an 

85.9 

86.7 

Horn 


85.9 

86.7 

LOO 

pm 

SkO 

866 

2.00 

pm 

86.0 

85.8 

3.00 

pm 

86J 

86.8 

4.00 

pm ... 

86.2 
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us 

Cnd> — 

Netlarlaafe. 

Belgium 

Denmark 

befand 

W.Gemv 

tatugal 

Spain 

Hair 


Franc 

Sweden ___ 

Japu 

Austria 

Switzerland. 
ECU 


15600-15610 
13185- 13195 
3141,-215*, 
5660-58.70 

1033 % -iosm, 

18575-10585 
2.79-2.791, 
24259-24355 
179.20 -17950 
20611,-2062*, 
10.66*2 - 1057<z 
953 le -954 Vi 
9.97 >z -9.981) 
223VZHV 
19 66-1949 
250-251 
U750- 13760 



CURRENCY RATES 
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NH .27 

rate 

Draattg 


% 

RKJ*. 

Sterling# _ 

. 

H/A 

U.SDaliv._. 

7 

m 

caraSanS - 

12.46 

H/A 

tetrtenSck... 

10 l 5 

m 

Belgian Franc.. 

N/A 

ttaxtsh Kreoe.. 

£& 

m 

Dentate Mart, 

H/A 

NritoGolider _ 

7.00 

R/A 

FreucfcFraxc-. 

104 * 

m 

ttalta Ura .... 

13 *} 

WA 

Hots® Krone.. 

*\ 

N/A 

H/A 

Sranbfi Peseta . 


JM 

Seraft* Kixwa. 

60 & 

N/A 

S»Jss Franc..-. 

H/A 

Greek Ora*. _ 

20 >2 

H/A 

ktei Pm 


H/A 


Caamscial rates taken (wards tkf end of London trading. Belgian rate Is coanrUMe fanes. Financial fra* 
56.70-58.B0 StiHnomh hmord dollar 4.954.90qm 12 watte &B34L73cpn 

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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Demurt — 
W. GernUta 

Portugal. 
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Nonoar •• — 

Fran* 

S«tdt* 

Japan 

Austria 
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L4740-L4750 
11665 - L1675 
2.0170-2.0180 
5756-3755 


Q.S6-0.84coni 
0JOO26qm 
036-0 -State 


6.941* -6.95 20O-2J5oredte -373 

170915-1.7906 at»*07rt*B 054 
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g Starlet voted In terms «f SORand ECUjtr L 
I Bpobmi Comn ls ss to n Caknutkas. 

• AU SDfi rates ac tw Nor J4 . — 

CURRENCY MOVEMENTS 


Sterling 863 

US Dollar WJ 

Canadian Dollar 1053 

Austrian SdtollBg— 106.9 

BeMao Franc 10&.6 

Date* bane 1073 

Deutsche Mark 1172 

Sorts Fran 1067 

Guilder. U35 

Frrndi Franc 1013 

Ura 99.9 

Yea —I, 1345 

Morgan Guaranty changes: 

19B2-J00 Bask ol EngbrnTlm 
1985- lOOFUates arc forNo*24 


15970-16830 

13330-13370 
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114.95- 115X6 
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16040-1.6030 
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Qwisk Krone — 
German D-Mait 

7.85212 

2.05853 

6.90403 

7.90253 

2.03513 

695131 

-KL64 

-L14 

40168 

+4 64 
-L14 
+068 

±16419 

il.iJii'i 

*13719 

Dutdi Gailder 

2.31943 

0. 768411 

Z29542 

0.771620 

-LD4 

+0.42 

-LIN 

+0.42 

*13019 

±16689 


1483.58 

1502.95 

+1_31 

+•131 

*4.0815 

Spanhh Peseta 

133.804 

130805 

-224 
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OTHER CURRENCIES 
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EXCHANGE CROSS RATES 
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FINANCIAL FUTURES AND OPTIONS 
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of other major currencies the 
pound fell to FFr9.5375 from 
FFr9.6250 and to SFr2.5Q5Q 
from SFTL5225. Sterling’s index 
tost 0.5 to 86.2. 

The dollar fen below DML80 
and through support at 
D MI .7900 in New Yorit, after 
the London dose, in spite of 
surprisingly early action by 
the OS Federal Reserve to 
drain liquidity from the New 
York banking system. This was 
seen as a possible sign that the 
Fed is not easing its credit 
stance. 

At the London dose the dol- 
lar had fallen to DM1.7900 from 
DM1.8050; to Y143.35 from 
Y143.45; to SFr 1.6045 from 
SFrl.6150; and to FFr6.1125 
from FFr6.1600. The dollar's 
index declined to 69.1 from 
69.3. 

The D-Mark maintained its 
attraction against the yen. fin- 
ishing in London at Y80.08, 
compared with Y79.47 on Fri- 
day. 
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0.43 

8575 

0.01 

638 

690 

0.45 

170 

aoo 


14.49 

— 

9275 

600 

OJA 

LOS 

Oil , 

8600 

0.00 

028 

114 

060 


Esthnated «a 6 m tout, Ctfb 0 PUB 0 
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CHICAGO 

D 5 . TKEASOHY BONDS dnt% 
$ 180,000 32 wh if 160 % 

latest Utah Lo 
Dec 99-21 9925 99-3 

Mar 99-21 99-25 99-1 

Jui 99-12 99-14 99 < 

Sqi 99-01 99-05 994 

Dec 98-22 96-22 98-1 

Mv 98-15 98-15 98-1 

Jos 9806 9806 984 


05 . TUASOtY SBXS IB® 
Ha latob of 100 % 


Btimaud notane utat Ctfh 0 Puts O 
Prntanitaj’ltMB U-CAUi 4899 Puts 2B15 


jafamese yeb turn 
V 125 mS per Y 100 


EjUmatetf wtame tout Cafe 2 Z 78 Ftots 2877 
Pmdoa day's opto let. Cafe 59638 Ml 39 MB 


P 0 UR 84 IRKBI BKMKB 


FINANCIAL TIMES TU ESDAY NOVEMBER 28 1$39 : - 

H COMPANY Nonces 

"™ CONSOLIDATED COMPANY BL’LTFONTEfN MINE, LIMITED 

GRIQUALAND WESTDIAMOND MINING COMPANY, 
DUTOITSPAN MINE. LIMITED 

RegiuBBiun No. tlffOOI-VOo 

- (B«h incwpofaml in rfic Rn«Wic of South Afr «1 

DECLARATION OF DIVIDENDS _____ 
Notice b hoeby gives that the dircciork of ihe 4 bo*'cmcni 
ha«e declared dividends in raped of ibe months endins 
1989 . payable to shareholder* registered 
companies at the close of business on 29 lh December.! 9 H 9 . 
have been declared in the currency of ihc Republic of Souih 
Dividend wsnanu will be posted from the Kimberley and Lt " lt ^ 
transfer offices on or about 6 th February. 1990 . Regi«««l 
paid by ihe United Kingdom Registrar* will receive ihcir dtVKKBO m 

- United Kingdom currency convened a the rate of eschange appw^ac 
2 nd January. 1990 . lea appropriate taxes. Any sach shareholder ««£ 

_ however, elect 10 be paid in South African currency, provided *»*“*/“<* 

request is received ai the companies' transfer offices in Kimoerxy or ix 
United Kingdom on or before 29 th December. 1 989 . ... . 

The ordinary *hwc iransrer resist era and registers or w 1 ' 1 “ 

closed from 30 »h December. 1989 io 12 th January. 1990 . botli Bays 
inclusive. 

The effective rate of non-resident shareholders' t» is IS percent. 

The dividend is payable mbjca to condiikms which can be im^ctcd a w 
head and London offices of the companies and also at the OUtCK of 
companies' transfer secretaries in Kimberley and the United Kingdom. 


Latest 

9223 

99 ft 

Low 

92.78 

Pm. 

42 J& 

91 W 

9354 

93.47 

9949 

93 j 64 

9356 

9352 

9311 

- 


“ 

9153 


05930 059 K 3 05976 05974 
0.7004 O. 7 D 0 B Q .7001 05999 
03024 0.7030 02024 0.7018 


KtnscnE: axm 

DM125 ^00 $ wa Ota 

Gu 5 JBS Cni Prer. 
OK 05583 OJfflS 05575 05558 

Ms 05583 05591 05575 05559 

Jan 05371 05579 05571 05554 


HSEE-B0NTH EUBGiffilAB OMi® 
Slia raiutsti U 0 % 


1 -oKk. 8 ntt. 8 «th. 12 -fflU 
L 5 S 20 15353 15 U 3 1.4727 


Latest Ntafe -in* 
Ok 91.78 9 L 79 9126 

liar <034 9255 9250 

Jm 92.44 92.45 92.43 

Sqi 9251 9253 9251 

Dec 92.01 9202 92.80 

Mv 91.91 9 L 92 9 L« 

Jta 9 L 77 9150 9 L 77 

59 9 L 70 91.73 91.69 

snutDAao&potuasaosMDEx 
SSO 0 ttasladB 

L» 5 t HM LoST 

OK 346.98 34730 34520 

Mar 35120 3 SL 40 349.45 

Job 354.90 35530 3 S 450 


SWISS nuuc SHD 
SFr 125,010 $ pv SFr 

LattA High Lo* Pro. 
Ok 8.6236 Q .6251 0.6232 0.6220 

Mar 05243 95256 0.6238 0.6225 

Jan 0.6257 0.6270 05250 0.6229 

Sep ... 05236 


PHLA0OMM SE C/S0PTUMS 
Q13S0 Icnb ph ro 


BLao fcrab ph CO 

Strike 

Price Dec 

1500 5» 

1525 3.28 

1538 166 

1575 056 

1.&S® 038 

1625 0.07 

1.650 0J& 


Pun 

Jan Feb Mar 

UK UB IB 

161 2.86 3l68 

2.75 4.10 5.04 

439 5.67 6.64 

6.16 709 843 

821 950 10.40 


HtM-STEBJM S» per t 

Latest ffiyk In* Pre*. 
Ok 1B20 1.55M 15502 15546 

Mar 15276 15276 15246 1529B 

Jm 15050 LS050 15050 15074 

LONDON (LIFFED 

20-YQUt r£ mmiAL EXT 
£5B|009 32*6 el U0% 

35 High Lam Pro. 
Dee 4IU7 91-08 90-21 91-21 

Mar 91-29 9807 9125 9823 

M 9300 93-26 

Estimated eetam 19181 0173 2] 

PiwtaE Itafj open 1st. 33153 037231 


U&TEASURY 00NBS S% 
SUM803befeef H0% 


Dec 99-13 

Mar 99-12 

Jm 9806 


Cose Ht* In* Pm. 
99-13 9924 99-12 992B 


99-13 99-34 99-12 992B 
99-12 9823 99-11 99-26 
9906 98SI 


Estl meted Wtat* 2982 (1328) 
Preehn dag's open bL 8015 18284) 


6 % NDIIDNAL GOautN GOVT. I 

ncsojna uotts at uo% 



On 

«§4 

U* 

Prat. 

Dec 

9675 

9672 

9124 

Mar 

90.91 

9 L 72 

9688 

9 U 9 

Jnn 

9153 

9 L 45 

9145 

9 L 49 


1650 QJH 030 841 051 959 10.48 11 bb 1241 

Prerious (tar's opes I* Calls 338325 Puts 348.737 (All tamnded 
Prertotts dor's kIihk: Cafe 125571 Pits 11585 (All amended 


EUROPEAN OPTIONS EXCHANGE 


Sertex 

Feb 

90 

Max 90 

4*19 

90 

Vol 

Last 

Vol 

LW 

Vol 

Let 

GoklC 

S 380 

78 

41 b 

_ 

_ 

_ 

_ 

GaldC 

S 390 

92 

34 

10 

43 

— 

- 

GaldC 

S 400 

379 

2 b 

8 

37 

13 

46 a 

GaldC 

S 410 

332 

20 

21 

29 



Guuc 

S 420 

352 

15 

4 

2330 

» 

93.90 

GuMC 

S 430 

231 

n ip 

23 

21 



GoUC 

5 <MO 

157 

8 

57 

1558 

1 

2230 

(MdC 

5450 

311 

670 * 

- 

— 

20 

18 

Gold P 

5390 

US 

450 b 

— 

— 


— 

Gold P 

5400 

510 

8 

- 

- 

5 

13 


Estimated mime 44587 080983 
tattoos (tag*, open UL 36485 09520 


6 % nOnnttAl LONG TEAM JAPAME 5 E SWT. 

BOMO YltflH lO 0 tti el 180 % 

Close HU Lo* tar. 
Dee 104 © 1M& 104.07 10134 

Mar 104.06 10426 10455 10421 


Esttntnl mkii* 452 <6606 

Preetcos d«ri spea IBL UD7 0089) 


mEEMBNffl STOLBI6 
000,0m mkibsf 100% 



dm 

KM 

84.90 

Lu* 

tax. 

Ok 

84.86 

84.79 

8531 

Mar 

85 48 

85J2 

8560 

asjM 

Jnn 

8656 

8673 

8653 

8683 

Sen 

87.40 

87.47 

8718 

8736 

Ok 

8786 

87.90 

8784 

0600 

Mar 

8813 

8817 

8612 

8825 

Jib 

8827 

8630 

8024 

8640 

Sre 

88J8 

8842 

8639 

8830 


EOE Index C 
EOE Index C 
EOS Index C 
EOE Index C 
EOE Index ,C • 
EOE Index C “ 
EOE Indes R 
EOE Index P.- 
EOE Index P- -• 
EOE Index P 
EOE Index P 
EOE Index P 
EOEtatkxP 

l/FIP 


ABN C 

Aegon C 

AhoMC 

AkraC 

Akxop 

AinerC 

AmnP 

AmraC 

MFN.V.C 

N.V.DSMC 

R.V. OSM P 

H oogo ws C 

Hoonontsp 

KUlC 

KLMP 

KNPC 

NEDUJOYOC 
NMBC 
NHBP 
HaLlled. C 
NaLNed. P 
PhlHnC 
PliiitosP 
Rojal DntekC 
Royal Dutc&P 
Uni lever C 
llBlteverP 
Van Qnuarren C 
WessanenC 
WcanenP 


Dec. 89 

Jan. 90 

Feb. 90 


106 

12-50 

5 

16 

- 

_ 

FI. 29210 

315 

920 

34 

13 

— 

— 

FI. 292.10 

784 

530 

92 

9.90 

iso 

12 

FI. 29210 

% 

' 14 

66 

680 



FI. 29210 

130 

0.90 

102 

93 

5 , 

J- 

: 

• 4 i 7 - 

FI. 292 JO 

FI. 292 ®- 

10 

020 

ioo 

130 

— 

— 

FI. 292.10 

97 .. 
201 

030 

670 

78 

Z 60 ' r 

- 7 ? r 

rrf' 

- 8 L 2 S 2 JO — 
Ft. 292-10 

585 

L 70 

42 

4 

55 

530 

FI. 29210 

729 

310 

142 

530 


— 

FI. 29210 

238 

530 

46 

8 

— 

— 

FI. 29210 

225 

9 a 

137 

U 

— 

- 

FI. 29210 

7 

3 

10 

4.80 

100 

520 

FI. 20135 

73 

120 

51 

2.70 

10 

330 

FI. 20135 

27 

L 30 

147 

2.90 

26 

330 

FI. 20135 

177 

3.60 

12 

5 

- 

— 

FI. 20125 

130 

820 

5 

920 

- 

- 

FI. 20185 


36 

63 ® 

122 

L 20 

26 

1.60 

944 

240 

65 

530 

17 

650 

67 

330 




— 

386 

430 

33 

830 

I 

10 

275 

270 

174 

430 

— 

— 

149 

3 

80 

S 

3 

630 

103 

0.60 


— 


— 

73 

330 

— 

— 

— 

— 

103 

230 

— 

— 

— 

' — 

L 358 

1 

41 

3-50 

10 

5 

20 

330 

67 

530 

— 

— 

730 

2 

135 

5-40 

10 

630 

381 

1230 a 

— 


— 

— 

197 

030 

301 

260 

31 

3.90 

132 

030 

55 

1.90 



250 

230 

321 

3.80 

32 

4.40 

73 

3 

162 

650 

2 

9 

100 

0 . 7 D 

27 

1.90 

5 

130 b 

1808 

3 J 0 

•« 

— 


— 

652 

250 

261 

430 

17 

630 

669 

L 70 

915 

3 

— 

— 

124 

0.40 

963 

130 

43 

270 

219 

0 . 7 Q 

765 

2 



420 

310 

26 

6.70 

— 

— 

400 

4 

4 

530 

— 

— 

185 

L 90 

112 

3-20 h 

2 

630 

10 

830 a 



IDS 

1130 

760 

640 

46 

140 

20 

190 

103 

0.20 





IB 

210 

228 

3.60 

3 

430 


FS. 42.10 
FI. Ill 

n. 131.40 
FI. 13020 ' 
FI. 13020 
FI. 60.70 
FI. 60.70 
FI. 80.80 
FI. 44.80 
FI. 11480 
Ft 114 80 
FI 82.80 
FI. 82-80 
FI. 47 
Ft. <7 

FT. 4980 
FT. 86 

FI. 47.10 
FI 4730 
FI. 7030 
Ft 7030 
FI. 49 
FL 49 
FI. 138 
FI. 138 
FL 152.90 
FI. 152.90 
FT. 30.80 
FI 60.08 
FI- &t. 8 Q 


TOTAL VOLUME IN CONTRACTS : 48,512 
A -Ask B-BM C-Cill P-PM 


BL VW. Opc. figs, not Uxraa) 44071 (22630 
Prertat Mr's pen ha. 136604 039900 ) 


THREE JtSOTIf EUMHHUU 
Hi*pxMieriM% , , 


Jm 9Z-* 92.45 923 

5q> 9225 9252 9224 

Dee 9L96 92.01 92 JW 

Mar 9154 91.92 

Jm 91.72 9L78 9L77 

Sep 9JL64 

EsL 1M. Bee. flgs. notskam] 6858 MOW) 
Preview day's open ml 4598) K55M 


THREE MONTH EUMM 6 RK 
BMlaipMPfl 00 % 

Ctae HU to* 
Dec 91.71 9178 9 LM 

Mar 9175 9186 9174 

Jm 9137 9195 91 JB 

Sep 92.01 92.02 9201 

Estimated mkane 6318 C 712 g 
Prerbxts (tog's opee in. 29038 BWB 


THREE MMTH EEU 
ECO lm petab if 100% 

Ouse HU In* 
Dec 89.18 8927 8938 

Alar 89.49 89 AJ 89.49 

Estteraed mtame Z73 (407) 

PrertoB dap's ope* hd. 1022 O03U 


FT-SE 1 MMHX 


_Oa * HU Lo * 

Dee 2223.0 zmM 22020 

Ha 2267.0 22615 22463) 

Jm 23065 

Estimated mlixne 2998 <5738 
Pnnkns day's open bd. 34252 (34735) 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


BASE LENDING RATES 


No strong pressure 



THE POUND’S fall below 
DM2.80 did not provoke any 
strong reaction on the London 
money market yesterday. 
Wholesale rates moved ner- 
vously higher, but there was 
no sign of panic as three- 
month interbank rose to 15ft- 
15ft from 15ft- 15 per cent. A rise 
in bank base rates is not yet 
regarded as inevitable, with 
dealers suggesting that sterling 
still has some way to fall 
before the authorities will be 
forced into higher rates. 


UK dearlng Dans base leading rats 
15 pgr east 
from October 5 


The Bank of England kept the 
short end of the market tight 
however, and to discourage 
speculation against the pound 
did not supply enough 
assistance to take out the full 
underlying shortage. A money 
market credit shortage of 
£300m was forecast but help of 
only £178m was provided. 

There was on intervention in 
the market by the central bank 
before lunch, but in the 
afternoon £l63m bills were 
bought, by way of £28ra bank 
hills in band 1 at 14 V* per cent; 
£i4m Treasury bills in band 2 
at 14% per cent; and £12im 
bank bills in band 2 at 14%-143 
per cent. Late assistance of 
around £15m was provided. 

Bills maturing in official 


hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £892m, 
with bank balances below 
target absorbing £30m_ These 
outweighed Exchequer 
transactions adding £llOm to 
liquidity and a toll in the note 
circulation of £530m. 

In New York the Federal 
Reserve drained reserves about 
one hour earlier than usual 
daily operations. Federal funds 
were trading at 8ft per cent, 
against an assumed target 
level of 8*4 per cent, when the 
Fed drained liquidity via 
overnight matched sale and 
repurchase agreements. 

There may have been a 
technical reason for the Fed's 
action, after the Thanksgiving 
holiday which tended to 
develop into a long week-end. 
On the other hand, it could 
mean that widespread belief 
that the Fed has eased its 
credit policy will prove 
unfounded 

In Paris the Bank of France 
left its intervention rate at 9% 
per cent when injecting funds 
through a securities 
repurchase tender. 

In Frankfurt call money rose 
to 7 JO per cent from 7 JO per 
cent as banks bid for money to 
meet monthly reserve 
requirements. The average tor 
the first 23 day's of November 
was DM59.2bn, against an 
average minimum requirement 
for the whole month of 
DM56.9bn. 


Ttfflrio; rate? toire of ttotMdaxi rflg Bl ra te for flow 

mM lo tlw auHat hx Rre reference bania it 1 L 00 ul es* raking dta tatarict are Hatlanl WreMtoMr 
Bufc of Tokyo, Dwtsd* B art, Bagne Hattanl ft Parb xod Morgan Brarall Trast. 


AM Hat 

Adam&GMpay— 

ABM In* to*..... 
AJBedlrhkBM— 
• BmjAnstafcr— 

Associate Cap Cap _ 


MONEY RATES 


NJEW YORK 


(Lunchtime) Orernrato — 

TMirertli — 

Prior rate 106 Uncouth. 

Bnferkrenrate 96 

FHLftnds BA One year 

Fed.finfcailntenMta.. 8A Tknyar-— - 


FragkfaL 

Parti 

Zeridi 

AnsunfeHL. 

2!K= 


7.25-7 J5 7J8-7.7D 

UA-IOA 10 &- 10 A 

AV 7 V 


Tresssury Bills and Bonds 

a 10 Tim rear 

7.78 Ftarrev 

ISt Fhejcre 

— tM SerenjM 

7.72 10 -re* 

7.78 30 re* 


7 . 9 WU 5 & 0 M 15 BlOOSJI 

UA-idA wvMs, lov-un, 


7.77 

780 

7.79 

7 X 2 

7 X 4 

7.91 

Lortiart 

btHXBtlHi 


BaakCnDt&Cona 

SBB=i 

Baft of Mb 

BaakafScotM 


BadnatBnkPLC— 
Brit Bk of Kid East 

•Ssagsssj 

CLBaftMEriad 


QUlnkU. 

QO Medan 



% 

15 

15 

35 

15 

IS 

15 

15 

15 

15b 

15 • 




15 

15 Gimtak 

15 O' 


% 
15 
15 
15 

15 

16 
15 

u 2 
15 
15 

16 Waited Oartend 15 

15 TSB 15 

15*i UoBedBkofKMatt 15 

_ 15 tfaited MiznH BaM: 15 

15 UstyTnst flask Pte__ IS 

15 UtatmiTnEt 15 

15 NtatpacBrfGto 15 

15^ WteswlaHtai 15 

15 YorisMtlMi 15 

«5 

15 

15 • timbers of bM\ Modal 
15 BaririM & Seaaltics Hoisb 

15 Mk • DeposH. m 5.5% 
15 Santa 83%. TosTIrttyOOfr 
15 tatam actes 1L8% I Matgage 
- 15 tea oSl 5 Daoand fct 9V 
.. 15 Mmgage 151% - 


LONDON MONEY RATS 

i w I 7 dns I One I Three 1 a* One 

notke I Ahmfi ( MooiIb ( Kootte Year 


Kldbnd flanks 
Mout Baiting __ 
NalBLof Kiwaft., 


hWrtanfc Offer — 15 Jt 

piurtaatik Bid 144 , 

Local Aatlnrlu Bonds.. - 

Discount Mkt Ocds. — 15 

Company Domte ~ 

Finance House Deposits 

Treasury Bills (Buy) - 

Bank Bills (Buy) " 

Fine Trade Bllb (Buy)- - 

Dollar CDs - 

SDR UnfaedDep. Offer. 

SDR Linked Dep. Bid ... 

ECU Linked Dep. Offer. 

ECU Linked Dep. Bid ... 


M 1 

L 4 % IB 


Treasury Bill, (sell); one- month 14 B sV ’ « 
Mnontli 14 U no- cent three months 14 H 


cent; three menths: 


r cent; Bank Bills (sell): 


SelKfMS II * Hi: luJBp.c. 

IV&V 15.084 p.t. Loral Authority and Finance Houses sewn day? notice, others sewn (teytf 
fixed Finance nooses Base Rate & from KMerttr J , 1989: Bonk Deposit eauifor fiJ/us at 
CBTrttaia of Tax Denosli (Series 61 ;, Deposit £ 100.000 and wer 
held uiritroMiMewUh per cent; one-three montns 13 per cent; three-si* months 13 per cent; 
six-nine months 13 percent; iHnemin months 13 percent; Uniter £ 100,000 ll 5 pur cent from 
Oct 9.1989 , Deposits withdrawn For cash 5 per eenL. 


To Advertise 
PROPERTY TO RENT 

Furnished lettings Company and 
Embassy Lets 
Long and Short Term 
AH appear in the FT every 
Monday and Saturday 

Further details from Richard Wallington, 
TELEPHONE 01-873 3307 
FAX 01-873 3064 


South Afrscsn Currency 
Per Share 


Company 


Cboaol Mated Company BuMotnein 
Mine. Limited 

Griqnaland Wew Dianrond Mhring 
Com pan y- P w o iapan Mine. Limited 


By older of the board* 
For and on belutf of 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

London Secrewnea 
G A WilMaton 

London Offices ' OfBce of (be United Kin*do« Transfer -S«rrettorl« 

•SO Hotbora Viaduct BarcUyi ftejrturar* Umittd 

London EC IP 1 AJ ftCreertcoai Place 

London SWIP I PL 


27 ih Nov emb er 1989 


ART GALLERIES 


LEGER, 

13 Old Bond SL, Wl, 
JULIAN BARROW, 
Recent Paintings, 
Mod-Fit, 930 - 5.30. 


^rSiSSrotADwcK JSJ 2 JS 

Novambar WBM 71 I* January ttTOMaa-Frt 
WtaJO So! 10-1ZJO OVtaSB StBV 


HunajoMisiiasOMiAAJnMX 
SW1. 830 7871. Sb( OhMh ft Old Maatn 
ButedlnsB. Unn 13 CaoaaMba r . 


NORDIC COUNTRIES + 1992 

The Financial Times proposes to publish a 
Survey on the above on 

25di January 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Chris Schaanntng or Giffian King 

on 01-873 3428 or 01^73 4823 . 

or write to Irim/her at: 

Nrafter One, Soutinrark Bridge 
London SE1 9HL. 

FINANCIAJL^MES J 

tunom riiwiiiNiwwtaia I 


JOTTER PAD 


CROSSWORD 

No.7,101 Set by FETTLER 



ACROSS 

I One who procures through 
investing an old penny (6) 

4 Tar, it Is traiif , smelled; so 
was kept away (8) 

9 Gold on buttocks is shnm- 
lariy decorative i (6) 

10 -See spore easing waste 
r away, once disseminated 


11 Free press, literally, won’t 
be shut up (Q) 

U Persuasive advocates of 

. matrimony (g) 

13 Topper that is without a 
crown (3) 

14 Wanting gymnastics? 
Swinging trapezes are a 
substitute (6) 

17 Threats, designed to upset 
(?) . . 

21 Join bade and fold to make 
a wattle (6) 

25 Glowering shows a hint of 
rage returning (9) 

,26 French on lever? Ooh kt la 

expresses It (B) 

"2TSalt aliens sprinkled hbex L 

• ally® 

28 Commits to making test 
'runs® 

29 Unruly youth, besieging 
1 pub, is put in the can ® 

30 Square object babe produces . 
In this process (8) 

81 Accepted sttvrar pen (6) ■ 
DOWN 

1 Publicists mooted display 
and enemraged sales ® .- 
1 2 Rnbbiah. nasty or nauseous, - 
starts to smell perhaps (8) 

8 Beseeches; “Make street 


S Disease that's ruinous if left 

“bay® 

s Strives to get expenses 
about right (6) 

7 So! round, old and tong, 
tiiatis the Albat Han ® 

15 °®t«itatious? (6) 

“ “ Jock's crass 

16 Zebra’s first to stop for 
a crossing (3) 

i» German rerotmtaiary? 
16 In short, lizzie Barden’s fcd- 

*MS to marriage ran 

with pages closed? (B) 

advanc ™ a *' « 

B M h ® taBnp “ dgrt 

24 River bend® 

Sohmrn to Puzzle No.7,100 


row 


g Q | Q g 

|noo| 
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WORLD STOCK MARKETS 


aspotfUfiJ 




+10 

6,410 +U 
6.400 1+20 



x - V* 


BalttaHMos 

Carisbcn 

CopHudcbbuk 

Danhco 

Den Band® Baric __ | 3964 

EactMMc |29L8 

FI SMB-; 

fill Gnat Hurtle 

LS-S.B&ttm 

JTJcr&wir 

North* Kafad 

NonNanfldi 

Prhmbontar 

RqmJ ChigatA 

Soplm Bcrariscn <11704 

S*4*ftos 13869.1 


Cuftw^H 

Enw^vUtftAl 

ek&cmarB 
HatumakHFral 
Hrt unrikflw 


h» 



CANADA 


Low OoMCXMfl Mm 9Mck Mgh Low 
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.NEW YORK ACTIVE STOCKS . 

stocks ctaoine Chinas 
Frldny , . , trsded pries pe dsy 


IblbW CMP 3L459J00 U +1% 

Tens BtH 21234,900 35 + % 

Tens kntr l.BM.000 37% +1% 

McOoaaMi CoO L249400 32% + % 

PbUp Matt 965.000 41% + % 

Herastato 964,700 19% + 1% 

(keen CMP 947.000 27% + % 

Want Mm 923,000 53% + % 

■ootUU 888.000 22 — 

fin Electric 887.000 30% __ 


Now 3 year ago (approx-) 
3.93 Jm 


year ago (approx.} 


TRADING ACTIVITY 

V't tobtunm // ■ "mUbm . _ 

Now M Nov 23 Nov 22 


KEQ Own// WI/881 
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id 18102 
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• 5® 
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CANADA 

TORONTO 


MtahjL Minerals 
Conpaslte 


MONTREAL Portfolio 


Nov Nov Nov Nov 

24 23 22 21 


334252 3337.63 335L96 333220 39192 QJ9 3207 j OflJ 

3933.48 3915.77 392255 3933A1 4037UO/1B 3gMM/U 


200145 199348 199348 199SJ7 20394800001 1677.48 0/1) 


30183.79 <5/11 
2366.91 CUV 
27708(27/3) 








139335 1385JZ7 137805 136147 143145 


Irn+T'*: 


EK. (4/1/80) 89661 907.94 89045 88*451 100740 



304 JO 30113 30044 29946 


Janoses & P. (31/1206) 38994 3075.4 38843 38704 


8294 Itn I 6134 O/U 


1077341(25/9)1 4873.010/11 


Bangkok SET OQ/4/7S 755.97 75138 78241 78*47 | 79240 (21/11) j 386.73(2/1) 




TOKYO - Host Active Stocks 

Monday Novetnbar 27 1969 


sum Ooakig Changa SteeM Ooaing Chanpa 

Traded Prtceo on day Traded Prices on dny 

Bumhonn M Ida . A&Am 830 +40 Toyo Rubber 204m 1.060 +100 

Nippon Steal 4Q4m 7» +32 MOC 70.4m 7W +33 

Sumhunto Mt M _ 33.6m 2460 +0D Marubeni 194m 1400 +14 

MM 22.6m 1.160 + 40 NYK Una 17.9m 1.190 +00 

Mitsui EA3 214m 066 +34 Mppon Oil 164m 1.760 +60 




T| 1 si 



Don't let 
a day go by 
without it. 


NOTES - Prtas on (Ms PM* » * *■*« ■ 
0 * tafirWaal exchWO** are B9 liwfcd 
prNB. (o) nouUakte. I Dcaflogs nnnded. 
*5 Ei Aikfeol. K Ex SOW bBK v El riaMs. 
la Ex OIL 


The Pinoncial Times lefcs you keep a careful watch over all the 
international events that affect your business . . . your investments 
- . . and the timing of your decisions. Its expert, first-hand 
coverage takes in everything; from markets and money to political 
and scientific developments. Suggestion: if you're not a regular 
subscriber, take a few minutes to phone in your order today. 


In the U-S. call 1-800-344-1144 - In Canada call 1-800-543-1007 

FINANCIAL TIMES 

14 East 60ih Street. New York, NY 10022 USA 
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3pm prices November 27 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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Doubts over Fed’s policy 
trim Dow’s early gains 


South Africa shines as gold proves the lure 
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Wall Street 


AFTER A sluggish start as the 
Treasury bond market moved 
lower on concern that the US 
Federal Reserve might not 
have eased last week, the 
equity market bounced 
strongly before dipping back 
again, writes Janet Bush in 
New York. 

During morning trading, the 
Dow Jones Industrial Average, 
which outperformed other key 
indices last Wednesday and 
Friday, rallied to show a gain 
of more than 20 points. How* 
ever, buying ran out of steam 
and the Dow slumped back to 
stand only 5-98 points higher at 
2 pm at 2,681.53. 

Volume was moderate, with 
96m shares changing hands at 
midsession. The Dow had 
closed 18.77 points higher last 
Friday at 2,675.55. 

From a technical standpoint, 
the rallies on Wednesday and 
Friday last week, of 17.49 
points and 18.77 points (the 
market was closed last Thurs- 
day for Thanksgiving), were 
not particularly impressive, 
with the broad market lagging 
the Dow blue chip index in 
light trading. Yesterday morn- 
ing, the market seemed rapidly 
to run out of steam. 

The bounce in mid-morning 
came in spite of a dow nturn 
across the maturity spectrum 
in the bond market, where 
prices were generally quoted 
about V* point to % point lower 


at midsession. 

The bond market lost confi- 
dence that last Wednesday's 
five-day repurchase agree- 
ments had signalled another 
Fed easing to bring the Fed 
Funds rate to 8% per cent from 
8 % per cent. After Wednes- 
day’s aggressive adding opera- 
tion. the Fed drained on both 
Friday and yesterday, making 
its wishes for the Fed Funds 
rate unclear. 

The rally in stocks, in spite 
of weakness in bonds, seemed 
to occur because the equity 
market was slow to pick up on 
this concern In the bond mar- 
ket. Equity dealers cited opti- 
mism about lower interest 
rates and expectations that 
leading money centre banks 
will this week lower their 
prime lending rates as fuel for 
the short burst of buying. 

Another interesting high- 
light of the markets was the 
price of gold, which rallied 
strongly to $418 an ounce on 
Friday. Yesterday, precious 
metals stocks came off their 
highs as gold retreated from 
Friday’s peak to $41425 at mid- 
session. 

Newmont Gold fell $1% to 
$50%, Battle Mountain Gold 
dipped $V& to $17 Vi and Home- 
stake Mining slipped $% to $19. 

Among featured individual 
stocks, Chevron jumped $1% to 
$66 V* on persistent speculation 
that Pennzoil is building a 
stake in the company. 

Perkin-Elmer added $% to 
$23 Vi on a US press report that 


Nikon Corp of Japan is viewed 
as the leading bidder for the 
company's semiconductor 
equipment operations. 

Blockbuster Entertainment 
fen $1 to $18% on news that 
United Artists Entertainment 
plans to sell its stake in the 
company of 7.6m shares. 

Cray Research rose Sl% to 
$34% after a Prudenttal-Bacbe 
analyst reiterated a recommen- 
dation to accumulate stock on 
both a near-term and long-term 

Vlvigen fell $1% to $26 in 
over-the-counter trading on an 
assessment In Barron’s, the 
weekly magazine, that the 
stock is trading at a pricey 38 
times earnings and feces slow- 
ing growth. 


By Jacqueline Moore 

I T WAS a two-to-one win 
for advancing stock mar- 
kets over declining ones 
last week. Steady gains by 
leading exchanges, including 
the US and Japan, helped the 
FT-Actuaries World Index to 
rise by more than 1 per cent 
South Africa, with a golden 
glint tn its eye, was the best 
performer of the week. A surge 
in the bullion price pulled the 
South African Index more than 
4 per cent higher, as foreigners 
chased mining stocks. There 
was some midweek profit-tak- 
ing. but it was only slight, and 
the rally by golds helped the 
JSE Industrials advance to 
record levels. 

The gold rush also buoyed 
related shares in Canada and 
Australia, but was unable to 
prevent a 1.3 per cent fell in 
the latter as economic gloom 
persisted. Rights issues 
announced In midweek in Can- 
ada by Lac Minerals and Amer- 
ican Barrick Resources also 
took the edge off gold shares 
there, leaving the market 0.5 
per cent lower. 

In spite of the decline in 
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LETHARGIC TRADING left 
Toronto stocks down slightly 
by midsession. The composite 
index lost 5.0 to 3,928.5 on vol- 
ume of 12m shares. Declines 
led advances by 278 to 199. 

Gold shares declined as the 
bullion price fell after last 
week’s strong gains eased gold 
sector prices. Corona lost CS% 
to C$10%. Corona and Rayrock 
Yellowknife Resources bought 
US Gold Corp's interest in the 
Dee gold min e for TJ5$4.07m. 
Corona said the purchase 
would add about 6,600 ounces 
per year to each of the buyers’ 
production totals. 

Inco fell C$1 Vi to C$32 % as 
nickel prices rier.Hnert- 
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Australia, the Asia Pacific 
. region was ope of the strongest 
last week. Japan advanced by 
15 par cent, as the Nikkei aver- 
age reached three consecutive 
all-time highs. The market 
began the wed: rather tenta- 
tively, fearing a rise in the offi- 
cial discount rate, but; as the 
week passed, the belief grew 
. that interest rates had peaked 
and the buyers flooded back. 

Malaysia and Singapore 
made the world's two best 
improvements after South 
Africa, both rising by more 
than 3 per cent. Interest in 
Malaysia focused on takeover 
speculation, and on companies 
expected to be involved In the 
building of the second cause- 
way n Turing the country with 
Singapore, and of a motorway 
to serve it 

The optimism in Malaysia 
had a knock-on effect in Singa- 
pore, which was also encour- 
aged by news that thtrilquar- 
ter gross domestic product had 
grown by 8.7 per cent, This lad 
to an upward revision of about 


one percentage point in the 
official annual GDP growth 


official annual GDP growth 
forecast to 9 per cent, 

Europe also had its winners, 
with Switzerland and Italy 


both msJons gain? **-per 
cent, although volumes were 
moderate. The Swiss perfor- 
mance had its edgy momenta, 
but the weaker dollar and 
reduced pressure on interest 
rates didnelp sentiment, while 
the Italian Improvement 
reflected speculative a ctivit y, 
gains by De Benedetfc conm* 
nies ami optimism about the 
car industry. 

The Continent was also 
responsible for the world’s 
worst performances, with Fin- 
land, Austria and Sweden mak- 
ing the sharpest falls. The 
main reasons for the Finnish 
decline were a surge in 
short-term interest rates, to 
record levels, the poor eco- 
nomic background and fears. of 
further bankruptcies among 
securities companies. 

Austria resumed its down- 
ward path after the previous 
week’s advance, but the mar- 
ket’s latest fell still leaves It 54 
per cent higher this year. Swe- 
den, meanwhile, fell another 
2J3 per cent, extending its 
losses over the past four weeks 
to 6.4 per cent as pessimism 
about rising interest rates. and 
worries about the local econ- 
omy strengthened their hold. . 


ASIA PACIFIC 


Buying binge pushes Nikkei to another high 


Tokyo 


EUROPE 


Takeover moves and talk 
breathe life into trading 


TAKEOVER NEWS and 
speculation enlivened bourses 
yesterday; profit-taking eroded 
West German gains, while Wall 
Street’s early advance boosted 
those markets still open, writes 
Our A farftgts S taff. 

FRANKFURT ran into prof- 
it-taking, after an early rise 
which saw Deutsche Bank up 
to DM703 in pre-bourse trading 
fallowing its agreed bid for 
Morgan Grenfell of the UK, and 
which featured strong demand 
from foreign institutional 
investors. 

The FAZ index gained 532 to 
660.60 at midsesatan, and the 
DAX peaked at an intra-day 
high of 1,56158, a rise of 49.49 
(or 3.3 per cent) since last 
Wednesday’s holiday. Unfortu- 
nately, domestic investors con- 
centrated on a setback in the 
bond market and the DAX 
closed 1.14 lower at L554J7. 

Volume stayed healthy at 
DM5 3b n, down from DM53bn 
last Friday, and Deutsche Bank 
topped the most-actives list in 
turnover of DM61 7xn; after all 
the early enthusiasm, it closed 
50 pig lower at DM696. 

Elsewhere, chemicals were 
weak after Bayer’s third-quar- 
ter profits came out much as 
expected, but Metallgesell- 
schaft gained DM7 to DM540 
after its Lurgi engineering sub- 
sidiary announced a DM225m 
order from East Germany. 

PARIS opened with a small 
gain, swung into negative terri- 
tory and then bounced back 
again on Wall Street’s opening 
rise - all in fairly low volume 

The OMF 50 index added 1.08 
to 509.32 and the CAC 40 rose 
5.72 to 1,863.81. Turnover was 
estimated at a maximum of 
FFrl.5bn, compared with Fri- 
day's FFrlJ9bn. 

Navigation Mixte, the target 
of a hostile bid by Paribas, was 
one of the top 20 most active 
stocks in spite of being 
suspended at FFr1,888, up 


offer to FFr1,887 a share from 
FFr1350 - a 2 per cent rise 
triggered by takeover rules 
when a predator buys shares 
on the open market at a higher 


Wall Street and most blue 
chips made small gains. The 
CBS tendency index rose 0.7 to 
18221 in quiet trading. 

Insurers gained, with Aegon, 


price than its formal offer. Par- ■ which announces third-quarter 


FFr37. in morning trading. Par- 
ibas said that it had raised its 


ibas picked up FFr2 to FFr608. 

One of the most active 
stocks was Suez, which rose 
FFiSJO to FFr40830 on news 
that it had been outbid by 
Deutsche Bank for Morgan 
Grenfell, the UK merchant 
bank. Banque Indosuez, Suez’s 
merchant banking arm, had 
reached a conditional agree- 
ment last month to buy 20.4 
per cent of Morgan Grenfell. 

MILAN petered out after an 
early burst of buying interest, 
and the Comit index scraped a 
rise of 035 to 670.7L However, 
it saw notable volume in Eni- 
mont, the chemical company 
formed by a merger of Monted- 
ison and Eni interests. 

Enimont was floated earlier 
this year and, almost immedi- 
ately, its performance and 
prospects combined to depress 
the shares. However, it has 
risen 10 per cent over the past 
two trading days, including 
L46 yesterday to L1.498; Mon- 
tedison, seeing a promised tax 
windfall delayed, has been 
talking about revising Its rela- 
tionship with Eni, and specula- 
tion has been rife. 

Elsewhere, Fiat rose another 
L85 to LI 1,295, expecting the 
announcement of a Soviet joint 
venture today. 

MADRID saw renewed inter- 
est in individual stocks, as the 
general Index continued to 
hold above the 300 level, and as 
wariness about expected bud- 
get measures this year abated. 
The index added 237 to 3O4J.0 
in moderate volume. 

The insurance and construc- 
tion sectors were strong. 
Mapfre, traded on the continu- 
ous market, rose Pta350, or 4 
per cent to Pta8,800 after its 
recen t succ essful rights issue. 

AMSTERDAM was encour- 
aged by a stronger opening on 


results tomorrow, up FI 130 at 
FI 111. Ahold, the retailer, 
which also reports tomorrow, 
ro se 40 cents to F113L40. 

ZURICH survived a bout of 
profit-taking, and the Credit 
Suisse index rose 13 to 618.7; 
but foreign and large Swiss 
institutional investors stayed 
on the ridelines. 

STOCKHOLM saw a revival 
in market sentiment after a 
long period of declines and 
prices closed higher across the 
board. The AfBrsvfiriden Gen- 
eral index rose 73 to 1,135-9 
but turnover was only modest 
at SKi225m. 

Trading in Volvo shares was 
relatively busy, with prices 
thought to have come down to 
attractive levels. Volvo free B 
shares rose SKrS to SKx40L 

COPENHAGEN was quiet as 
the market waited for today’s 
expected announcement from 
insurer Baltica on its plans for 
a tie-up with France’s Suez. 

The bourse index fell 0.67 to 
358.59. Superfos, the food 
group, fell DKrl30 to DKiSJBO 
on profit-taking: Carls berg rose 
DKT8.30 to DKrl,510 after 
reporting a 17 per cent rise In 
net profits. 

HELSINKI closed lower in 
thin trading as interest rates 
rose sharply and depressed the 
market. The Unitas all-share 
index fell 13 to 5903. 

OSLO also bad worries about 
higher interest rates and share 
prices ended slightly lower in 
subdued trading. The all-share 
index was L74 down at 474.72 
in trading worth NKrl043m. 

Elkem, buoyed by rumours 
that it could be a takeover tar- 
get, rose NErS to NKrl75. 

BRUSSELS had another lack- 
lustre session and the cash 
market index lost 2.31 to 
637131. 


A FIRM yen, combined with a 
sustained enthusiasm for the 
equity market, led investors 
into a buying binge yesterday 
which took the Nikkei average 
to a fourth consecutive record 
high, writes Michiyo Nakamoto 
in Tokyo. 

Share prices rose steadily 
throughout the day, the Nikkei 
average dosing a mere fraction 
short of its day’s high of 
38383.19 With a gain of 397.06 
at 3638L53. The low for the 
day was 36.487.70. Advances 
were far ahead of declines at 
613 to 334, while 175 issues 
were unchanged. 

Volume rose to lbn shares, 
impressive for a Monday, from 
the 918m traded on Friday. The 
Topix Index of all listed shares 
rose 35.78 to 2,79538 and. In 
London, the ISE/Nikkei 50 
index rose 338 to 2,11038. 

Share prices rose across a 
wide front. The outlook for 
interest rates in the US was 
very encouraging, while the 
likelihood of an increase in 
Japan's official discount rate 
has receded significantly. 
Recent stability on the cur- 
rency front was supported by 
higher year-end bonuses and 


Investment trusts. Index-linked 
buying boosted prices. 

Yesterday's strong perfor- 
mance, however, was not given 
high marks all around. “The 
Nikkei index is up,” said Mr 
Mitsorn Maekawa at Jardine 
Fleming Securities, “but the 
contents are not so good . " 

Buying support was seen to 
derive more from short-term 
stimuli than the fundamentals 
- a case of investors jumpbag 
on a chance to make profits 
which they had not seen for a 
long time. In this context, it 
was questionable whether the 
market’s upturn conld be 
counted on to last through the 
year. “The difficult part," said 
Mr Maekawa, "is deciding 
what to do from here.” 

Investors sustained their 
enthusiasm in the face of the 
news that Daiwa Securities, 
the country’s second largest 
brokerage house, bad been 


SOUTH AFRICA 


A FALL in the bullion price 
caused gold shares to close 
slightly easier in Johannes- 
burg. The JSE all-gold index 
ended at a provisional 2,138, 
down 11 points, while the 
overall index was 4 points 
down on Friday’s record high. 
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obliged to shoulder stock trad- 
ing losses, amounting to 
YlObn. incurred by corporate 
clients from 1975 to 1960. 

Reports that the Tokyo Stock 
Exchange and the Minis try of 
Finance were to investigate the 
matter sent Daiwa Securities' 
share price tumbling Y70 to 
Y2.4S0. Later, however, active 
buying by another leading bro- 
ker supported a Y20 gain in 
Daiwa to see it close at Y2370. 

Elsewhere, the buying trend 
covered a broad range of lag- 
gards: heavily capitalised 
steels and non-ferrous metals 
saw renewed interest, helped 
by prospects of lower US inter- 
est rates and the rising price of 
gold, respectively. 

Sumitomo Metal Industries, 
which topped the volumes Ust 
with 48.4m shares, added Y40 
to Y8S0. Nippon Steel followed 
with a turnover of 403m 
shares and posted an advance 
of Y32 to Y799. NKK saw a 
similarly healthy rise of Y33 to 
Y79S in buoyant trading. Sumi- 
tomo Metal Mining, Japan's 
pre-eminent gold mining com- 
pany, was the favoured gold 
issue and gained Y60 to Y2390. 


Underperformers were also 
in vogue in Osaka. The OSE 
average closed with a. 198.49 
rise to 37,888.85, volume 
improving to 109m shares from 
the 101m traded on Friday. 
Tateho Chemical Industries, 
which makes jugulating mate- 
rials for electric heaters, was 
pursued on reports that the 
company had won an order for 
high-technology material from 
the US Air Force. It closed at a 
year’s high of Y1.400, up Y150. 


Roundup 


THERE WAS a lot of red ink 
about in the Asia Pacific 
region yesterday, but the 
gloom was broken by improve- 
ment in two siblings that are 
about to part company. 

SINGAPORE looked at Wall 
Street and Tokyo, and posted 
Its fifth consecutive gain. The 
Straits limes Industrial index 
closed 838 higher at 133335 In 
volume of (9.4m shares and 
S$2253m, down from 773m and 
SS 1443m previously. 

According to James Capel 
yesterday, new listings an the 
SES may include a public offer 


of 400m shares in Sime Singa- 
pore, the Singapore arm of the 
Sime Darby group. The SES 

ha$ a Inn amended its 

manual to prevent Singapore 
companies listing In any 
exchange which prevents its 
locally incorporated companies 
from listing o n. the SES. - 

KUALA UJHPUR, where the 
KLSE is due to split with Sing- 
apore at the end of this year, 
fits that description. Not to be 
outdone, the KLSE composite 
index rose again yestenfey, by 
238 to 49939. 

Takeover talk produced a 14 
cent rise to M$L12 in Malay- 
sian Resources, in turnover of 
103m shares, the story being 
that a Hong Kong group is 
planning a bid. Resources, it 
happens, was also among the 
most active counters for the 
day in Singapore. 

On the downside, Malaysian 
Airlines fell 70 cents to 
MI10.40, a fell of M$1.10 since 
its disappointing Interim fig- 
ures last Thursday. 

AUSTRALIA gained nothing 
from Wall Street's strength on 
Friday and little enough from a 
US$7 surge in the gold price, to 


about US$42030 at the stock 
market dose. 

The AH Ordinaries Index 
eased 13 to 1314.1, reflecting 
the general pattern of the 
industrial sector, while the 
gold shares Index put on 133 to 
1,7963. Turnover was subdued 
at 91m shares and A$l46m^ 
down from 128m and A5Z1B&L 

CRA. the leading mining 
issue which has been strong on 
zinc, coal and iron prospects, 
topped national turnover in 
1.3m shares and slipped Ur 
cents to A810.95. CRA was 
depressed about prospects at 
Bougainville, its copper mining 
associate, which is deciding: 
whether to mothball its strife- 
tom copper mining operation 
in Papua New Guinea. 

HONG KONG fed the decline 
elsewhere with a drop of 3L43 
to 2,777.10 in the Hang Seng 
index, its steepest feu for over 
five weeks; TAIWAN hit Its 
lowest level since October Bl 
with the weighted index at 
9388.07, down 285.49 or 23 per 
cent; the MANILA composite 
index feu 1732 to 1352.10 and 
the SEOUL counterpart closed 
at 89631, down 938. - 
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